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KEY HIGHLIGHTS 
Initiate Coverage 

OM Holdings (OMH MK/BUY/RM2.57 (A$0.82)/Target: RM3.27 (A$1.05)) Page 2 
Strong earnings CAGR of 138.6% for 2020-23; prime beneficiary of robust structural 
demand growth and upswing in commodity prices. 
 

Results Results 

Astro Malaysia (ASTRO MK/HOLD/RM1.25/Target: RM1.20) Page 5 
1QFY22: In line; earnings declined 5% qoq due to lower revenue. Downgrade to HOLD as 
positivity on addressing ex-growth profile fairly priced in. Await a better entry level. 
 

UOBKH Highlights  

Affin Bank (ABANK MK/HOLD/RM1.72/Target: RM1.60) Page 8 
Disposing of stake in insurance division. 

Yinson Holdings (YNS MK/BUY/RM4.97/Target: RM7.25) Page 9 
Collaborates with Verano to build 800mw pipeline of solar projects in Latin America. 
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YBS International (YBS MK): Technical BUY  

TCS Group Holdings (TCS MK): Technical BUY  

 
 

  

KEY INDICES       

  Index pt chg % chg 

FBMKLCI 1,574.02 1.8 0.1 

Bursa Emas 11,474.62 1.9 0.0 

Ind Product 189.45 0.3 0.2 

Finance 15,287.79 41.8 0.3 

Consumer 608.80 1.0 0.2 

Construction 174.08 (0.8) (0.5) 
Properties 730.71 (5.8) (0.8) 

Plantations 6,538.18 (59.1) (0.9) 

    

BURSA MALAYSIA TRADING & PARTICIPATION 

Malaysia Turnover 22-Jun-21 % chg   

Volume (m units) 5,903 (2.3)   

Value (RMm) 3,075 9.9   

        

By Investor type (%) ppt chg   

Foreign investors 16.8 1.0   

Local retail 38.3 (1.0)   

Local institution 45.0 (0.0)   

        

TOP VOLUME / GAINERS / LOSERS 

  Price Chg Volume 

Top Volume (RM) (%) ('000) 

Bumi Armada 0.47 0.0 31,079 

MMC 1.84 2.2 26,752 

Berjaya Corp 0.28 (3.4) 25,243 

Top Glove 4.47 (0.4) 19,800 

Velesto Energy 0.15 0.0 17,133 

        

Top Gainers       

Astro Malaysia  1.25 5.9 13,977 

MMHE 0.48 4.4 1,064 

Media Prima 0.52 4.0 3,500 

Berjaya Auto 1.60 3.9 7,742 

Boustead Holdings 0.62 3.3 7,033 

        

Top Losers       

Berjaya Corp 0.28 (3.4) 25,243 

JobStreet Corp 1.44 (3.4) 143 

Kossan Rubber 3.51 (3.3) 1,670 

Kuala Lumpur Kepong 20.84 (3.1) 288 

Cahya Mata Sarawak 1.34 (2.9) 9,813 

        

OTHER STATISTICS 

  22-Jun-21 chg % chg 

RM/US$ 4.16 0.01 0.3 
CPO 3rd mth future 
(RM/mt) 3,390 (1.0) (0.0) 
    

Top volume, gainers and losers are based on 
FBM100 component stocks 
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INITIATE COVERAGE 

OM Holdings (OMH MK)  
Entering A Golden Age Of Commodities 

As an eco-friendly and the world’s lowest-quartile-cost manganese smelter operator, 
OMH stands to be a prime beneficiary of the commodities supercycle, amid strong 
demand due to economic recovery and structural supply shortage caused by the global 
decarbonisation trend. It is a major recovery play in 2022, as herd immunity against 
COVID-19 will allow production to recover. OMH is dual-listed following its listing on 
Bursa Malaysia in Jun 21. Initiate coverage with BUY. Target price: RM3.27. 

INITIATE COVERAGE 

 Upswing in commodity prices and robust demand support growth. We expect OM 
Holdings (OMH) to post a strong earnings CAGR of 138.6% for 2020-23 coming off the low 
base in pandemic-stricken 2020, backed by the commodities supercycle and greater traction 
for manganese (Mn) alloy due to surging demand for steel. In 1Q21, Mn ore price rose 39% 
yoy (US$5.32/dmtu), ferrosilicon alloy (FeSi) price jumped 44% yoy (US$1,465/mt) and Mn 
alloy price increased 19% yoy (US$1,280/mt). Mn alloy demand is expected to achieve a 
7.4% CAGR (2019-27) to US$42b, reflecting stronger demand from the infrastructure, 
lithium-ion battery and electric vehicle industries. The pandemic has disrupted supply among 
smelters globally, leading to a market shortage. Decarbonisation efforts by the US and 
China will prolong the current global supply-demand imbalance further as non-compliant 
smelters will be forced to shut down, restricting capacity expansion while supporting strong 
prices and margins.  

 Low-cost advantage over global peers and healthy ESG practices. OMH’s smelters in 
Sarawak offer lower costs than its peers’ mainly due to the 20-year take-or-pay power 
purchase agreement with Sarawak Energy. The agreement provides OMH with 300MW of 
low-cost environmentally-friendly hydropower. We estimate electricity costs at US$0.04-
0.06/kwhr, with a 1.5-2.5% p.a. escalation (c.40% of smelting cost), placing OMH in the 
lowest quartile for production costs (fifth-largest FeSi producer, ex-China). This gives OMH a 
significant advantage over its peers, enhancing its strategic position. Note that comparable 
Chinese smelters run at a cost that is about 30% higher.  

 Future expansion to ensure long-term earnings growth. On top of its four existing mining 
operations in Australia and Africa, OMH has recently entered into a JV with Great Sandy in 
Western Australia to conduct a mining feasibility study in that area. This is part of its plan to 
further explore potential Mn-related opportunities. It also plans to expand smelting capacity 
by 50%, or an additional 150,000mt/year of Mn alloy, by end-23 (currently: c.300,000 mt), 
equipped with 2-4 33MVA-furnaces that are much bigger than the existing capacity. In 
addition, OMH plans to venture into silicon metal in 2022 to produce higher value-added 
products, which offer better margin.  

 Initiate coverage on OMH with BUY and SOTP-based target price of RM3.27, implying 
13x 2022F PE, close to its 5-year PE mean of 15x. Our blue-sky earnings suggest a 
potentially higher target price of RM4.78 (A$1.67). 

Click here for Blue Top dated 22 Jun 21 

KEY FINANCIALS 
Year to 31 Dec (RMm) 2019 2020 2021F 2022F 2023F

Net Turnover 2,976.7 2,275.4 2,612.9 3,239.9 3,440.5
EBITDA 317.0 164.1 245.5 317.4 343.6
Operating Profit 176.2 22.2 133.6 185.7 200.6
Net Profit (Reported/Actual) 164.3 15.5 117.3 167.3 189.6
Net Profit (Adjusted) 185.3 14.0 117.3 167.3 189.6
EPS (sen) 22.3 1.9 15.9 22.7 25.7
PE (x) 10.7 126.3 15.0 10.5 9.3
P/B (x) 1.6 1.4 1.5 1.4 1.2
EV/EBITDA (x) 10.1 18.2 11.7 8.8 7.6
Dividend Yield (%) 1.2 - 1.0 1.4 1.6
Net Margin (%) 6.2 0.6 4.5 5.2 5.5
Net Debt/(Cash) to Equity (%) 96.5 88.1 73.0 60.1 41.1
Interest Cover (x) 1.9 0.3 1.8 2.7 3.4
ROE (%) 13.3 1.2 9.3 11.8 11.9
Note: Currency conversion assumption: 1 AUD = RM 2.87. 
Source: OMH, Bloomberg, UOB Kay Hian  

  
 

BUY 

 
Share Price RM2.57 (A$0.82) 
Target Price RM3.27 (A$1.05) 
Upside +27.3% 

COMPANY DESCRIPTION 
ASX-listed OM Holdings is an integrated 
manganese player engaged in the mining, 
smelting, trading and marketing of 
manganese ores, manganese alloys and 
ferrosilicon. Its smelting plants in Sarawak 
operate using low-cost sustainable energy −
hydropower. 

STOCK DATA 
GICS sector Materials

Bloomberg ticker: OMH MK

Shares issued (m): 736.7

Market cap (RMm): 1,893

Market cap (US$m): 473

3-mth avg daily t'over (US$m): n.a.

Price Performance (%) 
52-week high/low A$1.00/A$0.29

1mth 3mth 6mth 1yr YTD

   0.0 12.3  53.6   132.4  56.4

Major Shareholders %

Huang Gang 14.0

Amplewood Resourced Ltd 13.6

Low Ngee Tong 9.2

FY21 NAV/Share (RM) 2.0

FY21 Net Cash/Share (RM) (1.3)

PRICE CHART 
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ANALYST(S) 
Hazmy Hazin 
+603 2147 1934 
noorhazmy@uobkayhian.com  

 

https://research.uobkayhian.com/content_download.jsp?id=63058&h=56c6d19ee947025ec19f9eb9b283f368
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STOCK IMPACT 

 Strong prices to provide earnings surprises. We expect OMH to register stronger 
earnings for 2021-23, primarily supported by higher alloy prices. Alloys are expected to 
account for over 80% of 2021 net earnings. We see more room for immediate upside in the 
current price trajectory which could continue until at least 2H21, benefitting from global 
returning demand amid the economic recovery, coupled with low inventory levels and slow 
supply response due to logistics disruptions and capacity resumption. Note that in Jun 21, 
FeSi and Mn alloy prices continued to climb to US$1,865/mt and US$1,400/mt respectively. 
In the long run, we believe prices will remain firm, albeit not at the current high, especially for 
Mn alloy as supply cannot catch up with the increasing demand.  

 Clear cost price leader. For Mn alloy, OMH is in the first quartile of the global cash cost 
curve. We believe over time higher-cost producers like India and South Korea will feel more 
pressure from the rising cost of domestic electricity. For China, its environmental policy will 
force non-compliant smelters to shut down, reducing supply further. For FeSi, the global 
supply mostly comes from China, Brazil and Europe but China consumes most of its own 
supply. Low electricity cost will be the key differentiator and OMH stands to be the 
beneficiary of this factor. Low costs in terms of power and labour, coupled with its proximity 
to markets like India and Japan, will make OMH the global leader.  

 Strong ESG integration in producing greener alloy. OMH is strategically positioned to 
reap the positive spillover effect of structural demand for environmentally-friendly 
commodities as: a) the US’ proposed US$1t infrastructure plan will focus on green energy 
and decarbonisation, and b) China has committed to achieving carbon neutrality by 2060. 
OMH, via its subsidiary OM Materials (Sarawak) (OMS), managed to reduce CO2 emissions 
by 2.2m mt p.a. by using hydropower at its smelters, which puts it ahead of most 
competitors. For this reason, Cahya Mata Sarawak (CMS), which owns 25% of OMS, was 
made a constituent of the FTSE4Good index. We hope OMH can follow suit now that it is 
listed in Malaysia. China’s pro-green policies to curb high-emission smelters will further 
enhance OMH’s competitive advantage as an eco-friendly Mn alloy smelter.  

 Sustainable supply of Mn ore moving forward. OMH is working with various parties to 
ensure a continuous supply of Mn ore (refer to RHS table). This supply will complement 
OMH’s main Mn ore mine, Bootu Creek Mine in Australia. Commencing mining operations in 
2006, the mine’s reserve life is expected to end in early-22. Thus, OMH is pursuing its last-
mile strategy to accelerate mining this year with production target of 1m mt (vs historical 
average of 700,000mt/year). Thereafter, it will be able to sustain an additional 
250,000mt/year of production for seven years via its Tailings Retreatment Project that 
involves processing tailings material to produce a fine Mn product that is fed to its sinter 
plant. OMH is also exploring for Mn and quartz in Malaysia. 

 Capacity expansion and diversification to capture further growth potential. OMH plans 
to expand its smelting capacity significantly, yielding an additional 150,000mt/year of Mn 
alloy by end-23 via 2-4 33MVA-furnaces vs. current capacity of 16 25.5MVA furnaces, 
consisting of 10 FeSi units (capacity: 200,000-210,000mt/year) and 6 Mn alloy units 
(capacity: 250,000-300,000mt/year). Due to the pandemic, only 12 furnaces are in operation 
(6 FeSi and 6 Mn alloy) while the remaining four have been idled. OMH plans to convert two 
of the idled furnaces to produce Mn alloy as it pivots towards Mn alloy production. OMH will 
also venture into silicon metal in 2022 to produce higher value-added products, which offer 
better margins. This marks OMH’s first step in diversifying into the aluminium, chemicals and 
solar downstream industries. The silicon metal furnaces are expected to be able to produce 
FeSi for flexibility in terms of product mix.  

VALUATION/RECOMMENDATION 

 Initiate coverage with a BUY recommendation and a SOTP-based target price of 
RM3.27/A$1.05 (+27.3% upside), implying 13x 2022F PE, close to its 5-year PE mean of 15x. 
Strong alloy prices from favourable structural demand and its low-cost eco-friendly 
hydropower will provide OMH with a net profit CAGR of 138.6% for 2020-23. Our blue-sky 
earnings suggest a potentially higher target price of RM4.78/A$1.67. We have not 
incorporated the abovementioned new capacity expansion into our valuation. The 
completion of those plans will prompt a valuation re-rating. 

 ALLOY AND ORE PRICES  

Source: Bloomberg 

FESI PRODUCTION COST COMPARISON  

 
Source: OMH 

OMH’S MANGANESE ORE SUPPLY IN THE PIPELINE 

Hole No Mn Intersection 

Element 25 Offtake agreement: 365,000 mt/year with grade of 
30-35% 

Great Sandy Mining exploration: Rights of 80% over the Mn ore 
and iron minerals in the area 

Bryah Mining exploration: Entitled to 100% of the Mn ore 
in the area 

Source: OMH 

QUARTERLY SALES OF ALLOY 

Source: OMH 
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PROFIT & LOSS  
Year to 31 Dec (RMm) 2020 2021F 2022F 2023F

Net turnover 2,275 2,613 3,240 3,440

EBITDA 164 245 317 344

Deprec. & amort. (142) (112) (132) (143)

EBIT 22 134 186 201

Associate contributions 48 87 90 92

Net interest income/(expense) (84) (75) (68) (58)

Pre-tax profit (14) 146 208 235

Tax 5 (22) (31) (35)

Minorities 24 (6) (9) (10)

Net profit 16 117 167 190

Net profit (adj.) 14 117 167 190 

 BALANCE SHEET   
Year to 31 Dec (RMm) 2020 2021F 2022F 2023F

Fixed assets 1,777 1,913 2,116 2,279

Other LT assets 502 277 34 (209)

Cash/ST investment 183 191 117 169

Other current assets 826 946 1,169 1,240

Total assets 3,287 3,327 3,436 3,480

ST debt 368 368 368 368

Other current liabilities 499 540 664 704

LT debt 836 749 604 459

Other LT liabilities 226 211 195 179

Shareholders' equity 1,159 1,267 1,422 1,597

Minority interest 199 192 183 173

Total liabilities & equity 3,287 3,327 3,436 3,480 
  
CASH FLOW  
Year to 31 Dec (RMm) 2020 2021F 2022F 2023F

Operating 222 183 210 311

Pre-tax profit (14) 146 208 235

Tax 5 (22) (31) (35)

Deprec. & amort. 142 112 132 143

Working capital changes 85 (53) (99) (32)

Other operating cashflows 0 - - -

Investing (31) (30) (117) (88)

Capex (growth) (4) (30) (117) (88)

Investments 0 - - -

Proceeds from Sale of Assets (45) - - -

Others 18 - - -

Financing (192) (102) (167) (170)

Dividend payments (21) (15) (22) (25)

Issue of shares 0 - - -

Proceeds from borrowings 38 - - -

Loan repayment (96) (87) (145) (145)

Others/interest paid (112) - - -

Net cash inflow (outflow) 0 50 (75) 53

Beginning cash & cash equivalent 142 141 191 117

Changes due to forex impact 0 - - -

Ending cash & cash equivalent 133 191 117 169 

    
KEY METRICS   
Year to 31 Dec (%) 2020 2021F 2022F 2023F

Profitability     

EBITDA margin 7.2  9.4 9.8 10.0 

Pre-tax margin (0.6) 5.6 6.4 6.8 

Net margin 0.6  4.5 5.2 5.5 

ROA 0.4  3.5 4.9 5.5 

ROE 1.2  9.3 11.8 11.9 

     

Growth     

Turnover (23.6) 14.8 24.0 6.2 

EBITDA (48.2) 49.6 29.3 8.3 

Pre-tax profit (107.9) (1,178.5) 42.7 13.0 

Net profit (92.5) 740.5 42.6 13.3 

EPS (91.5) 740.5 42.6 13.3 

     

Leverage     

Debt to total capital (0.4) (0.3) (0.3) (0.2) 

Debt to equity (1.0) (0.9) (0.7) (0.5) 

Net debt/(cash) to equity 0.9  0.7 0.6 0.4 

Interest cover (x) 0.3  1.8 2.7 3.4  
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COMPANY RESULTS 

Astro Malaysia (ASTRO MK)  
1QFY22: In Line; Downgrade To HOLD As Positivity Fairly Priced In 

Astro’s 1QFY22 core earnings declined 5% qoq to RM147m due to lower TV and adex 
revenue and higher finance cost. 1QFY22 earnings were in line, accounting for 25% of 
our full-year forecast. The stock has surged 38% ytd and we believe current valuation 
(0.5SD below its mean PE) has fairly factored in Astro’s concerted efforts to address the 
ex-growth Pay-TV outlook. Downgrade to HOLD with a marginally higher target price of 
RM1.20 in tandem with earnings. Await a better entry level. Entry: RM1.05.  

1QFY22 RESULTS  
Year to 31 Jan (RMm) 1QFY22 1QFY21 qoq % chg yoy % chg 
Revenue 1,061.5 1,052.9 (4.3) 0.8 
-Subscription/others 838.3 867.5 (3.6) (3.4) 
-Adex 109.3 90.3 (15.9) 21.0 
-Home shopping 113.9 95.1 4.1 19.8 
Gross Profit 379.8 366.8 (11.7) 3.5 
EBITDA 374.0 330.0 1.9 13.3 
EBITDA Margin (%) 35.2 31.3 2.1 3.9 
EBIT 231.6 185.5 (0.8) 24.9 
PBT 186.6 96.8 (7.5) 92.8 
Tax -43.9 -23.9 (12.5) 83.7 
Net Profit 141.2 73.8 (15.9) 91.3 
Core Net Profit 147.0 107.0 (5.2) 37.4 
     

TV ARPU (RM) 99 97 0.3 (1.9) 
Subscribers (m) 5,680 5,681 (0.1) 0.0 
Household Penetration (%) 75 74   

Source: Astro, UOB Kay Hian 

RESULTS 

 Within expectations. Astro Malaysia (Astro) delivered 1QFY22 core net profit of 
RM147m, up 37% yoy growth and down 5% qoq. The yoy growth was mainly driven by 
lower content cost (-11% yoy) and a sharp rise in uncollected payments from TV 
subscribers in 1QFY21 during the full lockdown. The sequential weakness reflects lower 
TV (-4% qoq) and adex (-16% qoq) revenue, as well as higher finance cost. 1QFY22 
earnings account for 25% and 27% of our and the street’s full-year forecasts respectively, 
within expectations.  

 Dividend. The group has declared its first interim dividend of 1.5 sen/share for the quarter, 
represents 55% of net profit payout – below expectations.  Management remains committed 
to its 75% dividend payout policy, and this should normalise towards end-FY22. 

 

KEY FINANCIALS 
Year to 31 Jan (RMm) 2020 2021 2022F 2023F 2024F

Net turnover  4,912 4,360 4,756 4,648 4,529
EBITDA  1,722 1,471 1,505 1,478 1,384
Operating profit  1,072 876 968 972 892
Net profit (rep./act.)  654 540 615 634 584
Net profit (adj.)  655 534 615 634 584
EPS (sen) 12.6 10.2 11.8 12.2 11.2
PE (x) 9.9 12.2 10.6 10.3 11.2
P/B (x) 7.6 6.0 5.3 4.7 4.2
EV/EBITDA (x) 5.4 6.3 6.2 6.3 6.7
Dividend yield (%) 6.0 6.4 7.1 7.3 6.7
Net margin (%) 13.3 12.4 12.9 13.6 12.9
Net debt/(cash) to equity (%) 372.0 255.0 192.4 155.6 129.0
Interest cover (x) 8.2 8.0 9.2 10.3 10.7
ROE (%) 90.7 55.8 53.2 48.3 39.9
Consensus net profit  - - 537 570 609
UOBKH/Consensus (x)  - - 1.14 1.11 0.96
Source: Astro, Bloomberg, UOB Kay Hian  

  

HOLD 

(Downgraded) 

Share Price RM1.25 
Target Price RM1.20 
Upside -4.0% 
(Previous TP RM1.15) 

COMPANY DESCRIPTION 
Pay-TV operator 

STOCK DATA 
GICS sector Communication Services

Bloomberg ticker: ASTRO MK

Shares issued (m): 5,214.5

Market cap (RMm): 6,518.1

Market cap (US$m): 1,566.7

3-mth avg daily t'over (US$m): 1.8

Price Performance (%) 
52-week high/low RM1.25/RM0.720

1mth 3mth 6mth 1yr YTD

21.4 35.1 38.9 40.4 38.1

Major Shareholders %

Astro Networks (Malaysia) 70.8

Massachusetts Financial Services 1.0

Mackay Shields 0.9

FY22 NAV/Share (RM) 0.24

FY22 Net Debt/Share (RM) 0.45

PRICE CHART 
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Source: Bloomberg 

ANALYST(S) 
Chloe Tan Jie Ying 
+603-2147 1916 
chloetan@uobkayhian.com  
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Key takeaway from 1QFY22 conference call: 

a) Sooka to target underserved segments. In early June this year, Astro launched its own 
OTT streaming services – Sooka that is centred on sports and local vernacular content. 
The streaming services provide free content (with advertisements) and entry-level 
packages (RM15.9/month or RM41.9/month) that target the young millennials and the 
urbanised population. Sports content would be the biggest differentiator from the existing 
OTT with its focus on aggregating live global sporting events. This should gain good 
traction as subscribers will be able to stream the live Euro 21 and Olympics events held 
next month. 

b) Another content partnership to be announced soon. After being selected as the 
exclusive distributor of Disney+ Hotstar, Astro’s management alluded that another 
streaming service partnership will be announced in due course. While the commercial 
terms of the agreements were not disclosed, Astro believes it will put them in a better 
position to forge more future partnerships and sustain market share moving forwards. We 
believe this will pave the way for Astro to enrich its content offerings and become the 
master of content aggregator.  

STOCK IMPACT 

 1QFY22 revenue was 4% qoq lower (+1% yoy)… Revenue for 1QFY22 was 4% qoq lower 
as a result of lower TV subscription (-4%) and adex (-16%) revenue. Lower TV revenue was 
dragged by entry level dilution and the continued decline in TV subscribers. 1QFY22 ARPU 
remained flat qoq at RM97.2 (4QFY21: RM96.9), but was 2% lower yoy (1QFY21: 
RM99.10). 

 …offset by higher home shopping revenue. Positively, the qoq decline in revenue was 
cushioned by higher home shopping revenue (+20% yoy, +4% qoq) thanks to the rising 
demand for online purchases. Importantly, Astro made a profit of RM4.5m vs RM0.6m in 
1QFY21. Astro attributed the growth to higher viewership and wider adoption of the Go 
Shop digital platform; the group believes this trend will continue in FY22. 

 EBITDA margin gained 4ppt yoy and 2ppt qoq to 35%. The improvement reflects lower 
content cost (-11% yoy, -9% qoq) as well as lower marketing expenses (+11% yoy, -19% 
qoq). Management highlighted that content cost will be elevated in 2QFY22 amid the 
sporting rights purchase of Euro 2020 and Olympics next month. 

EARNINGS REVISION/RISK 

 FY22 outlook. Even though there is a nationwide lockdown in place currently, installation 
works are still permitted to carry on as it is an essential service. However, we expect: a) 
potential higher TV subscribers churn, and b) weakness in adex amid soft business 
sentiment. Importantly, shrinking customer wallets due to the lockdown will have a longer-
term impact in terms of the ability to drive ARPU uplifts naturally. This will be offset by 
growing momentum from Go Shop with the prevalence of online purchases during the 
lockdown.  

 We raise FY22-FY24 earnings forecasts by 3%/5%/5% respectively to pencil in revenue 
contribution from the subscription of the Disney+ Hotstar from Jun 21 onwards. This will be 
offset by lower adex revenue amid lockdown. Our earnings have reflected a 37% content 
cost as % of revenue for sporting event this year, vs 34% for non-event years. 

VALUATION/RECOMMENDATION 

 Downgrade to HOLD with a marginally higher DCF-based target price of RM1.20 
(WACC: 7.4%, terminal growth: -1%) in tandem with earnings upgrade. Our target price 
implies 10x FY22F PE. The stock has surged 38% ytd and 61% since our upgrade on 21 
Aug 20, and is currently trading at 0.5SD below its 5-year mean PE of 13x. We believe the 
current valuation has fairly factored in the positivity on management’s concerted efforts to 
forge content partnerships and roll out new initiatives to pivot away from the ex-growth 
satellite pay-TV services. While this would allow them to defend the shrinking market share 
and ARPU overtime, we reckon that earnings accretion would take a longer time frame to 
materialise. We continue to like the stock for its attractive dividend and proactive 
management, but wait a better entry level. Entry price: RM1.05.  

 Key re-rating catalysts for the stock include: a) higher-than-expected dividend payout for 
FY21; b) higher-than-expected pay-TV ARPU; and c) regulator’s stricter policy in cracking 
down on piracy. 

 ARPU AND HOUSEHOLD PENETRATION RATE 
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PROFIT & LOSS     
Year to 31 Jan (RMm) 2021 2022F 2023F 2024F

Net turnover 4,360 4,756 4,648 4,529

EBITDA 1,471 1,505 1,478 1,384

Deprec. & amort. 595 537 506 492

EBIT 876 968 972 892

Net interest income/(expense) (183) (164) (143) (130)

Pre-tax profit 693 804 829 762

Tax (165) (201) (207) (191)

Minorities 12 12 12 12

Net profit 540 615 634 584

Net profit (adj.) 534 615 634 584 

 BALANCE SHEET     
Year to 31 Jan (RMm) 2021 2022F 2023F 2024F

Fixed assets 1,725 1,521 1,433 1,394

Other LT assets 2,319 2,319 2,319 2,319

Cash/ST investment 265 710 916 1,099

Other current assets 1,476 1,529 1,515 1,499

Total assets 5,785 6,079 6,184 6,311

ST debt 323 323 323 323

Other current liabilities 1,318 1,404 1,362 1,355

LT debt 2,691 2,757 2,757 2,757

Other LT liabilities 305 305 305 305

Shareholders' equity 1,078 1,232 1,390 1,536

Minority interest 71 59 47 35

Total liabilities & equity 5,785 6,079 6,184 6,311 
     
CASH FLOW     
Year to 31 Jan (RMm) 2021 2022F 2023F 2024F

Operating 1,683 1,336 1,243 1,203

Pre-tax profit 693 804 829 762

Tax (165) (201) (207) (191)

Deprec. & amort. 595 537 506 492

Associates 0 0 0 0

Working capital changes 153 33 (28) 9

Other operating cashflows 408 164 143 130

Investing (534) (299) (361) (382)

Capex (maintenance) (249) (333) (418) (453)

Others (285) 34 57 71

Financing (1,179) (593) (675) (638)

Dividend payments (417) (461) (475) (438)

Issue of shares 0 0 0 0

Proceeds from borrowings (508) 67 0 0

Others/interest paid (253) (198) (200) (200)

Net cash inflow (outflow) (30) 445 206 183

Beginning cash & cash equivalent 338 265 710 916

Changes due to forex impact (43) 0 0 0

Ending cash & cash equivalent 265 710 916 1,099 

      
KEY METRICS     
Year to 31 Jan (%) 2021 2022F 2023F 2024F 

Profitability     

EBITDA margin 33.7 31.6 31.8 30.6 

Pre-tax margin 15.9 16.9 17.8 16.8 

Net margin 12.4 12.9 13.6 12.9 

ROA 9.0 10.4 10.3 9.3 

ROE 55.8 53.2 48.3 39.9 

     

Growth     

Turnover (11.2) 9.1 (2.3) (2.6) 

EBITDA (14.6) 2.3 (1.8) (6.4) 

Pre-tax profit (19.5) 16.0 3.1 (8.1) 

Net profit (17.4) 13.9 3.1 (7.9) 

Net profit (adj.) (18.5) 15.1 3.1 (7.9) 

EPS (18.5) 15.1 3.1 (7.9) 

     

Leverage     

Debt to total capital 72.4 70.5 68.2 66.2 

Debt to equity 279.6 250.1 221.6 200.5 

Net debt/(cash) to equity 255.0 192.4 155.6 129.0 

Interest cover (x) 8.0 9.2 10.3 10.7  
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UOBKH HIGHLIGHTS 

Affin Bank (ABANK MK/HOLD/RM1.72/Target: RM1.60)  

Disposing Of Stake In Insurance Division  

WHATS NEW 

Affin Bank (Affin) announced that it is looking to form a JV with Generali Malaysia by injecting a 2.95% and 21% equity stake of its existing 
49.9% and 51.0% stake in AXA Affin General Insurance (AAGI) and AXA Affin Life Insurance (AALI) respectively into the JV. Subsequently, 
AAGI will be used as the vehicle to consolidate the enlarged Affin-Generali Malaysia business by acquiring some of Generali Malaysia’s 
insurance assets and liabilities funded by the new AAGI shares. Once these exercises are completed, Affin’s stake in AAGI and AALI will 
be reduced to 30%. 

COMMENT 

 Overall positive but marginal near-term impact on earnings. The insurance business has not been very profitable for Affin with its 
51% stake in AAGI typically contributing to an estimated 5% to group earnings, while AALI has been largely loss-making. As such, 
disposing of a stake to the JV will help the group deploy the funds to its core banking business, while reducing the losses from its equity 
stake in AALI. The JV may also benefit from economies of scale. The near term impact on earnings would stem from a lower share of 
losses (RM2m-3m) from a reduced stake in AALI and slightly higher earnings contribution from the enlarged AAGI-Generali Malaysia 
entity as the larger earnings base of the combined entity will be partially offset by Affin’s reduced stake of 30.00% (vs 49.95% stake in 
AAGI). We estimate that all in, this exercise could raise earnings contribution from its insurance divisions by 2% to 6.5%.  

 No pricing details. There were no pricing details of the disposals. However, assuming a valuation of 1x book, we estimate Affin stands 
to receive RM115m of cash, or RM0.06/share, for both stake sales. We believe that the group could fetch higher valuations, since the 
average M&A P/B for general insurers is 1.9x while for life insurers is 1.4x.  

 Likely to reinvest proceeds into banking business. We see a low probability of Affin giving out the proceeds from the stake sale as 
special dividends for now despite the group’s healthy CET1 ratio of above 13% given the prevailing asset quality uncertainty and uneven 
economic recovery. We believe that the group is likely to channel the proceeds to drive its core banking business when the economy is 
primed to stage a more sustained growth recovery.  

 Maintain HOLD with a target price of RM1.60 (0.35x 2021F P/B, ROE: 4.1%). Our target price is pegged at 1SD below the stock’s five-
year mean P/B of 0.5x as ROE remains well below its five-year mean ROE of 6%.  

 

ANALYST 

Keith Wee 
+603 2147 1981 
keithwee@uobkayhian.com 
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UOBKH HIGHLIGHTS 

Yinson Holdings (YNS MK/BUY/RM4.97/Target: RM7.25) 

Collaborates With Verano To Build 800mw Pipeline Of Solar Projects In Latin America 

WHAT’S NEW 

Yinson announced it has formed a collaboration with Chile-based renewable energy (RE) developer Verano Capital for projects in Chile, 
Colombia and Peru. Initially, a pipeline 330MW of solar projects are expected to be consented within the next 6-12 months, out of the total 800 
MW target. Yinson and Verano aim to begin construction of the first 100MW in the next six months. Yinson said that due to the strategic 
locations, it enables the JV to offer attractive power offtake prices to energy buyers.  

COMMENT 

 Other key details. Verano was set up in 2012 and has supported many RE projects over the decade. Verano’s investment arm focuses on 
early to mid-stage, and operational distressed energy generation assets. Verano purchases projects in development, while also investing 
equity in the construction of projects. In recent auctions in Chile and Argentina, Verano’s projects were awarded 25% of each auction. 
Verano has an existing RE portfolio of over 1GW, with 23 sold projects in operation generating 284,900 MWh of clean energy and offsetting 
258,602 tonnes of carbon dioxide per year.  

 Positive moves for Yinson’s diversification towards the net-zero carbon target. As per its annual report, Yinson has a target to reach 
carbon neutrality by 2030, and net-zero carbon emissions by 2050. While Yinson has invested in solar projects in India, it is also bidding for 
wind farm projects. All these projects, including the electric vehicle/autonomous vehicle startups, carry their own risks/rewards. Nevertheless, 
we believe Yinson’s efforts are commendable, as it is working harder and faster than local peers to achieve its net-zero carbon target, and at 
the same time is not putting all its eggs in one basket 

 No changes to earnings forecasts. We expect management to provide further guidance in the upcoming results briefing on 25 Jun 21 on 
the financial details of these projects. This is not part of the <US$20m capex that Yinson intends to spend on green mobility projects.  

 Maintain BUY with a SOTP-based target price of RM7.25. This implies 20x FY22F PE, or 12x FY24 PE once Marlim starts up. Our 
valuation factors in a discount from our assumed rights issue of RM1.5b to fund two new FPSO projects. We continue to like Yinson for its 
execution although we still exclude RSE from our valuation. We have pre-emptively diluted our target price on a rights issue assumption, as 
management had previously guided it will need to a rights issue for any new FPSO project it secures. We see ample upside for the stock as 
the market has not priced in any material contract wins or the long-term value of the non-O&G ventures 

 

ANALYST 

Kong Ho Meng 
+603 2147 1987 
homeng@uobkayhian.com 
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TRADERS’ CORNER  

 
Source: BursaStation Professional 
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YBS International (YBS MK)  
Technical BUY with +33.8% potential return  

Last price: RM0.370 

Target price: RM0.470, RM0.495 

Support: RM0.320 

Stop-loss: RM0.315 

BUY with a target price of RM0.495 and stop-
loss at RM0.315. In yesterday’s trading 
activity, the share price managed to close 
above the BBI line, and we expect YBS will 
continue the upward movement thereafter. 
This bullish movement was supported by 
the DMI that is currently showing a 
positive signal. This is also consistent 
with the uptick in the RSI which suggests 
stronger buying momentum ahead. We 
expect YBS will continue the upward 
movement toward our targets at RM0.470
and RM0.495 the near term. 

Expected Timeframe: 2 weeks to 2 months. 

* Not available for CFD Trading 
 

 

 

 

 

TCS Group Holdings  
(TCS MK)  
Technical BUY with +36.0% potential return  

Last price: RM0.570 

Target price: RM0.730, RM0.775 

Support: RM0.500 

Stop-loss: RM0.495 

BUY with a target price of RM0.775 and stop-
loss at RM0.495. Based on the daily chart, 
TCS has formed a series of higher highs and 
higher lows that indicate the uptrend pattern. 
Yesterday’s gain to close above the 7- and 
21-day EMA lines signals the end of the 
recent consolidation. This is consistent with 
renewed buying interest as indicated by an 
uptick in the RSI and bullish crossover in the 
DMI. We peg our targets based on 1.38x and 
1.61x Fibonacci Extension level at RM0.730 
and RM0.775. 

Expected Timeframe: 2 weeks to 2 months. 

* Not available for CFD Trading 

 

 

ANALYST  

Mohd Fakhrul Asyraq, MSTA, CFTe  
+603 2147 1994 
mohdfakhrulasyraq@uobkayhian.com 
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Disclosures/Disclaimers 
 
This report is prepared by UOB Kay Hian Securities (M) Sdn. Bhd. ("UOBKHM") which is a licensed corporation providing investment 
advisory services in Malaysia. 
 
This report is provided for information only and is not an offer or a solicitation to deal in securities or to enter into any legal relations, nor an 
advice or a recommendation with respect to such securities.  
 
This report is prepared for general circulation. It does not have regard to the specific investment objectives, financial situation and the 
particular needs of any recipient hereof. Advice should be sought from a financial adviser regarding the suitability of the investment 
product, taking into account the specific investment objectives, financial situation or particular needs of any person in receipt of the 
recommendation, before the person makes a commitment to purchase the investment product. 
 
This report is confidential. This report may not be published, circulated, reproduced or distributed in whole or in part by any recipient of this 
report to any other person without the prior written consent of UOBKHM. This report is not directed to or intended for distribution to or use 
by any person or any entity who is a citizen or resident of or located in any locality, state, country or any other jurisdiction as UOBKHM 
may determine in its absolute discretion, where the distribution, publication, availability or use of this report would be contrary to applicable 
law or would subject UOBKHM and its associated persons (as defined in the Capital Market Services Act 2007) to any registration, 
licensing or other requirements within such jurisdiction.  
 
The information or views in the report (“Information”) has been obtained or derived from sources believed by UOBKHM to be reliable. 
However, UOBKHM makes no representation as to the accuracy or completeness of such sources or the Information and UOBKHM 
accepts no liability whatsoever for any loss or damage arising from the use of or reliance on the Information. UOBKHM and its associate 
may have issued other reports expressing views different from the Information and all views expressed in all reports of UOBKHM and its 
connected persons are subject to change without notice. UOBKHM reserves the right to act upon or use the Information at any time, 
including before its publication herein.  
 
Except as otherwise indicated below, (1) UOBKHM, its associated persons and its officers, employees and representatives may, to the 
extent permitted by law, transact with, perform or provide broking, underwriting, corporate finance-related or other services for or solicit 
business from, the subject corporation(s) referred to in this report; (2) UOBKHM, its associated persons and its officers, employees and 
representatives may also, to the extent permitted by law, transact with, perform or provide broking or other services for or solicit business 
from, other persons in respect of dealings in the securities referred to in this report or other investments related thereto; (3) the officers, 
employees and representatives of UOBKHM may also serve on the board of directors or in trustee positions with the subject corporation(s) 
referred to in this report. (All of the foregoing is hereafter referred to as the “Subject Business”); and (4) UOBKHM may otherwise have an 
interest (including a proprietary interest) in the subject corporation(s) referred to in this report.  
 
As of the date of this report, no analyst responsible for any of the content in this report has any proprietary position or material interest in 
the securities of the corporation(s) which are referred to in the content they respectively author or are otherwise responsible for.  
 
IMPORTANT DISCLOSURES FOR U.S. PERSONS  
 
This research report is prepared by UOBKHM, a company authorized, as noted above, to engage in investment advisory in Malaysia. 
UOBKHM is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of 
research reports and the independence of research analysts. This research report is provided for distribution by UOBKHM (whether 
directly or through its US registered broker dealer affiliate named below) to “major U.S. institutional investors” in reliance on the exemption 
from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”). All US persons 
that receive this document by way of distribution from or which they regard as being from UOBKHM by their acceptance thereof represent 
and agree that they are a major institutional investor and understand the risks involved in executing transactions in securities.  
 
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on 
the information provided in this research report should do so only through UOB Kay Hian (U.S.) Inc (“UOBKHUS”), a registered broker-
dealer in the United States. Under no circumstances should any recipient of this research report effect any transaction to buy or sell 
securities or related financial instruments through UOBKHM. 
 
UOBKHUS accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is 
delivered to and intended to be received by a U.S. person other than a major U.S. institutional investor. 
 
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry 
Regulatory Authority (“FINRA”) and may not be an associated person of UOBKHUS and, therefore, may not be subject to applicable 
restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities held by a research 
analyst account. 
 



  

Wednesday ,  23  June  2021  

12 Refer to last page for important disclosures. 

M a l a y s i a  D a i l y  

Analyst Certification/Regulation AC  
 
Each research analyst of UOBKHM who produced this report hereby certifies that (1) the views expressed in this report accurately reflect 
his/her personal views about all of the subject corporation(s) and securities in this report; (2) the report was produced independently by 
him/her; (3) he/she does not carry out, whether for himself/herself or on behalf of UOBKHM or any other person, any of the Subject 
Business involving any of the subject corporation(s) or securities referred to in this report; and (4) he/she has not received and will not 
receive any compensation that is directly or indirectly related or linked to the recommendations or views expressed in this report or to any 
sales, trading, dealing or corporate finance advisory services or transaction in respect of the securities in this report. However, the 
compensation received by each such research analyst is based upon various factors, including UOBKHM’s total revenues, a portion of 
which are generated from UOBKHM’s business of investment advisory.  
 
Reports are distributed in the respective countries by the respective entities and are subject to the additional restrictions listed in the 
following table. 

General This report is not intended for distribution, publication to or use by any person or entity who is a citizen or resident of 
or located in any country or jurisdiction where the distribution, publication or use of this report would be contrary to 
applicable law or regulation. 

Hong Kong This report is distributed in Hong Kong by UOB Kay Hian (Hong Kong) Limited ("UOBKHHK"), which is regulated by 
the Securities and Futures Commission of Hong Kong. Neither the analyst(s) preparing this report nor his associate, 
has trading and financial interest and relevant relationship specified under Para. 16.4 of Code of Conduct in the listed 
corporation covered in this report. UOBKHHK does not have financial interests and business relationship specified 
under Para. 16.5 of Code of Conduct with the listed corporation covered in this report. Where the report is distributed 
in Hong Kong and contains research analyses or reports from a foreign research house, please note: 
(i) recipients of the analyses or reports are to contact UOBKHHK (and not the relevant foreign research house) in 
Hong Kong in respect of any matters arising from, or in connection with, the analysis or report; and  
(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Hong Kong 
who is not a professional investor, or institutional investor, UOBKHHK accepts legal responsibility for the contents of 
the analyses or reports only to the extent required by law. 

Indonesia This report is distributed in Indonesia by PT UOB Kay Hian Sekuritas, which is regulated by Financial Services 
Authority of Indonesia. Where the report is distributed in Indonesia and contains research analyses or reports from a 
foreign research house, please note recipients of the analyses or reports are to contact PT UOBKH (and not the 
relevant foreign research house) in Indonesia in respect of any matters arising from, or in connection with, the 
analysis or report. 

Malaysia Where the report is distributed in Malaysia and contains research analyses or reports from a foreign research house, 
the recipients of the analyses or reports are to contact UOBKHM (and not the relevant foreign research house) in 
Malaysia, at +603-21471988, in respect of any matters arising from, or in connection with, the analysis or report as 
UOBKHM is the registered person under CMSA to distribute any research analyses in Malaysia.  

Singapore This report is distributed in Singapore by UOB Kay Hian Private Limited ("UOBKH"), which is a holder of a capital 
markets services licence and an exempt financial adviser regulated by the Monetary Authority of Singapore. Where 
the report is distributed in Singapore and contains research analyses or reports from a foreign research house, please 
note:  
(i) recipients of the analyses or reports are to contact UOBKH (and not the relevant foreign research house) in 
Singapore in respect of any matters arising from, or in connection with, the analysis or report; and  
(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore 
who is not an accredited investor, expert investor or institutional investor, UOBKH accepts legal responsibility for the 
contents of the analyses or reports only to the extent required by law.  

Thailand This report is distributed in Thailand by UOB Kay Hian Securities (Thailand) Public Company Limited, which is 
regulated by the Securities and Exchange Commission of Thailand. 

United 
Kingdom 

This report is being distributed in the UK by UOB Kay Hian (U.K.) Limited, which is an authorised person in the 
meaning of the Financial Services and Markets Act and is regulated by The Financial Conduct Authority. Research 
distributed in the UK is intended only for institutional clients. 

United States 
of America 
(“U.S.”) 

This report cannot be distributed into the U.S. or to any U.S. person or entity except in compliance with applicable 
U.S. laws and regulations. It is being distributed in the U.S. by UOB Kay Hian (US) Inc, which accepts responsibility 
for its contents. Any U.S. person or entity receiving this report and wishing to effect transactions in any securities 
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