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Volatility returns to markets ahead of Fed’s rate decision 
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• Bank of Canada releases its interest rate decision. 

• Japan reads May’s producer price index, as well as stock investment by 

foreigners and foreign bond investment for the week ended 5 June . 

OVERVIEW 

• US stocks close near record with CPI, Fed in focus. 

• A single trade worth USD1b fuelled record flow to Europe ETF.  

• Alibaba kicks off spending spree with USD1b for cloud. 

• Oil closes above USD70 for first time in over two years. 

• Gold holds gains with central bank in focus. 

DEVELOPED MARKETS EQUITIES 

US 

US equities closed within a hair’s breadth of a record high and Treasuries rose 

as investors continued to debate the impact of resurgent inflation on 

monetary policy. 

The S&P 500 Index ended little changed at 4,227.26, less than 6 points below 

its 7 May record close after fluctuating between gains and losses throughout 

the session. The Dow Jones Industrial Average lost 0.09% to 34,599.82 while 

the Nasdaq Composite Index gained 0.31% to 13,924.91. The 10Y Treasury 

yield fell to the lowest in a month, with focus turning toward Thursday’s (10 

June) consumer price data that may offer clues on how far the Federal Reserve 

can postpone a tapering of stimulus. 

Megacap tech stocks including Amazon.com Inc, Apple Inc, and Alphabet Inc 

helped prop up the benchmark index, which has gained 13% in 2021. Biotechs 

were among the biggest drags on Tuesday, a day after many of them rallied 

after Biogen Inc received regulatory approval for its Alzheimer’s disease drug. 

US equities have traded in a relatively tight range around record highs in 

recent weeks as investors try to balance the economic recovery and a dovish 

Federal Reserve against inflation concerns, high valuations, and disparities in 

global Covid vaccine rollouts. Volatility has returned to the market ahead of the 

consumer price index report and the Fed’s rate decision next Wednesday. – 

Bloomberg News. 

E UROPE 

It looks like a single giant trade has just fuelled the biggest ever inflow to one 

of BlackRock Inc’s exchange-traded funds (ETFs) tracking European markets. 

The iShares MSCI Eurozone ETF (EZU) lured about USD1.1b of new money on 

Monday (7 June), boosting its assets to USD8.1b, according to data compiled 

by Bloomberg. Among transactions on the day was one trade worth USD977m 

at around 1:17 pm in New York. 

While it is impossible to say with absolute certainty the trade was an inflow and 

difficult to know who was responsible, a huge bet on Europe  chimes with 

recent rising optimism surrounding the region. As vaccinations ramp up and 

economic activity begins to recover, Europe stocks are trading at a record and 

ETFs tracking the region posted the best inflows since 2015 last month. 

EZU is up 16.7% year-to-date, compared with 12.5% for the S&P 500 Index and 

14% for Europe’s Stoxx Europe 600 Index. Investors added USD5.9b to US 

ETFs focused on European markets in May. –  Bloomberg News. 

The Stoxx Europe 600 added 0.10% to 454.01 on Tuesday .  
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J APAN 

Japan’s economy shrank less than first reported last quarter, easing concern 

over the risk of a double-dip recession as the country struggles through yet 

another round of restrictions to contain the coronavirus. 

Gross domestic product (GDP) contracted an annualised 3.9% from the final 

quarter of 2020, the Cabinet Office reported Tuesday (8 June) in figures that 

beat analyst forecasts and showed the world’s third-largest economy 

weathered a winter wave of the virus in better shape than the government 

earlier estimated. 

With Japan’s latest virus emergency set to last through mid-June, about a 

month before the planned start of the Tokyo Olympics, economists were 

looking to the GDP report for any signs of extra weakness that would indicate 

a heightened risk of another contraction this quarter. They did not get that. 

Separate figures showed wages rose in April at the fastest pace since 2018. 

Prime Minister Yoshihide Suga’s administration has walked a tightrope, using 

narrowly targeted restrictions on restaurants and bars to quell recent 

outbreaks, but letting most other businesses carry on as normal. 

That approach has kept the economy from collapsing like it did last year, but it 

has also failed to stamp out the virus. Meanwhile, a vaccine drive that did not 

kick into high gear until recent weeks allowed the crisis to drag on, even if case 

numbers are still far below US or European levels. 

But, even as Japan’s fight with the virus drags on, Tuesday’s report probably 

did not change the consensus among analysts that the economy will manage 

to eke out growth this quarter. There are also reasons to see a brisker recovery 

taking off again once virus restrictions are lifted. Fast rebounds in the US and 

China are fuelling Japanese exports, with domestic factory production in April 

reaching the highest since a 2019 sales tax hike. 

Household spending, which has been creeping up month-over-month since 

February, shows recovering appetite for consumer durables even if outlays on 

entertainment and other services are predictably lagging. That suggests a solid 

bedrock of consumer demand that could underpin growth once the pandemic 

is finally over. –  Bloomberg News. 

The Nikkei 225 Index shed 0.04% to 28,951.00 at the open on Wednesday. It 

slipped 0.19% to 28,963.56 on Tuesday. 

ASIA EQUITIES 

M AINLAND CHINA & HONG KONG 

Alibaba Group Holding Ltd’s cloud division has pledged USD1b to support 

startups in Asia, marking one of its largest outlays since the tech giant pledged 

to boost spending and move past a bruising antitrust investigation at home. 

The USD1b will be the initial funding for Project AsiaForward, which aims to 

nurture 100,000 developers and tech startups over the next three years, 

Alibaba said in a statement Tuesday (8 June). The company aims to build a 

million-strong talent pool by providing training for developers, as well as 

connecting entrepreneurs with venture capital and other opportunities. 

Jack Ma’s e-Commerce titan said last month it will invest all incremental profits 

into areas like technology and e-Commerce, after Chinese antitrust regulators 

imposed a record USD2.8b fine that drove the firm to its first quarterly loss in 

nine years. Chinese tech giants from Alibaba to Tencent Holdings Ltd and 

Meituan have all pledged to dramatically boost spending, as Beijing’s 

crackdown on the industry forces companies to find new growth drivers. 

“We are seeing a strong demand for cloud native technologies in emerging 

verticals across the region, from e-Commerce and logistics platforms to fintech 

and online entertainment,” Jeff Zhang, president of Alibaba Cloud Intelligence, 

said in the statement. “Our focus on innovation and data centre investments, 

as well as talent development is in anticipation of a digital-first future.” 

Alibaba’s cloud business, modelled on Amazon Web Services (AWS), grew from 

the needs of its massive online shopping operation to become one of the e-

Commerce giant’s biggest growth engines. But its expansion is slowing in the 

wake of competition from Tencent and Huawei Technologies Co Ltd. Its cloud 

 
Equity Markets 

Re turns of equity indices around the world, in local currency terms. 

 I ndex Close O v ernight YTD  

U S DJIA 34599.82 -0.09% 13.05% 

 S&P 500 4227.26 0.02% 12.54% 

 NASDAQ 13924.91 0.31% 8.04% 

Eur ope  Stoxx Europe 600 454.01 0.10% 13.78% 

G er many DAX 15640.60 -0.23% 14.01% 

F r ance CAC 40 6551.01 0.11% 18.01% 

U K FTSE 100 7095.09 0.25% 9.82% 

Asia  MSCI AxJ 888.26 -0.20% 5.38% 

Ja pa n Nikkei 225 28963.56 -0.19% 5.54% 

C hina SHCOMP 3580.11 -0.54% 3.08% 

H ong  Kong Hang Seng  28781.38 -0.02% 5.69% 

T a iwan TWSE 17076.21 -0.05% 15.91% 

South Korea Kospi 3247.83 -0.13% 13.03% 

Indonesia JCI 5999.37 -1.16% 0.34% 

M a laysia KLCI 1587.96 0.60% -2.41% 

S ing apore  STI 3167.14 -0.27% 11.37% 

India  Sensex 52275.57 -0.10% 9.47% 

Emerg. M kt  MSCI EM 1377.43 -0.23% 6.67% 

 

Government Bonds 

Be nchmark yields of major 10-year government bonds. 

 
Latest yield Previous yield 

Change 

(bps) 

U S 1.53% 1.57% -3.56 

G er many -0.22% -0.20% -2.60 

Ja pa n 0.08% 0.08% -0.50 

C hina 3.14% 3.14% -0.10 

T a iwan 0.45% 0.45% 0.00 

South Korea 2.11% 2.16% -4.30 

Indonesia 6.41% 6.42% -1.30 

S ing apore  1.49% 1.50% -1.79 

India  6.01% 6.02% -1.70 

 

Commodity futures 

Pr ices of one-month futures contracts, grouped by commodity type. 

 
Close 

1 -day 

change 
1 -yr high 1 -yr low 

WT I crude ($/bbl) 70.05 1.18% 70.27 33.64 

G old ($/oz.) 1892.20 -0.24% 2063.00 1673.30 

C opper ($/ton) 9941.00 0.58% 10735.50 5812.75 

C or n (cents/bu.) 680.00 0.11% 775.00 307.25 

Soybean (cents/bu.) 1580.00 1.27% 1677.25 856.50 

Whea t (cents/bu.) 685.00 0.74% 773.00 468.25 

C of fee (cents/lb) 159.85 -1.45% 168.65 103.45 

Sug ar (cents/lb) 465.50 1.35% 483.80 345.30 

Source: Bloomberg, as at the close of the last business day. 

YTD refers to year-to-date returns. 
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revenue rose just 37% in the March quarter, the slowest pace since 2014, after 

a major customer pulled out. 

ByteDance Ltd’s viral video service TikTok decided to drop Alibaba as a cloud 

provider during the period and instead relied more on its own inhouse servers 

and American rivals such as AWS, a person familiar with the matter said. –  

Bloomberg News. 

On Tuesday, the Shanghai Composite Index fell 0.54% to 3,580.11 while the 

Hang Seng Index closed little changed at 28,781.38. 

R EST OF ASIA 

A Covid-19 outbreak, a drought, and power outages did little to dent Taiwan’s 

runaway export growth in May as factories kept running at full capacity to keep 

up with demand from overseas. 

Exports increased 38.6% last month from a year earlier to a record USD37.4b, 

according to a statement Tuesday (8 June) from Taiwan’s  Ministry of Finance. 

Imports rose 40.9% to USD31.3b while the trade surplus was largely steady at 

USD6.2b. 

The data show there is no pullback in sight in the surging demand for Taiwan’s 

computer chips and other goods, with exports to Europe, South Korea, and 

Southeast Asia all up more than 50% compared to a year earlier. In the longer 

term, plans to overhaul US infrastructure will benefit Taiwan’s steel, plastics, 

telecommunications equipment, and semiconductor industries, according to 

the government. 

Exports for June are likely to rise between 27% and 31%, the finance ministry’s 

chief statistician Beatrice Tsai said at a briefing Tuesday. 

The island’s factories have been running their production lines almost nonstop 

in recent months on an influx of orders from overseas, with the IHS Markit 

manufacturing purchasing managers’ index at 62 in May, well above the 50 

level that signals expansion. That was despite the multiple headwinds during 

the month. 

The government imposed widespread restrictions in an effort to slow the 

spread of a Covid-19 outbreak, shutting schools and recreational facilities and 

urging companies to allow staff to work from home. The worst drought in a 

century limited water supply to much of central and southern parts of Taiwan, 

although the major science parks, homes to chipmakers and other advanced 

manufacturing, were spared from the restrictions. 

The power supply was another concern. Higher-than-expected consumption 

from manufacturers, unseasonably warm weather, and a lack of hydropower 

triggered two island-wide blackouts that affected more than 4m households 

and nearly half of Taiwan’s 62 industrial parks. –  Bloomberg News. 

The Taiwan Stock Exchange Weighted Index dipped 0.05% to 17,076.21 on 

Tuesday. 

South Korea’s Kospi Index fell 0.25% to 3,239.78 in early-Wednesday trading, 

after losing 0.13% to 3,247.83 on Tuesday. 

Australia’s S&P/ASX 200 Index gained 0.32% to 7,315.80 on Wednesday 

morning. It gained 0.15% to 7,292.60 the previous session. 

COMMODITIES 

Oil resumed its rally to top USD70.00 a barrel in New York as investors grew 

more confident that accelerating vaccinations and easing travel restrictions will 

continue to boost demand. 

West Texas Intermediate (WTI) futures surpassed the USD70.00 mark to close 

at its highest since October 2018 after briefly touching the key psychological 

level earlier this week (ending 11 June). US oil supplies fell 2.11m barrels last 

week, the American Petroleum Institute (API) was said to report. That would be 

the third straight weekly decline if confirmed by US government data on 

Wednesday (9 June). 

 At the same time, confidence in the outlook for oil demand 

continues to grow as accelerating vaccinations allow people to travel 

more. The Middle Eastern Dubai benchmark is trading in its steepest 

backwardation – a market structure that indicates supply tightness 

– in almost a year after the region’s physical market had a strong 

start to the month. 

Prices retreated from session highs after settlement, with the API 

report also showing sizeable weekly increases in both gasoline and 

distillate inventories. 

Still, the path toward normal travel behaviours in the world’s largest 

oil consuming country has provided support to the market as it 

takes on new multi-year highs. The US State Department eased its 

travel warnings for nations around the world, including France, 

Canada, and Germany, which could pave the way for loosening 

airline restrictions for trips overseas. 

WTI posted its narrowest discount against Brent since November 

following a similar run up last month. With the narrowness in the 

spread persisting, US exports may see a dip as WTI loses 

competitiveness. 

Meanwhile, American shale oil production is poised to rise only 

moderately through 2022, even though gains in crude prices have 

triggered a pickup in drilling, according to BloombergNEF. That 

comes as the Energy Information Administration trimmed its shale 

output forecasts for next year, according to a monthly report. –  

Bloomberg News. 

WTI for July delivery gained 1.18% to USD70.05 a barrel. Brent for 

August settlement added 1.02% to USD72.22 a barrel. 

CURRENCIES 

Gold held gains as investors awaited a key US inflation report due 

later this week (ending 11 June) for clues on when the Federal 

Reserve may begin to talk about tapering its asset purchases. 

Bullion steadied on Tuesday (8 June) after rising 1.5% over the past 

two days as traders assessed a smaller-than-expected gain in US 

payrolls as well as comments from Treasury Secretary Janet Yellen 

saying that higher interest rates would be a “plus” for America and 

the Fed, which weighed on the dollar. 

Gold is still holding close to USD1,900 an ounce amid rising price 

pressures and speculation that central banks may eventually pare 

back stimulus as the global economy recovers from the pandemic. 

Thursday will bring the European Central Bank’s decision, as well as 

the US consumer price index report which will be one of the last 

major economic indicators before the Fed’s next policy meeting 15-

16 June. 

“If financial markets are already in the summer doldrum mode, that 

could mean gold prices could steadily rally over the next couple of 

months,” said a market analyst. “Even if the upcoming inflation 

report later this week doesn’t show a significant deceleration in 

pricing pressures, it probably won’t change anyone’s opinion on 

inflation at the Fed. Wall Street should see investor demand improve 

for safe-havens such as gold, as global tax and inflation concerns 

intensify.” 

Spot gold retreated 0.2% to USD1,895.78 an ounce at 12:21 pm in 

Singapore. Prices climbed to USD1,916.64 last week, the highest 

intraday level since 8 January. Silver and platinum fell, while 

palladium was steady. –  Bloomberg News. 

The US Dollar Index climbed 0.14% to 90.076, the euro slipped 

0.14% to USD1.2173, the pound lost 0.18% to USD1.4157, and the 

yen weakened 0.23% to 109.50 per dollar.  
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FX Round-up (as of New York close)  

 
Las t 

O v ernight 

change 
Day  high Day  low  

E UR/USD 1.2173 -0.14% 1.2194 1.2164  

GBP/USD 1.4157 -0.18% 1.4186 1.4121  

USD/JPY 109.50 0.23% 109.56 109.20  

AUD/USD 0.7742 -0.15% 0.7764 0.7732  

NZD/USD 0.7200 -0.41% 0.7235 0.7187  

USD/CAD 1.2111 0.24% 1.2117 1.2071  

USD/SGD 1.3240 0.07% 1.3245 1.3222  

AUD/SGD 1.0247 -0.13% 1.0268 1.0239  

NZD/SGD 0.9529 -0.36% 0.9573 0.9517  

GBP/SGD 1.8743 -0.10% 1.8768 1.8699  

E UR/SGD 1.6117 -0.07% 1.6136 1.6104  

AUD/NZD 1.0753 0.26% 1.0760 1.0720  

USD/IDR 14253 -0.08% 14268 14253  

USD/INR 72.8950 0.12% 72.9113 72.7650  

XAU/USD 1892.89 -0.33% 1903.80 1883.82  

Source: Bloomberg, as of last business day. 

 

SGD Against Major Currencies 

 

USD Against Major Currencies                     

 
Source: Bloomberg, as of last business day.  
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Disclaimers and Important Notice 

 

This information herein is published by DBS Bank Ltd. (“DBS Bank”) and is for information only.  This publication is intended for DBS Bank and its subsidiaries or affiliates (collectively 

“DBS”) and clients to whom it has been delivered and may not be reproduced, transmitted or communicated to any other person without the prior written permission of DBS Bank.   

This publication is not and does not constitute or form part of any offer, recommendation, invitation or solicitation to you to subscribe to or to enter into any transaction as 

described, nor is it calculated to invite or permit the making of offers to the public to subscribe to or enter into any transaction for cash or other consideration and should not be  

viewed as such. 

The information herein may be incomplete or condensed and it may not include a number of terms and provisions nor does it identify or define all or any of the risks associated to 

any actual transaction. Any terms, conditions and opinions contained herein may have been obtained from various sources and neither DBS nor any of their respective directors 
or employees (collectively the “DBS Group”) make any warranty, expressed or implied, as to its accuracy or completeness and thus assume no responsibility of it. The information 

herein may be subject to further revision, verification and updating and DBS Group undertakes no responsibility thereof.  

All figures and amounts stated are for illustration purposes only and shall not bind DBS Group. This publication does not have regard to the specific investment objectives, financial 

situation or particular needs of any specific person. Before entering into any transaction to purchase any product mentioned in this publication, you should take steps to ensure 

that you understand the transaction and has made an independent assessment of the appropriateness of the transaction in light of your own objectives and circumstances. In 
particular, you should read all the relevant documentation pertaining to the product and may wish to seek advice from a fina ncial or other professional adviser or make such 

independent investigations as you consider necessary or appropriate for such purposes. If you choose not to do so, you should consider carefully whether any product mentioned 

in this publication is suitable for you.  DBS Group does not act as an adviser and assumes no fiduciary responsibility or liability for any consequences, financial or otherwise, arising 

from any arrangement or entrance into any transaction in reliance on the information contained herein.  In order to build your own independent analysis of any transaction and its 

consequences, you should consult your own independent financial, accounting, tax, legal or other competent professional advisors as you deem appropriate to ensure that any 

assessment you make is suitable for you in light of your own financial, accounting, tax, and legal constraints and objectives without relying in any way on DBS Group or any position 

which DBS Group might have expressed in this document or orally to you in the discussion.  

If this publication has been distributed by electronic transmission, such as e-mail, then such transmission cannot be guaranteed to be secure or error -free as information could be 

intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain viruses. The sender therefore does not accept liability for any errors or omissions in the contents of the 

Information, which may arise as a result of electronic transmission. If verification is required, please request for a hard-copy version.  

This publication is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other 

jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation.  

Dubai International Financial Centre  

This publication is distributed by the branch of DBS Bank Ltd operating in the Dubai International Financial Centre (the "DIF C") under the trading name "DBS Vickers Securities (DIFC 

Branch)" ("DBS DIFC"), registered with the DIFC Registrar of Companies under number 156 and having its registered office at units 608 - 610, 6th Floor, Gate Precinct Building 5, PO 

Box 506538, DIFC, Dubai, United Arab Emirates. DBS DIFC is regulated by the Dubai Financial Services Authority (the "DFSA") with a DFSA reference number F000164. For more 

information on DBS DIFC and its affiliates, please see http://www.dbs.com/ae/our --network/default.page. 

If you have received this communication by email, please do not distribute or copy this email. If you believe that you have received this e-mail in error, please inform the sender or 
contact us immediately. DBS DIFC reserves the right to monitor and record electronic and telephone communications made by or to its personnel for regulatory or operational 

purposes. The security, accuracy and timeliness of electronic communications cannot be assured. While DBS DIFC implements precautions against viruses, DBS DIFC does not 

accept any liability for any virus, malware or similar in this email or any attachment. 

This publication is provided to you as a Professional Client or Market Counterparty as defined in the DFSA Rulebook Conduct of Business Module (the "COB Module"), and should 

not be relied upon by any client which does not meet the criteria to be classified as a Professional Client or Market Counterparty under the DFSA rules. 

H ong Kong  

This publication is distributed by DBS Bank (Hong Kong) Limited (CE Number: AAL664) (“DBSHK”) which is regulated by the Hong Kong Monetary Authority (the "HKMA") and the 

Securities and Futures Commission. In Hong Kong, DBS Private Bank is the private banking division of DBS Bank (Hong Kong) Limited. 

DBSHK is not the issuer of the research report unless otherwise stated therein. Such research report is distributed on the express understanding that, whilst the information 

contained within is believed to be reliable, the information has not been independently verified by DBSHK.  

S ingapore  

This publication is distributed by DBS Bank Ltd (Company Regn. No. 196800306E) ("DBS") which is an Exempt Financial Adviser as defined in the Financial Advisers Act and regulated 

by the Monetary Authority of Singapore (the "MAS"). 

T hailand 

This publication is distributed by DBS Vickers Securities (Thailand) Co., Ltd. (“DBSVT”).  

U nited Kingdom   

This publication is distributed by DBS Vickers Securities (UK) Ltd of Paternoster House, 4th Floor, 65 St Paul’s Churchyard, London EC4M 8AB. ("DBS Vickers UK") which is authorised 

and regulated by the Financial Conduct Authority (the "FCA"). 


