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Markets advance as investors await new signals 
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• China reads its Caixin services and composite purchasing managers’ 

indices. 

OVERVIEW 

• US stocks gain as traders await new catalysts. 

• The EU plans carbon market-linked import levy on steel and cement. 

• Huawei unveils new software in a big bet on the consumer market. 

• Oil advances with optimism growing around summer demand pickup. 

• ECB says lack of official digital currency risks loss of control. 

DEVELOPED MARKETS EQUITIES 

US 

US equities rose on Wednesday (2 June) as the tussle between economic 

optimism and inflation concern continued to play out in markets. 

The S&P 500 and Nasdaq 100 indices faded from early gains as traders 

awaited fresh catalysts in economic data, including the US jobs report due later 

this week (ending 4 June). AMC Entertainment Holdings Inc, a favourite among 

retail traders, rallied. Tesla Inc fell following a reported loss in electric vehicle 

market share. And energy stocks were among the best performing after West 

Texas Intermediate crude futures gained. 

As the US economy continues to claw its way back from the pandemic, traders 

are looking for fresh signals on whether that growth might translate into 

inflation and ultimately prompt the Federal Reserve to withdraw support. 

Treasuries rose and the US dollar erased gains after a trickle of Federal 

Reserve updates. The central bank’s beige book reported the US economy 

expanded at a moderate pace in April and May. Philadelphia Fed President 

Patrick Harker said it may be time to “think about thinking about” tapering, and 

Richmond Fed President Thomas Barkin said he was watching for signs of 

wage pressures. 

Coming up, Friday’s US payrolls data will provide the next hint as to whether 

the central bank is likely to scale back its monthly asset purchases. – 

Bloomberg News.  

The S&P 500 rose 0.14% to 4,208.12, the Dow Jones Industrial Average closed 

little changed at 34,600.38, and the Nasdaq Composite Index upped 0.14% to 

13,756.33.  

EUROPE 

The European Union (EU) is planning to make importers of steel, cement, and 

aluminium pay for greenhouse gas emissions in a mechanism that will link new 

levies to the costs domestic producers already face. 

In a move no other country in the world has so far taken in the fight against 

climate change, the European Commission wants to introduce a system 

imposing a penalty for bringing into the bloc emissions embedded in goods 

that also include fertilisers and electricity, according to a person familiar with 

the proposals due to be unveiled next month. 

Importers will have to buy special certificates at a price linked to the EU 

Emissions Trading System, the person said, asking not to be named 

commenting on private discussions. 

The so-called Carbon Border Adjustment Mechanism is intended to ensure 

European businesses have a level playing field vis-a-vis their competitors in 

laxer regimes as the bloc tightens its restrictions on emissions. 
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The planned measure is part of a broader package to be put forward on 14 

July, in a bid to align the EU economy with stricter emissions reduction targets 

for 2030. The 27-nation bloc is tightening its environmental rules in an 

overhaul that will affect all areas from transport to energy production and 

trade. The overarching goal of the Green Deal is for Europe to become the 

world’s first climate-neutral continent by the middle of the century. 

The commission is considering a transitional period of up to three years before 

a full entry into force of the mechanism in January 2026, according to a draft 

proposal. Between 2023 and 2026 it could use a simplified system “with the 

objective of reducing the risk of disruptive impacts on trade flows and 

alleviating the initial administrative burden for declarants”, the proposal said. 

Europe’s plans are already causing diplomatic unease in countries from 

Ukraine to China and India. The planned levy will be proposed just five months 

before a crucial climate summit, where coalition-building will be key to 

ensuring major emitters step up their efforts to reduce emissions. – 

Bloomberg News.  

The Stoxx Europe 600 Index rose 0.28% to 451.34 on Wednesday (2 June). 

JAPAN 

Toyota Motor Corporation may shift electric vehicle (EV) production to the US 

if demand continues to grow, a top executive said, the latest sign that the 

Japanese carmaker is joining peers in embracing the technology. 

Toyota would consider production at an existing or new factory in the US in 

response to a sustained increase in American consumers’ appetite for battery 

powered vehicles, Bob Carter, the company’s executive vice president for sales 

in the US, said in an interview Wednesday (2 June). 

“When the consumer demand is there, when the business model is there, we’ll 

build it,” he said. 

The automaker has no current plans to invest in US EV production, he said, 

and he did not specify what sales threshold would justify such a move. 

Industrywide supply chain issues – including a shortage of lithium-ion batteries 

– need to be resolved before Toyota could mull a decision on building EVs in 

the US, he said. 

The company announced earlier this year that it will introduce two all-electric 

vehicles in the US starting in 2022: a Toyota crossover called the bZ4X and an 

as-yet-unnamed Lexus model built on the same platform. The two vehicles, 

both of which will be made in Japan, come as Toyota races to catch up with 

rivals in the small but fast-growing EV market. 

The Biden administration has encouraged the auto industry to sell more EVs 

as part of a broader environmental agenda to reduce carbon emissions. The 

White House also has championed US manufacturing in plants whose workers 

are represented by organised labour. – Bloomberg News. 

The Nikkei 225 Index opened 0.20% higher at 29,005.08 on Thursday morning. 

The benchmark upped 0.46% to 28,946.14 the previous session. 

ASIA EQUITIES 

MAINLAND CHINA & HONG KONG 

Huawei Technologies Co Ltd unveiled long-awaited details of its HarmonyOS 

software, the operating system intended to take a central role in a consumer 

electronics market dominated by Google’s Android and Apple Inc’s iOS. 

HarmonyOS has been designed to work across smartphones, appliances, and 

other hardware, combining the capabilities of all connected gadgets for what 

Huawei calls “super device” utility. The company demonstrated multi-device 

functionality as part of its HarmonyOS showcase and said it plans to build its 

new platform into a hub that connects a wide spectrum of hardware from 

earbuds to smart cars. 

Huawei introduced a number of smartphones, smart watches, and tablets 

running the 2.0 version of the HarmonyOS at Wednesday’s (2 June) online 

event. The company said nearly 100 of its own devices will be able to upgrade 

to the latest system in China. 

 
Equity Markets 

Returns of equity indices around the world, in local currency terms. 

 Index Close Overnight YTD  

US DJIA 34600.38 0.07% 13.05% 

 S&P 500 4208.12 0.14% 12.04% 

 NASDAQ 13756.33 0.14% 6.74% 

Europe Stoxx Europe 600 451.34 0.28% 13.11% 

Germany DAX 15602.71 0.23% 13.73% 

France CAC 40 6521.52 0.49% 17.48% 

UK FTSE 100 7108.00 0.39% 10.02% 

Asia MSCI AxJ 897.24 -0.56% 6.44% 

Japan Nikkei 225 28946.14 0.46% 5.47% 

China SHCOMP 3597.14 -0.76% 3.57% 

Hong Kong Hang Seng  29297.62 -0.58% 7.59% 

Taiwan TWSE 17165.04 0.02% 16.51% 

South Korea Kospi 3224.23 0.07% 12.21% 

Indonesia JCI 6031.58 1.41% 0.88% 

Malaysia KLCI 1597.94 0.76% -1.80% 

Singapore STI 3161.04 -0.82% 11.16% 

India Sensex 51849.48 -0.16% 8.58% 

Emerg. Mkt MSCI EM 1388.47 -0.17% 7.53% 

 

Government Bonds 

Benchmark yields of major 10-year government bonds. 

 
Latest yield Previous yield 

Change 

(bps) 

US 1.59% 1.61% -1.87 

Germany -0.20% -0.18% -2.00 

Japan 0.08% 0.08% 0.00 

China 3.10% 3.09% 0.90 

Taiwan 0.45% 0.45% 0.00 

South Korea 2.20% 2.19% 0.50 

Indonesia 6.42% 6.42% -0.30 

Singapore 1.50% 1.50% 0.41 

India 6.01% 6.02% -1.80 

 

Commodity futures 

Prices of one-month futures contracts, grouped by commodity type. 

 
Close 

1-day 

change 
1-yr high 1-yr low 

WTI crude ($/bbl) 68.83 1.64% 69.00 33.64 

Gold ($/oz.) 1907.50 0.24% 2063.00 1668.60 

Copper ($/ton) 10134.15 -1.00% 10735.50 5749.75 

Corn (cents/bu.) 675.00 -2.00% 775.00 307.25 

Soybean (cents/bu.) 1562.50 0.90% 1677.25 851.25 

Wheat (cents/bu.) 687.50 -0.87% 773.00 468.25 

Coffee (cents/lb) 161.15 0.06% 166.75 102.00 

Sugar (cents/lb) 464.50 -0.09% 483.80 345.30 

Source: Bloomberg, as at the close of the last business day. 

YTD refers to year-to-date returns. 
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The Shenzhen-based telecom gear maker is looking to the so-called Internet 

of Things (IOT) as a path to competing with Apple and Alphabet Inc’s Google. 

Development of HarmonyOS dates back to 2016, but was accelerated after 

Washington blacklisted Huawei, cutting it off from essential mobile chipsets 

and key Google services. With Android and iOS already entrenched in their 

dominance over the smartphone landscape, Huawei’s aim is to be best at 

linking interconnected electronic devices and accessories. 

The company reported a 17% decline in sales in the first three months of this 

year, the second straight quarterly drop after years of prodigious growth 

fuelled by its smartphone division. After sanctions hit, the company was forced 

to seek new cash cows from an array of emerging businesses including smart 

mining, renewable energy, and electric vehicles. 

The Harmony project is Huawei’s big bet in the consumer market. Worldwide 

demand for smart home devices, such as smart speakers, video entertainment 

products, and smart locks, is expected to balloon in the coming years with 

China becoming the largest market before 2025, according to research firm 

IDC. Consumer enthusiasm for wearables is also gaining momentum, a 

separate IDC report showed. 

User adoption in the early years will be a key gauge for the potential of 

HarmonyOS, as app developers and hardware vendors are typically reluctant 

to invest in an unproven new platform. Samsung Electronics Co Ltd’s Tizen and 

Microsoft Corporation’s mobile OS efforts have both petered out as rivals to 

the big two after failing to get traction. – Bloomberg News. 

On Wednesday, the Shanghai Composite Index tumbled 0.76% to 3,597.14 

while the Hang Seng Index was 0.58% lower at 29,297.62. 

REST OF ASIA 

Singapore’s IGlobe Partners closed its latest venture capital fund, which plans 

to invest USD100m in startups focusing on synthetic biology, fintech, and 

technologies for smart cities. 

The firm’s fourth fund, IGlobe Platinum Fund III, will back 15 to 20 startups 

across the US, Europe, and Southeast Asia to fund their growth over the next 

three years, according to a statement from the company on Thursday (3 June). 

IGlobe, with a history of more than two decades, is betting on emerging trends 

in health care and technology to fuel its growth. The new fund, which was 

oversubscribed, will back startups including cancer diagnostic service C2i 

Genomics Inc and personal finance startup NerdWallet Inc in the US as well as 

Singapore-based Docquity, a mobile app for doctors, and Tonik, a digital bank 

in the Philippines. “We focus on cross-border deep tech, which other people 

can’t easily copy,” IGlobe founder Koh Soo Boon said in an interview. “We are 

in the business of building companies, rather than just making a quick buck.” 

Other IGlobe portfolio companies including Gingko Bioworks Inc and 

NerdWallet Inc are also planning to go public in the US this year, allowing the 

firm to deliver strong returns, according to Koh. IGlobe’s future investments 

could include women’s health care, mental health care, and 3D printing 

startups, she said. 

IGlobe Platinum Fund I has delivered 13 times capital return with a net internal 

rate of return of 33%, making it one of the top 5% of VC funds launched in 

2010 globally, according to the company. – Bloomberg News. 

Australia’s S&P/ASX 200 Index opened 0.12% higher at 7,226.40 on Thursday. 

It climbed 1.05% to 7,217.80 the previous session. 

South Korea’s Kospi Index rose 0.26% to 3,232.48 at the open on Thursday 

trading, after closing flat at 3,224.23 on Wednesday. 

The Taiwan Stock Exchange Weighted Index closed little changed at 17,165.04. 

COMMODITIES 

Oil extended gains as signs of a demand recovery from the US to Europe stoke 

optimism among producers and analysts in the crude market. 

Futures in New York surged 1.6% on Wednesday (2 June). Global benchmark 

Brent crude closed above the psychological USD70.00-a-barrel mark for two 

consecutive days for the first time in more than two years. 

 Oil is in “strong demand right now”, with economies around the 

world opening up, Daniel Yergin, the oil historian and vice chairman 

at consultant IHS Markit Ltd, said in a Bloomberg Television 

interview. This week (ending 4 June), Saudi Arabia’s energy minister 

also said the demand picture has shown signs of improvement and 

the International Energy Agency’s Fatih Birol said he sees a robust 

consumption recovery in the next six months. 

US benchmark futures are at the highest since October 2018 and 

traders see prices grinding even higher with a revival of the 2015 

Iran nuclear deal still likely months away and real time data 

confirming a summer demand rebound underway in some 

countries. US gasoline demand hit the highest since the pandemic 

began last week, according to Descartes Labs, while traffic on UK 

roads was higher than pre-pandemic levels for the first time. 

Still, a solid consumption recovery in parts of Asia remains elusive. 

Gasoline sales in India, the world’s biggest market for motorcycles 

and scooters, collapsed to the lowest level in a year as a devastating 

second wave of Covid-19 infections savaged consumption. 

Meanwhile, the American Petroleum Institute was said to report a 

5.36m barrel decline in U.S. oil inventories, which would be the 

second straight weekly drawdown if confirmed by US government 

data on Thursday. The report also showed gasoline stockpiles rising 

by over 2.5m barrels and an increase in distillate supplies. 

West Texas Intermediate (WTI) for July delivery traded settled 1.64% 

at USD68.83 a barrel. Brent for August settlement climbed 1.57% to 

end the session at USD71.35 a barrel, the highest since May 2019. 

The market’s structure has also firmed this week. The spread 

between the nearest two December contracts for WTI closed at the 

strongest level since September 2019. That gauge indicates growing 

expectations for market tightness. – Bloomberg News. 

CURRENCIES 

Countries that decide not to introduce digital versions of their 

currencies may face threats to their financial systems and monetary 

autonomy, the European Central Bank (ECB) warned. 

Consumers and businesses in places that do not have their own 

digital currency could end up being reliant on a small number of 

dominant payment service providers, including foreign tech giants, 

the ECB said in a report published Wednesday (2 June). That could 

affect the central bank’s ability to fulfil its mandate and act as a 

lender of last resort, the ECB said. 

“Issuing a central bank digital currency would help to maintain the 

autonomy of domestic payment systems and the international use 

of a currency in a digital world,” according to the report. 

Central banks across the globe are toying with the idea of issuing a 

digital version of their currencies to keep up with technological 

advances that have spurred the rise of Bitcoin and other private 

initiatives. The ECB is one of several institutions leading the charge, 

though it will not officially decide until this summer whether it will 

move forward with practical experiments on a digital euro. 

ECB President Christine Lagarde has said that a digital euro could 

exist within the next four years if officials give the project the green 

light. Such an initiative could also boost the euro’s international 

reach if it is designed with a focus on safety, low transaction costs, 

and compatibility with other services, according to the ECB’s report. 

– Bloomberg News. 

The US Dollar Index added 0.09% to 89.909, the euro lost 0.02% to 

USD1.2211, the pound rose 0.15% to USD1.4171, and the yen 

weakened 0.07% to 109.56 per dollar. 
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FX Round-up (as of New York close)  

 
Last 

Overnight 

change 
Day high Day low  

EUR/USD 1.2211 -0.02% 1.2227 1.2164  

GBP/USD 1.4171 0.15% 1.4183 1.4112  

USD/JPY 109.56 0.07% 109.88 109.42  

AUD/USD 0.7754 0.00% 0.7773 0.7716  

NZD/USD 0.7239 -0.25% 0.7272 0.7209  

USD/CAD 1.2035 -0.30% 1.2092 1.2029  

USD/SGD 1.3225 0.01% 1.3247 1.3216  

AUD/SGD 1.0253 -0.02% 1.0275 1.0215  

NZD/SGD 0.9571 -0.31% 0.9613 0.9549  

GBP/SGD 1.8740 0.16% 1.8755 1.8692  

EUR/SGD 1.6149 -0.01% 1.6175 1.6110  

AUD/NZD 1.0711 0.25% 1.0719 1.0677  

USD/IDR 14280 0.00% 14290 14253  

USD/INR 73.0875 0.26% 73.3100 73.0400  

XAU/USD 1908.38 0.42% 1909.07 1894.45  

Source: Bloomberg, as of last business day. 

 

SGD Against Major Currencies 

 

USD Against Major Currencies                     

 
Source: Bloomberg, as of last business day.  
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Disclaimers and Important Notice 

 

This information herein is published by DBS Bank Ltd. (“DBS Bank”) and is for information only.  This publication is intended for DBS Bank and its subsidiaries or affiliates (collectively 

“DBS”) and clients to whom it has been delivered and may not be reproduced, transmitted or communicated to any other person without the prior written permission of DBS Bank.   

This publication is not and does not constitute or form part of any offer, recommendation, invitation or solicitation to you to subscribe to or to enter into any transaction as 

described, nor is it calculated to invite or permit the making of offers to the public to subscribe to or enter into any transaction for cash or other consideration and should not be 

viewed as such. 

The information herein may be incomplete or condensed and it may not include a number of terms and provisions nor does it identify or define all or any of the risks associated to 

any actual transaction. Any terms, conditions and opinions contained herein may have been obtained from various sources and neither DBS nor any of their respective directors 

or employees (collectively the “DBS Group”) make any warranty, expressed or implied, as to its accuracy or completeness and thus assume no responsibility of it. The information 

herein may be subject to further revision, verification and updating and DBS Group undertakes no responsibility thereof.  

All figures and amounts stated are for illustration purposes only and shall not bind DBS Group. This publication does not have regard to the specific investment objectives, financial 

situation or particular needs of any specific person. Before entering into any transaction to purchase any product mentioned in this publication, you should take steps to ensure 

that you understand the transaction and has made an independent assessment of the appropriateness of the transaction in light of your own objectives and circumstances. In 

particular, you should read all the relevant documentation pertaining to the product and may wish to seek advice from a financial or other professional adviser or make such 

independent investigations as you consider necessary or appropriate for such purposes. If you choose not to do so, you should consider carefully whether any product mentioned 

in this publication is suitable for you.  DBS Group does not act as an adviser and assumes no fiduciary responsibility or liability for any consequences, financial or otherwise, arising 

from any arrangement or entrance into any transaction in reliance on the information contained herein.  In order to build your own independent analysis of any transaction and its 

consequences, you should consult your own independent financial, accounting, tax, legal or other competent professional advisors as you deem appropriate to ensure that any 

assessment you make is suitable for you in light of your own financial, accounting, tax, and legal constraints and objectives without relying in any way on DBS Group or any position 

which DBS Group might have expressed in this document or orally to you in the discussion.  

If this publication has been distributed by electronic transmission, such as e-mail, then such transmission cannot be guaranteed to be secure or error-free as information could be 

intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain viruses. The sender therefore does not accept liability for any errors or omissions in the contents of the 

Information, which may arise as a result of electronic transmission. If verification is required, please request for a hard-copy version.  

This publication is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other 

jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation.  

Dubai International Financial Centre  

This publication is distributed by the branch of DBS Bank Ltd operating in the Dubai International Financial Centre (the "DIFC") under the trading name "DBS Vickers Securities (DIFC 

Branch)" ("DBS DIFC"), registered with the DIFC Registrar of Companies under number 156 and having its registered office at units 608 - 610, 6th Floor, Gate Precinct Building 5, PO 

Box 506538, DIFC, Dubai, United Arab Emirates. DBS DIFC is regulated by the Dubai Financial Services Authority (the "DFSA") with a DFSA reference number F000164. For more 

information on DBS DIFC and its affiliates, please see http://www.dbs.com/ae/our--network/default.page. 

If you have received this communication by email, please do not distribute or copy this email. If you believe that you have received this e-mail in error, please inform the sender or 

contact us immediately. DBS DIFC reserves the right to monitor and record electronic and telephone communications made by or to its personnel for regulatory or operational 

purposes. The security, accuracy and timeliness of electronic communications cannot be assured. While DBS DIFC implements precautions against viruses, DBS DIFC does not 

accept any liability for any virus, malware or similar in this email or any attachment. 

This publication is provided to you as a Professional Client or Market Counterparty as defined in the DFSA Rulebook Conduct of Business Module (the "COB Module"), and should 

not be relied upon by any client which does not meet the criteria to be classified as a Professional Client or Market Counterparty under the DFSA rules. 

Hong Kong  

This publication is distributed by DBS Bank (Hong Kong) Limited (CE Number: AAL664) (“DBSHK”) which is regulated by the Hong Kong Monetary Authority (the "HKMA") and the 

Securities and Futures Commission. In Hong Kong, DBS Private Bank is the private banking division of DBS Bank (Hong Kong) Limited. 

DBSHK is not the issuer of the research report unless otherwise stated therein. Such research report is distributed on the express understanding that, whilst the information 

contained within is believed to be reliable, the information has not been independently verified by DBSHK.  

Singapore  

This publication is distributed by DBS Bank Ltd (Company Regn. No. 196800306E) ("DBS") which is an Exempt Financial Adviser as defined in the Financial Advisers Act and regulated 

by the Monetary Authority of Singapore (the "MAS"). 

Thailand 

This publication is distributed by DBS Vickers Securities (Thailand) Co., Ltd. (“DBSVT”).  

United Kingdom   

This publication is distributed by DBS Vickers Securities (UK) Ltd of Paternoster House, 4th Floor, 65 St Paul’s Churchyard, London EC4M 8AB. ("DBS Vickers UK") which is authorised 

and regulated by the Financial Conduct Authority (the "FCA"). 


