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Global stocks steam ahead as investors focus on growth outlook 
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• China releases May’s non-manufacturing and NBS manufacturing 

purchasing managers’ index. 

• Japan posts May’s consumer confidence. 

OVERVIEW 

• US stocks end month near peak buoyed by growth hopes. 

• Europe equities hit fresh record on ECB stimulus. 

• Retail frenzy lifts three of Asia’s top performing stock markets. 

• Oil edges higher with market set to focus on OPEC+ policy meet. 

• ECB doves sour euro rally with pushback against tapering bets. 

DEVELOPED MARKETS EQUITIES 

US 

Stocks notched their fourth straight monthly advance as data signalling 

prospects for a sustained rebound of the world’s largest economy outweighed 

inflation worries. The dollar was little changed. 

The S&P 500 Index ended the week (ended 28 May) near a record, closing little 

changed at 4,204.11 on Friday (28 May), while the Russell 2000 Index of small 

caps posted its eighth consecutive month of gains – the longest run since 

1995. Traders focused on the outlook for higher spending that could boost 

growth, even after the personal consumption expenditures core price gauge 

rose the most in two decades. The perception that the latest figures will not 

be enough to prompt any change in policy by Federal Reserve officials also 

helped sentiment. The Dow Jones Industrial Average inched 0.19% higher to 

34,529.45. The Nasdaq Composite Index ended the session at 13,748.74.  

Inflation has certainly been a contentious topic for investors and economists 

alike, with some arguing that price increases are temporary and others 

anxious about elevated costs in the longer term. President Joe Biden issued 

his first full budget proposal, detailing his ambitions to expand the size and 

scope of the federal government with more than USD6t in spending over the 

coming fiscal year. 

“Stocks continue to rise since the US economic growth ‘exceptionalism story’ 

does not appear to be going away anytime soon, and as inflation still looks like 

it will be transitory,” a market analyst wrote in a note to clients. – Bloomberg 

News.  

EUROPE 

Europe equities hit a second record high in as many days, boosted by 

expectations that the European Central Bank (ECB) will not hit the brakes on 

stimulus measures despite mounting evidence of a robust economic rebound. 

The Stoxx Europe 600 Index climbed, tracking US and Asian shares higher. 

Technology stocks were among the biggest gainers, fuelled by a boost for 

software firms from US peer Salesforce.com’s earnings report. Banks and 

insurers also rose, with HSBC Holdings Plc and Allianz SE both climbing 1.1%. 

The Stoxx Europe 600 Index ended the week (ended 28 May) 0.57% higher at 

448.98 on Friday (28 May), and is set for its fourth consecutive month of gains, 

as vaccinations against the coronavirus progress, while a coordinated fiscal 

and monetary stimulus boost the region’s growth outlook. In the UK, the FTSE 

250 Index rose 0.1%, with strategists saying British equities overall offer good 

value to global investors. 

Among individual movers, Banco Sabadell SA dropped 6.5% after an analyst 

said its new strategic plan that includes cost savings “may require additional 

convincing”. Clean energy stocks including Vestas Wind Systems A/S and 
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Siemens Gamesa rose as the US Senate Finance Committee is set to advance 

a USD259.5b package of clean energy tax credits. By contrast, oil major Royal 

Dutch Shell Plc fell 0.4%, after Moody’s Investors Service warned that a Dutch 

court ruling shows the industry faces a higher credit risk. 

European equity funds had their largest inflow since February 2018 with 

USD2.8b in the week through 26 May, according to Bank of America 

Corporation and EPFR Global data. Trading volumes surged on Thursday, 

exceeding the Stoxx 600’s 12-month average by about 67%, as changes from 

the MSCI semi-annual index review took place at the close. – Bloomberg News.  

JAPAN 

Japan is considering changing its rules to allow initial public offerings (IPO) by 

blank cheque companies in the country, according to the Nikkei. 

The country’s Financial Services Agency, its Ministry of Economy, Trade and 

Industry and the Tokyo Stock Exchange will begin discussions this summer, the 

paper reported, without saying where it obtained the information. The cabinet 

plans to include the issue in its growth strategy plan in June, it said. 

Given the time it takes for the Tokyo Stock Exchange to amend IPO procedures 

and to come up with new rules, listings by the so-called special purpose 

acquisition companies may become possible as early as next year, according 

to the Nikkei. Japan’s special purpose acquisition company (SPAC) rules are 

likely to have more checks and investor protections than in the US, it said. – 

Bloomberg News. 

The Nikkei 225 Index slipped 0.26% to 29,074.00 on Monday morning (31 May). 

It gained 2.10% to 29,149.41 the previous session. 

ASIA EQUITIES 

REST OF ASIA 

Three of Asia’s best performing stock markets this year are also ones where 

individual investors are playing outsized roles, underscoring the growing 

influence of retail traders around the world. 

Nowhere is this more apparent than in Vietnam, where individuals account for 

about 90% of turnover and the VN Index has surged 20% in 2021, the most 

among major benchmarks in the region. Not far behind are tech powerhouses 

South Korea and Taiwan, where equity indices have gained more than 10%. 

Retail traders are responsible for about 75% of transactions in South Korea 

and around 70% of the turnover in Taiwan. 

The global retail investing boom that has taken hold during the pandemic is 

continuing amid new outbreaks of the virus in Asia this year, with fresh curbs 

on movement forcing more people into the market to supplement lost income 

or make up for the meagre interest they can get on savings from bank 

accounts. The proliferation of cheap trading apps on smartphones and mobile 

devices remains a key catalyst for the trend. 

That is somewhat evident from the recent market activity in Taiwan, where a 

flareup in virus cases saw the benchmark index plunge earlier this month to 

cap its worst weekly drop since March 2020, only to reverse most of those 

losses over the next two weeks. 

The rallies have come even as foreign investors are net sellers in all three 

markets this year. But then retail trading is not the only force driving these 

better performing markets in Asia. 

The Vietnam, South Korea, and Taiwan economies have also benefited from 

the export outlooks as global vaccine rollouts buoy confidence around the 

world. Shipments from South Korea jumped 53.3% in the first 20 days of this 

month from a year earlier. Taiwan exports beat estimates in April amid rising 

sales of semiconductors and other electronic components. Vietnam, which is 

also battling a nationwide virus outbreak, is seen benefiting the most in Asia 

from a rebound in the US economy on the back of massive stimulus. 

Some analysts caution that retail traders may not be able to maintain the 

frenetic pace of recent months. In Vietnam, local investors have stepped up as 

overseas investors trimmed their holdings this year. Limited investment  

choices for individuals, relatively low interest rates, and growth in local broking  

 
Equity Markets 

Returns of equity indices around the world, in local currency terms. 

 Index Close Overnight YTD  

US DJIA 34529.45 0.19% 12.82% 

 S&P 500 4204.11 0.08% 11.93% 

 NASDAQ 13748.74 0.09% 6.68% 

Europe Stoxx Europe 600 448.98 0.57% 12.52% 

Germany DAX 15519.98 0.74% 13.13% 

France CAC 40 6484.11 0.75% 16.80% 

UK FTSE 100 7022.61 0.04% 8.70% 

Asia MSCI AxJ 884.41 0.38% 4.92% 

Japan Nikkei 225 29149.41 2.10% 6.21% 

China SHCOMP 3600.78 -0.22% 3.68% 

Hong Kong Hang Seng  29124.41 0.04% 6.95% 

Taiwan TWSE 16870.86 1.62% 14.51% 

South Korea Kospi 3188.73 0.73% 10.97% 

Indonesia JCI 5848.62 0.12% -2.18% 

Malaysia KLCI 1594.44 0.03% -2.01% 

Singapore STI 3178.50 0.43% 11.77% 

India Sensex 51422.88 0.60% 7.69% 

Emerg. Mkt MSCI EM 1360.78 0.48% 5.38% 

 

Government Bonds 

Benchmark yields of major 10-year government bonds. 

 
Latest yield Previous yield 

Change 

(bps) 

US 1.59% 1.61% -1.19 

Germany -0.18% -0.17% -1.10 

Japan 0.08% 0.08% 0.20 

China 3.09% 3.08% 1.10 

Taiwan 0.42% 0.42% 0.00 

South Korea 2.14% 2.10% 4.00 

Indonesia 6.44% 6.44% 0.20 

Singapore 1.50% 1.50% -0.04 

India 6.00% 5.99% 1.70 

 

Commodity futures 

Prices of one-month futures contracts, grouped by commodity type. 

 
Close 

1-day 

change 
1-yr high 1-yr low 

WTI crude ($/bbl) 66.32 -0.79% 67.98 31.14 

Gold ($/oz.) 1902.50 0.36% 2063.00 1668.60 

Copper ($/ton) 10250.75 0.38% 10735.50 5749.75 

Corn (cents/bu.) 656.75 -1.17% 775.00 307.25 

Soybean (cents/bu.) 1530.50 -0.42% 1677.25 834.00 

Wheat (cents/bu.) 663.50 -1.89% 773.00 468.25 

Coffee (cents/lb) 162.35 4.51% 163.15 102.00 

Sugar (cents/lb) 459.60 0.46% 483.80 335.70 

Source: Bloomberg, as at the close of the last business day. 

YTD refers to year-to-date returns. 
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services have been cited as reasons for the moves. 

Taiwan has seen increased participation from individual traders since 

regulators opened odd lot share trading in October last year, which made high 

priced stocks like Taiwan Semiconductor Manufacturing Co Ltd more 

investable for individuals, especially the younger generations, according to a 

financial firm. 

While foreign investors have sold Taiwanese stocks in May, average daily 

turnover stands at USD17.9b, more than 30% above the daily average this 

year, according to data compiled by Bloomberg. 

Another boost could be on the way, with the Taiwan Stock Exchange and Taipei 

Exchange planning to ease work-from-home rules for stock and bond trading 

to facilitate market activity, according to people familiar with the matter. 

Retail traders in South Korea have been heavy buyers of tech and biotech 

stocks. Despite the recent lifting of a short selling ban, and multiple days of net 

selling by individual investors over the past week, some expect them to remain 

influential. Any softness in sentiment now is likely to be “temporary” and retail 

traders will probably keep adding to their holdings of large-cap exporters such 

as Samsung Electronics Co Ltd and Hyundai Motor Co Ltd, said an analyst at a 

securities firm. – Bloomberg News. 

Australia’s S&P/ASX 200 Index crept up 0.08% to 7,185.00 at the open on 

Monday (31 May). It rose 1.19% to 7,179.50 the previous session. 

South Korea’s Kospi Index opened 0.10% higher at 3,192.06 on Monday after 

gaining 0.73% to 3,188.73 on Friday. 

The Taiwan Stock Exchange Weighted Index advanced 1.62% to 16,870.86.  

MAINLAND CHINA & HONG KONG 

Recent interest rate hikes by emerging economies could lead to a bursting of 

global financial asset bubbles, according to a senior official with China’s 

banking regulator. 

Unprecedented pandemic easing measures by developed countries have 

enlarged such bubbles, Liang Tao, vice chairman of China Banking and 

Insurance Regulatory Commission, said at the International Finance Forum in 

Beijing on Saturday (29 May). Developed countries are sticking with ultra-low 

rates even as emerging economies raised their borrowing costs, potentially 

resulting in the repricing of global assets, he said. 

Countries need to coordinate financial regulation and improve the monitoring 

of cross-border fund flows, and Emerging Markets must prevent risks from 

large movements of the so-called hot money, Liang said. 

The official also said China has managed risks from new hidden local 

government debt, and contained bubble risks in property finance. The financial 

sector’s leverage has declined, while a disorderly expansion of capital has been 

corrected, he said. 

The global economic governance system including organisations such as the 

International Monetary Fund, the World Bank, and the World Trade 

Organization should better represent developing countries, Liang said. – 

Bloomberg News. 

On Friday, the Shanghai Composite Index fell 0.22% to 3,600.78 while the Hang 

Seng Index was flat at 29,124.41. 

COMMODITIES 

Oil climbed at the open of trading in Asia with the market expected to focus 

on an Organization of Petroleum Exporting Countries’+ (OPEC+) supply policy 

meeting early this week (ending 4 June) and any commentary around the 

prospect for returning Iranian supply. 

Futures in New York rose towards USD67.00 a barrel after falling 0.8% on 

Friday (28 May). OPEC and its allies are expected to stick with a decision to 

boost output in July when the group gathers Tuesday, according to a 

Bloomberg survey last week. While rebounding demand is driving prices 

higher, the possibility of more supply from Iran following a revived nuclear deal 

is clouding the outlook. 

 Iran and world powers have resumed discussions, Russia’s envoy to 

the United Nations in Vienna said in a tweet, adding that there was 

an understanding among the countries involved that “the current 

round should be final”. 

Oil is poised for a second straight monthly gain as the US, China, and 

parts of Europe lead a robust demand recovery from the Covid-19 

pandemic, despite a virus comeback across Asia. American gasoline 

stockpiles have declined, and consumption gained in the lead up to 

the Memorial Day weekend, which heralds the start of the summer 

driving season and peak fuel demand. 

West Texas Intermediate slipped 0.79% to USD66.32 a barrel. 

Futures are up 4.9% this month. Brent rose 0.24% to USD69.93 a 

barrel. – Bloomberg News. 

CURRENCIES 

The euro’s charge toward a three-year high is stumbling as the 

European Central Bank (ECB) quashes expectations that it is 

anywhere near paring back emergency stimulus. 

The ECB is increasingly expected by economists and investors to 

extend its elevated pace of emergency bond-buying at a June 

meeting, even as the continent’s vaccination programme surges 

forward and the economy rebounds. That is putting a damper on 

prospects for further gains in the common currency, which has risen 

about 4% against the dollar from a trough in March. 

Policymakers including Executive Board member Fabio Panetta have 

signalled a willingness to shrug off near-term inflationary spikes and 

keep policy loose for the time being. On the other side of the 

Atlantic, counterparts at the Federal Reserve appear to have made 

peace with the need to eventually wind down their bond buying. 

Global central banks are quietly starting to tip-toe away from the 

emergency monetary settings put in place during the coronavirus 

crisis, and markets are reflecting slowing asset purchases and rate-

hike expectations accordingly. The ECB, which has struggled for 

years with lacklustre inflation, looks increasingly set to lag the pack – 

while the Fed could be next in line to deliver a hawkish surprise. 

Traders are growing jittery at any hint of policy shifts. The pound 

spiked on Thursday after Bank of England policymaker Gertjan 

Vlieghe detailed several scenarios for the UK economy, including 

one where rates rise early next year if the labour market recovers 

smoothly. Also, South Korea’s central bank Governor Lee Ju-yeol 

signalled a shift when he said officials are preparing for an “orderly” 

exit from record-low interest rates at some point as the economy 

recovers. Canada and New Zealand have also flagged such moves, 

while Federal Reserve officials have been steadily shifting their tone. 

Options markets show clashing signs. Risk reversals – a barometer 

of market positioning and sentiment – point to investor optimism on 

the euro. Implied volatility shows low expectations for the ECB’s next 

meeting in June. At the same time, bond markets are projecting 

European normalisation, with yields expected to turn positive as the 

continent proceeds with vaccines and reopening. 

The rise of coronavirus variants remains a threat to the region’s 

economy, and history shows the ECB proceeds more cautiously than 

the Fed. “When you look at expectations in the United States and 

expectations in the Euro Area, we are not on the same page,” ECB 

President Christine Lagarde said in April. “It would clearly predicate 

that we will not operate in tandem with the Fed. I think that’s very 

much a given – it’s not me looking into a crystal ball.” – Bloomberg 

News. 

The US Dollar Index rose 0.07% to 90.031, the euro dipped 0.02% 

to USD1.2192, the pound lost 0.13% to USD1.4188, and the yen 

weakened 0.04% to 109.85 per dollar. 
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FX Round-up (as of New York close)  

 
Last 

Overnight 

change 
Day high Day low  

EUR/USD 1.2192 -0.02% 1.2205 1.2133  

GBP/USD 1.4188 -0.13% 1.4210 1.4136  

USD/JPY 109.85 0.04% 110.20 109.74  

AUD/USD 0.7712 -0.45% 0.7748 0.7677  

NZD/USD 0.7250 -0.59% 0.7296 0.7213  

USD/CAD 1.2076 0.08% 1.2120 1.2063  

USD/SGD 1.3228 -0.11% 1.3263 1.3223  

AUD/SGD 1.0202 -0.55% 1.0262 1.0179  

NZD/SGD 0.9581 -0.83% 0.9663 0.9564  

GBP/SGD 1.8767 -0.24% 1.8820 1.8725  

EUR/SGD 1.6128 -0.15% 1.6154 1.6084  

AUD/NZD 1.0639 0.17% 1.0656 1.0610  

USD/IDR 14285 -0.02% 14318 14285  

USD/INR 72.4475 -0.19% 72.4988 72.3212  

XAU/USD 1903.77 0.38% 1905.88 1882.38  

Source: Bloomberg, as of last business day. 

 

SGD Against Major Currencies 

 

USD Against Major Currencies                     

 
Source: Bloomberg, as of last business day.  
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All figures and amounts stated are for illustration purposes only and shall not bind DBS Group. This publication does not have regard to the specific investment objectives, financial 
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from any arrangement or entrance into any transaction in reliance on the information contained herein.  In order to build your own independent analysis of any transaction and its 

consequences, you should consult your own independent financial, accounting, tax, legal or other competent professional advisors as you deem appropriate to ensure that any 

assessment you make is suitable for you in light of your own financial, accounting, tax, and legal constraints and objectives without relying in any way on DBS Group or any position 

which DBS Group might have expressed in this document or orally to you in the discussion.  

If this publication has been distributed by electronic transmission, such as e-mail, then such transmission cannot be guaranteed to be secure or error-free as information could be 

intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain viruses. The sender therefore does not accept liability for any errors or omissions in the contents of the 

Information, which may arise as a result of electronic transmission. If verification is required, please request for a hard-copy version.  

This publication is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other 

jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation.  
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Box 506538, DIFC, Dubai, United Arab Emirates. DBS DIFC is regulated by the Dubai Financial Services Authority (the "DFSA") with a DFSA reference number F000164. For more 
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If you have received this communication by email, please do not distribute or copy this email. If you believe that you have received this e-mail in error, please inform the sender or 

contact us immediately. DBS DIFC reserves the right to monitor and record electronic and telephone communications made by or to its personnel for regulatory or operational 

purposes. The security, accuracy and timeliness of electronic communications cannot be assured. While DBS DIFC implements precautions against viruses, DBS DIFC does not 

accept any liability for any virus, malware or similar in this email or any attachment. 

This publication is provided to you as a Professional Client or Market Counterparty as defined in the DFSA Rulebook Conduct of Business Module (the "COB Module"), and should 

not be relied upon by any client which does not meet the criteria to be classified as a Professional Client or Market Counterparty under the DFSA rules. 
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This publication is distributed by DBS Bank (Hong Kong) Limited (CE Number: AAL664) (“DBSHK”) which is regulated by the Hong Kong Monetary Authority (the "HKMA") and the 

Securities and Futures Commission. In Hong Kong, DBS Private Bank is the private banking division of DBS Bank (Hong Kong) Limited. 
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