
 
Market Newsfeed 

 

 

15 June 2021 

MARKET NEWSFEED 

Source: AFP Photo 

Markets push higher after US stocks close at record highs   
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• The US reads May’s producer price indices and capacity utilisation . 

OVERVIEW 

• US stocks stage late rally to set another record high. 

• EU starts USD1t debt plan that will “transform” Europe. 

• Shein is China’s first global fashion giant. 

• Oil dips amid broader market declines and UK virus rise. 

• Gold falls to four-week low ahead of Fed meeting. 

DEVELOPED MARKETS EQUITIES 

US 

US stocks turned higher in the last hour of trading to close at another record, 

while the rally in bond markets lost steam as investors prepared for a key 

Federal Reserve meeting later in the week. 

The Information Technology and Communication Services sectors pushed the 

S&P 500 Index up 0.18% to an all-time high of 4,255.15, even as three stocks 

fell for every one that rose. Financials dropped as JPMorgan Chase Chief 

Executive Officer Jamie Dimon suggested Wall Street’s pandemic -era trading 

boom could be drawing to a close. The Nasdaq Composite Index advanced 

0.74% to 14,174.14 while the Dow Jones Industrial Average lost 0.25% to 

34,393.75. The US Treasury 10Y yield rose to 1.50% after hitting three -month 

lows on Thursday (10 June) amid the biggest weekly slide since December. 

Investors are on the lookout for signals from the Fed about a timetable for 

scaling back emergency monetary stimulus. Expectations are that the central 

bank will reaffirm the pace of bond purchases this week (ending 18 June), even 

if it delivers projections for interest rate lift off in 2023, according to 

economists surveyed by Bloomberg. The decision is due Wednesday. –  

Bloomberg News. 

E UROPE 

The European Union (EU) is testing investors’ appetite to fund nearly USD1t of 

debt over five years as it seeks to finance its recovery from the coronavirus 

pandemic. 

The bloc opened books on debut 10Y bonds as part of its NextGenerationEU 

(NGEU) programme, which will finance grants and loans to member states. 

European Central Bank President Christine Lagarde said in an interview 

published Monday (14 June) the NGEU stimulus will “transform the future of 

Europe”. 

The bonds, which are likely to price on Tuesday, are being offered with initial 

price thoughts around 1 bp above mid swaps. That is wider than the EU’s 

existing debt curve, according to data compiled by Bloomberg. Several 

strategists expect the size of the sale to exceed EUR10b (USD12b). 

EU debt tied to its separate and smaller SURE programme has 

underperformed as investors brace for a wave of supply in the coming months, 

with the bloc looking to raise EUR100b euros in long-term bonds this year 

alone. The 10Y SURE bonds are trading near their widest spread to equivalent 

German debt since their issuance in October. 

The EU will conduct three syndicated NGEU bond sales before the August 

summer break, it said in an investor call last week (ended 11 June). The NGEU 

green bond framework will be published by September after which sales can 

begin, with almost a third of the plan’s roughly EUR800b to be in green debt. 

Yields across the region have risen in recent months with economies 

reopening and consumer prices expected to accelerate, dampening appeal for 
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SURE debt. Still, the scale of the NGEU issuance has led the securities to be 

touted as a one-day rival to US Treasuries in the longer term, given the current 

scarcity of German bonds – the region’s haven asset – and the risks associated 

with holding riskier peripheral debt. –  Bloomberg News. 

The Stoxx Europe 600 rose 0.18% to 458.32 on Monday.  

J APAN 

Japanese Prime Minister Yoshihide Suga gained the support of US President 

Joe Biden and other G-7 leaders for Tokyo’s hosting of the Olympics next 

month, in a boost for the premier’s plans to push ahead with the event despite 

virus concerns. 

“President Biden affirmed his support for the Tokyo Olympic Game s moving 

forward with all public health measures necessary to protect athletes, staff, 

and spectators,” the White House said in a statement following a conversation 

between the two leaders on the side lines of the G-7 summit in the coastal 

Cornwall region of the UK. The weekend statement also referred to Biden’s 

pride in the US athletes who will be taking part. 

The final communique from the G-7 leaders also mentioned their support for 

the holding of the Olympic and Paralympic Games Tokyo in a safe and secure 

manner “as a symbol of global unity in overcoming Covid-19”. 

The statements come about five weeks before the curtain is set to rise on the 

unprecedented staging of the world’s biggest multisport event amid a 

pandemic. Support from Biden and the other leaders lessens the possibility of 

major Olympic teams pulling out of the games, which is potentially the only 

development that could prevent them going ahead at this point. 

The Japanese public’s opposition to holding the Olympics appears to have 

weakened in recent opinion polls, as athletes begin to arrive and the vaccine 

rollout progresses. But opinion is still divided. A survey by the conservative 

Yomiuri newspaper earlier this month found 50% of respondents were in 

favour of going ahead with the event, compared with 48% who said it should 

be postponed or cancelled. 

Tokyo and other urban areas are under a state of emergency, which is set to 

end 20 June, but lighter restrictions may remain in place to help control the 

virus until the games begin, the Mainichi newspaper reported last week (ended 

11 June). –  Bloomberg News. 

The Nikkei 225 Index upped 0.47% to 29,297.50 on Tuesday (15 June) morning, 

after climbing 0.74% to 29,161.80 the previous session. 

ASIA EQUITIES 

M AINLAND CHINA & HONG KONG 

On 17 May, Shein – pronounced “she-in” – ended Amazon’s 152-day streak as 

the most downloaded shopping app in the US, a remarkable feat for any 

seven-year-old clothing brand, let alone one most Americans over 30 still have 

not heard of. 

The kids, though, are all over it. As with so many online phenomena, Gen Z and 

young Millennial shoppers have propelled Shein’s rise, in thrall to the 

company’s never ending, always changing catalogue of clothes at prices that 

stretch even the most meagre allowance. 

Their enthusiasm has made Shein the first big fashion success from China, 

though its origins are nowhere to be found on the app. After doubling in 2019, 

its annual sales took off during the pandemic, more than tripling last year to 

make Shein the biggest web-only fashion brand in the world, according to the 

most recent data from Euromonitor. 

Global investors like IDG and Sequoia have already piled in. A person familiar 

with its funding says Shein is valued at as much as USD30b, and last year, it 

hired Goldman Sachs Group Inc, Bank of America Corporation, and JPMorgan 

Chase & Co Ltd as advisors on a potential initial public offering (IPO), according 

to others acquainted with its plans. The company itself is vague, saying reports 

about it are “often incorrect” and putting its valuation at “several billions of 

dollars’’ last year. In the short term, there are no IPO plans, a spokeswoman 

told Bloomberg on 28 May. 

 
Equity Markets 

Re turns of equity indices around the world, in local currency terms. 

 I ndex Close O v ernight YTD  

U S DJIA 34393.75 -0.25% 12.37% 

 S&P 500 4255.15 0.18% 13.29% 

 NASDAQ 14174.14 0.74% 9.98% 

Eur ope  Stoxx Europe 600 458.32 0.18% 14.86% 

G er many DAX 15673.64 -0.13% 14.25% 

F r ance CAC 40 6616.35 0.24% 19.18% 

U K FTSE 100 7146.68 0.18% 10.62% 

Asia  MSCI AxJ 891.34 -0.06% 5.74% 

Ja pa n Nikkei 225 29161.80 0.74% 6.26% 

C hina SHCOMP 3589.75 0.00% 3.36% 

H ong  Kong Hang Seng  28842.13 0.00% 5.92% 

T a iwan TWSE 17213.52 0.00% 16.84% 

South Korea Kospi 3252.13 0.09% 13.18% 

Indonesia JCI 6080.38 -0.25% 1.69% 

M a laysia KLCI 1582.46 0.46% -2.75% 

S ing apore  STI 3153.14 -0.15% 10.88% 

India  Sensex 52551.53 0.15% 10.05% 

Emerg. M kt  MSCI EM 1383.19 0.09% 7.12% 

 

Government Bonds 

Be nchmark yields of major 10-year government bonds. 

 
Latest yield Previous yield 

Change 

(bps) 

U S 1.49% 1.45% 4.22 

G er many -0.25% -0.27% 2.30 

Ja pa n 0.04% 0.04% 0.60 

C hina 3.15% 3.15% 0.00 

T a iwan 0.43% 0.43% 0.00 

South Korea 2.09% 2.08% 1.30 

Indonesia 6.36% 6.35% 1.10 

S ing apore  1.41% 1.39% 1.41 

India  6.00% 6.01% -0.40 

 

Commodity futures 

Pr ices of one-month futures contracts, grouped by commodity type . 

 
Close 

1 -day 

change 
1 -yr high 1 -yr low 

WT I crude ($/bbl) 70.88 -0.04% 71.78 33.64 

G old ($/oz.) 1864.00 -0.71% 2063.00 1673.30 

C opper ($/ton) 9953.75 -0.36% 10737.50 5780.75 

C or n (cents/bu.) 659.25 -3.69% 775.00 307.25 

Soybean (cents/bu.) 1472.25 -2.40% 1677.25 860.00 

Whea t (cents/bu.) 674.50 -0.92% 773.00 468.25 

C of fee (cents/lb) 156.20 -2.13% 168.65 103.45 

Sug ar (cents/lb) 448.50 -0.62% 483.80 345.30 

Source: Bloomberg, as at the close of the last business day. 

YTD refers to year-to-date returns. 
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As it is, Shein is upending a USD36b industry by beating the likes of Inditex SA’s 

Zara and Hennes & Mauritz AB at their own game, supercharging the fast 

fashion phenomenon that they invented (and have been roundly criticised for). 

To do that, it is using a seemingly ingenious combination of supply chain savvy, 

data-driven clothing design, and, most intriguingly, tax loopholes in the US and 

in China that came to the fore during the trade war. The very offensive aimed 

at reining in Chinese dominance has instead helped create a giant. –  

Bloomberg News. 

Mainland China and Hong Kong markets were closed Monday (14 June) for 

Dragon Boat Festival.  

R EST OF ASIA 

South Korea posted record sales in logic semiconductors last month, amid a 

global shortage of chips to operate everything from cars to smartphones. 

The country’s exports of logic semiconductors rose 55.7% from a year earlier, 

climbing to USD3b for the first time, according to data Monday (14 June) from 

the trade ministry. Exports of memory chips, where South Korea leads the 

world, increased 13.6% to USD6.6b. 

South Korea is broadening its semiconductor portfolio beyond memory chips 

to extend its leadership in the tiny components essential in electronic devices. 

While Taiwan remains the No 1 producer of advanced chips that compute and 

process large chunks of data, South Korean companies like Samsung 

Electronics Co Ltd and SK Hynix Co Ltd are trying to catch up by investing more 

in foundries. 

Chips account for the largest share of South Korea’s exports, which in May 

recorded their biggest jump since 1988. Sales of mobile phones and displays, 

two other major areas of tech exports, rose 43% and 38.7%, respectively, 

indicating a global boom in tech demand as major economies reopen as 

vaccination campaigns progress. –  Bloomberg News. 

South Korea’s Kospi Index upped 0.07% to 3,254.41 in early -Tuesday (15 June) 

trading, after climbing 0.09% to 3,252.13 on Monday. 

The S&P/ASX 200 Index rose 0.27% to 7,332.40 on Tuesday morning. 

Australia’s markets were closed Monday for the Queen’s Birthday. 

Taiwan’s markets were closed Monday for Dragon Boat Festival. 

COMMODITIES 

Oil closed little changed amid broader market declines and as an extension of 

virus restrictions in the UK tempered optimism around a robust summer 

demand recovery in Western countries. 

Futures in New York ended the session less than 1% lower on Monday (14 

June), erasing an earlier rally. British Prime Minister Boris Johnson is preparing 

to extend pandemic restrictions for up to four weeks due to a surge in the 

delta variant. Meanwhile, investors are also awaiting signals from the Federal 

Reserve about a timetable for scaling back emergency monetary stimulus that 

may affect the price of the dollar, and therefore, the price of crude. 

US crude futures have surged about 8% so far this month as air travel and 

road traffic picks up in parts of the world like the US and Europe amid an 

acceleration in Covid-19 vaccination programmes. In the US, daily air travellers 

topped 2m for the first time since the pandemic began. Speculators are the 

most bullish on the US crude benchmark in about three years. 

 

 However, technical indicators are showing crude oil in overbought 

territory, supporting a pullback. West Texas Intermediate’s (WTI) 14-

day Relative Strength Index climbed above 70 for the first time since 

March. 

WTI for July delivery fell 0.04% to settle at USD70.88 a barrel in New 

York. Brent for August settlement rose 0.23% to end the session at 

USD72.86 a barrel. 

Oil futures rallied early in the session on fading prospects of a quick 

return of Iranian crude supply with negotiations around the 2015 

nuclear deal stalled. Iran’s Deputy Foreign Minister Abbas Araghchi 

cast doubt over the weekend on the chances of reviving the nuclear 

deal before national elections on 18 June. 

Chances of a deal that invites Iranian crude back into the market are 

not zero, though. On Monday, Germany’s foreign ministry 

spokeswoman Andrea Sasse said all delegations had “willingness 

and seriousness” to solve complex issues in the negotiations. –  

Bloomberg News. 

CURRENCIES 

Gold slid to the lowest in almost a month as a US bond rally lost 

steam ahead of this week’s (ending 18 June) Federal Reserve 

meeting, which may give clues on future monetary policy. Copper 

also fell. 

Bullion retreated as Treasury yields ticked higher, curbing the appeal 

of the non-interest-bearing metal. Bullion has posted two straight 

weekly declines. 

Economic stimulus and low interest rates have helped boost 

precious and base metals this year, and investors are wary that 

economic growth and inflation will spur the Fed to pull back support. 

Money managers pared long positions in gold and copper last week, 

US data showed Friday (11 June). 

Spot gold fell 0.7% to USD1,864.49 an ounce at 1:24 pm in New York 

after sliding as much as 1.7%. Futures for August delivery on the 

Comex dropped 0.7% to settle at USD1,865.90. Silver was little 

changed, while platinum rose and palladium fell. 

If Fed Chair Jerome Powell sticks with the central bank’s current 

stance of transitory price increases and no pullback in stimulus at 

his press conference on Wednesday, gold should be able to regain 

the ground it has lost, an analyst said. 

Last week, gold struggled to make gains past USD1,900, which may 

have resulted in pressure from technical traders, said another 

strategist. Monday’s drop also took prices out of an uptrend seen 

since early April. –  Bloomberg News. 

The US Dollar Index slipped 0.04% to 90.522, the euro added 0.09% 

to USD1.2120, the pound gained 0.04% to USD1.4112, and the yen 

weakened 0.37% to 110.07 per dollar. 
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FX Round-up (as of New York close)  

 
Las t 

O v ernight 

change 
Day  high Day  low  

E UR/USD 1.2120 0.09% 1.2130 1.2094  

GBP/USD 1.4112 0.04% 1.4130 1.4071  

USD/JPY 110.07 0.37% 110.10 109.61  

AUD/USD 0.7712 0.05% 0.7726 0.7694  

NZD/USD 0.7144 0.20% 0.7153 0.7126  

USD/CAD 1.2144 -0.12% 1.2171 1.2128  

USD/SGD 1.3264 0.03% 1.3277 1.3255  

AUD/SGD 1.0229 0.10% 1.0248 1.0192  

NZD/SGD 0.9474 0.23% 0.9487 0.9451  

GBP/SGD 1.8718 0.08% 1.8749 1.8679  

E UR/SGD 1.6076 0.14% 1.6089 1.6043  

AUD/NZD 1.0797 -0.11% 1.0809 1.0783  

USD/IDR 14203 0.10% 14227 14200  

USD/INR 73.2737 0.27% 73.2838 73.1025  

XAU/USD 1866.18 -0.60% 1877.72 1844.92  

Source: Bloomberg, as of last business day. 

 

SGD Against Major Currencies 

 

USD Against Major Currencies                     

 
Source: Bloomberg, as of last business day.  
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Disclaimers and Important Notice 

 

This information herein is published by DBS Bank Ltd. (“DBS Bank”) and is for information only.  This publication is intended for DBS Bank and its subsidiaries or affiliates (collectively 

“DBS”) and clients to whom it has been delivered and may not be reproduced, transmitted or communicated to any other person without the prior written permission of DBS Bank.   

This publication is not and does not constitute or form part of any offer, recommendation, invitation or solicitation to you to subscribe to or to enter into any transaction as 

described, nor is it calculated to invite or permit the making of offers to the public to subscribe to or enter into any transaction for cash or other consideration and should not be  

viewed as such. 

The information herein may be incomplete or condensed and it may not include a number of terms and provisions nor does it identify or define all or any of the risks associated to 

any actual transaction. Any terms, conditions and opinions contained herein may have been obtained from various sources and neither DBS nor any of their respective directors 
or employees (collectively the “DBS Group”) make any warranty, expressed or implied, as to its accuracy or completeness and thus assume no responsibility of it. The information 

herein may be subject to further revision, verification and updating and DBS Group undertakes no responsibility thereof.  

All figures and amounts stated are for illustration purposes only and shall not bind DBS Group. This publication does not have regard to the specific investment objectives, financial 

situation or particular needs of any specific person. Before entering into any transaction to purchase any product mentioned in this publication, you should take steps to ensure 

that you understand the transaction and has made an independent assessment of the appropriateness of the transaction in light of your own objectives and circumstances. In 
particular, you should read all the relevant documentation pertaining to the product and may wish to seek advice from a fina ncial or other professional adviser or make such 

independent investigations as you consider necessary or appropriate for such purposes. If you choose not to do so, you should consider carefully whether any product mentioned 

in this publication is suitable for you.  DBS Group does not act as an adviser and assumes no fiduciary responsibility or liability for any consequences, financial or otherwise, arising 

from any arrangement or entrance into any transaction in reliance on the information contained herein.  In order to build your own independent analysis of any transaction and its 

consequences, you should consult your own independent financial, accounting, tax, legal or other competent professional advisors as you deem appropriate to ensure that any 

assessment you make is suitable for you in light of your own financial, accounting, tax, and legal constraints and objectives without relying in any way on DBS Group or any position 

which DBS Group might have expressed in this document or orally to you in the discussion.  

If this publication has been distributed by electronic transmission, such as e-mail, then such transmission cannot be guaranteed to be secure or error -free as information could be 

intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain viruses. The sender therefore does not accept liability for any errors or omissions in the contents of the 

Information, which may arise as a result of electronic transmission. If verification is required, please request for a hard-copy version.  

This publication is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other 

jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation.  

Dubai International Financial Centre  

This publication is distributed by the branch of DBS Bank Ltd operating in the Dubai International Financial Centre (the "DIF C") under the trading name "DBS Vickers Securities (DIFC 

Branch)" ("DBS DIFC"), registered with the DIFC Registrar of Companies under number 156 and having its registered office at units 608 - 610, 6th Floor, Gate Precinct Building 5, PO 

Box 506538, DIFC, Dubai, United Arab Emirates. DBS DIFC is regulated by the Dubai Financial Services Authority (the "DFSA") with a DFSA reference number F000164. For more 

information on DBS DIFC and its affiliates, please see http://www.dbs.com/ae/our --network/default.page. 

If you have received this communication by email, please do not distribute or copy this email. If you believe that you have received this e-mail in error, please inform the sender or 
contact us immediately. DBS DIFC reserves the right to monitor and record electronic and telephone communications made by or to its personnel for regulatory or operational 

purposes. The security, accuracy and timeliness of electronic communications cannot be assured. While DBS DIFC implements precautions against viruses, DBS DIFC does not 

accept any liability for any virus, malware or similar in this email or any attachment. 

This publication is provided to you as a Professional Client or Market Counterparty as defined in the DFSA Rulebook Conduct of Business Module (the "COB Module"), and should 

not be relied upon by any client which does not meet the criteria to be classified as a Professional Client or Market Counterparty under the DFSA rules. 

H ong Kong  

This publication is distributed by DBS Bank (Hong Kong) Limited (CE Number: AAL664) (“DBSHK”) which is regulated by the Hong Kong Monetary Authority (the "HKMA") and the 

Securities and Futures Commission. In Hong Kong, DBS Private Bank is the private banking division of DBS Bank (Hong Kong) Limited. 

DBSHK is not the issuer of the research report unless otherwise stated therein. Such research report is distributed on the express understanding that, whilst the information 

contained within is believed to be reliable, the information has not been independently verified by DBSHK.  

S ingapore  

This publication is distributed by DBS Bank Ltd (Company Regn. No. 196800306E) ("DBS") which is an Exempt Financial Adviser as defined in the Financial Advisers Act and regulated 

by the Monetary Authority of Singapore (the "MAS"). 

T hailand 

This publication is distributed by DBS Vickers Securities (Thailand) Co., Ltd. (“DBSVT”).  

U nited Kingdom   

This publication is distributed by DBS Vickers Securities (UK) Ltd of Paternoster House, 4th Floor, 65 St Paul’s Churchyard, London EC4M 8AB. ("DBS Vickers UK") which is authorised 

and regulated by the Financial Conduct Authority (the "FCA"). 


