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Investors weigh inflation risks and impact of corporate tax 
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• The US prints April’s balance of trade and JOLTs job openings. 

• South Korea reads 1Q21’s gross domestic product growth rate . 

OVERVIEW 

• Most US stocks fall amid inflation, tax concerns. 

• UK consumers splash out the cash as lockdown rules eased. 

• China’s trade boom continues on strong global demand. 

• Oil slips with rally cooling after hitting USD70. 

• Yen slumps down 6% against dollar. 

DEVELOPED MARKETS EQUITIES 

US 

Most US equities declined, and Treasury yields rose as investors weighed 

inflation risks and the potential impact of a minimum corporate tax that could 

enable foreign governments to impose levies on big American companies. 

The S&P 500 Index fell 0.08% to 4,226.52 after earlier climbing toward an all-

time high, with decliners outnumbering gainers by about 2-to-1. The Dow 

Jones Industrial Average also fell, with 20 of its 30 members closing lower. The 

benchmark slipped 0.36% to 34,630.24. The Nasdaq Composite Index turned 

0.49% higher to 13,881.72 as Biogen Inc surged after its Alzheimer’s drug was 

approved, lifting other biotech stocks as well. 10Y US Treasury yields rose from 

the lowest since late April after Treasury Secretary Janet Yellen said on Sunday 

(6 June) a slightly higher interest rate environment would be a plus. 

The pullback in equities comes as recent data, including Friday’s jobs report, 

seemed to vindicate the Federal Reserve’s dovish stance on monetary policy. 

Investors are trying to strike a balance between the potential for higher 

interest rates and not missing out on a rally driven largely by massive 

government stimulus. The US consumer price index report due Thursday will 

be one of the last major economic indicators released before the Fed’s rate 

decision later this month. 

Yellen said President Joe Biden should push forward with his spending plans 

even if they spark inflation that persists into next year. Meanwhile , the G-7 rich 

nations secured a landmark deal that could help countries collect more taxes 

from big firms and enable governments to impose levies on US giants such as 

Amazon and Facebook. 

Tesla Inc staged a late day rebound, closing higher after earlier s lumping on 

news that the electric car maker had called off plans to build a longer-range 

version of its high-end sedan. 

The Russell 2000 Index rose for the third straight session on Monday, though 

it remained more than 1.5% below its June all-time high. –  Bloomberg News. 

E UROPE 

UK consumers opened their wallets in May as the economy continued to 

emerge from coronavirus restrictions, boosting sales of everything from 

clothing to vacations, surveys published Tuesday (8 June) show. 

The British Retail Consortium said the value of sales were 10% higher in May 

than in the same month of 2019, the strongest growth of the pandemic. A 

similar picture emerged in a separate report from Barclaycard, which found 

Britons returning to stores and restaurants and taking days out, despite heavy 

rainfall. 
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The figures add to evidence that the country is in the grip of a consumer boom 

as households start to splurge savings that were accumulated while the 

pandemic closed vast parts of the economy. 

A rapid vaccination programme enabled non-essential stores to reopen in 

April. Indoor hospitality venues followed suit last month, putting the economy 

on course for its fastest recovery in decades. Plans to remove remaining 

restrictions on 21 June are under threat, however, due to the Covid-19 strain 

first identified in India, which is now spreading fast in the UK. 

In its report, Barclaycard said consumer spending rose 7.6% relative to May 

2019, boosted by clothing and beauty products as Britons prepared for the 

return of post-lockdown socialising. Sales of food, drink and clothing sales 

were also buoyant, and restaurants, bars, and pubs saw signs of a recovery. 

But while there was strong demand for holidays in the UK, particularly among 

older people, travel agents and airlines continued to be hard hit by restrictions 

on international trips. –  Bloomberg News. 

The Stoxx Europe 600 Index rose 0.22% to 453.56 on Monday with carmakers 

and consumer products companies outperforming.  

J APAN 

Some investors are cheering the Bank of Japan’s (BOJ) withdrawal from the 

stock market, even as they brace for more volatility. 

Japan’s central bank did not buy any exchange-traded funds for an entire 

month of May, the first time since Governor Haruhiko Kuroda kicked off his 

easing campaign in 2013. That is prompting some in the market to believe the 

BOJ is getting serious in pulling back from such purchases. 

Many market watchers are praising the move, saying that the BOJ’s outsized 

presence – it is the largest holder of Japan equities – has undermined the price 

discovery process and also become a hindrance to better corporate 

governance. To a senior strategist at a securities firm, the BOJ’s pullback from 

the market will encourage companies to work to maintain their return on 

equity over the long term. 

Still, for market bulls, the BOJ’s decision on the pullback was poorly timed, 

coming as it did when local stocks have already lagged major peers that had 

more advanced Covid-19 vaccination campaigns. 

Both the Nikkei 225 Index and the broader Topix Index were whipsawed as 

worries over higher US inflation and the continued spread of the coronavirus 

at home spooked investors. Japan is among the smallest gainers this year 

among 24 developed markets tracked by Bloomberg. –  Bloomberg News. 

The Nikkei 225 gained 0.12% to 29,053.00 at the open on Tuesday (8 June), 

adding to Monday’s 0.27% rise to 29,019.24 . 

ASIA EQUITIES 

M AINLAND CHINA & HONG KONG 

China’s exports continued to surge in May, although at a slower pace than the 

previous month, fuelled by strong global demand as more economies around 

the world opened up. Imports soared, boosted by rising commodity prices. 

Exports grew almost 28% in dollar terms in May from a year earlier, the 

customs administration said Monday (7 June), weaker than forecast and below 

the pace in April, but still well above historical growth rates. Imports soared 

51.1%, the fastest pace since March 2010, leaving a trade surplus of USD45.5b 

for the month. 

Overseas demand for Chinese goods remained strong as economies from the 

UK to the US emerged from months of lockdown. Exports to Emerging Markets 

like India and in Southeast Asia, which have seen a resurgence in Covid-19 

outbreaks, also climbed. South Korea’s exports, a bellwether for world trade, 

surged the most since 1988 in May, a sign that the global recovery is 

strengthening. 

 

 
Equity Markets 

Re turns of equity indices around the world, in local currency terms. 

 I ndex Close O v ernight YTD  

U S DJIA 34630.24 -0.36% 13.15% 

 S&P 500 4226.52 -0.08% 12.53% 

 NASDAQ 13881.72 0.49% 7.71% 

Eur ope  Stoxx Europe 600 453.56 0.22% 13.67% 

G er many DAX 15677.15 -0.10% 14.28% 

F r ance CAC 40 6543.56 0.43% 17.87% 

U K FTSE 100 7077.22 0.12% 9.55% 

Asia  MSCI AxJ 890.01 -0.11% 5.59% 

Ja pa n Nikkei 225 29019.24 0.27% 5.74% 

C hina SHCOMP 3599.54 0.21% 3.64% 

H ong  Kong Hang Seng  28787.28 -0.45% 5.71% 

T a iwan TWSE 17083.91 -0.37% 15.96% 

South Korea Kospi 3252.12 0.37% 13.18% 

Indonesia JCI 6069.94 0.08% 1.52% 

M a laysia KLCI 1578.45 0.00% -3.00% 

S ing apore  STI 3175.81 0.79% 11.67% 

India  Sensex 52328.51 0.44% 9.59% 

Emerg. M kt  MSCI EM 1380.59 -0.07% 6.92% 

 

Government Bonds 

Be nchmark yields of major 10-year government bonds. 

 
Latest yield Previous yield 

Change 

(bps) 

U S 1.57% 1.55% 1.53 

G er many -0.20% -0.21% 1.50 

Ja pa n 0.08% 0.09% -0.40 

C hina 3.14% 3.13% 1.10 

T a iwan 0.45% 0.45% 0.00 

South Korea 2.16% 2.17% -1.20 

Indonesia 6.42% 6.43% -0.80 

S ing apore  1.50% 1.52% -1.85 

India  6.02% 6.03% -0.60 

 

Commodity futures 

Pr ices of one-month futures contracts, grouped by commodity type . 

 
Close 

1 -day 

change 
1 -yr high 1 -yr low 

WT I crude ($/bbl) 69.23 -0.56% 70.00 33.64 

G old ($/oz.) 1896.80 0.37% 2063.00 1673.30 

C opper ($/ton) 9883.75 -0.58% 10735.50 5749.75 

C or n (cents/bu.) 679.25 -0.51% 775.00 307.25 

Soybean (cents/bu.) 1560.25 -1.48% 1677.25 856.50 

Whea t (cents/bu.) 680.00 -1.13% 773.00 468.25 

C of fee (cents/lb) 162.20 -0.89% 168.65 103.45 

Sug ar (cents/lb) 459.30 -1.54% 483.80 345.30 

Source: Bloomberg, as at the close of the last business day. 

YTD refers to year-to-date returns. 
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Exports to the US moderated, although they still grew at a healthy pace of 

about 21% growth, while shipments to the European Union slowed to an 

almost 13% expansion. Purchases by Indian companies jumped more than 

100% for the second straight month. 

There was also a shift in categories driving export growth. Sales of household 

appliances and lighting grew, while there was a more than 41% drop of textile 

and fabric goods, which includes masks and protective clothing. These 

changes “seem to be consistent with our view that strengthening exports of 

non-Covid related products offset weakening exports of Covid-related 

products as global vaccination proceeds”, economists wrote in a note. –  

Bloomberg News. 

On Monday, the Shanghai Composite Index inched 0.21% higher to 3,599.54 

while the Hang Seng Index closed 0.45% lower at 28,787.28. 

R EST OF ASIA 

Reflation trades are alive and kicking in Asia equities, where shippers and raw 

materials producers are outperforming both broader stock gauges and the 

surge in commodities prices as economies recover. 

Shares of Cosco Shipping Holdings Co Ltd jumped 75% this year in Shanghai. 

Philex Mining Corporation has gained more than 40% in the Philippines, while 

Vietnam’s biggest steel producer, Hoa Phat Group, advanced 74%. Marine 

transportation was the top industry for benchmark indices in Japan and 

Taiwan. 

While the whole world is experiencing a surge in energy-related shares, Asia 

stands to benefit more as commodities extend gains. Materials and ene rgy 

stocks carry a weightage of more than 8% in the MSCI Asia Pacific Index, vs 

about 6% for the S&P 500 gauge, data compiled by Bloomberg show. 

While analysts see more upside for commodities as the world emerges from 

the pandemic, there are plenty of risks. China’s campaign to bring down what 

it calls unreasonable prices and any tapering of stimulus by the US Federal 

Reserve could test the asset class and companies linked to it. Industrial metals 

have wavered in recent weeks on concerns that higher costs are stoking 

inflation. 

Meanwhile, the region’s shipping stocks are attracting investors as the global 

economic rebound spurs demand for products made in Asia and supply chain 

stresses send shipping rates to record highs. South Korea’s exports, a key 

proxy for world trade, surged at the fastest annual pace since 1988 in May. 

Taiwan also revised 2021 export growth forecast to more than 20% from an 

earlier 9.6%. 

Thoresen Thai Agencies Pcl and Regional Container Lines Pcl, two of biggest 

transport stocks in Thailand – have at least tripled this year. That comes as the 

country’s SET Index gained about 12% during the period. In the Philippines, 

the best performing stock on the local benchmark is International Container 

Terminal Services, up 19%, vs a 5% drop for the nation’s benchmark. –  

Bloomberg News. 

South Korea’s Kospi Index added 0.04% to 3,253.58 in early -Tuesday (8 June) 

trading, after closing 0.37% higher at 3,252.12 on Monday. 

Australia’s S&P/ASX 200 Index slipped 0.04% to 7,279.00 on Tuesday morning. 

It dipped 0.19% to 7,281.90 the previous session. 

The Taiwan Stock Exchange Weighted Index slipped 0.37% to 17,083.91. 

COMMODITIES 

Oil declined alongside a broader market selloff, with prices losing some 

momentum after hitting USD70.00 a barrel in New York for the first time in 

over two years. 

US benchmark crude futures were largely weaker on Monday (7 June) after 

failing to sustain a move beyond the psychological USD70-a-barrel level. 

Chinese oil imports, a major reason behind this year’s rally, fell to a five -month 

low in May as private refiners held back on purchases amid scrutiny of 

government-issued purchases quotas. Adding pressure on prices, US equities 

declined with investors weighing inflation risks. 

 Still, prices have risen more than 40% this year with support from a 

robust economic rebound in the US, China, and Europe. Europe’s 

cities are as congested as they were in 2019, and the number of 

passengers passing through airport security checkpoints in the US 

continues to climb.  

Meanwhile, traders also are watching for any progress in talks to 

revive the Iran nuclear deal, which would end sanctions on the 

Persian Gulf nation’s oil. The US said there could be several more 

rounds of talks about rejoining a 2015 nuclear accord, while the 

International Atomic Energy Agency said Monday the dialogue has 

entered a decisive stage ahead of more discussions this week 

(ending 11 June). 

Still, even with prices near their highest levels in two and a half years, 

North Sea oil traders continue to store oil on tankers at sea. About 

6m barrels of benchmark crude oil are now floating, according to 

ship tracking data compiled by Bloomberg, a potential s ign of weak 

demand in Asia. –  Bloomberg News. 

West Texas Intermediate for July delivery slipped 0.56% on Monday 

to USD69.23 a barrel. Brent for August settlement fell 0.56% to 

USD71.49 a barrel. 

CURRENCIES 

As the global economic recovery from the coronavirus gathers 

momentum, Japan looks to be standing still, while its currency goes 

backward. 

The yen has already slumped almost 6% against the dollar this year, 

the worst performance among G-10 currencies, as global markets 

prepare for interest rates to begin creeping higher almost 

everywhere except Japan. 

A return to normal for most countries will mean growth and the 

dialling back of extreme monetary settings. In Japan though, 

deflation and crisis settings were already the norm and will remain 

so. As the gap with the outside world widens again, Japanese 

investors are set to extend their search for yields abroad while 

companies seek expansion in mergers and acquisitions overseas, 

adding to pressure on the currency. 

Strategists in Tokyo note that the yen’s weakness is most apparent 

now vs the currencies of resources exporters like Canada, Norway, 

Australia, and New Zealand. They expect this to continue until the 

dollar strengthens later this year and exerts its dominance over the 

yen. 

The nation’s core consumer prices have been negative since August 

last year and Bank of Japan (BOJ) Governor Haruhiko Kuroda 

indicated in a recent interview that the BOJ will be persisting with its 

ultra-easy policy that pins 10Y yields near 0%. 

By contrast, Federal Reserve officials have said they could begin 

discussing options for future tapering at upcoming meetings. The 

Bank of Canada has begun reducing bond purchases, Norway’s 

central bank is on track to raise interest rates this year, and 

projections from the Reserve Bank of New Zealand indicate it may 

follow suit in 2022. 

While views on which currencies will remain strongest against the 

yen vary, expectations for broad downward pressure on the 

currency are also visible in positioning by investors. Bets by hedge 

funds for the yen to fall are around the highest levels since early 

2019 and wagers by asset managers for the currency to rise are near 

the lowest since March 2020. –  Bloomberg News. 

On Monday (7 June) the yen strengthened 0.25% to 109.25 per 

dollar. The US Dollar Index fell 0.21% to 89.950, the euro rose 0.19% 

to USD1.2190, and the pound gained 0.18% to USD1.4183.  
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FX Round-up (as of New York close)  

 
Las t 

O v ernight 

change 
Day  high Day  low  

E UR/USD 1.2190 0.19% 1.2202 1.2145  

GBP/USD 1.4183 0.18% 1.4190 1.4111  

USD/JPY 109.25 -0.25% 109.64 109.19  

AUD/USD 0.7754 0.19% 0.7766 0.7727  

NZD/USD 0.7230 0.22% 0.7243 0.7192  

USD/CAD 1.2082 -0.02% 1.2107 1.2057  

USD/SGD 1.3231 -0.11% 1.3253 1.3221  

AUD/SGD 1.0260 0.10% 1.0278 1.0237  

NZD/SGD 0.9563 0.13% 0.9580 0.9517  

GBP/SGD 1.8762 0.07% 1.8770 1.8692  

E UR/SGD 1.6128 0.10% 1.6138 1.6089  

AUD/NZD 1.0725 -0.05% 1.0756 1.0719  

USD/IDR 14265 -0.21% 14278 14265  

USD/INR 72.8087 -0.27% 72.8800 72.7425  

XAU/USD 1899.21 0.40% 1900.17 1881.64  

Source: Bloomberg, as of last business day. 

 

SGD Against Major Currencies 

 

USD Against Major Currencies                     

 
Source: Bloomberg, as of last business day.  
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Disclaimers and Important Notice 

 

This information herein is published by DBS Bank Ltd. (“DBS Bank”) and is for information only.  This publication is intended for DBS Bank and its subsidiaries or affiliates (collectively 

“DBS”) and clients to whom it has been delivered and may not be reproduced, transmitted or communicated to any other person without the prior written permission of DBS Bank.   

This publication is not and does not constitute or form part of any offer, recommendation, invitation or solicitation to you to subscribe to or to enter into any transaction as 

described, nor is it calculated to invite or permit the making of offers to the public to subscribe to or enter into any transaction for cash or other consideration and should not be  

viewed as such. 

The information herein may be incomplete or condensed and it may not include a number of terms and provisions nor does it identify or define all or any of the risks associated to 

any actual transaction. Any terms, conditions and opinions contained herein may have been obtained from various sources and neither DBS nor any of their respective directors 
or employees (collectively the “DBS Group”) make any warranty, expressed or implied, as to its accuracy or completeness and thus assume no responsibility of it. The information 

herein may be subject to further revision, verification and updating and DBS Group undertakes no responsibility thereof.  

All figures and amounts stated are for illustration purposes only and shall not bind DBS Group. This publication does not have regard to the specific investment objectives, financial 

situation or particular needs of any specific person. Before entering into any transaction to purchase any product mentioned in this publication, you should take steps to ensure 

that you understand the transaction and has made an independent assessment of the appropriateness of the transaction in light of your own objectives and circumstances. In 
particular, you should read all the relevant documentation pertaining to the product and may wish to seek advice from a fina ncial or other professional adviser or make such 

independent investigations as you consider necessary or appropriate for such purposes. If you choose not to do so, you should consider carefully whether any product mentioned 

in this publication is suitable for you.  DBS Group does not act as an adviser and assumes no fiduciary responsibility or liability for any consequences, financial or otherwise, arising 

from any arrangement or entrance into any transaction in reliance on the information contained herein.  In order to build your own independent analysis of any transaction and its 

consequences, you should consult your own independent financial, accounting, tax, legal or other competent professional advisors as you deem appropriate to ensure that any 

assessment you make is suitable for you in light of your own financial, accounting, tax, and legal constraints and objectives without relying in any way on DBS Group or any position 

which DBS Group might have expressed in this document or orally to you in the discussion.  

If this publication has been distributed by electronic transmission, such as e-mail, then such transmission cannot be guaranteed to be secure or error -free as information could be 

intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain viruses. The sender therefore does not accept liability for any errors or omissions in the contents of the 

Information, which may arise as a result of electronic transmission. If verification is required, please request for a hard-copy version.  

This publication is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other 

jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation.  

Dubai International Financial Centre  

This publication is distributed by the branch of DBS Bank Ltd operating in the Dubai International Financial Centre (the "DIF C") under the trading name "DBS Vickers Securities (DIFC 

Branch)" ("DBS DIFC"), registered with the DIFC Registrar of Companies under number 156 and having its registered office at units 608 - 610, 6th Floor, Gate Precinct Building 5, PO 

Box 506538, DIFC, Dubai, United Arab Emirates. DBS DIFC is regulated by the Dubai Financial Services Authority (the "DFSA") with a DFSA reference number F000164. For more 

information on DBS DIFC and its affiliates, please see http://www.dbs.com/ae/our --network/default.page. 

If you have received this communication by email, please do not distribute or copy this email. If you believe that you have received this e-mail in error, please inform the sender or 
contact us immediately. DBS DIFC reserves the right to monitor and record electronic and telephone communications made by or to its personnel for regulatory or operational 

purposes. The security, accuracy and timeliness of electronic communications cannot be assured. While DBS DIFC implements precautions against viruses, DBS DIFC does not 

accept any liability for any virus, malware or similar in this email or any attachment. 

This publication is provided to you as a Professional Client or Market Counterparty as defined in the DFSA Rulebook Conduct of Business Module (the "COB Module"), and should 

not be relied upon by any client which does not meet the criteria to be classified as a Professional Client or Market Counterparty under the DFSA rules. 

H ong Kong  

This publication is distributed by DBS Bank (Hong Kong) Limited (CE Number: AAL664) (“DBSHK”) which is regulated by the Hong Kong Monetary Authority (the "HKMA") and the 

Securities and Futures Commission. In Hong Kong, DBS Private Bank is the private banking division of DBS Bank (Hong Kong) Limited. 

DBSHK is not the issuer of the research report unless otherwise stated therein. Such research report is distributed on the express understanding that, whilst the information 

contained within is believed to be reliable, the information has not been independently verified by DBSHK.  

S ingapore  

This publication is distributed by DBS Bank Ltd (Company Regn. No. 196800306E) ("DBS") which is an Exempt Financial Adviser as defined in the Financial Advisers Act and regulated 

by the Monetary Authority of Singapore (the "MAS"). 

T hailand 

This publication is distributed by DBS Vickers Securities (Thailand) Co., Ltd. (“DBSVT”).  

U nited Kingdom   

This publication is distributed by DBS Vickers Securities (UK) Ltd of Paternoster House, 4th Floor, 65 St Paul’s Churchyard, London EC4M 8AB. ("DBS Vickers UK") which is authorised 

and regulated by the Financial Conduct Authority (the "FCA"). 


