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US stocks climb to record as investors see rise in inflation as transitory  
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• G-7 summit begins. 

• China releases May’s vehicle sales . 

OVERVIEW 

• S&P 500 rises to record, Treasuries gain after CPI. 

• European Airlines dragging feet on carbon curbs, group says. 

• China’s PBOC gets local government help in avoiding cash crunch. 

• Oil gains as rising inflation boosts commodity appeal. 

• Gold erases losses after US inflation data, ECB decision. 

DEVELOPED MARKETS EQUITIES 

US 

US equities climbed to a record and benchmark Treasury yields extended 

declines to the lowest since March as investors bet that the Federal Reserve 

will maintain its ultra accommodative policies even after data showed 

consumer prices rose more than forecast last month. 

The S&P 500 Index led the major American equity indices higher, rising 0.47% 

to 4,239.18 on Thursday (10 June) – an all-time high. The tech-heavy Nasdaq 

100 Index rose to its highest level since late April as megacap technology 

stocks rallied. The 10Y Treasury yield fell to as low as 1.44% after initially surge 

in the wake of the inflation report. 

The consumer price index data released Thursday showed that the increase 

in May was driven largely by categories associated with a broader reopening 

of the economy as vaccinations bring the pandemic under control. The report 

comes amid a debate about whether the Fed can stick to the dovish stance 

that has helped lift markets in the face of a strengthening economy that brings 

the risk of destabilising inflation. Rangebound trading in equities and falling 

yields had characterised the start of June as investors awaited some impetus 

from progress reports on the recovery. A frenzy in meme stocks and gyrations 

in cryptocurrencies have been among the few sources of pronounced market 

volatility. 

Seven of the main 11 S&P 500 industry groups climbed, with health care stocks 

leading the advance. Financial stocks were the outliers, with large banks 

including JPMorgan Chase & Co Ltd, Bank of America Corporation, and Wells 

Fargo & Co Ltd among the biggest laggards in the broader index. Amazon.com 

Inc, Microsoft Corporation, and Tesla Inc contributed the most to the Nasdaq 

100’s gain. The Dow Jones Industrial Average ended the session little changed 

at 34,466.24, with financial stocks including Goldman Sachs Group Inc and 

American Express Co Ltd among those weighing it down. –  Bloomberg News.  

The Nasdaq Composite Index upped 0.78% to 14,020.33. 

E UROPE 

Europe’s biggest airlines are seeking to de flect moves to tighten carbon curbs 

by favouring an increasingly discredited offsetting programme, according to 

climate watchdog InfluenceMap. 

Carriers are pushing to retain the Carbon Offsetting and Reduction Scheme 

for International Aviation over the European Union’s (EU) more rigorous 

Emissions Trading System, the think tank said Thursday (10 June). While Corsia 

was developed by the United Nation-mandated International Civil Aviation 

Organization, a recent EU report said offsets are priced too cheaply to act as 

a brake on emissions. 
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Planemaker Airbus SE meanwhile told EU officials in February that hydrogen-

powered aircraft with more than 150 seats probably would not feature globally 

until 2050, according to a presentation obtained by InfluenceMap via a 

freedom of information request. 

Carriers are also urging the EU to delay moves to sustainable aviation fuel 

(SAF), it said, with Air France-KLM backing compulsory use only as technology 

matures, Deutsche Lufthansa AG claiming competitiveness issues, and British 

Airways owner IAG SA saying SAF should be required only for intra-Europe 

flights. 

The International Air Transport Association said the report was a distortion of 

“genuine and long-standing sustainability efforts”, while A4E, which represents 

Europe’s leading airlines, said it failed to reflect the actions and investments of 

a sector that contributes 2.4% of total global emissions. 

The dissection of the aviation industry’s stance on carbon curbs highlights how 

pressure to accelerate efforts to meet increasingly tougher climate goals has 

ratcheted up. While automakers and some industrial sectors have made 

strides toward slashing emissions, airlines face a tougher challenge in going 

green given the energy expenditure required to get passenger jets airborne. 

Airlines are also utilising the coronavirus crisis, which has roiled air travel, in an 

effort to delay taxes designed to push them into reducing emissions, according 

to InfluenceMap, which said it researched Europe’s 10 largest operators, 

together with Airbus, The Boeing Company, and leading trade groups. Only 

EasyJet Plc has shown “more positive engagement” with the issue, it said. –  

Bloomberg News.  

The Stoxx Europe 600 closed little changed at 454.56 on Thursday .  

J APAN 

Japan’s biggest bank is planning to plow about USD9b into a new investment 

team that will look to buy credit, equities, and alternative assets in a bid to lift 

investment returns. 

Mitsubishi UFJ Financial Group (MUFG) Inc expects to begin buying the assets 

in the second half of this year that will likely focus on US securities, said the 

group’s head, Yoshiaki Nemoto. His team will manage a new investment 

account, separate from the bank’s conventional securities portfolio, and will 

aim to grow assets to about JPY1t (USD9.1b) within three years, he said. 

“We need to consider ways to boost returns,” Nemoto said in an interview, as 

low global interest rates endure at the same time as a hefty surplus of bank 

deposits. 

Other banks in Japan have signalled efforts to seek higher yielding assets as 

lenders face a sharp build-up in excess cash amid the pandemic. MUFG’s move 

is among the largest and may bring with it scrutiny from investors. 

Nemoto said his team emphasises diversification, and will consider buying 

assets such as real estate investment trusts in addition to equity and corporate 

bond funds. He said while the portfolio will be geographically varied, the US is 

likely to make up a large portion given its relatively bigger market size. 

Nemoto said risk control is critical for the team and that is why the build-up in 

assets will be a slow process at the beginning. 

“It’s not easy,” he said. “There are attractive assets, but we will make 

investments after doing due diligence and building a solid risk management 

system.” –  Bloomberg News. 

The Nikkei 225 Index opened 0.28% higher at 29,039.00 on Friday (11 June), 

adding to Thursday’s 0.34% gain to 28,958.56 . 

ASIA EQUITIES 

M AINLAND CHINA & HONG KONG 

China’s money market has this week (ending 11  June) signalled concerns about 

a potential liquidity crunch, but the central bank is expected to resist boosting 

fund injections. 

That is partly because it may get a helping hand from the nation’s central and 

local governments. June is usually a big month for fiscal spending, during which  

 
Equity Markets 

Re turns of equity indices around the world, in local currency terms. 

 I ndex Close O v ernight YTD  

U S DJIA 34466.24 0.06% 12.61% 

 S&P 500 4239.18 0.47% 12.86% 

 NASDAQ 14020.33 0.78% 8.78% 

Eur ope  Stoxx Europe 600 454.56 0.03% 13.92% 

G er many DAX 15571.22 -0.06% 13.50% 

F r ance CAC 40 6546.49 -0.26% 17.92% 

U K FTSE 100 7088.18 0.10% 9.72% 

Asia  MSCI AxJ 888.52 0.51% 5.41% 

Ja pa n Nikkei 225 28958.56 0.34% 5.52% 

C hina SHCOMP 3610.86 0.54% 3.97% 

H ong  Kong Hang Seng  28738.88 -0.01% 5.54% 

T a iwan TWSE 17159.22 1.14% 16.47% 

South Korea Kospi 3224.64 0.26% 12.22% 

Indonesia JCI 6107.54 0.99% 2.15% 

M a laysia KLCI 1579.90 -0.10% -2.91% 

S ing apore  STI 3162.50 0.29% 11.21% 

India  Sensex 52300.47 0.69% 9.53% 

Emerg. M kt  MSCI EM 1378.85 0.44% 6.78% 

 

Government Bonds 

Be nchmark yields of major 10-year government bonds. 

 
Latest yield Previous yield 

Change 

(bps) 

U S 1.43% 1.49% -5.90 

G er many -0.26% -0.24% -1.20 

Ja pa n 0.06% 0.07% -1.40 

C hina 3.13% 3.14% -1.00 

T a iwan 0.42% 0.45% -3.10 

South Korea 2.09% 2.10% -1.00 

Indonesia 6.37% 6.40% -2.50 

S ing apore  1.43% 1.46% -2.43 

India  6.02% 6.02% 0.40 

 

Commodity futures 

Pr ices of one-month futures contracts, grouped by commodity type . 

 
Close 

1 -day 

change 
1 -yr high 1 -yr low 

WT I crude ($/bbl) 70.29 0.47% 70.65 33.64 

G old ($/oz.) 1894.20 0.05% 2063.00 1673.30 

C opper ($/ton) 9864.25 -0.92% 10735.50 5812.75 

C or n (cents/bu.) 699.00 1.19% 775.00 307.25 

Soybean (cents/bu.) 1544.00 -1.18% 1677.25 860.00 

Whea t (cents/bu.) 683.75 0.22% 773.00 468.25 

C of fee (cents/lb) 160.80 0.94% 168.65 103.45 

Sug ar (cents/lb) 454.70 -1.86% 483.80 345.30 

Source: Bloomberg, as at the close of the last business day. 

YTD refers to year-to-date returns. 
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the People’s Bank of China (PBOC) would hand out funds that the authorities 

gathered via taxation, to commercial lenders. Banks would then use the cash 

for purposes such as infrastructure projects. 

The fiscal spending would help replenish the interbank liquidity pool that has 

been in focus, amid concern over a surge of issuance in government bonds 

and as banks hoard money for quarter-end regulatory checks. Traders this 

week pushed a gauge of interbank funding costs to more than a three -month 

high. 

However, the central bank is not expected to abandon a pattern of minimal 

fund additions since the start of 2021, as authorities seek to avoid a build up 

of leverage in financial markets. The PBOC is seen staying put as CNY200b 

(USD31b) of one-year policy loans come due next Tuesday (15 June), with eight 

out of 10 traders and analysts surveyed by Bloomberg this week forecasting it 

to roll over the cash without pumping in additional funds. 

Concerns over a liquidity shortage have ebbed in recent days. The overnight 

repurchase rate – an indicator for interbank borrowing costs – fell nearly half 

a percentage point in three sessions to reach a one-week low of 1.88% on 

Thursday. 

The yield on 10Y government bonds also fell from a one-month high. Traders 

have been bracing for a rout in China government bonds since March after the 

larger than expected quota for the sales of local government debt was 

announced at the National People’s Congress. So far, that rout has not 

materialised. –  Bloomberg News. 

On Thursday, the Shanghai Composite Index gained 0.54% to 3,610.86 while 

the Hang Seng Index slipped 0.01% to 28,738.88. 

R EST OF ASIA 

Asia’s short sellers can rest easy, as they look largely free from attack unlike 

peers in the US where retail investors have banded together to squeeze out 

bearish bets. 

An equal-weighted basket of the 30 MSCI Asia Pacific Index members with the 

highest short interest has declined about 1% in the past month through 8 June, 

underperforming the benchmark by 2 %pts, according to calculations by 

Bloomberg using IHS Markit data. In contrast, the most shorted American 

stocks have surged in the past month. 

Average short interest in the Asia basket as a percentage of free float increased 

to 14.5% last week (ended 4 June) from 10.8% at the beginning of the year, 

according to the IHS Markit data. That suggests investors have not been shy in 

boosting their bearish bets against the cohort, even after the first quarter 

Reddit frenzy when retail traders targeted stocks with large short positions. 

Hong Kong is the key destination for Asia’s short sellers, with 70% of the stocks 

in the basket listed in the city. Xinjiang Goldwind Science & Technology Co Ltd 

has about 30% of its free float shorted, the most in Asia’s equity benchmark. 

China Covid-19 vaccine developer CanSino Biologics Inc has a short interest 

ratio of 16%, according to data compiled by Bloomberg. 

Still, short sellers have faced some resistance from retail investors in places 

like South Korea, where day traders rushed to bid up shares of Doosan Heavy 

Industries & Construction Co Ltd by as much as 160% from mid-May through 

Monday. Earlier in the year, Malaysian amateur investors failed to squeeze 

short positions in the nation’s glove makers. –  Bloomberg News. 

South Korea’s Kospi Index rose 0.43% to 3,238.36 in early -Friday (11 June) 

trading, after climbing 0.26% to 3,224.64 on Thursday. 

Australia’s S&P/ASX 200 Index opened 0.08% higher at 7,308.30. It gained 

0.44% to 7,302.50 the previous session. 

The Taiwan Stock Exchange Weighted Index upped 1.14% to 17,159.22 on 

Thursday. 

 

 COMMODITIES 

Oil rose to the highest settle in over two years, drawing support from 

higher than forecast US inflation data and a strong demand outlook. 

Futures in New York rebounded from a plunge of as much as 1.8% 

earlier on Thursday (10 June) that followed reporting of US removing 

sanctions on a former Iranian oil official. 

Crude found support with US consumer prices in May topping 

forecasts, extending a months-long build-up in inflation that is seen 

helping spur more interest in alternative assets like commodities to 

find yield. At the same time, oil’s market structure strengthened 

amid recovering demand and signs global supplies may be less than 

expected. 

Prices remain over 40% higher this year. Even as the Organization of 

Petroleum Exporting Countries expects the global demand recovery 

to gather steam in the second half of the year, the spare capacity 

buffer of the group and its allies have is seen being less than 80% 

than what it is on paper. OilX analysts also flagged “several signs” in 

their data that oil supplies worldwide are surprising to the downside, 

reflecting a combination of mature field declines and maintenance 

that was delayed into this year. 

The US announced it deleted sanctions on a number of people, 

including former managing director of the National Iranian Oil 

Company. 

In a sign of wider market strength, nearby futures contracts were 

outpacing the gains in subsequent months. The prompt timespread 

for Brent closed at its strongest level since April on Thursday, rising 

above US 50 cents a barrel. That structure indicates tight supply in 

the Atlantic Basin region. 

Meanwhile, a longer-term debate continues to rage about the 

viability of oil investments. G-7 leaders are discussing plans to shift 

the balance of car buying away from gasoline to greener vehicles by 

the end of the decade. That comes just a day after Shell said it would 

hasten its reduction in carbon emissions. –  Bloomberg News. 

West Texas Intermediate for July delivery added 0.47% to USD70.29 

a barrel. Brent for August settlement closed 0.42% higher at 

USD72.52 a barrel. 

CURRENCIES 

Gold erased early losses after US inflation data showed domestic 

prices rising slightly faster than expected, causing real Treasury 

yields to decline. 

The increase in the US consumer price index in May extends a 

months-long build-up in inflation that risks becoming more 

established as the economy strengthens. Real yields eased after the 

data due to the strong gain in inflation expectations, boosting the 

appeal of non-interest-bearing bullion. 

The data came after the European Central Bank renewed its pledge 

to maintain faster emergency bond buying. Also helping gold was 

speculation that the rise in the US price index would not be enough 

to force the Federal Reserve to change its dovish stance, said an 

analyst. 

Spot gold was up 0.5% to USD1,897.64 an ounce at 3:32 pm in New 

York, after dropping as much as 1% earlier. Futures for August 

delivery on the Comex rose less than 0.1% to settle at USD1,896.40. 

Spot silver and platinum gained, while palladium fell. –  Bloomberg 

Ne ws. 

The US Dollar Index closed little changed at 90.075, the euro closed 

flat at USD1.2170, the pound climbed 0.42% to USD1.4177, and the 

yen strengthened 0.27% to 109.33 per dollar. 
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FX Round-up (as of New York close)  

 
Las t 

O v ernight 

change 
Day  high Day  low  

E UR/USD 1.2170 -0.08% 1.2195 1.2144  

GBP/USD 1.4177 0.42% 1.4178 1.4074  

USD/JPY 109.33 -0.27% 109.80 109.31  

AUD/USD 0.7754 0.30% 0.7764 0.7718  

NZD/USD 0.7202 0.31% 0.7213 0.7165  

USD/CAD 1.2096 -0.12% 1.2125 1.2070  

USD/SGD 1.3240 -0.02% 1.3265 1.3232  

AUD/SGD 1.0265 0.25% 1.0273 1.0228  

NZD/SGD 0.9527 0.21% 0.9545 0.9492  

GBP/SGD 1.8772 0.41% 1.8774 1.8650  

E UR/SGD 1.6116 -0.07% 1.6148 1.6100  

AUD/NZD 1.0769 0.00% 1.0781 1.0759  

USD/IDR 14248 -0.05% 14255 14230  

USD/INR 73.0537 0.11% 73.1225 72.9437  

XAU/USD 1898.51 0.53% 1899.93 1870.10  

Source: Bloomberg, as of last business day. 

 

SGD Against Major Currencies 

 

USD Against Major Currencies                     

 
Source: Bloomberg, as of last business day.  
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Disclaimers and Important Notice 

 

This information herein is published by DBS Bank Ltd. (“DBS Bank”) and is for information only.  This publication is intended for DBS Bank and its subsidiaries or affiliates (collectively 

“DBS”) and clients to whom it has been delivered and may not be reproduced, transmitted or communicated to any other person without the prior written permission of DBS Bank.   

This publication is not and does not constitute or form part of any offer, recommendation, invitation or solicitation to you to subscribe to or to enter into any transaction as 

described, nor is it calculated to invite or permit the making of offers to the public to subscribe to or enter into any transaction for cash or other consideration and should not be  

viewed as such. 

The information herein may be incomplete or condensed and it may not include a number of terms and provisions nor does it identify or define all or any of the risks associated to 

any actual transaction. Any terms, conditions and opinions contained herein may have been obtained from various sources and neither DBS nor any of their respective directors 
or employees (collectively the “DBS Group”) make any warranty, expressed or implied, as to its accuracy or completeness and thus assume no responsibility of it. The information 

herein may be subject to further revision, verification and updating and DBS Group undertakes no responsibility thereof.  

All figures and amounts stated are for illustration purposes only and shall not bind DBS Group. This publication does not have regard to the specific investment objectives, financial 

situation or particular needs of any specific person. Before entering into any transaction to purchase any product mentioned in this publication, you should take steps to ensure 

that you understand the transaction and has made an independent assessment of the appropriateness of the transaction in light of your own objectives and circumstances. In 
particular, you should read all the relevant documentation pertaining to the product and may wish to seek advice from a fina ncial or other professional adviser or make such 

independent investigations as you consider necessary or appropriate for such purposes. If you choose not to do so, you should consider carefully whether any product mentioned 

in this publication is suitable for you.  DBS Group does not act as an adviser and assumes no fiduciary responsibility or liability for any consequences, financial or otherwise, arising 

from any arrangement or entrance into any transaction in reliance on the information contained herein.  In order to build your own independent analysis of any transaction and its 

consequences, you should consult your own independent financial, accounting, tax, legal or other competent professional advisors as you deem appropriate to ensure that any 

assessment you make is suitable for you in light of your own financial, accounting, tax, and legal constraints and objectives without relying in any way on DBS Group or any position 

which DBS Group might have expressed in this document or orally to you in the discussion.  

If this publication has been distributed by electronic transmission, such as e-mail, then such transmission cannot be guaranteed to be secure or error -free as information could be 

intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain viruses. The sender therefore does not accept liability for any errors or omissions in the contents of the 

Information, which may arise as a result of electronic transmission. If verification is required, please request for a hard-copy version.  

This publication is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other 

jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation.  

Dubai International Financial Centre  

This publication is distributed by the branch of DBS Bank Ltd operating in the Dubai International Financial Centre (the "DIF C") under the trading name "DBS Vickers Securities (DIFC 

Branch)" ("DBS DIFC"), registered with the DIFC Registrar of Companies under number 156 and having its registered office at units 608 - 610, 6th Floor, Gate Precinct Building 5, PO 

Box 506538, DIFC, Dubai, United Arab Emirates. DBS DIFC is regulated by the Dubai Financial Services Authority (the "DFSA") with a DFSA reference number F000164. For more 

information on DBS DIFC and its affiliates, please see http://www.dbs.com/ae/our --network/default.page. 

If you have received this communication by email, please do not distribute or copy this email. If you believe that you have received this e-mail in error, please inform the sender or 
contact us immediately. DBS DIFC reserves the right to monitor and record electronic and telephone communications made by or to its personnel for regulatory or operational 

purposes. The security, accuracy and timeliness of electronic communications cannot be assured. While DBS DIFC implements precautions against viruses, DBS DIFC does not 

accept any liability for any virus, malware or similar in this email or any attachment. 

This publication is provided to you as a Professional Client or Market Counterparty as defined in the DFSA Rulebook Conduct of Business Module (the "COB Module"), and should 

not be relied upon by any client which does not meet the criteria to be classified as a Professional Client or Market Counterparty under the DFSA rules. 

H ong Kong  

This publication is distributed by DBS Bank (Hong Kong) Limited (CE Number: AAL664) (“DBSHK”) which is regulated by the Hong Kong Monetary Authority (the "HKMA") and the 

Securities and Futures Commission. In Hong Kong, DBS Private Bank is the private banking division of DBS Bank (Hong Kong) Limited. 

DBSHK is not the issuer of the research report unless otherwise stated therein. Such research report is distributed on the express understanding that, whilst the information 

contained within is believed to be reliable, the information has not been independently verified by DBSHK.  

S ingapore  

This publication is distributed by DBS Bank Ltd (Company Regn. No. 196800306E) ("DBS") which is an Exempt Financial Adviser as defined in the Financial Advisers Act and regulated 

by the Monetary Authority of Singapore (the "MAS"). 

T hailand 

This publication is distributed by DBS Vickers Securities (Thailand) Co., Ltd. (“DBSVT”).  

U nited Kingdom   

This publication is distributed by DBS Vickers Securities (UK) Ltd of Paternoster House, 4th Floor, 65 St Paul’s Churchyard, London EC4M 8AB. ("DBS Vickers UK") which is authorised 

and regulated by the Financial Conduct Authority (the "FCA"). 


