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Technical Analysis: US market 
outlook 
Fall in unemployment rate. Yay or Nay? 
 
US MARKETS| MARKET OUTLOOK | TECHNICAL ANALYSIS UPDATE 

 

 Despite the fall in unemployment rate from 6.1% to 5.8% MoM, the Non-Farm 
Payroll figures miss estimation, which is reported at 559K VS 675K.  The pace 
of jobs growth is strong enough for the Fed to consider going easy on tapering 
its bond buying. 

 Total Labour force participation rate remain stagnant, which indicate that the 
job market is not out of the woods yet.  

 The Federal Reserve has announced its intention to liquidate its corporate 
bonds holding earlier this week. However, this does not rattle the market as its 
actual presence in the corporate sectors is limited.  
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Figure 1a: Dow Jones Industrial Weekly Chart – NFP decline YoY on a larger scale. 

 
 
The Non-Farm payroll is said to perform better than last month but it misses the forecasted figures at 675K. Looking from the YoY basis, 
the Non-Farm Payroll has been on a decline as compared to June 2020. As such, growth of the labour force market is facing s tagnation 
despite increase in hourly wages and stagnated labour force participation rate.  

 
Going forward, the Non-Farm Payroll may enter a phase of stagnation based on the labour force participation rate and workers seeking 
expectations even though the U.S economy is entering into a phase of strong recovery.   
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Figure 1b: Non-Farm Payroll 

 
 
 
Despite strong data in the month of March 2021 where NFP reported over a mill ion-job created, the expectation is sti l l way below the 
10 mill ion jobs created back before pre-Covid in March 2021. Furthermore, the recovery momentum slowed down after June 2020. 

Hence, the Federal Reserve may remain status quo on their interest rate and asset purchase programme.   
 
Figure 1c: Labour force participation remain stagnated despite increase hourly wage earnings. 

 
 
The Labour force participation increased slightly in April  2021 but it remains stagnated near the highs of June 2020 last year. With the 

increased hourly wage, it certainly speaks of the inflationary pressure and the shortage of workers within the U.S labour for ces. This 
means that the stimulus package has push back workers from engaging in any form of work and workers have more b argaining power 
to choose what kind of jobs they are into.   
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Figure 2a: Primary Wave count after expanded wedge break out indicate further upside. 

 
 

The Ell iot wave count has completed wave (1) and (2) of the intermediate phase and with the ongoing wave (3) incomplete based on the 
Fibonacci expansion of wave (1)-(2), the target may well be heading beyond 40,000 once 36,373 is broken.   
 

Figure 2b: Daily wave count shows final upside before a potential minor correction. 

 
 
The sub-wave count from March 2021 indicates that there is a potential final upside to form the sub-corrective expansion/running flat 
before rebounding beyond 37,500. Looking at the mid-term, the ongoing wave (3) of the intermediate phase has a long way to go as the 

current sub-wave (v) is far from completion.  
 
Figure 2c: Ichimoku shows resumption to the upside, but threat of correction remains.  

 
 

The Ichimoku has shown signs of potential bullish upside after the supposed pin-bar on Thursday has clsed above both Tenkan-Sen and 
Kijun-Sen. Chikou-Span has resume on the upside and therefore, the Dow Industrial’s probability of breaking 35,000 end of this week is 
high as the crucial resistance zone has been tested multiple times since its 2 nd rebound at the immediate support zone at 33,465-33,785.   
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Figure 3a: S&P 500 has almost similar wave structure.   

 
 
The S&P 500 potential upside is further enhanced by the fact that the ongoing wave (3) of the intermediate phase is yet to completed as 

the sub-wave (v) is far from completion. Furthermore, the larger primary wave count ((3)) is l ikely to be extended with 2 sets  of 
intermediate wave counts.  
 
Figure 3b: S&P 500 resistance weaken, higher upside expected.   

 
 
The S&P 500 potential upside is further enhanced by the fact that the ongoing wave (3) of the intermediate phase is yet to co mpleted as 
the sub-wave (v) is far from completion. Furthermore, the larger primary wave count ((3)) is l ikely to be extended with 2 sets of 

intermediate wave counts.  
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Figure 3c: S&P 500 retest 200.00% extension the 3rd time with rejection of Tenkan and Kijun-Sen.   

 
 
The S&P 500 upside has resume with all  5 ichimoku indicators showing a positive bullish signal. However, the Chikou Span remain tightly 

trending near the top of the candles, which shows that the upside momentum remains weak and face with a threat of possible correction.  
Senou-Span A resume its upslope but if it’s  able to break the previous resistance, then the possibility of a stronger upside in the future 
will  increase.  
 

From the price action perspective, the previous small double top in May 2021 has been completed after prices rebound not once but 
twice at the immediate support zone at 4,100 regions. As such, the next moment when it tested the 200.00% extension level once more, 
the morning star formation shows a shortfall  retracement and heightened the bullish buying pressure going forward.  

 
 
Figure 4: Nasdaq 100 currently in running flat formation.   

 
 

The Nasdaq 100 is currently on track to the upside, but wave count indicate that we may not be over that soon despite the completion 
of the running flat formation (A), (B), (C). Should the target resistance zone fail  to break up with a strong upside, we might be facing an 
extended correction into either a sub-double or triple zig-zag wave.  
 

From the price action perspective, the morning star formation has rebounded above the 50-day moving average and as such, the 
probability of continued upside above 14,000 remain high.   
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Figure 5: Top 13 STRONG BUY US equities rating by exponential moving average  

s/no. Description Ticker 
Moving 
Averages 
Rating 

Last 

Exponential 
Moving 
Average 
(200) 

Exponential 
Moving 
Average (50) 

Weekly 
Gain/loss(
%) 

Commentary 

STRONG BUY 

1 
 

Microsoft 
Corporation 

MSFT Strong 
Buy 

250.79 228.02 246.97 0.59 
Microsoft rebounded with a morning star 
candlestick formation above 50-MA. As such, 
our report dated 7th May is still valid.  

2 

ALPHABET INC GOOGL Strong 
Buy 

2393.57 1950.40 2263.42 1.31 Multiple testing with clusters of candles 
testing the resistance zone at 2380-2421. 

Hence, the likelihood of Google making new 
high point is high.  

3 

FACEBOOK INC FB Strong 
Buy 

330.35 279.47 310.38 -0.72 Multiple testing with clusters of candles 
testing the resistance zone at 330.00 

psychological resistance. Hence, our report 
dated 7th May is still on point and valid.  

4 

BERKSHIRE 
HATHAWAY INC 

BRK.B Strong 
Buy 

292.52 245.80 277.35 1.11 
Prices broke upward of the suppose 

descending triangle, but 290.81-295.19 
resistance zone remain a crucial threat 

5 

VISA INC V Strong 
Buy 

230.14 212.09 224.86 1.45 Prices fails to clear the immediate resistance 
zone at 231.63-233.90. Should a downside 

correction happen, the support zone at 
211.20-217.28 should be the next rebound 

zone 

6 

NVIDIA CORP NVDA Strong 
Buy 

703.13 529.22 596.86 13.50 Nvidia has broken above the expanding 
triangle and clear the all-time high above 

700.00. Immediate targets remain at 
US$720.00 

7 
BANK OF AMERICA 

CORPORATION 
BAC Strong 

Buy 
43.27 34.27 40.56 1.69 Weak momentum break above the ascending 

triangle. Long term target of US$55.00 remains 

8 

TAIWAN SEMICON TSM Strong 
Buy 

119.51 105.55 116.50 3.23 Broke out of falling wedge and should it clear 
122-124 resistance zone, the probability of 

reaching the upside target of 140.00 will 
increase. 

9 

SEA LIMITED  SE Strong 
Buy 

256.82 202.92 241.42 -1.46 
5-wave symmetrical triangle ongoing. Upside 

target of 280.00 remains.  

10 
PAYPAL INC PYPL Strong 

Buy 
263.04 229.42 255.17 1.38 Morning Star above 50-MA and 255.00 

support level. 280.00 remain as short-term 
target.  

11 
EXXON MOBIL 
CORPORATION 

XOM Strong 
Buy 

61.45 51.77 58.30 4.94 
Refers to report dated 2nd June  

12 
CISCO SYSTEM INC CSCO Strong 

Buy 
54.07 47.60 51.73 2.17 54.06 resistance level likely to be broken as 

the upside rebound from 52.50 indicate strong 
momentum. 

13 
CITIGROUP INC C Strong 

Buy 
79.49 65.19 74.54 0.93 Consolidating within the resistance zone of 

77.41-80.72.  
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Important Information  

This report is prepared and/or distributed by Phillip Securities Research Pte Ltd ("Phillip Securities Research"), which is a holder of a financial adviser’s license under the 
Financial Advisers Act, Chapter 110 in Singapore.  

By receiving or reading this report, you agree to be bound by the terms and limitations set out below. Any failure to comply with these terms and limitations may constitute 
a violation of law. This report has been provided to you for personal use only and shall not be reproduced, distributed or published by you in  whole or in part, for any 
purpose. If you have received this report by mistake, please delete or destroy it, and notify the sender immediately.  

The information and any analysis, forecasts, projections, expectations and opinions (collectively, the “Research”) contained in this report has been obtained from public 
sources which Phillip Securities Research believes to be reliable. However, Phillip Securities Research does not make any rep resentation or warranty, express or implied 
that such information or Research is accurate, complete or appropriate or should be relied upon as such. Any such information or Research contained in this report is 
subject to change, and Phillip Securities Research shall not have any responsibility to maintain or update the information or Research made available or to supply any 
corrections, updates or releases in connection therewith.  

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this report are as of the date indicated and are subject to change at any time without 
prior notice. Past performance of any product referred to in this report is not indicative of future results.  

This report does not constitute, and should not be used as a substitute for, tax, legal or investment advice. This report  should not be relied upon exclusively or as 
authoritative, without further being subject to the recipient’s own independent verification and exercise of judgment. The fa ct that this report has been made available 
constitutes neither a recommendation to enter into a particular transaction, nor a representation that any product described in this report is suitable or appropriate for 
the recipient. Recipients should be aware that many of the products, which may be described in this report involve significant risks and may not be suitable for all investors, 
and that any decision to enter into transactions involving such products should not be made, unless all such risks are understood and an independent determination has 
been made that such transactions would be appropriate. Any discussion of the risks contained herein with respect to any product should not be considered to be a 
disclosure of all risks or a complete discussion of such risks.  

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of any product. Any decision to purchase any product mentioned in this 
report should take into account existing public information, including any registered prospectus in respect of such product.  

Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or persons 
involved in the issuance of this report, may provide an array of financial services to a large number of corporations in Singapore and worldwide, including but not limited 
to commercial / investment banking activities (including sponsorship, financial advisory or underwriting activities), brokera ge or securities trading activities. Phillip 
Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, emp loyees or persons involved 
in the issuance of this report, may have participated in or invested in transactions with the issuer(s) of the securities mentioned in this report, and may have performed 
services for or solicited business from such issuers. Additionally, Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including 
but not limited to its officers, directors, employees or persons involved in the issuance of this report, may have provided advice or i nvestment services to such companies 
and investments or related investments, as may be mentioned in this report.  

Phillip Securities Research or persons associated with or connected to Phillip Securities Research, including but not limited to its officers,  directors, employees or persons 
involved in the issuance of this report may, from time to time maintain a long or short position i n securities referred to herein, or in related futures or options, purchase 
or sell, make a market in, or engage in any other transaction involving such securities, and earn brokerage or other compensation in respect of the foregoing. Investments 
will be denominated in various currencies including U.S. dollars and Euro and thus will be subject to any fluctuation in exchange rates between U.S. dollars and Euro or 
foreign currencies and the currency of your own jurisdiction. Such fluctuations may have an adverse effect on the value, price or income return of the investment.  

To the extent permitted by law, Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, 
directors, employees or persons involved in the issuance of this report, may at any time engage in any of the above activities as set out  above or otherwise hold an interest, 

whether material or not, in respect of companies and investments or related investments, whic h may be mentioned in this report. Accordingly, information may be 
available to Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees 
or persons involved in the issuance of this report, which is not reflected in this report, and Phillip Securities Research, or persons a ssociated with or connected to Phillip 
Securities Research, including but not limited to its officers, directors, employees or persons involved in the issuance of this report, may, to the extent permitted by law, 
have acted upon or used the information prior to or immediately following its publication. Phillip Securities Research, or pe rsons associated with or connected to Phillip 
Securities Research, including but not limited its officers, directors, employees or persons involved in the issuance of this re port, may have issued other material that is 
inconsistent with, or reach different conclusions from, the contents of this report.  

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where such 
distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities Research to any registration or 
licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.  

This report is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any particular 
person. The products mentioned in this report may not be suitable for all inve stors and a person receiving or reading this report should seek advice from a professional 
and financial adviser regarding the legal, business, financial, tax and other aspects including the suitability of such produ cts, taking into account the specific investment 
objectives, financial situation or particular needs of that person, before making a commitment to invest in any of such products.  

This report is not intended for distribution, publication to or use by any person in any jurisdiction outside of Singapore or any other jurisdiction as Phillip Securities Research 
may determine in its absolute discretion. 
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Where the report contains research analyses or reports from a foreign research house, please note: 
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