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INITIATION

Insert   Insert     

Evergreen Products 
Back on the growth track  
■ Evergreen Products (Evergreen) is a leading manufacturer of hair goods, including 

wigs, hairpieces, braids and high-end human hair extensions.   
■ Evergreen reported a net loss of HK$16.2m in 2020 and is expected to turn around 

with margin recovery in 2021, as business has been returning to normal.  
■ New initiatives will be growth drivers for Evergreen in the medium to long term.       
■ We initiate with ADD and a target price of HK$1.00, based on 12x 2021 P/E, with 

expectations of net profit growth at a CAGR of 45.7% from 2021F to 2023F. 
Evergreen Products has lagged behind the other HK-listed ODM/OEMs. We see 
potential for catch-up.     

 

Leading player in a niche market  
Evergreen is a leading global manufacturer of hair goods, including wigs, hairpieces, 
braids, and high-end human hair extensions. According to management, the Company is 
one of the top five suppliers globally. According to Frost & Sullivan, Evergreen ranked 
fifth in synthetic hair goods sales globally, with about a 4.0% market share of global 
synthetic hair goods manufacturing revenue in 2016. Management believes that the 
Company has gained market share, especially in 2019 and 2020, because of its 
competitive production facilities. Evergreen’s major direct customers are U.S. 
wholesalers.  

2020 hiccups behind it; gross margin to recover   
Evergreen reported a net loss of about HK$16.2m in 2020, mainly because a) it offered 
special discounts on products to its customers; and b) it changed its product mix, 
resulting in lower sales of human hair extensions and lace wigs with high margins and 
more sales of braids, which have lower margins. Evergreen Products reported a 12% yoy 
increase in turnover in 2020, which implies a 25% yoy increase in turnover in 2H20, up 
from -2% in 1H20. We expect the Company to report a major turnaround in 2021, since 
the momentum has continued in 1H21 (the business of salons and hair product stores is 
back to normal in the U.S.), and its order book is full up to 3Q21, much stronger than the 
historical pattern. The U.S. was the Company’s largest market in 2020, accounting for 
88.1% of total revenue. The increased economic activity as a result of the increasing 
vaccination rate supports our view on Evergreen’s recovery in 2021 and beyond. We also 
expect its gross profit margin to recover from 17.1% in 2020 to 25.1% in 2022F. 

Strategic location   
Evergreen has a major production base in Bangladesh, which accounts for about 99% of 
shipments. The printing facilities, which are its main facilities, are located in the Uttara 
Export Processing Zone (UEPZ). As at 31 Dec 2020, Evergreen had 24,691 workers in 
Bangladesh. Evergreen will increase its headcount outside the UPEZ since the average 
monthly salary per worker in the UPEZ is about HK$1,000 per month compared to 
HK$540 per month outside the UEPZ. Phase 2 of the bleaching and dyeing facilities and 
carbon facilities in Bangladesh are expected to commence full operations in 2H21 and 
4Q21, respectively. The new facilities will enable Evergreen to shorten lead times by 4 to 
8 weeks. Evergreen’s production facilities in Bangladesh also enable the Company to 
remain competitive vs. its peers in China.  

Initiate with ADD 
We initiate our coverage of Evergreen with an ADD rating and a target price of HK$1.00, 
based 12x 2021 P/E, lower than the average of 13x for HK-listed ODM/OEMs. The share 
price weakness was due to limited news flow after the 2020 results announcement. We 
believe the upcoming 1H21 results will confirm the Company’s turnaround story. 
Evergreen has lagged behind its peers. We see potential for catch-up.   
 

            

 

SOURCES: CGIS RESEARCH, COMPANY DATA, BLOOMBERG 
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Financial Summary Dec-19A Dec-20A Dec-21F Dec-22F Dec-23F

Revenue (HK$m) 777 890 966 1,065 1,172

Operating EBITDA (HK$m) 140.4 54.3 114.2 153.9 187.6

Net Profit (HK$m) 91.1 (13.2) 57.0 92.4 121.0

Normalised EPS (HK$) 0.14 (0.02) 0.08 0.13 0.18

Normalised EPS Growth (22%) (114%) 62% 31%

FD Normalised P/E (x) 5.05 NA 8.66 5.35 4.08

DPS (HK$) 0.030 -               0.010 0.020 0.031

Dividend Yield 4.17% 0.00% 1.39% 2.78% 4.26%

EV/EBITDA (x) 7.49 19.66 9.49 7.03 5.68

P/FCFE (x) NA NA 21.39 7.34 6.85

Net Gearing 68.1% 66.7% 63.9% 58.8% 52.6%

P/BV (x) 0.55 0.57 0.53 0.49 0.44

ROE 11.6% (1.5%) 6.3% 9.5% 11.3%

% Change In Normalised EPS Estimates   

Normalised EPS/consensus EPS (x)   
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Investment positives  

Riding on the US economic recovery 
2020 was a challenging year for Evergreen Products (Evergreen), given the 
shutdown of its facilities in Bangladesh and the impact of lockdowns in its 
markets, especially the U.S. The pick-up in economic activity with the increasing 
vaccination rate in the U.S. supports our view of an imminent recovery for 
Evergreen in 2021 and beyond. We expect Evergreen to report a major 
turnaround in 2021, since the momentum continued in 1H21 (the business of 
salons and hair product stores is back to normal in the US), and its order book is 
full to 3Q21, much stronger than the historical pattern. Evergreen is running at 
full capacity at this stage.  

 

Figure 1: Newly confirmed COVID-19 cases in the US (daily)  

 

SOURCES: CGIS RESEARCH, WIND 

 

Product mix improvement driving ASP and GPM growth 
Regarding medium- to long-term growth, the Company’s bleaching and dyeing 
complex will be in full operation in 2H21, which will enable it to produce all types 
of human hair products, whose ex-factory price is three times higher than that of 
synthetic products, depending on the length. Utilizing its new production capacity, 
Evergreen Products will be able to offer more SKUs (driven partly by human hair 
products). The additional human hair SKUs will enable the company to roll out 
additional products for U.S. and European women of African descent, 
Caucasians and Asians. The new facilities will also shorten the lead time by 4 to 
6 weeks by shipping dyed human hair from China to Bangladesh and will 
provide more flexibility on swapping orders. The Company’s gross profit margin 
is estimated to improve from 17.1% in 2020 to 22.4% in 2021 and 25.1% in 2022, 
given a more favourable product mix and better utilization of its current facilities. 
The Company’s growth in 2022F and 2023F will be driven by cost-saving 
measures.     

 

Figure 2: Gross profit margin trend of Evergreen Products  

 

SOURCES: CGIS RESEARCH, COMPANY DATA 
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New initiatives 
Management has identified new initiatives to enhance overall profitability and 
drive future operating performance. In addition to being an ODM/OEM, 
Evergreen has been striving to enhance the contribution of direct sales. It will 
focus on the developing online business, which enables the Company to achieve 
higher profitability, as the retail price is more than double the wholesale price. 
Evergreen can leverage its low-cost production base in Bangladesh and sales 
team in the U.S. to achieve better operating results. Evergreen products will be 
made to order and it will carry stock in only small quantities for some must-sell 
items. The sales team in the U.S. will cooperate with social media influencers to 
enhance its marketing and cross-platform digital advertisement campaigns. 
Evergreen has been working with Shadow Factory, an Intelligent software 
designer and engineer, to develop a self-owned online store. It will adopt AR, VR 
and other technologies. Evergreen Products can extend its coverage to 
wholesalers, local hair salons and end-users with their own brands through the 
e-commerce channel. The adoption of the online model, with cooperation with 
Shadow Factory, allows customers to place orders anywhere, anytime, with an 
enhanced experience, through the visualization of customized products with the 
AR 3D model. We share the view that the online sales model will take time to 
build up. We will monitor the progress, which will be a catalyst for next re-rating 
stage. We believe that Evergreen Products may need to increase investment in 
the coming years for brand building. But we believe management will develop 
the business at a manageable pace.  

 

Figure 3: Online sales  

 

SOURCES: CGIS RESEARCH, COMPANY DATA 

 
Strategic location   
Evergreen Products’ principal market is the U.S., which contributed 
approximately 88.1% of the Company’s total revenue in 2020. The Company’s 
key sales products in the U.S. include synthetic hair goods, used mainly by 
women of African descent for daily wear, as well as for beauty and grooming 
purposes. Evergreen’s other key markets are Europe and Asia. It has one R&D 
center and a small production plant in China, and one R&D center and one 
production center in Bangladesh. Evergreen’s production facilities were initially 
set up in China. Because of rising labour costs in China, in 2009, Evergreen 
began to diversify its production in Bangladesh, where it could tap into a 
sufficiently large labour pool at lower wage levels. Its production facilities in 
Bangladesh also enable the Company to remain competitive vs. its peers in 
China. The Company is not affected by the trade conflict between China and US, 
given the location of its main production facilities. 
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Figure 4: Global coverage   

 

SOURCES: CGIS RESEARCH, COMPANY DATA 
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Company Background  

Founded in 1962, Evergreen is one of leading global manufacturers of hair 
goods. Since its establishment, with its in-depth industry knowledge, reputable, 
high-quality products and comprehensive product portfolio, it has built up unique 
competitive advantages in the global hair goods market.  

Headquartered in Hong Kong, the Company has two key operation bases: China 
and Bangladesh. As at 31 Dec 20, the Company employed 27,161 people 
around the world, and operated in Bangladesh, Hong Kong, China, Japan and 
the US. 

 

Products and services 
Evergreen designs, manufactures and sells a wide range of hair goods with both 
synthetic fibre and human hair. It has three business segments: a) wigs, hair 
accessories, and others; b) high-end human hair extensions; and c) Halloween 
products. Evergreen’s principal products include full wigs, half wigs, lace wigs, 
hairpieces, such as drawstrings, accessories, such as buns, general braids, 
special braids, weavings, toupees, high-end human hair extensions, and 
Halloween products. 

Wigs, hair accessories and others consists of a wide range of wigs and other 
hair accessories sold primarily to customers in the U.S. and Europe, where there 
is a large market for these products among women of African descent. Wigs 
include full wigs, half wigs, lace wigs and hairpieces, such as drawstrings. Hair 
accessories include buns, general braids, special braids and weavings. This 
product segment accounted for 80.2% of revenue in 2020.  

High-end human hair extensions – These accounted for 16.4% of total revenue 
in 2020. This product segment consists of high-end human hair extensions sold 
to hair salons in North America, Europe and Asia. Evergreen sells its high-end 
human hair extensions to wholesalers, which sell them under their own brands 
or brands they are licensed to use, through their own sales channels to various 
retailers in the US, Europe and other countries. Evergreen also sells its high-end 
human hair extensions under its own brands to hair salons in Asia, where 
hairstylists apply the products on end-users.  

Halloween products – This segment consists of wigs, hairpieces and costumes 
designed for parties and festivals. Sales of products in this product segment are 
driven predominantly by the Halloween season and are characterized by 
predictable seasonal demand and a relatively long shelf life. This segment 
generated 3.5% of total revenue in 2020. 
 

Figure 5: Turnover breakdown in 2019 and 2020   

 

SOURCES: CGIS RESEARCH, COMPANY DATA 
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Figure 6: Target markets and customers    

 

SOURCES: CGIS RESEARCH, COMPANY DATA  

 

 

Figure 7: Product milestones  

 

SOURCES: CGIS RESEARCH, COMPANY DATA 

 

 

Business model 
Evergreen designs, manufactures and sells a wide range of hair goods. The 
Company collaborates with its customers in market research and product design. 
Based on customer input, Evergreen Products’ product design, and research 
and development (R&D) team creates products for customers’ selection, 
broadening its hair goods portfolio. The Company’s raw materials consist 
principally of various types of synthetic fibre and human hair. The Company 
manufactures products for third parties under their own brands or brands that 
they are licensed to use, and manufactures and sells its own branded products 
in Asia as a wholesaler and e-commerce retailer. 

Evergreen Products maintains significant long-term business relationships with 
most of its key customers. The Company works closely with its customers on 
purchase orders and any instructions regarding changes in product 
specifications or product mix. Evergreen Products routinely receive market 
intelligence from customers for new products. It also conducts market research 
by reviewing fashion trends through hair shows, online sources, magazines, 
movies and pop-culture events. The Company seeks to increase its existing 
customer sales and gain new customers from time to time as a result of its 
competitive advantages in pricing, quality, fast delivery and scalable production 
capacity. 
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Figure 8: Business model   

 

SOURCES: CGIS RESEARCH, COMPANY DATA 

 

Pricing 

Evergreen Products generally prices its products in one of three ways: a) on a 
cost-plus basis, with reference to the market price of comparable products; b) on 
a market price basis; or c) on a demand basis. Most of the Company’s products 
are priced using cost-plus. However, the Company adjusts its pricing strategies 
based on expected demand. Fashion products that are in demand typically 
command a price premium. The Company’s pricing strategies allows it to 
generally offer competitive prices for its products, while enjoying higher margins 
for products in high demand. Given the seasonality of Halloween products and 
to help with production planning, Evergreen provides early-bird discounts to 
wholesale customers of Halloween products that order in advance. 

In normal situations, Evergreen takes into account the relevant customer’s 
creditworthiness, payment method, pricing policy, and size of sales orders in 
deciding the relevant credit period for its customers. It typically grants its 
wholesale customers a credit period of 30 to 90 days and mass retail customers 
a credit period of 75 to 150 days. Evergreen’s wholesalers engage principally in 
the sale of hair goods and other hair-related products. Its mass retail customers 
include mainly mall retailers, department stores and supermarkets, which sell a 
wide range of products and usually have strong bargaining power in negotiations 
with their suppliers. In addition, its mass-market retailer customers usually make 
only one bulk purchase of Halloween products a year. Accordingly, the 
Company grant a longer credit period to its mass retailer customers. The 
Company’s customers typically settle the trade payables by wire transfer. 

 

Suppliers and raw materials 

Evergreen’s raw materials consist principally of synthetic fibres and human hair. 
The Company sources synthetic fibres primarily from Japan, South Korea and 
China, and human hair primarily from China and India. The Company’s human 
hair suppliers source their supply of human hair mainly from human hair agents, 
temples, villages and individuals. 

Its five largest suppliers collectively supplied raw materials comprising 32.0% 
and 42.6% of the Company’s cost of goods sold in 2020 and 2019, respectively. 
During the same periods, the Company’s largest supplier supplied raw materials 
comprising 27.6% and 35.7% of its cost of goods sold, respectively. Evergreen 
purchases almost all of its raw materials directly from its suppliers. In general, 
the Company does not enter into any long-term supply agreements.  

 

Production facilities 
Evergreen has two operation bases: China and Bangladesh. The Company’s 
China R&D centre and sales office are located in Nantou, Shenzhen, where 
designers and a small production line are located. The Company’s principal 
manufacturing capacity is housed in Bangladesh, which consists of the UEPZ 
Production Centre, which is located in the UEPZ, and the GT Production Centre, 
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which located outside the UEPZ. As at 31 Dec 2021, Evergreen Products’ 
Bangladesh production facilities covered an approximately GFA of 227,400 sqm. 
 

Figure 9: Production facilities in Bangladesh 

 

SOURCES: CGIS RESEARCH, COMPANY DATA 

 

 

Figure 10: Facilities expansion  

 

SOURCES: CGIS RESEARCH, COMPANY DATA 

 

 

Recap of 2020 results  
In 2020, Evergreen reported revenue of HK$890.2m, up 14.5% yoy from 
HK$777.4m in 2019. Despite the negative impact from the COVID-19 situation, 
Evergreen delivered resilient yoy turnover in 2020, as it has a stable, 
longstanding business relationships with its existing clients and strong overall 
market demand for its wigs and hair products. However, because of special 
discounts offered to customers and a change in its product mix, the Company 
reported a significant yoy drop in gross profit margin (down 15.9ppt yoy) to 
17.2% in 2020. In 2020, market demand for its wig products continued to grow 
despite the fact that product mix had changed from high margin products, such 
as lace wigs, to low margin products, such as braids. This demand was satisfied 
by the rapid increase in production capacity at its facilities in Bangladesh.  

The facilities in Bangladesh underwent considerable enhancements in 
production capability and continued to steadily develop in 2020. In 2020, 
revenue generated from hair goods made at the facilities in Bangladesh 
accounted for 96.3% of total revenue compared to 94.5% in 2019.  

The U.S. remained the Company’s largest market in 2020, as its revenue 
contribution accounted for 88.1% of total revenue compared to 78.5% in 2019. In 
terms of product segment, wigs, hair accessories and others remained 
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Evergreens’ key product segment, accounting for 80.2% of total revenue in 2020 
compared to 71.4% in 2019. Revenue from wigs, hair accessories and others 
increased by 28.6% yoy, from HK$554.8m in 2019 to HK$713.5m in 2020, 
mainly due to more sales of low-margin products such as braids in 2019. 
Revenue from high-end human hair extensions decreased by 20.9% yoy, from 
HK$184.5m in 2019 to HK$146.0m in 2020, primarily due to a change in product 
demand to relatively low margin products during the COVID-19 pandemic. 
Revenue from Halloween products decreased by 19.4% yoy, from HK$38.1m in 
2019 to HK$30.7m in 2020, primarily due to the implementation of social-
distancing measures during the COVID-19 outbreak during the year. 

The Company’s gross profit margin decreased by 15.9 ppt yoy to 17.2% in 2020. 
Owing to the drop in gross profit margin and an exceptional item, Evergreen 
recorded a loss of HK$16.1m in 2020 compared to a profit of HK$90.3m in 2019. 

 
 

Figure 11: Global hair goods supply chain  

 

SOURCES: CGIS RESEARCH, COMPANY DATA 
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Risks 

Weaker-than-expected COVID-19 recovery 
The market is expecting stronger economic activity in the U.S. and Europe 
because of the reopening, given the increasing vaccination rate. The COVID-19 
recovery is expected to have positive impact on Evergreen, as the U.S. is its 
main market. The weaker-than-expected recovery in the U.S. might have an 
impact on Evergreen’s recovery path. But we expect Evergreen to continue to 
gain market share to deliver growth.  

The COVID recovery has not gone as well as expected, as there are still many 
uncertainties in the fight against the virus. 

 

Supply chain disruption 
The COVID-19 outbreak in Asian countries such as Vietnam in 1H21 had a 
negative impact on local manufacturing. For example, factories in some areas 
had to be shut down to avoid further outbreaks. Evergreen’s facilities in 
Bangladesh were shut down for about a month in 1H20, which had negative 
impact on its 1H20 operating performance. At this stage, Evergreen hasn’t been 
affected, and it is busy with shipments to its customers. The container shipping 
market is tight, which has driven up logistics costs for exporters. Evergreen 
faces higher logistics costs, and we expect it to gradually pass on the increase in 
logistics costs. Any termination of a relationship with major suppliers (the five 
largest suppliers comprise over 30% of COGS) would also have a negative 
impact on the Company’s profitability.  

 

Slower-than-expected operating performance recovery  
We factored in an increase in both ASP and shipment volume in 2021–2023. 
The slower-than-expected recovery in shipments of higher-priced human hair 
products might result in lower-than-expected ASP growth. The lower-than-
expected shipment volume growth might have a negative impact on overall 
profitability, given the lower impact of economy of scale. The higher-than-
expected rise in the minimum wage in Bangladesh will affect Evergreen’s 
profitability. The minimum wage of its workers in the UEPZ was up 44% to 
BDT8,650, from BDT5,992 on 1 Dec 2018. This resulted in a 10% yoy increase 
in the 2019 average monthly salary, and the overall staff cost to sales ratio 
reached 41.4%, up from 37.7% in 2018.   
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Management 

Mr. Chang Yoe Chong Felix, aged 55, has been a Director since the 
incorporation of the Company on 19 May 2016. Mr. Chang was re-designated 
as an Executive Director and appointed as the Chief Executive Officer on 9 
September 2016. He is also the Chairman of the Group, the chairman of the 
nomination committee and a member of the remuneration committee of the 
Company. He holds various positions in the Company’s subsidiaries, including a 
director of Evergreen Products Factory Limited, a director of EPF Global 
Enterprises Limited, a director of EPF International Limited, the sole director and 

manager of Kunming Evergreen Hair Products Co., Ltd. (昆明訓修髮製品有限公

司), a director of Evergreen Products Factory (BD) Ltd., a director of Gold Timing 

Manufacture (BD) Limited, and the manager of Evergreen Products Factory (YZ) 

Co., Ltd. (訓修實業（禹州）有限公司).  

Mr Chang is responsible for the Group’s overall business strategy and major 
business decisions. He also oversees the Group’s operations in Hong Kong, 
China, Bangladesh and Japan. Mr. Chang is a director of certain substantial 
shareholders of the Company, including Evergreen Enterprise Holdings Limited, 
Golden Evergreen Limited, FC Investment Worldwide Limited and CLC 
Investment Worldwide Limited. Mr. Chang joined the Group in April 1992 as a 
manager and was promoted as Vice-Chairman and Managing Director in 
September 1996. He has over 29 years of experience in the hair goods industry. 
Since joining the Group, he has been responsible for the Group’s business 
strategies and decision-making. Mr. Chang also developed and modified the 
Group’s strategies relating to production, marketing, and R&D. He has proposed 
directional recommendations to the Company by discovering new business 
opportunities. Mr. Chang has significantly expanded the Group’s scale of 
production, which has led to the Group’s current leading position in the hair 
goods industry. 

 

Mr. Kwok Yau Lung Anthony, aged 43, was appointed as an Executive 
Director and the Chief Operating Officer on 9 September 2016. Mr. Kwok is 
currently the head of the Company’s logistics, procurement, and human 
resources and administration department. He is responsible primarily for the 
Group’s logistics, procurement, brand development and management. Mr. Kwok 
joined the Group in September 2000. After going to Japan for further education 
in October 2003, he returned to the Group in April 2005. From April 2005 to July 
2012, Mr. Kwok worked for the Group and held his last position as a director of 
Evergreen Products Factory Limited. He assisted the Group in setting up its e-
commerce business in Japan and establishing its Bangladesh production base. 
Prior to Mr. Kwok’s current employment with the Group in June 2016, he worked 
at Direct Source (Far East) Limited, a garment manufacturer, from November 
2012 to January 2015 and from March 2015 to May 2016, where he was 
responsible for all merchandising activities.  

 

Mr. Chan Kwok Keung, aged 53, was appointed as an Executive Director 
on 9 September 2016. Mr. Chan is currently the head of the Company’s sales 
and marketing department and is responsible primarily for overseeing the 
Group’s sales and marketing. Mr. Chan joined the Group in March 1995 and has 
over 25 years of experience in sales and marketing. He has held various 
positions in the Group, including director of Evergreen Products Factory Limited, 
director of EPF Global Enterprises Limited, director of EPF International Limited, 
director of Evergreen Products Factory (BD) Ltd., and director of Gold Timing 
Manufacture (BD) Limited. Before joining the Group, Mr. Chan worked in the 
Korea Trade Centre, and the Korean Trade-Investment Promotion Agency as a 
market research officer from September 1990 to April 1994. Mr. Chan obtained a 
higher diploma in Institutional Management and Catering Studies from the Hong 
Kong Polytechnic University (formerly known as the Hong Kong Polytechnic) in 
November 1990. 
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Mr. Hui Wing Ki, aged 41, was appointed as an Executive Director on 15 
November 2018. Mr. Hui is responsible primarily for procurement of human hair 
and sales and marketing of high-end human hair extensions. Mr. Hui joined the 
Group in August 2001 as marketing executive and has almost 20 years of 
experience in sales and marketing. He was promoted as a senior manager in 
January 2012. Mr. Hui focuses on the procurement of human hair, including 
budget estimates, quality and inventory control; sales and marketing of high-end 
human hair extensions; supervision of sales and marketing in Western and 
Asian markets; and identification of potential growth of existing customers, as 
well as the development of new customers in line with the Group’s objectives in 
Western and Asian markets. Mr. Hui obtained a Bachelor of Business 
Administration degree in China Business Studies (Marketing) from Hong Kong 
Baptist University in December 2001. 

 

Ms. Jia Ziying, aged 44, was appointed as an Executive Director on 9 
September 2016. Ms. Jia is currently the head of the Company’s R&D 
department and production coordination department and is responsible primarily 
for the Group’s product R&D and overall manufacturing management. She is 
also a director of Evergreen Products Factory Limited. Ms. Jia joined the Group 
in July 1997 and has over 20 years of experience in the design and development 
of hair goods. In February 2002, she set up the product design and R&D division 
for wigs made by sewing machines. In February 2009, Ms. Jia took charge of the 
product design and R&D division for weaving products. In February 2011, she 
was promoted to the head of the Group’s R&D department and production 
coordination department. As the head of the Group’s production coordination 
department, Ms. Jia has been responsible primarily for overseeing production 
and operations management. In March 2011, Ms. Jia also took charge of 
product design in the R&D division for Halloween products. 

 

Mr. Li Yanbo, aged 50, was appointed as an Executive Director on 9 
September 2016. He is responsible primarily for the Company’s sales and 
marketing in the PRC. Mr. Li is also a director of Evergreen Products Factory 

(SZ) Co., Ltd. (訓修實業（深圳）有限公司) and Evergreen Products Factory 

Limited. Mr. Li has over 20 years of experience in sales and marketing and has 
held various positions in the Group. Mr. Li joined the Group in September 1995 

as a merchandiser in Shenzhen Evergreen Hair Products Co., Ltd. (深圳訓修髮

製品有限公司) and was later promoted as production planner and production 

director in October 1996 and February 1997, respectively. In October 1998, Mr. 
Li was promoted as manager of the PRC marketing department of Kunming 
Evergreen Hair Products Co., Ltd. (昆明訓修髮製 品有限公司). Since then, he 

has been responsible mainly for the Group’s sales and marketing in the PRC, 
including sales, marketing planning, market information collection and after-

sales service. Mr. Li graduated from Northwest A&F University (西北農林科技大

學), majoring in Environmental Monitoring and Assessment (distance learning) in 

July 2016. He graduated from a two-year programme in business administration 

at China Sociology Correspondence University (中國社會學函授大學) (not MOE 

accredited) (distance learning) in August 2004. In July 1990, he completed two 
years of study majoring in English in Hunan Wulingyuan Foreign Language 

School (湖南武陵源外國語學校). In March 2003, he obtained a Qualification 

Certificate for National Marketing Manager, approved and issued by the 
Marketing Professional Committee of China Business Manager Association. Mr. 
Li is the spouse of Ms. Jia Ziying, an Executive Director. 
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Key Assumptions 

Given its full order book (up to 3Q21), we forecast that Evergreen’s 2021 
revenue will increase 8.5% yoy to HK$846m. We expect slower revenue in 2021 
vs. 2020 (14.5% yoy) because the Company’s capacity is tight, given resilient 
downstream demand. We expect the Company’s 2022 and 2023 revenue to 
increase 10.2% yoy and 10.1% yoy YoY to HK$1,064.6m and HK$1,171.6m, 
respectively, driven by ASP improvement, solid volume growth, and shorter lead 
times after the new bleaching and dyeing facilities and carbon facilities 
commence operations in 2H21, supported by demand recovery in the US. We 
estimate that wigs, hair accessories and others revenue will increase at a CAGR 
of 6.3% in 2020–2023F and that high-end human hair extensions revenue will 
increase at a faster rate of 23.7%, because of a) the reopening of salon and hair 
products stores across the US, and b) the new facilities, which will enable the 
Company to achieve shorter lead times and lower production costs.  

The Company’s gross profit margin is expected to rebound from the trough of 
17.1% in 2020 to 22.4%, 25.1% and 26.7% in 2021F, 2022F and 2023F, 
respectively, because of product mix improvements.  

2020 was a challenging year for Evergreen Products, given the impact of the 
pandemic. The Company recorded a net loss of HK$16.2m vs. a net profit of 
HK$86m in 2019. We expect Evergreen Products to report a major turnaround in 
2021, and with normalisation, we expect net profit to rebound to HK$92.4m and 
HK$121.0m in 2022F and 2023F, respectively.  

The net margin of Evergreen Products is expected to widen to 5.9%, 8.7% and 
10.3$% in 2021F, 2022F and 2023F, respectively, from -1.8% in 2020, thanks to 
economies of scale, and raw material and labour cost savings, reflected in its 
lower OPEX ratio. We expect Evergreen Products to launch measures to 
enhance overall efficiency in 2022 and 2023 after the normalization of its 
business.   

 

Figure 12: Revenue breakdown    

 

SOURCES: CGIS RESEARCH, COMPANY DATA 
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Figure 13: Profitability trend    

 

SOURCES: CGIS RESEARCH, COMPANY DATA 

 

Figure 14: Cash flow trend    

 

SOURCES: CGIS RESEARCH, COMPANY DATA 

 

Figure 15: Revenue geographical breakdown   

 

SOURCES: CGIS RESEARCH, COMPANY DATA 
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Valuation 

We value Evergreen Products at HK$1.00 based on 12.0x 2021E P/E, slightly 
lower than average of HK-listed ODMs/OEMs with a similar business model.  

Evergreen’s estimated 2021F and 2022F net profit is HK$57.0m and 92.4m, 
respectively, implying a major turnaround in 2021F and 62% yoy growth in 
2022F. The target price for the Evergreen Products is HK$1.00, corresponding 
to 12.0x FY21E P/E. This multiple is in line with the average of ODMs/OEMs 
listed on HKEX such as textile and garment names Shenzhou [2313.HK], Yue 
Yuen [551.HK], Stella [1836.HK] and Dream [1126.HK], which are similar to 
Evergreen in terms of business nature and risk exposure. The closest 
comparable to Evergreen is Henan Rebecca [600439.CH], which supplies 
mainly synthetic hair products to Africa.  

 
 

Figure 16: P/E band    

 

SOURCES: CGIS RESEARCH, COMPANY DATA, BLOOMBERG   

 
 

 

Figure 17: Peer comparison    

 

SOURCES: CGIS RESEARCH, COMPANY DATA, BLOOMBERG   
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Ticker Company 

Price Market Cap 2021F 2022F 2021F 2022F 2020 2021F 2020 2021F 2020 2021F 2020 2021F 1M 3M 6M YTD

Lcy US$m x x x x x x % % % % % % % % % %

HK listed names

1962 HK EVERGREEN PRODUCTS GROUP 0.72 63.6 8.7 5.4 9.5 7.0 0.6 0.5 -1.9 6.3 -0.9 4.3 0.0 1.4 -20.0 -55.3 -54.7 -54.1

600439 CH HENAN REBECCA HAIR PRODUCT 3.13 546.7 n.a. n.a. n.a. n.a. 1.3 n.a. 1.4 n.a. 0.8 n.a. n.a. n.a. -3.7 21.8 18.1 26.7

2313 HK SHENZHOU INTERNATIONAL 189.4 36658.8 36.6 31.1 27.9 24.0 8.7 7.6 19.5 22.1 14.9 17.1 1.2 1.4 -2.6 17.0 32.4 24.6

551 HK YUE YUEN INDUSTRIAL 18.34 3807.1 11.5 9.1 5.9 5.1 1.0 0.9 -2.3 8.1 -1.0 4.9 29.6 5.4 -10.1 -3.2 10.6 13.6

1836 HK STELLA INTERNATIONAL 10.3 1053.2 13.0 10.2 7.7 6.5 1.1 1.1 0.2 8.9 0.1 7.9 0.0 5.8 6.4 7.7 15.0 14.3

2199 HK REGINA MIRACLE INTERNATIONAL 2.62 413.0 24.5 10.4 8.9 6.7 1.1 1.1 9.9 5.7 1.5 1.3 3.0 0.9 19.1 6.9 -4.4 3.1

1382 HK PACIFIC TEXTILES HOLDINGS 5.41 983.0 9.6 8.8 7.4 6.6 2.4 2.4 23.7 25.4 13.9 15.9 7.4 8.8 6.1 0.9 10.2 6.3

2232 HK CRYSTAL INTERNATIONAL 3.9 1432.6 8.4 7.5 4.6 4.0 1.2 1.1 9.6 13.4 5.7 11.9 2.3 3.4 11.3 -1.3 54.9 66.0

2678 HK TEXHONG TEXTILE 12.54 1480.6 6.6 5.6 4.8 4.4 1.2 1.1 6.7 17.3 2.5 6.4 1.3 4.5 8.5 2.6 92.3 88.6

2111 HK BEST PACIFIC 2.75 368.2 8.1 6.4 6.1 5.2 1.0 0.9 9.4 11.4 4.2 5.4 2.7 3.2 8.3 50.3 131.1 120.0

2111 HK BEST PACIFIC 2.75 368.2 8.1 6.4 6.1 5.2 1.0 0.9 9.4 11.4 4.2 5.4 2.7 3.2 8.3 50.3 131.1 120.0

2698 HK WEIQIAO TEXTILE 2.71 416.8 n.a. n.a. n.a. n.a. 0.1 n.a. 1.1 n.a. 0.8 n.a. 2.7 n.a. 36.2 25.5 58.5 58.5

1126 HK DREAM INTERNATIONAL 2.99 260.6 5.4 3.2 2.6 1.7 0.8 0.7 11.0 13.8 8.0 n.a. 4.0 5.7 -3.9 -2.9 4.2 6.4

1982 HK NAMESON HOLDINGS 0.65 190.8 5.0 4.1 5.4 4.5 0.7 n.a. 8.0 13.0 2.5 5.9 5.8 n.a. 14.0 41.3 38.3 39.8

321 HK TEXWINCA HOLDINGS 1.85 329.1 n.a. n.a. n.a. n.a. 0.5 n.a. 3.3 n.a. 3.2 n.a. 8.1 n.a. -11.1 -3.6 26.7 24.2

Average 12.9 9.6 8.1 6.9 1.6 1.9 7.8 13.9 4.4 8.5 5.7 4.3 6.0 12.5 37.5 37.9

HSI Index 28309.76 -0.5 -0.7 7.5 4.0

HSCEI Index 10469.8 -2.2 -5.8 -0.1 -2.5

SHCOMP Index 3557.412 2.0 4.3 5.2 2.4

Share Price Performance
PE EV/EBITDA P/B ROE ROA Div yield
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SOURCES: CGIS RESEARCH, COMPANY DATA, BLOOMBERG  
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Profit & Loss 

(HK$m) Dec-19A Dec-20A Dec-21F Dec-22F Dec-23F

Total Net Revenues 777.4 890.2 966.3 1,064.6 1,171.6

Gross Profit 295.6 190.9 257.6 311.6 361.0

Operating EBITDA 140.4 54.3 114.2 153.9 187.6

Depreciation And Amortisation (38.6) (38.3) (41.3) (44.5) (48.2)

Operating EBIT 101.9 16.1 72.9 109.3 139.4

Financial Income/(Expense) (20.3) (21.0) (23.7) (26.4) (29.2)

Pretax Income/(Loss) from Assoc. 0.0 0.0 0.0 0.0 0.0

Non-Operating Income/(Expense) 6.0 (9.5) 5.7 6.0 6.3

Profit Before Tax (pre-EI) 87.5 (14.4) 54.9 88.9 116.5

Exceptional Items

Pre-tax Profit 87.5 (14.4) 54.9 88.9 116.5

Taxation (0.6) (0.6) (0.5) (0.8) (1.0)

Exceptional Income - post-tax

Profit After Tax 86.9 (15.0) 54.4 88.1 115.5

Minority Interests 4.1 1.8 2.6 4.2 5.5

Preferred Dividends

FX Gain/(Loss) - post tax

Other Adjustments - post-tax

Preference Dividends (Australia)

Net Profit 91.1 (13.2) 57.0 92.4 121.0

Normalised Net Profit 86.9 (15.0) 54.4 88.1 115.5

Fully Diluted Normalised Profit 91.1 (13.2) 57.0 92.4 121.0

Cash Flow 

(HK$m) Dec-19A Dec-20A Dec-21F Dec-22F Dec-23F

EBITDA 140.4 54.3 114.2 153.9 187.6

Cash Flow from Invt. & Assoc.

Change In Working Capital (100.3) 10.2 (61.2) (79.1) (86.1)

(Incr)/Decr in Total Provisions

Other Non-Cash (Income)/Expense

Other Operating Cashflow 9.4 (4.2) 7.0 7.3 7.6

Net Interest (Paid)/Received (20.7) (21.7) (25.0) (28.6) (32.5)

Tax Paid (184.8) (42.9) (38.9) (35.7) (48.6)

Cashflow From Operations (155.9) (4.3) (4.0) 17.7 28.0

Capex (198.0) (39.4) (45.4) (49.0) (55.5)

Disposals Of FAs/subsidiaries

Acq. Of Subsidiaries/investments

Other Investing Cashflow 21.5 25.4 6.5 13.3 6.8

Cash Flow From Investing (176.4) (14.0) (38.9) (35.7) (48.6)

Debt Raised/(repaid) 92.0 5.6 66.0 85.2 92.8

Proceeds From Issue Of Shares 71.4 35.8 0.0 0.0 0.0

Shares Repurchased

Dividends Paid (21.9) (13.2) 0.0 (13.7) (14.2)

Preferred Dividends

Other Financing Cashflow 169.6 33.2 30.2 27.7 41.6

Cash Flow From Financing 311.1 61.4 96.2 99.2 120.2

Total Cash Generated (21.2) 43.0 53.3 81.3 99.5

Free Cashflow To Equity (240.4) (12.7) 23.1 67.3 72.2

Free Cashflow To Firm (311.6) 3.4 (17.8) 10.6 11.9
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Balance Sheet 

(HK$m) Dec-19A Dec-20A Dec-21F Dec-22F Dec-23F

Total Cash And Equivalents 129.2 192.2 247.4 330.5 431.9

Total Debtors 319.2 300.3 325.9 359.1 395.2

Inventories 476.6 486.5 528.1 581.8 640.3

Total Other Current Assets 1.0 1.2 1.2 1.2 1.2

Total Current Assets 925.9 980.2 1,102.6 1,272.6 1,468.6

Fixed Assets 721.7 719.9 724.0 728.5 735.7

Total Investments 0.0 0.0 0.0 0.0 0.0

Intangible Assets 0.0 0.0 0.0 0.0 0.0

Total Other Non-Current Assets 74.4 57.1 57.7 58.4 59.1

Total Non-current Assets 796.1 777.0 781.8 786.9 794.9

Short-term Debt 713.9 763.1 828.3 912.6 1,004.4

Current Portion of Long-Term Debt

Total Creditors 60.6 69.5 75.5 83.1 91.5

Other Current Liabilities 62.6 27.0 27.3 27.8 28.3

Total Current Liabilities 837.2 859.6 931.1 1,023.5 1,124.1

Total Long-term Debt 4.9 11.3 11.3 11.3 11.3

Hybrid Debt - Debt Component

Total Other Non-Current Liabilities 8.6 8.2 8.9 9.8 10.7

Total Non-current Liabilities 13.5 19.4 20.1 21.0 22.0

Total Provisions 5.4 5.2 5.7 6.3 6.9

Total Liabilities 856.1 884.2 957.0 1,050.9 1,153.1

Shareholders' Equity 863.3 872.2 929.3 1,014.8 1,122.1

Minority Interests 2.6 0.7 (1.9) (6.1) (11.7)

Total Equity 865.9 873.0 927.4 1,008.7 1,110.4

Key Ratios

Dec-19A Dec-20A Dec-21F Dec-22F Dec-23F

Revenue Growth 6.2% 14.5% 8.5% 10.2% 10.1%

Operating EBITDA Growth (3%) (61%) 110% 35% 22%

Operating EBITDA Margin 18.1% 6.1% 11.8% 14.5% 16.0%

Net Cash Per Share (HK$) (0.89) (0.85) (0.86) (0.86) (0.85)

BVPS (HK$) 1.31 1.27 1.35 1.48 1.64

Gross Interest Cover 4.93 0.74 2.91 3.82 4.29

Effective Tax Rate 0.68% 0.00% 0.86% 0.86% 0.86%

Net Dividend Payout Ratio 21.8% NA 12.0% 14.9% 17.4%

Accounts Receivables Days 138.3 127.3 118.3 117.4 117.5

Inventory Days 343.7 252.0 261.3 269.0 275.1

Accounts Payables Days 47.50 34.06 37.33 38.44 39.32

ROIC (%) 8.50% 1.10% 5.01% 7.19% 8.69%

ROCE (%) 6.93% 1.04% 4.34% 6.01% 7.01%

Return On Average Assets 6.72% 0.35% 4.30% 5.82% 6.71%

Key Drivers

Dec-19A Dec-20A Dec-21F Dec-22F Dec-23F

Wigs, hair accessories and others - shipment volum 27.0              36.8           37.9           39.8           41.8           

High-end human hair extensions  - shipment volume 0.7               0.4             0.4            0.6            0.7            

Halloween products  - shipment volume (m units) 1.8               1.2             1.2            1.3            1.4            

Wigs, hair accessories and others - ASP (HKD) 20.5              19.4           20.5           20.5           20.5           

High-end human hair extensions - ASP (HKD) 253.1            361.2         361.2         361.2         379.3         

Halloween products - ASP (HKD) 21.4              25.1           25.1           26.3           27.7           
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The term “China Galaxy International” shall, unless the context otherwise requires, mean China Galaxy International and its affiliates, subsidiaries 
and related companies. The term “CGS-CIMB” shall denote, where appropriate, the relevant entity distributing or disseminating the report in the 
particular jurisdiction referenced below, or, in every other case except as otherwise stated herein, CGS-CIMB Securities International Pte. Ltd.  and 
its affiliates, subsidiaries and related corporations. 



 

 

 

19 
 

  

Ind Goods & Services│Hong Kong 

Evergreen Products│June 23, 2021 
 

  

CGS-CIMB 

Country CGS-CIMB Entity Regulated by 

Hong Kong CGS-CIMB Securities (Hong Kong) Limited Securities and Futures Commission Hong Kong 

India CGS-CIMB Securities (India) Private Limited  Securities and Exchange Board of India (SEBI) 

Indonesia PT CGS-CIMB Sekuritas Indonesia  Financial Services Authority of Indonesia 

Malaysia CGS-CIMB Securities Sdn. Bhd. (formerly known as Jupiter 
Securities Sdn. Bhd.) 

Securities Commission Malaysia 

Singapore CGS-CIMB Research Pte. Ltd.  Monetary Authority of Singapore 

South Korea CGS-CIMB Securities (Hong Kong) Limited, Korea Branch  Financial Services Commission and Financial Supervisory Service 

Thailand CGS-CIMB Securities (Thailand) Co. Ltd.  Securities and Exchange Commission Thailand 
  

 

(i) As of May 31, 2021 Galaxy International Securities/ China Galaxy International Finance (Hong Kong) Co., Limited, one of the subsidiaries of 
China Galaxy International Financial Holdings Limited, has financial interests of more than 1% in the securities (which may include but not limited to 
shares, warrants, call warrants and/ or other derivatives) in the following or companies covered or recommended in this report: 

(a)   

(ii) As of May 31, 2021 CGS-CIMB has a proprietary position in the securities (which may include but not limited to shares, warrants, call warrants 
and/or any other derivatives) in the following company or companies covered or recommended in this report: 

(a)   

(iii) As of June 23, 2021, the analyst(s) who prepared this report, and the associate(s), has / have an interest in the securities (which may include but 
not limited to shares, warrants, call warrants and/or any other derivatives) in the following company or companies covered or recommended in this 
report: 

(a)   
 

(a)   
 

This report does not purport to contain all the information that a prospective investor may require. CGS-CIMB, China Galaxy International and their 
respective affiliates (including CGIFHL, CIMBG and their related corporations) do not make any guarantee, representation or warranty, express or 
implied, as to the adequacy, accuracy, completeness, reliability or fairness of any such information and opinion contained in this report. None of 
CGS-CIMB,  China Galaxy International and their respective affiliates and related persons (including CGIFHL, CIMBG and their related corporations) 
shall be liable in any manner whatsoever for any consequences (including but not limited to any direct, indirect or consequential losses, loss of 
profits and damages) of any reliance thereon or usage thereof.  

This report is general in nature and has been prepared for information purposes only. It is intended for circulation amongst CGS-CIMB’s and its 
affiliates’ (including CGIFHL’s, CIMBG’s and their respective related corporations’) clients generally and does not have regard to the specific 
investment objectives, financial situation and the particular needs of any specific person who may receive this report. The information and opinions in 
this report are not and should not be construed or considered as an offer, recommendation or solicitation to buy or sell the subject securities, related 
investments or other financial instruments or any derivative instrument, or any rights pertaining thereto.  

Investors are advised to make their own independent evaluation of the information contained in this research report, consider their own individual 
investment objectives, financial situation and particular needs and consult their own professional and financial advisers as to the legal, business, 
financial, tax and other aspects before participating in any transaction in respect of the securities of company(ies) covered in this research report. 
The securities of such company(ies) may not be eligible for sale in all jurisdictions or to all categories of investors. 

Restrictions on Distributions 

Australia: Despite anything in this report to the contrary, this research is issued by China Galaxy International and provided in Australia by CGS-
CIMB Securities (Singapore) Pte. Ltd. and CGS-CIMB Securities (Hong Kong) Limited. This research is only available in Australia to persons who 
are “wholesale clients” (within the meaning of the Corporations Act 2001 (Cth) and is supplied solely for the use of such who lesale clients and shall 
not be distributed or passed on to any other person. You represent and warrant that if you are in Australia, you are a “wholesale client”. This research 
is of a general nature only and has been prepared without taking into account the objectives, financial situation or needs of the individual recipient. 
CGS-CIMB Securities (Singapore) Pte. Ltd. and CGS-CIMB Securities (Hong Kong) Limited do not hold, and are not required to hold an Australian 
financial services license. CGS-CIMB Securities (Singapore) Pte. Ltd. and CGS-CIMB Securities (Hong Kong) Limited rely on “passporting” 
exemptions for entities appropriately licensed by the Monetary Authority of Singapore (under ASIC Class Order 03/1102) and the Securities and 
Futures Commission in Hong Kong (under ASIC Class Order 03/1103).  

Canada: This research report has not been prepared in accordance with the disclosure requirements of Dealer Member Rule 3400 – Research 
Restrictions and Disclosure Requirements of the Investment Industry Regulatory Organization of Canada.  For any research report distributed by 
CIBC, further disclosures related to CIBC conflicts of interest can be found at https://researchcentral.cibcwm.com. 

China: For the purpose of this report, the People’s Republic of China (“PRC”) does not include the Hong Kong Special Administrative Region, the 
Macau Special Administrative Region or Taiwan. The distributor of this report has not been approved or licensed by the China Securities Regulatory 
Commission or any other relevant regulatory authority or governmental agency in the PRC. This report contains only marketing information. The 
distribution of this report is not an offer to buy or sell to any person within or outside PRC or a solicitation to any person within or outside of PRC to 
buy or sell any instruments described herein. This report is being issued outside the PRC to a limited number of institutional investors and may not 
be provided to any person other than the original recipient and may not be reproduced or used for any other purpose.  

France: Only qualified investors within the meaning of French law shall have access to this report. This report shall not be considered as an offer to 
subscribe to, or used in connection with, any offer for subscription or sale or marketing or direct or indirect distribution of financial instruments and it 
is not intended as a solicitation for the purchase of any financial instrument.  

Germany: This report is only directed at persons who are professional investors as defined in sec 31a(2) of the German Securities Trading Act 
(WpHG). This publication constitutes research of a non-binding nature on the market situation and the investment instruments cited here at the time 
of the publication of the information.  
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The current prices/yields in this issue are based upon closing prices from Bloomberg as of the day preceding publication. Please note that neither 
the German Federal Financial Supervisory Agency (BaFin), nor any other supervisory authority exercises any control over the content of this report. 

Hong Kong: This report is issued and distributed in Hong Kong by CGS-CIMB Securities (Hong Kong) Limited (“CHK”) which is licensed in Hong 
Kong by the Securities and Futures Commission for Type 1 (dealing in securities) and Type 4 (advising on securities) activities. Any investors wishing 
to purchase or otherwise deal in the securities covered in this report should contact the Head of Sales at CGS-CIMB Securities (Hong Kong) Limited. 
The views and opinions in this research report are our own as of the date hereof and are subject to change. If the Financial Services and Markets 
Act of the United Kingdom or the rules of the Financial Conduct Authority apply to a recipient, our obligations owed to such recipient therein are 
unaffected. CHK has no obligation to update its opinion or the information in this research report.  

 

 

 
 

India:  

This report is issued by China Galaxy International and distributed in India by CGS-CIMB Securities (India) Private Limited (“CGS-CIMB India”). 
CGS-CIMB India is a subsidiary of CGS-CIMB Securities International Pte. Ltd. which in turn is a 50:50 joint venture company of CGIFHL and 
CIMBG. The details of the members of the group of companies of CGS-CIMB can be found at www.cgs-cimb.com, CGIFHL at 
www.chinastock.com.hk/en/ACG/ContactUs/index.aspx and CIMBG at www.cimb.com/en/who-we-are.html. CGS-CIMB India is registered with the 
National Stock Exchange of India Limited and BSE Limited as a trading and clearing member (Merchant Banking Number: INM000012037) under 
the Securities and Exchange Board of India (Stock Brokers and Sub-Brokers) Regulations, 1992. In accordance with the provisions of Regulation 
4(g) of the Securities and Exchange Board of India (Investment Advisers) Regulations, 2013, CGS-CIMB India is not required to seek registration 
with the Securities and Exchange Board of India (“SEBI”) as an Investment Adviser. CGS-CIMB India is registered with SEBI (SEBI Registration 
Number: INZ000209135) as a Research Analyst (INH000000669) pursuant to the SEBI (Research Analysts) Regulations, 2014 ("Regulations"). 

This report does not take into account the particular investment objectives, financial situations, or needs of the recipients. It is not intended for and 
does not deal with prohibitions on investment due to law/jurisdiction issues etc. which may exist for certain persons/entities. Recipients should rely 
on their own investigations and take their own professional advice before investment.  

The report is not a “prospectus” as defined under Indian Law, including the Companies Act, 2013, and is not, and shall not be, approved by, or filed 
or registered with, any Indian regulator, including any Registrar of Companies in India, SEBI, any Indian stock exchange, or the Reserve Bank of 
India. No offer, or invitation to offer, or solicitation of subscription with respect to any such securities listed or proposed to be listed in India is being 
made, or intended to be made, to the public, or to any member or section of the public in India, through or pursuant to this report. 

The research analysts, strategists or economists principally responsible for the preparation of this research report are segregated from the other 
activities of CGS-CIMB India and they have received compensation based upon various factors, including quality, accuracy and value of research, 
firm profitability or revenues, client feedback and competitive factors. Research analysts', strategists' or economists' compensation is not linked to 
investment banking or capital markets transactions performed or proposed to be performed by CGS-CIMB India or its affiliates. 

CGS-CIMB India does not have actual / beneficial ownership of 1% or more securities of the subject company in this research report, at the end of 
the month immediately preceding the date of publication of this research report. However, since affiliates of CGS-CIMB India are engaged in the 
financial services business, they might have in their normal course of business financial interests or actual / beneficial ownership of one per cent or 
more in various companies including the subject company in this research report. 

CGS-CIMB India or its associates, may: (a) from time to time, have long or short position in, and buy or sell the securities of the subject company in 
this research report; or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a 
market maker in the financial instruments of the subject company in this research report or act as an advisor or lender/borrower to such company or 
may have any other potential conflict of interests with respect to any recommendation and other related information and opinions. 

CGS-CIMB India, its associates and the analyst engaged in preparation of this research report have not received any compensation for investment 
banking, merchant banking or brokerage services from the subject company mentioned in the research report in the past 12 months. 

CGS-CIMB India, its associates and the analyst engaged in preparation of this research report have not managed or co-managed public offering of 
securities for the subject company mentioned in the research report in the past 12 months. The analyst from CGS-CIMB India engaged in 
preparation of this research report or his/her relative (a) do not have any financial interests in the subject company mentioned in this research report; 
(b) do not own 1% or more of the equity securities of the subject company mentioned in the research report as of the last day of the month preceding 
the publication of the research report; (c) do not have any material conflict of interest at the time of publication of the research report. 

Indonesia: This report is issued by China Galaxy International and distributed by PT CGS-CIMB Sekuritas Indonesia (“CGS-CIMB Indonesia”). The 
views and opinions in this research report are not our own but of China Galaxy International as of the date hereof and are subject to change. CGS-
CIMB Indonesia has no obligation to update the opinion or the information in this research report. This report is for private circulation only to clients 
of CGS-CIMB Indonesia. Neither this report nor any copy hereof may be distributed in Indonesia or to any Indonesian citizens wherever they are 
domiciled or to Indonesian residents except in compliance with applicable Indonesian capital market laws and regulations. 

This research report is not an offer of securities in Indonesia. The securities referred to in this research report have not been registered with the 
Financial Services Authority (Otoritas Jasa Keuangan) pursuant to relevant capital market laws and regulations, and may not be offered or sold 
within the territory of the Republic of Indonesia or to Indonesian citizens through a public offering or in circumstances which constitute an offer within 
the meaning of the Indonesian capital market law and regulations. 

Ireland: CGS-CIMB is not an investment firm authorised in the Republic of Ireland and no part of this document should be construed as CGS-CIMB 
acting as, or otherwise claiming or representing to be, an investment firm authorised in the Republic of Ireland. 

Malaysia: This report is issued by China Galaxy International and distributed in Malaysia by CGS-CIMB Securities Sdn. Bhd. (formerly known as 
Jupiter Securities Sdn. Bhd.) (“CGS-CIMB Malaysia”) solely for the benefit of and for the exclusive use of our clients. Recipients of this report are to 
contact CGS-CIMB Malaysia, at 17th Floor Menara CIMB No. 1 Jalan Stesen Sentral 2, Kuala Lumpur Sentral 50470 Kuala Lumpur, Malaysia, in 
respect of any matters arising from or in connection with this report. CGS-CIMB Malaysia has no obligation to update, revise or reaffirm the opinion 
or the information in this research report after the date of this report. 
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New Zealand: In New Zealand, this report is for distribution only to persons who are wholesale clients pursuant to section 5C of the Financial 
Advisers Act 2008. 

Singapore: This report is issued by China Galaxy International and distributed by CGS-CIMB Research Pte Ltd (“CGS-CIMBR”). CGS-CIMBR is a 
financial adviser licensed under the Financial Advisers Act, Cap 110 (“FAA”) for advising on investment products, by issuing or promulgating research 
analyses or research reports, whether in electronic, print or other form. Accordingly CGS-CIMBR is a subject to the applicable rules under the FAA 
unless it is able to avail itself to any prescribed exemptions. 

Recipients of this report are to contact CGS-CIMB Research Pte Ltd, 50 Raffles Place, #16-02 Singapore Land Tower, Singapore in respect of any 
matters arising from, or in connection with this report. CGS-CIMBR has no obligation to update the opinion or the information in this research report. 
This publication is strictly confidential and is for private circulation only. If you have not been sent this report by CGS-CIMBR directly, you may not 
rely, use or disclose to anyone else this report or its contents. 

If the recipient of this research report is not an accredited investor, expert investor or institutional investor, CGS-CIMBR accepts legal responsibility 
for the contents of the report without any disclaimer limiting or otherwise curtailing such legal responsibility. If the recipient is an accredited investor, 
expert investor or institutional investor, the recipient is deemed to acknowledge that CGS-CIMBR is exempt from certain requirements under the FAA 
and its attendant regulations, and as such, is exempt from complying with the following : 

(a)  Section 25 of the FAA (obligation to disclose product information); 

(b)  Section 27 (duty not to make recommendation with respect to any investment product without having a reasonable basis where you may be 
reasonably expected to rely on the recommendation) of the FAA; 

(c)  MAS Notice on Information to Clients and Product Information Disclosure [Notice No. FAA-N03]; 

(d)  MAS Notice on Recommendation on Investment Products [Notice No. FAA-N16]; 

(e)  Section 36 (obligation on disclosure of interest in securities), and 

(f)  any other laws, regulations, notices, directive, guidelines, circulars and practice notes which are relates to the above, to the extent permitted by 
applicable laws, as may be amended from time to time, and any other laws, regulations, notices, directive, guidelines, circulars, and practice notes 
as we may notify you from time to time. In addition, the recipient who is an accredited investor, expert investor or institutional investor acknowledges 
that a CGS-CIMBR is exempt from Section 27 of the FAA, the recipient will also not be able to file a civil claim against CGS-CIMBR for any loss or 
damage arising from the recipient’s reliance on any recommendation made by CGS-CIMBR which would otherwise be a right that is available to the 
recipient under Section 27 of the FAA, the recipient will also not be able to file a civil claim against CGS-CIMBR for any loss or damage arising from 
the recipient’s reliance on any recommendation made by CGS-CIMBR which would otherwise be a right that is available to the recipient under 
Section 27 of the FAA.   

CGS-CIMBR, its affiliates and related corporations, their directors, associates, connected parties and/or employees may own or have positions in 
securities of the company(ies) covered in this research report or any securities related thereto and may from time to time add to or dispose of, or 
may be materially interested in, any such securities. Further, CGS-CIMBR, its affiliates and its related corporations do and seek to do business with 
the company(ies) covered in this research report and may from time to time act as market maker or have assumed an underwriting commitment in 
securities of such company(ies), may sell them to or buy them from customers on a principal basis and may also perform or seek to perform 
significant investment banking, advisory, underwriting or placement services for or relating to such company(ies) as well as solicit such investment, 
advisory or other services from any entity mentioned in this report. 

As of June 22, 2021, CGS-CIMBR does not have a proprietary position in the recommended specified products in this report. 

CGS-CIMBR makes a market on the specified products of . 

CGS-CIMBR does not make a market on other securities mentioned in the report. 

Chan Swee Liang Carolina, the Group Chief Executive Officer of the CGS-CIMB group of companies (in which CGS-CIMBR is a member) is an 
independent non-executive director of City Developments Limited as of 29 Dec 2020.  CGS-CIMBR is of the view that this does not create any 
conflict of interest that may affect the ability of the analyst [or CGS-CIMBR] to offer independent and unbiased analyses and recommendations. 

Chan Swee Liang Carolina, the Group Chief Executive Officer of the CGS-CIMB group of companies (in which CGS-CIMBR is a member) is an 
independent non-executive director of Genting Singapore PLC as of 1 May 2018. CGS-CIMBR is of the view that this does not create any conflict of 
interest that may affect the ability of the analyst [or CGS-CIMBR] to offer independent and unbiased analyses and recommendations. 
 

South Korea: This report is issued by China Galaxy International and distributed in South Korea by CGS-CIMB Securities (Hong Kong) Limited, 
Korea Branch (“CGS-CIMB Korea”) which is licensed as a cash equity broker, and regulated by the Financial Services Commission and Financial 
Supervisory Service of Korea. In South Korea, this report is for distribution only to professional investors under Article 9(5) of the Financial 
Investment Services and Capital Market Act of Korea (“FSCMA”). 

Spain: This document is a research report and it is addressed to institutional investors only. The research report is of a general nature and not 
personalised and does not constitute investment advice so, as the case may be, the recipient must seek proper advice before adopting any 
investment decision. This document does not constitute a public offering of securities.  

CGS-CIMB is not registered with the Spanish Comision Nacional del Mercado de Valores to provide investment services. 

Sweden: This report contains only marketing information and has not been approved by the Swedish Financial Supervisory Authority. The 
distribution of this report is not an offer to sell to any person in Sweden or a solicitation to any person in Sweden to buy any instruments described 
herein and may not be forwarded to the public in Sweden. 

Switzerland: This report has not been prepared in accordance with the recognized self-regulatory minimal standards for research reports of banks 
issued by the Swiss Bankers’ Association (Directives on the Independence of Financial Research). 

Thailand: This report is issued by China Galaxy International and distributed by CGS-CIMB Securities (Thailand) Co. Ltd. (“CGS-CIMB Thailand”) 
based upon sources believed to be reliable (but their accuracy, completeness or correctness is not guaranteed). The statements or expressions of 
opinion herein were arrived at after due and careful consideration for use as information for investment. Such opinions are subject to change without 
notice and CGS-CIMB Thailand has no obligation to update the opinion or the information in this research report. 

CGS-CIMB Thailand may act or acts as Market Maker, and issuer and offerer of Derivative Warrants and Structured Note which may have the 



 

 

 

22 
 

  

Ind Goods & Services│Hong Kong 

Evergreen Products│June 23, 2021 
 

following securities as its underlying securities. Investors should carefully read and study the details of the derivative warrants in the prospectus 
before making investment decisions.   

AAV, ADVANC, AEONTS, AMATA, AOT, AWC, BANPU, BBL, BCH, BCP, BCPG, BDMS, BEC, BEM, BGC, BGRIM, BH, BJC, BPP, BTS, CBG, 
CENTEL, CHG, CK, CKP, COM7, CPALL, CPF, CPN, DELTA, DTAC, EA, EGCO, EPG, ERW, ESSO, GFPT, GLOBAL, GPSC, GULF, GUNKUL, 
HANA, HMPRO, INTUCH, IRPC, IVL, JAS, JMT, KBANK, KCE, KKP, KTB, KTC, LH, MAJOR, MBK, MEGA, MINT, MTC, ORI, OSP, PLANB, PRM, 
PSH, PSL, PTG, PTT, PTTEP, PTTGC, QH, RATCH, RS, SAWAD, SCB, SCC, SGP, SPALI, SPRC, STA, STEC, STPI, SUPER, TASCO, TCAP, 
THAI, THANI, THG, TISCO, TKN, TMB, TOA, TOP, TPIPP, TQM, TRUE, TTW, TU, VGI, WHA, BEAUTY, JMART, LPN, SISB, WORK.  
  

Corporate Governance Report: 

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the 
policy of the Office of the Securities and Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock 
Exchange of Thailand and the Market for Alternative Investment disclosed to the public and able to be accessed by a general public investor. The 
result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on inside information. 

The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey result may be 
changed after that date. CGS-CIMB Thailand does not confirm nor certify the accuracy of such survey result. 
 

Score Range: 90 - 100 80 – 89 70 - 79 Below 70 or No Survey Result 

Description: Excellent Very Good Good N/A  
   

United Arab Emirates: The distributor of this report has not been approved or licensed by the UAE Central Bank or any other relevant licensing 
authorities or governmental agencies in the United Arab Emirates. This report is strictly private and confidential and has not been reviewed by, 
deposited or registered with UAE Central Bank or any other licensing authority or governmental agencies in the United Arab Emirates. This report is 
being issued outside the United Arab Emirates to a limited number of institutional investors and must not be provided to any person other than the 
original recipient and may not be reproduced or used for any other purpose. Further, the information contained in this report is not intended to lead to 
the sale of investments under any subscription agreement or the conclusion of any other contract of whatsoever nature within the territory of the 
United Arab Emirates. 

United Kingdom and European Economic Area (EEA): In the United Kingdom and European Economic Area, this material is also being 
distributed by CGS-CIMB Securities (UK) Limited (“CGS-CIMB UK”). CGS-CIMB UK is authorized and regulated by the Financial Conduct Authority 
and its registered office is at 53 New Broad Street, London EC2M 1JJ. The material distributed by CGS-CIMB UK has been prepared in accordance 
with CGS-CIMB’s policies for managing conflicts of interest arising as a result of publication and distribution of this material. This material is for 
distribution only to, and is solely directed at, selected persons on the basis that those persons: (a) are eligible counterparties and professional clients 
of CGS-CIMB UK; (b) have professional experience in matters relating to investments falling within Article 19(5) of the Financial Services and 
Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the “Order”), (c)  fall within Article 49(2)(a) to (d) (“high net worth companies, 
unincorporated associations etc”) of the Order; (d) are outside the United Kingdom subject to relevant regulation in each jurisdiction, material(all 
such persons together being referred to as “relevant persons”). This material is directed only at relevant persons and must not be acted on or relied 
on by persons who are not relevant persons. Any investment or investment activity to which this material relates is available only to relevant persons 
and will be engaged in only with relevant persons. 

This material is categorised as non-independent for the purposes of CGS-CIMB UK and therefore does not provide an impartial or objective 
assessment of the subject matter and does not constitute independent research. Consequently, this material has not been prepared in accordance 
with legal requirements designed to promote the independence of research and will not be subject to any prohibition on dealing ahead of the 
dissemination of research. Therefore, this material is considered a marketing communication.  

United States: This research report is issued by China Galaxy International and distributed in the United States of America by CGS-CIMB Securities 
(USA) Inc, a U.S. registered broker-dealer and a related company of CGS-CIMB Research Pte Ltd, PT CGS-CIMB Sekuritas Indonesia, CGS-CIMB 
Securities (Thailand) Co. Ltd, CGS-CIMB Securities (Hong Kong) Limited, CGS-CIMB Securities (India) Private Limited, and is distributed solely to 
persons who qualify as “U.S. Institutional Investors” as defined in Rule 15a-6 under the Securities and Exchange Act of 1934. This communication is 
only for Institutional Investors whose ordinary business activities involve investing in shares, bonds, and associated securities and/or derivative 
securities and who have professional experience in such investments. Any person who is not a U.S. Institutional Investor or Major Institutional 
Investor must not rely on this communication. The delivery of this research report to any person in the United States of America is not a 
recommendation to effect any transactions in the securities discussed herein, or an endorsement of any opinion expressed herein. CGS-CIMB 
Securities (USA) Inc, is a FINRA/SIPC member and takes responsibility for the content of this report. For further information or to place an order in 
any of the above-mentioned securities please contact a registered representative of CGS-CIMB Securities (USA) Inc. 

 

CGS-CIMB Securities (USA) Inc. has managed or co-managed a public offering of securities for  in the past 12 months. 

CGS-CIMB Securities (USA) Inc. has not managed or co-managed a public offering of any of the securities mentioned in the past 12 months. 

CGS-CIMB Securities (USA) Inc. has received compensation for investment banking services from  in the past 12 months. 

CGS-CIMB Securities (USA) Inc. has not received compensation for investment banking services from any of the company mentioned in the past 12 
months. 

CGS-CIMB Securities (USA) Inc. expects to receive or intend to seek compensation for investment banking services from  within the next 3 months. 

CGS-CIMB Securities (USA) Inc. neither expects to receive nor intends to seek compensation for investment banking services from any of the 
company mentioned within the next 3 months.  

As of the end of the month immediately preceding the date of publication of this report, CGS-CIMB Securities (USA) Inc. beneficially owns 1% or 
more of any class of common equity securities of . 

Other jurisdictions: In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is only for distribution to professional, 
institutional or sophisticated investors as defined in the laws and regulations of such jurisdictions. 
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Evergreen Products (1962 HK) 

 

 
 

  



 

 

 

24 
 

  

Ind Goods & Services│Hong Kong 

Evergreen Products│June 23, 2021 
 

 

 

RECOMMENDATION FRAMEWORK 

Stock Ratings Definition: 

 Add The stock’s total return is expected to reach 15% or higher over the next 12 months. 

 Hold The stock’s total return is expected to be between negative 10% and positive 15% over the next 12 months. 

 Reduce The stock’s total return is expected to fall below negative 10% over the next 12 months. 

The total expected return of a stock is defined as the sum of the:(i) percentage difference between the target price and the current price and (ii) 
the forward net dividend yields of the stock. Stock price targets have an investment horizon of 12 months. 

  

Sector Ratings Definition: 

 Overweight An Overweight rating means stocks in the sector have, on a market cap-weighted basis, a positive absolute 
recommendation. 

 Neutral A Neutral rating means stocks in the sector have, on a market cap-weighted basis, a neutral absolute recommendation. 

 Underweight An Underweight rating means stocks in the sector have, on a market cap-weighted basis, a negative absolute 
recommendation. 

  

Country Ratings Definition: 

 Overweight An Overweight rating means investors should be positioned with an above-market weight in this country relative to 
benchmark. 

 Neutral A Neutral rating means investors should be positioned with a neutral weight in this country relative to benchmark. 

 Underweight An Underweight rating means investors should be positioned with a below-market weight in this country relative to 
benchmark. 

 
 

 

Analyst Certification  

The analyst who is primarily responsible for the content of this report, in whole or in part, certifies that with respect to the securities or issuer covered 
in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject, securities or issuer; and (2) no part of his 
or her compensation was, is, or will be, directly or indirectly, related to the specific views expressed by the analyst in this report.  

Besides, the analyst confirms that neither the analyst nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities 
and Futures Commission) (1) have dealt in or traded in the securities covered in this research report within 30 calendar days prior to the date of 
issue of this report; (2) will deal in or trade in the securities covered in this research report three business days after the date of issue of this report; 
(3) serve as an officer of any of the Hong Kong-listed companies covered in this report; and (4) have any financial interests in the Hong Kong-listed 
companies covered in this report. 
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