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recovery wave 
 

The strong burst of stimulus-led equity 

market performance is likely to give 

way to a more sustainable pace of 

gains in H2 2021 and beyond as the 

US economic recovery wave radiates 

to other parts of the global economy. 

  

Equities remain preferred, led by 

Europe and the US, with our Value-

rotation and Innovation themes 

remaining focus areas. 

  

USD-denominated bonds across 

Emerging Markets, Asia and High Yield 

segments remain preferred, supporting 

yields across income allocations.  

The EUR, GBP and AUD are expected 

to benefit from further USD weakness 

as US growth radiates globally.  

Gold, derivative strategies and an 

allocation to companies that help 

address climate change can help 

mitigate risks. 

 
 
 
 
 

 
 
 

Can an income allocation 

still deliver a 4% yield? 

Where are the best 

thematic opportunities? 

What macro drivers 

should we watch out for? 
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Our preferences over 

a 12m horizon 

• Global equities over 

bonds 

• In equities: Euro 

area, UK, US 

• In bonds: DM HY, 

Asia USD, EM USD 

• In FX: USD likely to 

fall against EUR, 

AUD and GBP 

Key themes 

• Ready, Steady, 

Rotate 

• Race for Income 

• USD to slump in 

2021 

• Innovation – 5G/IoT, 

Fintech, eGaming, 

MedTech, EVs 

• Climate change 

• A world of yield-free 

risk 

• Closed: UK domestic 

equities to out-

perform 

Riding the recovery wave 
• The strong burst of stimulus-led equity market performance is likely to give way 

to a more sustainable pace of gains in H2 2021 and beyond as the US economic 

recovery wave radiates to other parts of the global economy.  

• Equities remain preferred, led by Europe and the US, with our Value rotation and 

Innovation themes remaining focus areas.  

• USD-denominated bonds across Emerging Markets (EMs), Asia and High Yield 

(HY) segments remain preferred, supporting yields across income allocations. 

• The EUR, GBP and AUD are expected to benefit from further USD weakness as 

US growth radiates globally. Gold, derivative strategies and an allocation to 

companies that help address climate change can help mitigate risks. 

Transitioning to mid-cycle? 

The first half of 2021 has been a strong one for global equities. YTD, they delivered 

12.1%, contrasting sharply with a -3.8% return in global bonds and -6.5% in gold. 

Since the pandemic-induced recession low in March 2020, global equities have 

recovered a spectacular 91% as economic and earnings expectations rebounded. 

Are these kinds of risky asset returns sustainable in H2 21? 

In our view, the overriding mood is likely to be one of continued optimism, albeit at 

a more sustainable pace, as the recovery wave radiates globally. Economic growth 

is set to extend as COVID-19 vaccinations enable most Developed Markets (DMs) 

to approach herd immunity by H2, with some Emerging Markets (EMs) following by 

early next year. This is likely to occur as both fiscal and monetary policies remain 

very supportive in most major regions. In the US, the Fed is likely to announce in Q4 

a gradual tapering of its bond purchases starting from early next year.  

Inflation remains a risk to this benign outlook, though we believe recent inflation 

numbers will prove to be largely transitory until labour markets tighten worldwide. 

However, the length of any supply disruption remains a key uncertainty, a potential 

trigger for periodic inflation scares. In the absence of new government stimulus, an 

abrupt fall in public spending could create a ‘fiscal cliff’. Both risks mean the 

transition to a more sustainable pace of growth could be bumpy at times. 
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Fig. 1 Limited room for more positive economic 

surprises from current levels 

 Fig. 2 EM USD, Asia USD bonds offer value 

relative to DM bonds 

Citi Economic Surprise index for G10 economies  Bond yield premiums vs historical range, median 

 

 

 

Source: Bloomberg, Standard Chartered  Source: Bloomberg, Standard Chartered; data since 2010 

 

For equity markets, we believe a transition to a more 

sustainable pace of returns is likely. Figure 3 illustrates 

(i) recovery-phase equity returns in the first 12 months 

after a recessionary market trough and (ii) annualised 

returns in the subsequent 24 months. In 2009, the initial 

burst of performance was similarly large as that of the 

last 12 months. Equities went on to deliver a 7.6% 

annualised return in the subsequent two years – which 

may seem like a sharp deceleration, but is still an 

attractive pace more consistent with long-term expected 

returns. Volatility, though, did rise during the 

subsequent 24-month periods. 

 

Fig. 3 Equity returns historically slowed as cycle 

matured beyond the initial post-recession rebound  

MSCI All Country World index annualised returns  

(i) 12m from market trough and (ii) subsequent 24m 

 

Source: Bloomberg, Standard Chartered 

Key investment takeaway #1 

Equities to grind higher, led by Europe, the US, 

Value rotation and innovation themes 

Our view of continued economic growth, still-supportive 

policy settings and the historical context of early vs 

more mature cycle returns supports our continued 

preference for equities. 

Within this, we expect European equities to gradually 

take the leadership baton. The pace of vaccinations, 

sharply rising earnings expectations and our view of 

USD weakness point to further gains in Euro area 

equities. UK equities additionally benefit from lower 

valuations relative to most major regions.  

We retain our preference for US equities as well. It 

remains far from clear that ‘US exceptionalism’ in terms 

of economic and earnings growth is over, especially 

with the rebound in equity buybacks as banks, in 

particular, likely gain more flexibility following a 

successful performance in recent Fed stress tests. Asia 

ex-Japan equities, though, remain caught in a tug-of-

war between an accelerating pace of vaccinations on 

one hand and a tightening China policy bias on the 

other. We view the region as a core holding. 

We retain conviction in our Ready, Steady, Rotate 

theme, expecting Value-style equities to extend their 

YTD outperformance over Growth-style equities. This 

continues to be reflected in our preferences for sectors 

like financials and energy (and, additionally, materials 

in the Euro area). It is possible that the transition to a 

more modest pace of economic growth leads to bouts 

of reversals, but we would view these as temporary as 

long as economic growth remains well-supported. 

Within technology, we believe a more sharpened focus 

via our Innovation theme offers attractive exposure 

within the sector. Rising bond yields and Value-sector 

catch-up remain headwinds for the technology sector. 

However, a sharper focus on areas such as 5G, 

Fintech, eGaming and MedTech offer attractive 

opportunities for continued outperformance, in our 

assessment. 

Key investment takeaway #2 

Riskier USD-denominated bonds attractive in a 

yield-starved world 

We believe riskier USD-denominated bonds remain 

well-placed to outperform other bonds in H2 2021. EM 

USD government and Asia USD bonds have both faced  
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considerable headwinds in H1 from rising US Treasury 

yields, concerns over EM sovereign finances following 

COVID-19-related stimulus and a tightening policy bias 

in China. However, as a result, valuations of both bond 

asset classes have retreated to long-term median 

levels, an attractive proposition in today’s world of 

generally elevated valuations. 

US and European HY bonds offer less compelling 

valuations. However, HY valuations have historically 

been asymmetric – continuing to rise right through to 

the end of the cycle. This, together with still-attractive 

yields, leads us to retain a preference for HY bonds, 

though Asian HY bonds arguably offer more attractive 

valuations relative to US and European HY peers. 

For income investors, we believe these create 

opportunities to sustain, or raise, yields. In our multi-

asset income allocation, for instance, we favour Asia 

HY bonds and Euro area dividend equities to take 

advantage of higher yielding opportunities. 

From a longer-term (>12-month) horizon, though, the 

fact that a significant portion of global bond markets still 

yields <1% means generating attractive income and 

total returns on a multi-year horizon remains a 

challenge. In our Yield-free Risk theme, we offered 

three mitigants – looking beyond bonds across asset 

classes (i) raising exposure to riskier assets, (ii) 

considering leverage, within sensible bounds, and (iii) 

accepting that returns in future years are likely to be 

lower than what we have been used to in the past.  

Key investment takeaway #3 

USD to weaken after consolidation, with European 

currencies the top beneficiaries 

We expect the downtrend in the USD to extend over the 

coming 6-12 months. Relative, as opposed to absolute, 

inflation-adjusted bond yields matter more for 

currencies and we expect this relative yield differential 

to continue moving against the USD as it has over the 

past two years. Still-large US fiscal and trade deficits 

are likely to add further support to this move. 

This view could be more challenging in the shorter 1-3 

month horizon, though. Expectations of Fed tapering 

(which could lift nominal yields) and transitory inflation 

(which could lead to lower inflation, causing net-of-

inflation US yields to rise) could mean the USD faces a 

period of consolidation before it resumes its downtrend. 

We continue to expect the EUR, GBP and AUD to 

benefit from USD weakness. The EUR faces an 

accelerating recovery and remains a default ‘anti-USD’ 

currency. The GBP should benefit from supportive 

currency and equity valuations. The AUD remains 

correlated with a global economic recovery via higher 

commodity prices and its own domestic recovery. The 

CNY faces supportive yield differentials, though 

policymakers are likely to lean against currency gains.  
 

Fig. 4 Falling US real yield differentials* point to 

further USD weakness on a 12-month horizon 

USD index (DXY) vs DXY-weighted real yield 

differentials* 

 

Source: Bloomberg, Standard Chartered; *DXY-weighted 10-year 
government bond yields (deflated by CPI) in the US vs other major 
economies 

Key investment takeaway #4 

Gold, derivative strategies, sustainable 

investments can help mitigate key risks 

While we expect equities and riskier USD bonds to lead 

the charge in H2 21, we believe gold continues to play 

a role in diversified investment allocations. Inflation is 

notoriously difficult to forecast and gold is likely to help 

mitigate the risk of inflation being less transitory than 

expected. A sharp inflation relapse, though, could lead 

to lower gold prices – we see key support at USD 1675. 

Gold and equity derivative strategies can also be 

attractive around bouts of equity market volatility. 

Regardless of inflation’s actual path, worries of a ‘policy 

accident’ in terms of excessively quick policy tightening 

are likely to persist. Gold often benefits during the early 

stages of equity market sell-offs, while derivative 

strategies can subsequently take advantage of the rise 

in volatility to generate a yield. 

Finally, we believe it is also prudent to protect 

investment allocations against multi-year threats. Our 

Climate Change theme is top of this list – the push 

towards climate change-mitigating policies can create 

both risks (via stranded assets in industries like oil and 

gas, for example) and opportunities (via public and 

private investments in energy transition or water, for 

example). We continue to believe a gradual shift in 

investment allocations to incorporate a climate change 

lens remains an attractive proposition from both a return 

and risk management perspective. 
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12-month tactical asset allocations for investors with a moderate risk profile (numbers may not sum to 

100% due to rounding) 
 

 

 

Summary of our key asset class views 

 View Detail 

USD cash ▼ + Safety || - Close to no yield 

Bonds   

DM Govt  ▼ + High credit quality, policy support || - Very sensitive to rising US bond yields  

DM IG Corporate  ▼ + Policy support || - Very sensitive to rising US bond yields 

DM HY Corporate  ▲ + Attractive yield, low rate sensitivity || - Valuations, risk of rising defaults  

EM USD Govt  ▲ + Attractive yield, attractive value || - Sensitivity to rising yields, USD rebound 

EM Local Ccy Govt  ◆ + Moderate yield, weak USD view || - Rising policy rates in some EMs  

Asia USD  ▲ + Moderate yield, low volatility || - Default contagion risks 

Equities   

North America  ▲ + Growth, earnings rebound, policy support || - Early Fed taper, potential tax rise 

Europe ex-UK  ▲ + Vaccinations, Value rotation, policy support || - Renewed COVID-19 wave 

UK  ▲ + Attractive valuation, value rotation, Brexit deal || - Policy risk, strong GBP 

Japan  ▼ + Global economic recovery || - China policy tightening, structural deflation  

Asia ex-Japan  ◆ + Earnings rebound || - China policy tightening, COVID-19 risk, USD rebound 

Gold ◆ + Weak USD, equity vol hedge || - Return of risk appetite, short-lived inflation 

Alternatives ◆ + Diversifier characteristics || - Equity, corporate bond volatility 

Source: Standard Chartered Global Investment Committee 

Legend:   ▲ Most preferred   | ▼ Least preferred   | ◆ Core holding  ||  Green: upgrade from prior view | Red: downgrade from prior view 
 

Global 
multi-asset

income42% Equity

33% - Global HDY

9% - Europe HDY

18% Non-core

6% - Covered calls

9%- Sub financials

3% - Others

40% Bond

DM IG Govt - 2%

DM IG Corp - 2%

DM HY corp and senior 

floating rate loans  - 13%

EM HC Govt - 8%

EM LC Govt - 4%

Asia USD Corp - 7%

Asia HY Corp - 3%

Global 
balanced

6% Cash 
5% Gold

10% Alternatives

41% Equity

North America - 22%

Europe ex-UK - 5%

UK - 3%

Japan - 1%

Asia ex-Japan - 7%

Non- Asia EM - 4%

Bond 37% 

3% - DM IG Govt

6% - DM IG Corp

10% - DM HY Corp

6% - EM HC Govt

5% - EM LC Govt

7% - Asia USD bonds

Equity Hedge
40%

Relative Value
8%

Event Driven
36%Global Macro

16%

Alternatives
allocation

Asia
balanced

6% Cash 
5% Gold

10% Alternatives

41% Equity

North America - 13%

Europe ex-UK - 11%

UK - 3%

Japan - 1%

Asia ex-Japan - 11%

Non- Asia EM- 4%

Bond 37% 

2% - DM IG Govt

4% - DM IG Corp

7% - DM HY Corp

8% - EM HC Govt

6% - EM LC Govt

10% - Asia USD bonds
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 Key themes  
 

Achieving an yield of 4% remains a struggle for most income-focused investors (us included), despite the US 10-

year Treasury yield being 58 bps higher YTD. Yields on offer for most income assets are near historical lows (figure 

5) and may well continue to remain so, even as the Fed prepares to taper in the coming 12 months. Our multi-asset 

income allocation currently yields 3.6% and has delivered a positive return of 4.4% YTD.  

To generate higher income, we believe investors need to look beyond traditional fixed income asset classes alone 

to high dividend equities and hybrid assets, including REITs, CoCos and covered calls. We see pockets of 

opportunities in Europe high dividend equities and Asia HY USD bonds. These assets offer higher yields and benefit 

from faster vaccinations, driving economic recovery and a likely weaker USD. We increase exposure to high 

dividend equities and hybrid assets (page 6) and reduce our overall bond allocation. We maintain our preferences 

for high-yielding credit assets, such as DM HY bonds, global leveraged loans and EM USD government bonds.   

  

 Key chart  

A diversified income 

strategy remains 

valid for income-

oriented investors 

 Fig. 5 Lower yields on offer across income spectrum  

Yield to worst/dividend yield (%) 

 

 

  Source: Bloomberg, Standard Chartered. Data as of 24 June 2021 

 

Fig. 6 High dividend equities are likely to perform well even if inflation rises moderately from here 

Average 12m returns at various levels of CPI inflation; data from 2000, except Asia USD (2005), Cocos* (2014) 

 

Source: Bloomberg, Standard Chartered. Low, moderate, high and very high inflation regimes are characterised by CPI less than 2%, ranging 
2-3%, 3-4% and greater than 4%, respectively. *Refer to explanatory notes on Contingent Convertibles (Cocos) at the end of this document. 
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Income strategy to continue to deliver positive 

returns despite inflation risks 

With yields on most income assets near historical lows, 

generating sufficient income continues to be 

challenging for most investors. The path to higher 

income is typically through higher yields, which can 

often come at the detriment of price returns. The key 

question is how to continue generating enough income 

while also delivering a positive total return. We are of 

the view that both are achievable, despite inflation 

worries and the anticipation of taper talk, and that a 

diversified income approach can still deliver positive 

total returns over the next 12 months. However, we 

believe it is attractive to go beyond just having 

traditional fixed income and include opportunities in 

high dividend equities, hybrids and select high-yielding 

assets. Specifically, we like Europe high dividend 

equities and Asia HY USD bonds.    

High dividend equities likely to outperform in 

a moderate to high inflation scenario  

We expect inflation pressures to be transitory. However, 

to help with our asset allocation decisions for the next 

12 months, we took a closer look at how income assets 

performed in the past inflation regimes. In this study, we 

defined low, moderate, high and very high inflation 

regimes as periods where US CPI was less than 2%, 

ranging from 2% to 3%, 3% to 4% and greater than 4%, 

respectively. Three observations emerge from this 

analysis (figure 6) 

1) In both low and moderate inflation regimes, 

dividend equities were consistently among the top 

performers. Fundamentally, we are constructive 

towards dividend equities for three reasons: (1) 

Valuations remain attractive, with yields 

comparable to many fixed income counterparts and 

higher capital appreciation potential given the 

continued economic recovery; (2) The risk of 

dividend cuts has fallen sharply, in our opinion; (3) 

Dividend equities should benefit if we see further 

outperformance of Value vs Growth equities.   

2) Most credit assets, such as DM HY and EM USD 

bonds, were resilient even in high and very high 

inflation regimes. However, with most high-yielding 

credit spreads close to all-time lows, investors 

should expect a lower return profile going forward.   

3) EM-focused income assets outperformed their DM 

counterparts in a high inflation regime. This is likely 

thanks to supportive commodities prices we often 

see in rising inflation environments. 

Tactically, we like Europe high dividend equity 

Screening a broader universe for income opportunities, 

we believe there is a strong case to tilt our dividend 

equities allocation to Europe. Catalysts behind this 

preference are three-fold: (1) Valuations remain 

attractive – a yield of 5.4%, higher than most income 

assets; (2) Europe high dividend equities carry large 

weights to the financial sector, which should benefit 

when bank lending picks up (figure 7); and (3) 

Corporate earnings momentum should be supported by 

the ultra-accommodative policy mix (the European 

Recovery Fund is set to be deployed in Q3). 

Tilt towards HY to reduce interest rate 

sensitivity 

As the Fed prepares to taper, an investor may want to 

consider tilting towards parts of the bond market that 

are less sensitive to higher rates. 

1) DM HY and hybrid assets: It makes sense to 

continue tilting bond allocation towards DM HY 

bonds and hybrid assets, such as CoCos and 

preferred securities, which still offer decent income 

with relative lower interest rate risk.  

2) Asia USD HY: We would tilt our Asia USD bond 

exposure towards Asia USD HY as: (1) This asset 

class currently offers the highest yield per unit of 

interest rate risk; (2) Valuations are attractive; (3) 

Asia’s growth recovery progress should put a cap 

on potential default risks. However, further 

tightening in Chinese monetary policy and ongoing 

deleveraging campaign are risks to this view.  

Fig. 8 Asia USD HY currently offers highest yield 

per unit of interest rate risk 

Yield to worst vs. rate sensitivity, as of 25 June 2021 

 

Source: Bloomberg, Standard Chartered Refer to Explanatory notes 
related to Contingent Convertibles at the end of this document.  
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Fig. 7 Europe high dividend equities are likely to 

outperform should the recovery broaden 

MSCI Europe high dividend vs MSCI Europe financials 

 

Source: Bloomberg, Standard Chartered 
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Climate change 

The global shift to net zero carbon emissions has 

accelerated in 2021. In Q2, major economies further 

tightened carbon emissions timelines, while the G7 

backed the move to mandatory company climate 

change disclosures. This combination of falling cost of 

renewables and favourable policies should continue to 

drive growth in climate-related themes.  

• Renewables: The proportion of renewables in 

global electricity generation is expected to increase 

to 90% by 2050. Valuations of renewables remain 

elevated at 2x-3x those of global equities, despite 

the c.45% correction since their January highs. 

Technically, there are signs of a technical base 

forming and consensus earnings are starting to be 

revised upwards, which may support higher prices. 

• Water scarcity: Rising water stress and increased 

demand is creating greater urgency to conserve, 

treat, access and distribute water efficiently. Areas  

 
 

 
Fig. 9 Future reduction of traditional oil being 

supplied 
 

Source: IEA, Standard Chartered 
 

focusing on water management, recycling, sewage 

treatment and desalination will likely benefit. Sector 

earnings momentum is positive and investor 

demand is likely to rise over the next few years. 

Valuations could be a headwind in the near term.  

 

Disruptive Innovation 

We retain a structural preference for the Disruptive 

Innovation theme, favouring 1) Fintech, 2) eGaming,  

3) Electric Vehicles (EVs), 4) 5G/Internet of Things (IoT) 

and 5) Medical Technology. 

• Fintech: Following the early-May equity sell-off, we 

added Fintech as a long-term theme as valuations 

corrected by c.23% to 29x forward P/E. We believe 

the theme remains attractive given the ongoing 

rotation to financials, its growth relative to traditional 

firms and upward earnings revisions.  

• eGaming: Shifting demographics, mobile 

penetration, faster digital infrastructure and declining 

hardware costs are likely to support future growth. 

Valuations are trading in line with global equities at 

c.17x 12m forward P/E, while earnings revisions are 

trending higher again.  

• Electric Vehicles: EVs are set to comprise c.60% 

of new car sales in the next decade, triggering a 

need for batteries and related materials, while 

Europe plans to build 38 gigafactories and 

collaborate with the US and Japan on EV batteries’ 

emission standards. Biden’s EV supply chain budget 

could catalyse the theme’s performance in H2 21. 

 

• 5G/Internet of Things: A strong growth outlook and 

an acceleration of digitalisation should help sustain 

a very supportive backdrop for this theme. Earnings 

revisions are improving, which should support 

forward P/E valuation at 26x, in our view.   

• Medical Technology: COVID-19 accelerated the 

adoption of technology in healthcare. While elevated 

valuations and waning earnings momentum are 

temporary headwinds, we continue to like the theme 

given its ability to improve sector efficiency. 

Fig. 10 5G development stages – we are still in 

the early phase 

 

Source: NXP Semiconductors, Standard Chartered 
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A world of yield-free risk 

Government bond yields remain near multi-decade 

lows, while DM corporate bonds yield premiums are 

also near record lows even as the Fed prepares to 

taper. While bond yields are moderately higher than a 

year ago, they remain low relative to history and likely 

insufficient to provide equity downside protection. 

• High dividend yielding (HDY) equities can be 

one way to help investors achieve higher yields 

and potential total returns. While HDY equities 

tend to have higher sensitivity to bond yields 

relative to global equities, they can withstand rising 

yields better than Investment Grade (IG) bonds. 

We have added to our HDY allocation. Refer to 

the Multi-income strategies on p. 7 for more.  

• Private markets represent a potential opportunity 

for investors to enhance their returns and income 

potential in a backdrop of low bond yields and 

elevated equity valuations. Including private 

investments in an allocation can help improve 

income and risk adjusted returns. Refer to 

Rethinking PE allocation on p. 26 for more. 
 

 
Fig. 11 Negative yielding debt in the global bond 

market remains significantly large 

Proportion of negative yielding Investment Grade debt 

 

Source: Bloomberg, Standard Chartered 

 

We believe investors will need to take additional risks, 

make prudent use of leverage and/or explore alternative, 

less-liquid assets, such as hedge funds or private 

investments, to capture opportunistic sources of 

diversification, income and returns.  

 

 

Ready, steady, rotate  

The recent softness in inflation expectations and bond 

yields has caused Value sectors to briefly pause their 

advance relative to Growth stocks.  

However, global economic growth remains 

unbalanced; as vaccine rollouts pick up pace outside 

developed economies, they could boost the economic 

recovery momentum further and help yields resume 

their upward trend.  

Moreover, as the Fed begins to withdraw monetary 

stimulus, bond yields may see upward pressure. 

These catalysts can provide extended tailwinds to 

Value sectors of equity markets that are positively 

correlated to rising growth as well as increasing yields.  

Historically, Value outperformance bouts have tended 

to last 3-4 months at a time only, as policymakers 

were quick to remove policy stimulus on any signs of 

overheating since the Global Financial Crisis.  

We think this time will be different as the Fed now 

prefers to wait for, rather than front-run, a sustained 

improvement in economic data. Additionally, we 

expect further value outperformance to be driven by a 

combination of 1) economic growth staying well above 

the trend into 2022, 2) expectations for bond yields to 

move modestly higher over the coming months and 3) 

outperformance of key Value sectors (financials and 

energy, as well as materials in the Euro area).  

 
Fig. 12 Value vs. Growth gap still attractive 

*Ratio of global Value and Growth indices, with the 

ratio’s 1-year and 3-year moving averages (MA) 

 

Source: Bloomberg, Standard Chartered  

*MSCI All Country Value index divided by MSCI All Country Growth 
index; Shaded area indicates NBER recession  
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 Other themes 
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USD to slump 

in 2021 

Our cyclical theme of USD weakness has generated mixed results. While some notable 

assets, such as the GBP and CNY and EM bonds, have outperformed their respective 

benchmarks - as is typical during USD bearish cycles - a larger portion of USD weakness 

beneficiaries has underperformed. 

However, we continue to expect USD weakness to resume in H2 2021, driven by US 

budget and trade deficits, and a potential fall in relative USD real yields compared with 

other major economies. A weak USD is generally good for broad-based investment 

returns, and particularly supportive for EM assets. 

Race for 

income 

In an environment where growth and inflation expectations are rising, absolute returns 

across the income spectrum tend to be substantially higher compared with other 

growth/inflation scenarios. However, for income investors, with the tightening of spreads, 

it would lead to lower yields. In order to capture more yield, adjustments towards a tilt to 

high yield within Asia USD bonds can be considered. That said, we continue to prefer 

higher yielding assets, such as EM and Asia USD bonds and high yield bonds. 

(Closed) UK 

domestics to 

outperform 

UK large caps 

The UK economy is gradually recovering from the effects of the COVID-19 crisis, thanks 

to a relatively quicker pace of vaccinations compared with its DM peers and subdued 

new cases. This early reopening has benefitted stocks of smaller, domestically focused 

UK firms more than large, multinational UK equities that derive c.75% of their revenue 

from abroad, and are, therefore, negatively affected by the ongoing appreciation of the 

GBP against other currencies.  

Given the frontloaded returns from this theme, we took profit this month and now prefer 

balanced exposure between these two segments of UK equities. 

 

Performance of key thematic views since Outlook 2021 
 

 Themes Open date Close date Absolute Relative 

C
y
c
li

c
a
l 

Global Value to outperform global Growth equities 13-Dec-20 Open   

Race for Income – absolute return of income basket 13-Dec-20 Open  

Race for Income – vs. 4% yield target 13-Dec-20 Open  

USD to slump in 2021 13-Dec-20 Open  

UK domestic to outperform UK large caps 13-Dec-20 24-Jun-21   

S
tr

u
c
tu

ra
l 

Disruptive Innovation – average of component indices 13-Dec-20 Open   

• Internet of Things (IoT) 13-Dec-20 Open   

• Electric Vehicles 13-Dec-20 Open   

• Medical Technology 13-Dec-20 Open   

• Online games 29-Apr-21 Open   

• Fintech 14-May-21 Open   
   

S
tr

u
c
tu

ra
l 

Time for climate investing – average of components indices 13-Dec-20 Open   

• Circular Economy 13-Dec-20 24-Jun-21   

• Alternative Energy 13-Dec-20 Open   

• Solar 13-Dec-20 Open   

• Wind 13-Dec-20 Open   

• Water 13-Dec-20 Open   

In a world of yield-free risk – average of component indices 13-Dec-20 Open   

Source: Bloomberg, Standard Chartered. Performance measured from 13 December 2020 (release date of our 2021 Outlook) to 24 June 2021 
or when the view was closed. ‘Open’ indicates the call stays open. Past performance is not an indication of future performance. There is no 
assurance, representation or prediction given as to any results or returns that would actually be achieved in a transaction based on any 
historical data 
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The United Nations’ Sustainable Development Goals 

(SDGs) define a set of specific global aspirations such 

that international efforts can be mobilised to collectively 

achieve a set of development targets. SDGs have 

increasingly made inroads into the investment world 

over the past year, as businesses assess the 

tremendous opportunities presented by these ambitious 

goals. According to the Business and Sustainable 

Development Commission, pursuing the SDGs could 

unlock USD 12trn in new market opportunities in four 

key economic areas (energy and materials, cities, food 

and agriculture, and health and well-being) by 2030. 

SDG opportunities 

In just over four years since the 17 SDGs were adopted 

by the General Assembly of the United Nations, 

companies have increasingly integrated SDGs into their 

business strategies. For eg, a survey by the World 

Business Council for Sustainable Development and Det 

Norske Veritas (DNV GL) found 82% of 250 global 

companies surveyed have reported on SDGs.  

An SDG-aware portfolio 

These opportunities can be capitalised by investors 

incorporating SDGs into a core portfolio and using them 

to identify opportunities and mitigate risks. Alternatively, 

they can also function as a thematic complement to a 

core portfolio.  

SDGs as a lens to identify opportunities and 

mitigate risk 

Beyond just a framework for investors to contribute 

towards social and environmental outcomes, they also 

provide a framework for investors to identify risks and 

opportunities, and for companies and governments to 

align their operating models towards supporting and 

achieving the SDGs.  

As an example, SDG goal no. 7 focuses on clean and 

affordable energy and SDG goal no. 13 on climate 

action. Across the world, governments and companies 

are committing to transition plans towards a low-carbon 

economy. Companies that fall behind are at risk of 

being impacted by regulations and evolving consumer 

behavior. 

The shift in consumer preferences is also creating new 

winners among brands that are ahead in making the 

shift. A recent report by Bain highlighted 79% of buyers 

are changing preferences based on sustainability and it  

is becoming a critical element of customer loyalty. This 

highlights that beyond climate change, responsible 

consumption and production (SDG goal no. 12) is 

another area of growing interest by individuals. 

 

Fig. 13 Comparison of growth (CAGR) in SDG-

aligned (grey) vs conventional products (blue) 

  

Source: Trucost Analysis  

* CAGR timelines – A: World Steel Association (2018-2023); B: 
DBS (2010-2018); C: Market Research Future (2018-2023), NYU 
Stern (2016-2018), D: Market Research Future (2018-2030), 
Reuters (2018-2023) 

 

This trend has accelerated in recent years, with 

sustainably marketed products driving more than half of 

all growth across consumer-packaged goods (CPG) 

during 2015–2019. Sustainably marketed products 

grew market share 7x faster than their conventional 

counterparts across product categories and are 

disproportionally contributing to the overall growth of 

their CPG categories, according to a new research 

report by New York University’s Stern Centre for 

Sustainable Business and consumer research firm, IRI.  

We believe certain risks and opportunities might not be 

reflected in current valuations, such as the exposure to 

green assets with a regulatory tailwind or future fines 

from environmental degradation. Hence, we believe 

addressing SDGs can help mitigate portfolio risk or 

capture opportunities from the negative or positive 

market externalities, respectively, contributing to 

portfolio resiliency in a way that traditional investment 

analysis might not have considered. 

Investors can also choose to incorporate SDGs into 

their core portfolios using the framework outlined below.  
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Fig. 14 A framework for incorporation of SDGs 

into a core investment allocation 

   

Product Procedure Controversies 

What do companies 

produce? 

How do companies 

produce? 

Are controversies 

known? 
   

Positive contribution 

examples: 

• Medicine, water, 

healthcare 

Negative 

contribution 

examples: 

• Shale gas, fast 

food, gambling 

Assess a company: 

• Governance 

factors 

• Pattern of 

questionable 

conduct? 

• Differentiate 

between firms with 

highest SDG 

impact 

Examples of 

controversies: 

• Spills 

• Bribery and fraud 

• Mis-selling 

Source: Robeco, Standard Chartered 
 

 

1. What do companies produce?  

Some companies, for instance, in healthcare, 

technology, clean energy and education, already 

produce products and services that make a clear 

contribution to SDGs, especially if they are distributed 

in EMs and provide price accessibility.  

2. How do companies produce? 

Apart from SDG-supportive products, it is also important 

to consider how these products are being produced. An 

assessment of the internal processes around carbon 

emissions, health and safety practices, labour rights, 

supply chain management and governance is key. For 

eg, a clean energy firm that has poor labour practices 

and weak supply chain management may still pose 

potential risks. A simple way to start asking questions 

on ESG is by looking at the ESG scores of these 

companies in your portfolio.  

3.  Are these companies controversial and what 

risks do they pose? 

Finally, an important lens to include is that of 

controversies. These typically include events, such as 

accounting frauds, anti-competitive practices and 

significant consumer safety breaches, which are 

unpredictable, but result in significant reputational, 

business and, at times, regulatory impact.  

Thematic ideas for a satellite portfolio 

Investors can also include SDG as a satellite 

component to complement their core allocation. This 

will also allow greater tactical flexibility to shift between 

the core and satellite SDG allocation, depending on 

market conditions.  

However, not all SDGs are investible. For example, 

SDG no. 16, which is focused on peace, justice and 

strong institutions, and SDG no. 17, which is focused on 

partnerships, are less investible compared with SDGs 

focused on climate action and water.  

The following sustainable thematic strategies have 

delivered a growing number of investment 

opportunities. We have featured some of these themes 

in our previous publications – from energy transition to 

opportunities in the water sector. 

 

Fig. 15 Mapping of SDGs to our existing themes 

Healthcare  

Energy 

transition  Water  
Sustainable 
infrastructure 
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production  
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action   

 SDG 11: 
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Source: Standard Chartered 

 

It is also important for investors to have a long-term 

horizon when looking to invest in SDG-focused themes. 

Often, they can be volatile and experience short-term 

dips, such as the recent correction in clean energy.  

Based on historical data, SDG-focused portfolios have 

performed well against a global benchmark. A recent 

analysis conducted by S&P Global Trucost 

demonstrated that a portfolio of SDG-aligned 

companies outperformed the S&P500 index over a six-

year period, with the S&P 500 SDG portfolio rising 

136.2%, while the non-SDG portfolio gained 125.8%. 

ESG factors may become an increasingly important 

driver of portfolio returns. Assessing ways to 

incorporate SDG themes in an allocation can be critical 

in developing a holistic, well-rounded and future-proof 

portfolio.  

 

Fig. 16 ESG ETF market: SDG and non-SDG  

 

 

Source: Track Insight, Standard Chartered 
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 Key themes  
 

The global economy continues to rebound as aggressive vaccination campaigns in the US, Europe and China help 

economic activity, especially in the services sector, return to normal. We expect the US economy to return to pre-

pandemic trend growth in H2 and the Euro area to follow in early 2022; China has returned to trend growth earlier 

this year. The strong recovery is creating teething troubles in the form of supply bottlenecks, higher commodity 

prices and job market distortions, fuelling temporary price pressures, especially in the US and Europe. We believe 

inflation peaked in Q2 and is likely to gradually decelerate as bottlenecks are removed, new supply comes back 

online with rising investment, and as vaccinated workers return to jobs. In the US, as the job market improves, we 

expect the Fed to unwind its monetary stimulus, tapering bond purchases from early 2022. The ECB ’s strategy 

review in September should lead to a greater tolerance of inflation, allowing it to keep policy accommodative longer. 

China is likely to maintain a tight control on credit as it shifts focus from growth towards ensuring financial stability.  

  

 Key chart  

US and European 

economies are likely to 

follow China in returning to 

pre-pandemic growth 

trends in the next 12 

months with the help of 

aggressive vaccination 

campaigns and supportive 

fiscal/monetary policies  

 Fig. 17 US, Europe likely to see strong growth, temporary inflation in 2021-22 

Consensus economic growth and consumer inflation estimates for key economies* 

 

   

  Source: Bloomberg, Standard Chartered; *US inflation = Personal Consumption Expenditure deflator 

 

  12m outlook positive for risk assets 12m outlook negative for risk assets 
    

    

US 
 

▽ ◇ ▲ 
 

 

 Herd immunity in Q3; economy reopens  

 Savings, jobs rebound to lift consumption 

 Lift from business spending, infrastructure  

 Fed’s near-zero rates on hold until 2023 

– Proposed tax hikes, fiscal drag from H2 

– COVID variant risk; precautionary savings 

– Some supply bottlenecks may persist  

– Weak lending; Fed to taper bond buying  
  

  

  

  

Euro area 
 

▽ ◆ △ 
 

 

 Herd immunity in Q3; international tourists 

 H2 consumption lift; industrial rebound  

 ECB easy; Recovery Fund pay-out in H2 

– COVID variant risk; vaccine scepticism  

– Weak job market; precaution savings  

– Industry supply constraints; Fund delays 
  

 

  
 

China 
 

▽ ◆ △ 
 

 

 Faster vaccinations to boost consumption  

 Robust manufacturing and exports 

 PBoC policy to turn neutral vs restrictive  

– Global goods-to-service shift to hit exports   

– Fiscal, regulatory tightening; rising costs 

– Precautionary savings; geopolitical risk  
  

  

  

  

Japan 
 

▽ ◆ △ 
 

 

 Strong export growth, pent-up demand  

 Vaccination rates to improve in H2 

 More fiscal stimulus likely; BoJ stays easy  

– Global goods-to-service shift to hit exports   

– Precautionary saving; restricted Olympics  

– Structural deflationary forces 
  

  

  

  

UK 
 

▽ ◆ △ 
 

 

 Herd immunity in Q3; international tourists 

 H2 consumption lift; longer pandemic aid 

 Infrastructure boost; easing Scottish risk 

– COVID variant risk; precautionary savings 

– Brexit-related supply chain disruptions 

– Tighter monetary policy risk amid inflation  
    

Source: Standard Chartered Global Investment Committee Legend:   ▲ Tighter policy  | ▼ Easier policy  | ◆ Neutral policy 
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US job market, inflation key factors to watch 

Our reflationary outlook for the world economy is based 

on a basic premise: vaccinations work. We expect 

current immunisation leaders – the US, Europe and, 

lately, China – to achieve herd immunity by Q3, 

enabling normalisation of economic activity to pre-

pandemic levels. At the same time, we believe the 

current bout of inflation in the US and Europe is 

transitory, which should allow central banks to remain 

accommodative over the next 6-12 months. The 

severity of COVID-19 variants and vaccines proving to 

be ineffective against them are key risks to this 

constructive outlook. We would also watch the following 

factors to determine whether we are on the right track: 

US job market: The US job market recovery has been 

slower than the economic rebound. As a result, there 

are more than 7m fewer jobs now than before the 

pandemic, even though economic activity likely 

returned to pre-pandemic levels by Q2. The Fed has 

reiterated it wants to see significant progress in the job 

market, especially in the lower income segment, before 

it starts unwinding its record monetary stimulus.  

We expect the recovery in the US job market to be 

gradual, given short-term jobless benefits, that are 

disincentivising the search for work, and a skills gap that 

is leaving businesses struggling to find workers trained 

for new hi-tech jobs. Perhaps this explains why the Fed 

expects the US jobless rate to fall below its long-run rate 

of 4% (from May’s 5.8%) only in the latter half of 2022. 

Given this drag, our base case is that the Fed is likely 

to start tapering its USD 120bn a month of bond 

purchases in Q1 22, with an announcement likely in Q4 

this year. Any tapering is likely to be gradual, spread 

over a year, setting the stage for the first rate hike in 

2023. This is broadly in line with the Fed’s and market’s 

expectations. There is a risk that a quicker pace of job 

market recovery could bring this timeline forward.  

US inflation: US headline consumer inflation surged to 

a 13-year high in May due to base effects from the 

plunge in commodity prices at the height of the 

pandemic lockdowns in Q2 20, as well as supply 

bottlenecks (eg, shipping and semiconductors) and 

teething troubles in parts of the economy that are 

rapidly reopening (used cars, airlines). Nevertheless, 

we believe US inflation peaked in May and is likely to 

gradually decelerate as bottlenecks are removed, new 

supply comes online amid rising investment and as 

vaccinated workers return to jobs. This should help 

bring inflation back down towards the Fed’s 2% target 

by next year. There is an upside risk to our inflation 

forecast if the supply bottlenecks persist into 2022 and 

if businesses struggle to hire skilled workers.   

US and European fiscal spending: President Biden’s 

USD 4tn fiscal stimulus plan spread over 10 years and 

the EU’s EUR 750bn Recovery Fund, which has now 

been approved by all members, are possible game 

changers as they have the potential to lift long-term 

growth prospects for the two regions. Both plans focus 

on investing in greener technology, which should create 

higher-wage jobs and boost productivity.   

In the US, Democrats and the Republicans seem to 

approve some of the infrastructure-related spending 

plans, partially funded by higher corporate and personal 

taxes. Democrats are willing to use the so-called 

Reconciliation process to get a bigger part of the 

proposed plan passed by the Congress by Q4 without 

the support of the Republicans, if needed. How much of 

the plan is eventually passed and to what extent they 

are funded by tax increases will determine the net fiscal 

impact as pandemic-related stimulus fades. 

In Europe, the Recovery Fund is scheduled to start 

disbursements in H2, with Italy and Spain the primary 

beneficiaries. We are also watching the upcoming 

German federal elections in September – a victory for 

the Green party, even as part of a coalition, could lead 

to a decisive shift in German policymaking – from years 

of fiscal austerity to greater tolerance for spending. 

 

Fig. 18 Vaccination leaders – the US and Europe 

– have seen the strongest rebound in activity  

Fig. 19 Long-term inflation indicators for major 

markets have only returned to pre-pandemic levels  

Business confidence indexes (Composite PMIs)   Five-year inflation expectations in five years’ time*  

 

 

 

Source: Bloomberg, Standard Chartered  Source: Bloomberg, Standard Chartered; *Based on inflation swaps 
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 Key themes  
 

The recent FOMC meeting, combined with the strong global recovery, raises the likelihood of higher bond yields 

and potential Fed tapering in early 2022. Hence, we expect 10-year Treasury yields to rise back towards the recent 

highs of around 1.75% over the next 12 months, with risks skewed to the upside. In such an environment, we 

believe bond asset classes with higher absolute yield and lower interest rate sensitivity such as DM HY bonds and 

Asian USD bonds are likely to outperform, helped by improving corporate profitability and lower default rates. We 

also expect EM growth to outpace DM growth in the next 12 months which, combined with higher commodity prices 

and reasonable valuations, leads us to favour EM USD government bonds despite their high interest rate sensitivity.  

  

 

Key chart  

Our preferred areas – DM 

HY, EM USD and Asian 

USD bonds have 

outperformed YTD; we 

continue to view them as 

the most attractive areas 

in bonds owing to their 

attractive yields and 

generally short maturity 

profiles 

 Fig. 20 Short-maturity and higher yield bonds remain favoured  

YTD returns; yield-to-worst and interest rate sensitivity (duration) of various bond 

sub-asset classes 

 

  

 Source: Bloomberg, Standard Chartered 
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DM HY 
corporate 

▽ ◇ ▲ 
 

 

 Balance sheet improvement in 2021 

 Default rates to decline 

 Low interest rate sensitivity 

– Expensive valuations 

– Increase in supply  

    

    

Asia 
USD 

▽ ◇ ▲ 
 

 

 Strong credit fundamentals 

 Increasing foreign demand 

 Attractive valuations relative to the US 

– Risk of higher defaults in China  

– Lower yields vs other EM bonds 

   

   

EM USD 
government 

▽ ◇ ▲ 
 

 

 Higher commodity prices 

 Cheaper valuations vs US IG/HY bonds 

 EM growth rebound 

– High interest rate sensitivity 

– Low fiscal space due to high debt/GDP 

 
    

    

EM local  
currency 

▽ ◆ ◇ 
 

 

 Higher commodity prices 

 Improvement in EM FX reserves 

 Moderately attractive yield 

– Tighter EM monetary policy 

– Stretched investor positioning 

– Risk of outflows due to Fed tapering 
    

    

DM IG 
corporate 

▼ ◇ △ 
 

 

 Strong credit fundamentals 

 Attractive hedged yield for foreign 
investors 

– Expensive valuations 

– High interest rate sensitivity 

– Low absolute yield 
   

   

DM IG 
government 

▼ ◇ △ 
 

 

 High credit quality 

 Fed, ECB unlikely to hike rates in the 
near future 

– Improvement in growth and/or inflation 

– Large net issuance increase 

– Fed likely to begin tapering in Q1 22 

     

Source: Standard Chartered Global Investment Committee Legend:   ▲ Most preferred  | ▼ Less preferred  | ◆ Core holding 
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17 Global Market Outlook 

 

How should bond investors position following 

the recent changes in Fed guidance? 

The recent FOMC meeting suggests eventual tapering 

of Fed bond purchases (or quantitative easing [QE]) is 

likely to be the key focus for bond market investors 

through the end of the year. Although tapering is likely 

to exert upward pressure on yields, we assign a low 

probability to a sharp rise in yields like we saw in 2013.  

In our assessment, bonds that are more geared towards 

global growth have lower interest rate sensitivity and 

higher absolute yield are likely to outperform in a rising 

yield environment over the next 12 months. Thus, we 

retain our preference for DM HY, Asian USD and EM 

USD government bonds. We take a closer look at each 

area below. 

DM HY bonds: Their strong performance this year has 

been driven by a large decline in yield premiums. The 

solid performance means that yield premiums now look 

expensive, relative to their own history.  

However, we see a number of positive trends from a 

fundamental perspective: (i) improving profitability has 

led to a reduction in leverage and higher interest 

coverage ratios; (ii) rating upgrades are starting to 

outpace downgrades; (iii) higher oil and commodity 

prices are supportive for the large energy sector; and 

(iv) the default rate has declined sharply and is 

expected to reduce further. Hence, improving 

fundamentals, combined with the relatively attractive 

yield, short maturity profile and attractive risk-adjusted 

yield, lead us to believe that DM HY bonds are likely to 

outperform global bonds over the next 12 months. 

 

Fig. 21 DM HY bonds offer superior risk-adjusted 

yields 

Yield-to-worst divided by 60-day volatility 

 

Source: Bloomberg, Standard Chartered 

 

Asia USD bonds: Asian USD bonds continue to be our 

preferred defensive exposure within a diversified bond 

allocation. Although their yield is substantially lower 

than other EM bonds, we consider it attractive after 

factoring in the high average credit quality (BBB+), 

historically low volatility and the fact that it has over 50% 

exposure to China, which is further along in pandemic 

recovery. Within Asia, we prefer HY-rated bonds over 

IG-rated bonds. Although the tightening in China’s 

monetary policy and ongoing deleveraging campaign 

are risks, the high yield premiums relative to Asia IG 

bonds and even US HY bonds offer attractive 

compensation to investors. Their low interest rate 

sensitivity and stabilising credit fundamentals look 

attractive in today’s environment, in our view. 

 

Fig. 22 Asia HY bonds offer an attractive yield 

premium pick-up over Asia IG and DM HY bonds 

Yield premium difference 

 

Source: Bloomberg, Standard Chartered 

 

EM USD government bonds: We continue to favour 

EM USD government bonds despite their high interest 

sensitivity. In our assessment, a vaccination-led strong 

recovery in EM growth (which should surpass DM 

growth in late 2021), higher commodity prices (over 

50% of issuers are commodity exporters) and a 

modestly weaker USD should help yield premiums 

decline, largely offsetting the impact of higher US 10-

year Treasury yields. Additionally, we expect the net 

supply of bonds to reduce sharply compared to 2020 

which, combined with excess global liquidity and strong 

demand for income, could help maintain favourable 

demand-supply dynamics for EM USD government 

bonds. 

 

Fig. 23 Rising oil prices should support a further 

fall in EM USD government bond yield premiums 

EM USD government bond yield premiums, Brent 

crude price (inverted) 

 

Source: Bloomberg, Standard Chartered; dark blue: preferred assets 
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Global Market Outlook 18 

 

  

 Key themes  

 

Global equities remain a preferred asset class on a 12-month horizon as we expect the global recovery to extend, 

central banks to remain focused on supporting economic growth and rising corporate spend to help drive earnings 

growth. The US remains a preferred market. The latest FOMC meeting saw “a more confident Fed”, raising the 

possibility of an earlier-than-expected tapering. While this may lead to volatility over the next few months, we believe 

any tapering will be well-communicated. Such volatility may provide opportunities to add to equities. 

We continue to see rotation into Value sectors and regions. In this context, Euro area equities are preferred on:  

1) stronger economic and earnings outcomes; 2) reduced COVID-19 restrictions; and 3) inflation proving benign, 

allowing the ECB to remain supportive. UK equities are preferred given cheap valuations relative to other regions. 

  

 Key chart  

Euro area, the UK and the 

US continue to see strong 

upward revisions to 2021 

earnings growth estimates. 

Corporate spend is likely to 

be the key driver 

 Fig. 24 Earnings expectations rise in most DMs except Japan  

Consensus 2021 EPS growth (left); capex in different regions (right)  

 

  
  Source: MSCI, FactSet, Standard Chartered 

 

 

   The bullish case The bearish case 
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Euro area 
equities 

▽ ◇ ▲ ▲ 
 

 

 Strong earnings revision and 
economic data surprise 

 Rotation to Value 

 EU Recovery Fund launch in H2 21  

– Valuation no longer so cheap 

– Vaccination scepticism 

  

  

  

  

UK  
equities 

▽ ◇ ▲ 
 

 

 Reopening; leader in vaccine rollout 

 Rotation to Value 

 Inexpensive valuations 

– Stronger GBP holding back gains 

– Household savings increased but 
lagging other regions 

  
 

  
 

US 
equities 

▽ ◇ ▲ 
 

 

 Fiscal, infrastructure stimulus 

 Reopening; leader in vaccine rollout 

 Peaking inflation  

– Tapering of QE 

– Expensive valuations 

– Economic surprise lagging other regions 

– Tax hike on capital gains and corporates  
  

  

  

  

Asia ex-Japan 
equities 

▽ ◆ △ 
 

 

 Cheap vs DM 

 Improving consumption 

 Clamp-down on crypto 

– China tightening 

– Firmer internet sector regulations 

– Geopolitical risks, strong USD 
  

  

  

  

Japan 
equities 

▼ ◇ △ 
 

 

 Cyclical heavy 

 Attractive valuation 

 Better earnings revisions vs EM 

– Slow vaccination progress 

– Pause in global growth momentum 

– Non-Japan Asia benefits more from 
predictable US policies 

     

Source: Standard Chartered Global Investment Committee Legend:   ▲ Most preferred  | ▼ Less preferred  | ◆ Core holding 
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19 Global Market Outlook 

 

Recovery to extend: Euro area, the UK and the 

US are our preferred regions  

In our assessment, the key factors affecting regional 

equities’ performance are consensus earnings growth, 

valuation changes and investor flows. 

Earnings growth. The UK is leading in 2021 

consensus earnings growth (+62%), followed by Euro 

area (+48%), which we expect would drive 

outperformance of the regions. Notably for Euro area 

and the US, earnings growth in 2022 is expected to be 

in double digits as well at 13% and 10%, respectively. 

This supports our positive view on these regions as 

investors start to focus on 2022 earnings towards the 

latter part of this year. 

 

Fig. 25 UK and Euro area lead the earnings 

rebound in 2021  

Consensus EPS growth in 2021 and 2022 

 

Source: MSCI, FactSet, Standard Chartered 

 

Valuations. Equity valuations, in general, have risen 

above the historical average, buoyed by low bond 

yields. UK equities, however, remain at a historically 

large discount to global equities, as seen in the 

following chart. We believe there is scope for this 

discount to narrow in a post-Brexit world with the  

 

Fig. 26 Euro area and the UK offer a valuation 

discount to global equities, with scope for the 

discount to narrow 

Consensus 12-month forward P/E of Euro area and 

the UK compared with the MSCI ACWI  

 

Source: MSCI, FactSet, Standard Chartered 
 

continuing cyclical recovery and strong earnings 

rebound. Euro area’s discount to global equities is in 

line with the historical average, and the EU Recovery 

Fund launch in H2 21 could be a strong catalyst for the 

region. The US has the highest valuation among major 

regions, and we expect it to de-rate slightly. However, 

we expect the US outperformance to be driven by 

strong earnings growth. 

Investor rotation. We believe a key theme for equity 

investors is also the rotation to Value equities from 

Growth. This is likely to benefit the UK and Euro area in 

particular, as these markets have a high weight in Value 

sectors. Value sectors are cyclical in general with 

attractive dividend yields or valuations at a discount to 

the broader market. We expect the Value style to 

outperform Growth during periods of rising growth and 

higher bond yields. We believe that investor positioning 

also remains light in the UK and Euro area; there is 

scope for positive investor flow – also supported by the 

rotation to Value – to act as a tailwind of support for 

these regions.  

 

Fig. 27 The UK and Euro area have the largest 

weight in Value sectors and could benefit in a 

rotation to Value equities  

Weight of Value sectors (energy, materials, industrials 

and financials) in the index 

 

Source: MSCI, FactSet, Standard Chartered 

 

We expect Asia ex-Japan to perform broadly in line with 

global equities. EPS estimates for the region have been 

trending up and are expected to grow in line with global 

equities. However, policy risks from China remain, in 

terms of regulatory action on the internet sector and the 

subdued credit impulse.  

We believe China equities are likely to perform in line 

with Asia ex-Japan and China offshore equities are 

likely to perform in line with onshore ones after onshore 

shares’ outperformance over the quarter. 

Japan is a less preferred region due to the weaker 

earnings trend and slower pace of vaccination.  
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Focus on value and reflation
US 

Financials – Preferred holding 

US financials remain preferred. We expect a strong US 

economy and higher bond yields to support financials’ 

interest income. Buybacks are also supportive, and 

valuations for the sector remain relatively low. The 12-

month forward P/E of 14x is at a 35% discount to the 

market, at the low end of the historical range. 

Energy – Preferred holding 

US energy remains preferred. A reflationary 

background favours the sector, and the global 

economic re-opening will likely boost energy demand. 

The oil price is also sustained by the disciplined supply 

from OPEC+. The sector’s dividend yield of 4% is the 

highest among US sectors and looks increasingly 

sustainable with elevated oil prices.  

Europe 

Financials – Preferred holding 

Europe financials remain preferred. The sector 

continues to trade at a wide discount to the market and 

should benefit from an investor rotation to Value 

equities. Dividend restrictions from the ECB are 

expected to be eased further in H2 21. 

Energy – Preferred holding 

Europe energy is upgraded to preferred, supported by 

elevated oil prices, a reflationary background and 

valuations at a discount to the market.  

 

Fig. 28 Cyclical sectors are expected to see the 

strongest earnings rebound in 2021 

Consensus 2021 EPS growth in Europe sectors 

 

Source: FactSet, Standard Chartered 

Materials – Preferred holding 

Europe materials is upgraded to preferred. We view the 

sector as an attractive play on the cyclical recovery, with 

valuations at a discount to the broad market that is wider 

than the historical average. The sector also benefits 

from global infrastructure spending plans. 

Technology – Preferred holding 

Europe technology remains preferred. Technology is 

exposed to structural growth in digitalisation. A large 

segment of the sector (over 40%) is also exposed to the 

semiconductor market, where structural demand is 

strong and supply shortages are pervasive. 

Semiconductors also benefit from a cyclical rebound in 

demand, and their valuations are less vulnerable to the 

impact of higher yields. 

China 

Industrials – Preferred holding 

China industrials remain preferred and should benefit 

from the cyclical recovery and infrastructure spending 

plans. The sector also trades at attractive valuations. 

The 12-month forward P/E of 11x is at a 32% discount 

to the market, at the low end of the historical range. 

Energy – Preferred holding 

China energy is upgraded to preferred. The sector is 

supported by elevated oil prices benefitting producers. 

The sector also performed well historically when 

inflation rises in China, reflecting the ability of 

companies to pass on higher costs.  

 

Fig. 29 Our preferred sectors by region 

US Europe China 

Financials Financials Industrials 

Energy Energy Energy 

 Materials  

 Technology  
 

Source: Standard Chartered 
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 Key themes  
 

Our 6- to 12-month outlook remains for a broadly weaker USD, as US growth radiates globally. The Euro area and 

UK economies can accelerate as vaccinations approach herd-immunity levels and fiscal spending is unleashed. 

The US twin deficits are likely to be a drag on the USD, and capital outflows seeking better risk-adjusted returns 

will likely boost the EUR, GBP, AUD, NZD and CAD. Slower regional vaccination rates and peaking Chinese 

stimulus and growth will likely keep most Asian currencies, including the JPY and CNY, rangebound. The key risks 

to our 12-month view are slower global growth and a negative shift in risk sentiment.  

We expect choppy and rangebound markets over a three-month horizon. Sharply higher short-term US Treasury 

yields and a flatter US yield curve triggered a technical break higher for the USD, but we expect further USD gains 

to be laboured. Focus will likely return to the positive global growth outlook and how quickly other central banks ’ 

monetary policies will “follow the Fed”. This could help identify when the cyclical USD downtrend is set to resume. 

  

 Key chart  

The USD index (DXY) 

bounced after the Fed’s 

“dot plot” shift, breaking 

slightly above the 200-day 

moving average (DMA). 

Rising volatility and USD 

support in the near term 

should fade below 95, and 

we expect the cyclical 

downtrend to resume and 

test key support at 88  

 Fig. 30 The current USD rally should fade through the summer months  

USD index (DXY) chart with key technical levels  

 

 

  Source: Bloomberg, Standard Chartered 
 

Fig. 31 Summary of major currency drivers 

12-month 
outlook 

The bullish case The bearish case 
12-month 
outlook 

The bullish case The bearish case 
      

      

USD 
(DXY) 

▼ 

 US relative yield & 
economic growth 

 Safe-haven in a 
risk-off event 

– Fed policy; ample 
USD supply 

– US twin deficits 
and global growth 

USD/ 
JPY 

◆ 

 Rising nominal US 
Treasury yields 

 Weak safe-haven 
demand for JPY 

– Narrowing real 
yield differentials 

– Currency hedging 
offshore assets 

      

      

EUR/ 
USD 

▲ 

 Better vaccination 
& growth recovery 

 A strong imminent 
fiscal stimulus rise 

– Pandemic  
resurgence  

– Failure to deploy 
fiscal stimulus  

USD/ 
CNY 

◆ 

 Slowing China 
credit impulse 

 Policy stability 
limits CNY gains 

– Rising global 
trade and exports 

– Continued CNY 
investment inflows 

      

      

GBP/ 
USD 

▲ 

 Vaccination-led 
growth recovery 

 Likely higher bond 
yields 

– Brexit deal impact 
on services  

– Threat of move to 
fiscal austerity 

USD/ 
CAD 

▼ 

 Oil, commodity 
price dependency  

 Faster growth 
may be priced in 

– Global growth 
positive for trade 

– Bank of Canada 
remains hawkish 

      

      

AUD/ 
USD 

▲ 

 Global growth and 
commodity prices  

 Stronger domestic 
demand  

– RBA may lean 
against AUD rise 

– China demand 
may weaken 

NZD/ 
USD 

▲ 

 Hawkish RBNZ as 
growth rises 

 Terms of Trade; 
undervalued  

– Negative global 
risk sentiment 

– Vulnerability to 
China demand 

      

Source: Standard Chartered Global Investment Committee Legend:   ▲ Most preferred  | ▼ Less preferred  | ◆ Core holding 
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The cyclical USD downtrend can resume 

We expect further bouts of volatility and range-trading 

in the coming months to lead to a broadly weaker USD. 

EUR/USD could slide towards 1.1700 near term, but 

we expect the pair to rally towards 1.2800 within 12 

months. We expect US economic exceptionalism to 

fade and the “anti-USD” EUR to benefit. Euro area 

growth should accelerate through the summer as 

economies normalise and large fiscal spending is 

deployed. The ECB policy review may also provide a 

hawkish surprise to “follow the Fed”. GBP/USD could 

test strong technical support at 1.3650-1.3800 near 

term, but once the correction fades, the medium-

term rally could accelerate through 1.4300 towards 

1.4700. We expect the BoE to face policy normalisation 

pressure as the economy opens fully through the 

summer and economic data improves.  

 

Fig. 32 Strong growth and trade should push 

USD/CAD below 1.20 as the near-term rally fades 

USD/CAD vs Canada Terms of Trade* index 

 

Source: Bloomberg, Standard Chartered; inflation-adjusted 

*The ratio of the index of export prices vs import prices 

 

USD/CAD has seen a corrective bounce but is 

expected to remain below 1.27 near term. The 

downtrend should resume through 1.20 towards 

1.15 over the next 12 months. The CAD should benefit 

from the US and global growth through its strong 

international trading position. The recent rapid 

vaccination deployment should also support the 

economy and keep the BoC ahead of the Fed in policy 

tightening. AUD/USD is likely to consolidate above 

key support at 0.74 near term before the medium-

term rally continues towards 0.81. The domestic 

economy is improving and, provided Chinese demand 

continues, commodity exports should prompt the RBA 

towards tighter monetary policy. Similarly, we expect 

NZD/USD to find near-term support around 0.68 

before the cyclical rally resumes towards 0.76 in 12 

months. The NZD should benefit from its strong trade 

position, rising domestic growth and a hawkish RBNZ.  

 

Fig. 33 NZD/USD should rally as global growth 

recovers and RBNZ moves towards rate hikes  

NZD/USD with key technical levels 

 

Source: Bloomberg, Standard Chartered 

 

We expect USD/JPY to remain rangebound around 

the 109 level. The JPY is likely to be buffeted by 

domestic institutional and foreign capital flows, which 

will, in turn, be driven by real interest rate differentials. 

As the JPY is undervalued on this score, we expect 111- 

112 to act as tough resistance. USD/CNY should also 

remain in a range around a 6.40 pivot. Steady net 

capital inflow and attractive interest rates should 

continue to support the CNY, but a falling trade surplus 

and slowing credit impulse could weigh. We also expect 

the PBoC to target economic and currency stability.   

Fig. 34 Summary of Asian currency drivers 

12-month 
outlook 

USD/SGD 

◆ 

USD/INR 

◆ 

USD/MYR 

◆ 

USD/KRW 

▼ 
     

     

The 
bullish 
case 

 US relative yield and 
economic growth 

 SGD fairly valued 
and MAS neutral 

 Fall in carry spread; 
low foreign inflow 

 RBI policy reversal; 
RBI intervention 

 China trade 
dependency 

 Reduced global risk 
appetite  

 Reliance on the trend 
of USD and CNY  

 BoK may keep policy 
accommodative 

     

     

The 
bearish 

case 

– Reliance on opening 
global trade/travel 

– China stability and 
growth  

– Current account 
deficit to fall 

– Strong FX reserves 
and growth rebound  

– Strong palm oil and 
LNG prices  

– MYR undervalued on 
REER basis 

– Rising global trade 
and exports 

– Tech sector reliance 
as demand high 

      

Source: Standard Chartered Global Investment Committee Legend:   ▲ Most preferred  | ▼ Less preferred  | ◆ Core holding 
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 Key themes  

 

Will gold regain its mojo? We remain constructive on gold over the next 6-12 months (expecting around USD 

1,985/oz). Investment demand is gradually picking up amid a robust recovery in physical markets, which should 

prop up prices. However, the market’s perception of the Fed’s reaction is key, in our view. Gold can help hedge 

against the risk of a sharp inflation rise on the back of the Fed retaining an accommodative stance. Separately, a 

collapse in inflation amid still-accommodative monetary policies is a downside risk to gold prices.  

Can the rally in oil prices continue? Oil prices are expected to rise modestly, but the period of easy gains is likely 

over. Although inventories are normalising on the back of a cautious OPEC+ policy and lacklustre US shale 

production, the narrative around economies reopening has already been largely priced in. With OPEC spare 

capacity still elevated, higher prices would need to be justified by a significant improvement in global oil demand. 

  

 Key chart  

The market’s perception 

of the Fed is crucial – a 

Fed that is behind the 

curve (ie, not raising rates 

at a pace fast enough to 

keep up with inflation) is a 

tailwind for gold prices 

The supply-led 

rebalancing of the oil 

market (led by OPEC+) 

will likely continue till 

global oil demand 

recovers fully 

 Fig. 35 Getting inflation and the Fed’s reaction function right is key for gold; 

OPEC still the swing producer as US shale production remains subdued 

Gold (USD/oz) vs US 10-year net-of-inflation bond yields* (%, RHS, inverted); US rig 

count vs WTI front-end crude oil prices (USD/bbl) 

  

Source: Bloomberg, Standard Chartered 

*proxied by US 10-year Treasury Inflation Protection Securities 
 

 

 The bullish case The bearish case  The bullish case The bearish case 
      

      

Gold 

▲ 

 Lower real yields 

and rising inflation 

are tailwinds 

 Weaker USD via 

denomination 

effects 

 Recovery in 

physical markets; 

stabilising investor 

demand 

 Fiat currency 

debasement/ 

portfolio hedge 

– Fed tapering 

could happen at a 

faster-than-

expected timeline 

– Uncertainty over 

inflation and Fed’s 

reaction function 

are key risks 

– Rising real yields 

could increase the 

opportunity cost of 

holding gold 

Crude 
oil 

◆ 

 Summer driving 

season a boon for 

oil prices 

 Resumption of 

international 

travel 

 Normalising 

inventories on the 

back of OPEC+ 

production cuts 

 Emphasis on 

capex discipline 

among US shale 

operators remains 

– Still elevated 

OPEC spare 

capacity; risks 

around OPEC+ 

compliance 

– A quicker-than-

expected return of 

Iranian oil 

– Upward surprise 

in US shale oil 

production 

– Waning 

momentum of the 

recovery in global 

oil demand 
      

Source: Standard Chartered Global Investment Committee Legend: ▲ Bullish     | ▼ Bearish     | ◆ Range-bound 
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 Key themes  
 

We see Alternative Strategies as a useful addition to a traditional, long-only equities/bonds allocation, offering 

exposure to sources of return that may not be directly accessible via long-only investments in stocks and bonds.  

Alternative Strategies remain a core holding in 2021. Within Alternatives, we have upgraded Global Macro/CTA to 

a core holding. Expectations of higher commodities prices and a weaker USD over the medium term are supportive 

for this strategy. At the same time, we have downgraded Relative Value to least preferred. This strategy tends to 

struggle when interest rate rises. A potential spike in rate volatility can pose challenges for Relative Value. Positive 

M&A activity continues to support our preference for Event Driven. Equity Hedge also remains preferred on the 

back of (1) an improved growth outlook, which should be supportive for corporate earnings and (2) wider dispersion 

in performance across equity sectors and regions caused by rising inflation expectations. Low intra-stock correlation 

due to varying degrees of recovery across regions and sectors globally can also create opportunities for Equity 

Hedge strategies. A much weaker-than-expected equity market environment and tightening liquidity conditions are 

the key risks to our view. 

  

 Key chart  

Clear trends in 

commodity prices and 

currencies are key to 

the performance of the 

Global Macro/CTA 

strategy 

 Fig. 36 Higher commodities prices have been supportive for Global Macro/CTA 

strategies 

HFRX Global Macro/CTA index vs Bloomberg commodities index 

 

 
  Source: Bloomberg, Standard Chartered. 
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 Positive equity market outlook 

 Improved risk sentiment 

 Low intra-equity correlations 

– Expensive equity valuations 

– Unexpected short covering activity  

  

  

  

  

Event  
Driven 

▽ ◇ ▲ 
 

 

 Positive M&A activity outlook 

 Positive corporate earnings outlook  

 Low funding cost, falling deal spreads 

– Rising interest rates 

 

  
 

  
 

Global  
Macro 

▽ ◆ △ 
 

 

 Clear broad market trends in 
commodities, currency markets 

 High credit/equity market stress 

– Rising equity markets 

 
   

 
   

Relative  
Value 

▼ ◇ △ 
 

 

 Low funding cost for leverages 

 Wide dispersion in credit sector 
performance for price discrepancies 
opportunities  

– Rising interest rates 

– Tightening liquidity in credit markets 

– Spikes in bond market volatility 

     

Source: Standard Chartered Global Investment Committee Legend:   ▲ Most preferred  | ▼ Less preferred  | ◆ Core holding 
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Private assets are becoming an increasingly important 

part of an investor’s portfolio. The traditional 60/40 

global equity/bond portfolio is expected to earn a mere 

4% annual return in the coming 7 years, according to 

our capital market assumptions, much lower than the 

9% average annual return over the past 40 years. 

Equity valuations are elevated and government bonds, 

which have been the reliable counterweight to equities 

in a market sell-off, are unlikely to provide the protection 

investors need going forward. 

Against this backdrop, investors have looked to 

alternative investments to enhance returns, and Private 

Equity (PE) presents one such opportunity. In this 

section, we attempt to answer two questions investors 

commonly face when looking into this asset class: (1) 

How does PE perform compared to other asset 

classes? and (2) What is the appropriate allocation of 

PE in a portfolio? 

 

Fig. 37 Historical data suggest higher risk-

adjusted returns from PE 

Annualised return/volatility (2000 to 2020) 

 

Source: Morningstar, Bloomberg, Standard Chartered 

PE as return enhancer 

PE appears to provide better risk-adjusted returns 

(returns per unit risk) compared to most key asset 

classes (see Figure 37). Over the past 20 years, it 

outperformed the US equity and global equity markets 

64% and 65% of the time, respectively (see Figure 38). 

It is quite closely correlated to listed equities. This 

should not be a surprise as a PE firm typically values its 

assets on a comparable basis to those in the listed 

markets. While limited in its ability to provide strong 

diversification, it makes up with greater sensitivity (ie, 

beta) to any change in global equities. A beta of 1.3 

suggests that for every 10% move in global equities, PE 

will move by 13%, making it a potential substitute for 

equity exposure if one seeks to generate higher returns, 

with historical data suggesting that PEs tend to perform 

strongly during periods of strong equity markets.  

 

Returns in excess of listed equities could be driven by: 

• Liquidity premium, where an investor demands 

added compensation to lock capital for a long time, 

usually in excess of seven years. As private assets 

grow in popularity and accessibility, this source of 

return premia may well reduce, as quarterly, monthly 

or even daily liquidity becomes increasingly 

available. 

• Complexity premium/skill alpha, where the 

access to information and investments may be more 

limited. There could also be significant performance 

dispersion as the skill difference between managers 

to source, select, negotiate and exit investments, 

and to contribute to value generation becomes more 

pronounced. 
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Fig. 38 Probabilities of PE outperforming public 

equities have been relatively high 

Quarterly returns data (2000 to 2020) 

 
vs Global 

equity 
vs US 
equity 

Probabilities of 
outperformance 

65.6% 64.4% 

Average size of 
outperformance 

4.6% 4.4% 

Average size of 
underperformance 

-4.1% -4.1% 
 

Source: Morningstar, Bloomberg, Standard Chartered 

Fig. 39 PE can be a useful substitute to public 

equity exposure  

Beta and correlation coefficients with global equity 

(quarterly data from 2000 to 2020) 

 

Source:  Morningstar, Bloomberg, Standard Chartered 
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Resilient in the past crises 

Looking at historical crises, PE has generally 

experienced significantly smaller drawdowns and has 

had a faster recovery than public equities. Some might 

argue that the opaque and illiquid nature of underlying 

assets can lead to an underestimation of potential 

downside risks.  

In our opinion, this illiquid characteristic of PE may 

encourage investors to focus more on long-term 

investing and allow managers to be more selective in 

their deal sourcing and exit management. This is 

especially important during times of crises, where 

opportunities abound and PEs, with the ability to take 

positions in out-of-favour companies or sectors, can 

create value with their operation expertise and stand to 

reap outsized returns as the economy recovers.  

 

Fig. 40 PE saw lower pullbacks during the past 

market crashes 

Maximum drawdown since 2000 

 

Source:  Morningstar, Bloomberg, Standard Chartered 

What is the appropriate allocation of PE in a 

portfolio? 

For investors with a sufficiently long horizon and limited 

liquidity needs, an allocation to PE can help to improve 

the overall risk/return profile of an investment allocation. 

How much to allocate will depend on one’s investment 

objectives, intended horizon and liquidity constraints.   

Looking at various investors’ allocation to PE, we find 

the following:  

• Ranges of allocation to PE across financial 

institutions is wide (4% for insurance plans to 15% 

for a sovereign wealth fund), with allocations likely to 

rise over time, according to an investor poll by 

Preqin. It is worth noting that these institutions tend 

to have much longer investment horizons and a 

larger capital capacity to buffer potential illiquidity 

risks compared to regular individual investors. 
 

• As a rule of thumb, we advocate a measured 5-15% 

allocation to PE. For one, navigating the world of 

investing in PE can be complex and often opaque. 

Performance can also vary vastly between one 

manager to another, resulting in wide dispersion in 

returns, in addition to the illiquid nature of the 

investments, which lock capital for a period of 7-10 

years. Any reduction in USD liquidity may also pose 

risks to future returns in Private equity.  

Fig. 41 Allocation to PE varies across institutions 

Average holdings of PE by various investors 

 

Source: Preqin, Standard Chartered 

 

• However, if an investor has high risk tolerance and 

wants to achieve higher returns, one potential option 

is to consider implementing part of one’s equity 

allocation via PE, assuming he or she has limited 

liquidity needs. Using historical data, Figure 42 

showcases the benefits of substituting global equity 

exposure (in a 60% equity and 40% bond) with 

different levels of PE allocation.  

• Incorporating PE into a 60 equity/40 bond allocation 

can help enhance a portfolio’s return at a lower level 

of risk. Our optimisation results show for a diversified 

allocation with risk budgets of 16% (which can be a 

good proxy for a Moderately Aggressive profile); an 

allocation between 15% and 20% to PE is likely to 

improve the overall risk/return profile of an 

allocation. 

 

Fig. 42 Adding PE to a 60/40 portfolio helps 

improve the overall risk/return profile  

Unit of return per unit of risk (2000 to 2020) 

 

Source:  Morningstar, Bloomberg, Standard Chartered 
 

-70.9%

-49.3%

-25.4% -24.8%

-7.2%

Gold
Global
equity

Private
equity

Liquid
alternatives

Global
bonds

8

15

6
4

0

10

20

Public
pension
plans

Sovereign
wealth
fund

Private-sector
pension funds

Insurance
companies

%
 h

o
ld

in
g

0.48

0.53

0.59

0.65

0.72

Portfolio without P/E

with 5% P/E

with 10% P/E

with 15% P/E

with 20% P/E

 Strategy  |  Macro Overview  |  Bonds  |  Equity  |  FX  |  Commodities  |  Alternatives  |  Performance Review  
   



 

 

27 Global Market Outlook 

 

Bullish on risky assets  

Our US Equity-Bond Market Risk (EBMR) models 

market risks of US equities and the 10-year US 

government bond. It uses 11 economic and market 

factors to create equity and bond risk barometers. If the 

value of a barometer falls below 50, it signals higher 

downside risks and vice versa.  

In our June update, the model remains pro equity 

market risk and negative on bond market risk. The 

equity barometer, however, has been declining steadily 

since 2020 and is currently at 55. The recent fall in the 

barometer was caused by the negative signal from 

higher US inflation data.  

 

Fig. 43 EBMR expects downside risks to 

government bonds to remain elevated 

US equity and bond market risk barometers 

 

Source: Standard Chartered 

Meanwhile, the bond barometer remains depressed at 

14 since our March update. Improvement in US jobless 

claims this year has been the primary factor as 

economic recovery could lead to higher yields and 

negatively impact government bond prices.  

Based on the US EBMR projections, risky assets should 

continue to outperform defensive assets in the 

remainder of 2021 as the financial market risk cycle is 

likely to remain in Stage 3.  

The model’s preference for risky over defensive assets 

has coincided with the recovery seen this year. 

However, the model does not capture idiosyncratic 

factors, such as developments around tapering 

concerns and the rise in the Delta variant of COVID-19. 

These factors should continue to be monitored. 

What does it mean for the model to be in 

Stage 3? 

The historical performance of key asset classes since 

1999 suggests risky assets perform better when in 

Stage 3 of the financial market risk cycle.  

Under Stage 3, global equities and gold are expected to 

perform more strongly, followed by alternatives and 

global bonds.   

For a detailed report of the US EBMR model, please 

refer to the publication, Quant Perspective Update, 

dated 27 November 2020.

Fig. 44 Scenarios over the coming months in 2021 

Probability of the evolution of financial market risk cycle from the current Stage 3 and preferred assets 

Probabilities of each stage of the US market risk 
cycle in March 2021 

Stage Apr-21 May-21 Jun-21 Jul-21 

1 0% 0% 0% 0% 

2 0% 0% 0% 0% 

3 91% 76% 17% 79% 

4 9% 24% 83% 21% 
 

 

 

Probabilities of each stage of the US market risk 
cycle in June 2021  

Stage Jul-21 Aug-21 Sep-21 Oct-21 

1 0% 0% 0% 0% 

2 0% 0% 0% 0% 

3 100% 99% 94% 91% 

4 0% 1% 6% 9% 
 

Source: Standard Chartered  
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Global equities: Room to rise further 

The momentum in the MSCI All Country World index is 

supportive for further medium-term strength. As the 

accompanying chart shows, the Moving Average 

Convergence Divergence (MACD) indicator (a measure 

of trend and momentum) on the monthly chart has been 

at its highest level since 2000. Not only is the trend to 

the upside, but also record high levels are not 

necessarily likely to be an impediment to further gains.  

After remaining in the lower half of the pitchfork channel 

since the Great Financial Crisis (GFC), the index rose 

above the median line of the channel, paving the way 

initially towards the upper edge of the channel (now at 

770; 7% from the 24 June close). 

US 10-year Treasury yield: Downside limited 

Further downside in the US 10-year Treasury yield 

could be limited as it is nearing strong support on the 

100-week moving average (WMA). In some ways, the 

current price action resembles that of 2016-17. The 

yield found support on the average before embarking 

on another leg higher. However, another leg higher is 

not necessarily implied this time around – the yield 

could remain sideways for weeks (as it did previously).  

For the yield to rise to new YTD highs, it needs to break 

above crucial resistance on a minor downtrend line from 

2019 (now at about 1.75%). In the previous episode, the 

break above a similar downtrend line paved the way 

towards the top of channel in the subsequent months. 

The top of the channel is currently around 2.50%. 

EUR/USD: Cluster of support ahead  

The change in slope of the 200 WMA – from declining 

to rising, albeit nascent – gives hope to EUR/USD bulls 

that the recent retreat is a correction and not a reversal 

of the uptrend. There is plenty of support for EUR/USD 

in the 1.1500-1.1700 range that could cushion the 

downside. Only a sustained break below 1.1500 would 

indicate that the upward pressure had faded. However, 

the probability of such a break seems low given the 

changing longer-term trend (ie, the 200 WMA). 

 

Fig. 45 Global equities: Room to rise further 

MSCI All Country World index (MXWD) monthly chart 

with MACD 

 

Source: Bloomberg, Standard Chartered 
 

 

Fig. 46 US 10-year Treasury yield: Downside 

limited 

US 10-year Treasury yield weekly chart 

 

Source: Refinitiv, Standard Chartered 

 

Fig. 47 EUR/USD: Cluster of support ahead 

EUR/USD weekly chart with 200 WMA 

 

Source: Refinitiv, Standard Chartered 
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Cash ▼ 14 6 3 0 14 6 3 0 

Fixed Income ◆ 62 37 27 7 62 37 27 7 

Equity ▲ 24 41 57 84 24 41 57 84 

Gold ◆ 0 5 5 5 0 5 5 5 

Alternatives ◆ 0 10 9 4 0 10 9 4 

Asset class  
        

USD Cash ▼ 14 6 3 0 14 6 3 0 

DM Government Bonds ▼ 5 2 2 0 6 3 2 1 

DM IG Corporate Bonds ▼ 7 4 3 1 9 6 4 1 

DM HY Corporate Bonds ▲ 11 7 5 1 17 10 7 2 

EM USD Government Bonds ▲ 13 8 6 1 10 6 4 1 

EM Local Ccy Government Bonds ◆ 11 6 5 1 8 5 4 1 

Asia USD Bonds ▲ 16 10 7 2 12 7 5 1 

North America Equities ▲ 8 13 18 26 12 22 30 44 

Europe ex-UK Equities ▲ 6 11 15 22 3 5 7 11 

UK Equities ▲ 1 3 4 5 2 3 4 5 

Japan Equities ▼ 1 1 1 2 1 1 1 2 

Asia ex-Japan Equities ◆ 6 11 15 22 4 7 10 15 

Non-Asia EM Equities ◆ 2 4 5 7 2 4 5 7 

Gold ◆ 0 5 5 5 0 5 5 5 

Alternatives ◆ 0 10 9 4 0 10 9 4 

All figures in %. Source: Standard Chartered 

Note: Allocation figures may not add up to 100 due to rounding 

Legend:   ▲ Most preferred   |  ▼ Least preferred   | ◆ Core holding 
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Fig. 48 Performance of key themes since Outlook 2021 
 

 Calls Open date Close date Absolute Relative 
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Cash to underperform asset classes 13-Dec-20 Open   

Global government bonds to underperform asset classes 13-Dec-20 Open  

Credit to outperform asset classes 13-Dec-20 25-Feb-21   

Global equities to outperform asset classes 13-Dec-20 Open  

Credit to underperform other level 1 asset classes 29-Apr-21 27-May-21   

Gold to outperform other level 1 asset classes 27-May-21 24-Jun-21   
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DM IG government bonds to underperform global bonds 13-Dec-20 Open   

EM LCY government bonds to outperform global bonds 13-Dec-20 25-Feb-21   

DM IG corporate bonds to underperform global bonds 13-Dec-20 Open   

DM HY corporate bonds to outperform global bonds 13-Dec-20 Open   

EM USD government bonds to outperform global bonds 13-Dec-20 Open   

Asia USD bonds to outperform global bonds 13-Dec-20 Open   
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US equities to outperform global equities 13-Dec-20 Open   

Euro area equities to outperform global equities 13-Dec-20 25-Feb-21   

Euro area equities to underperform global equities 25-Mar-21 27-May-21   

Euro area equities to outperform global equities 27-May-21 Open   

UK equities to outperform global equities 25-Mar-21 Open   

Japan equities to outperform global equities 13-Dec-20 29-Apr-21   

Japan equities to underperform global equities 27-May-21 Open   

Asia ex-Japan equities to outperform global equities 13-Dec-20 29-Apr-21   

China offshore equities to outperform Asia ex-Japan equities 13-Dec-20 25-Mar-21   

China onshore equities to outperform Asia ex-Japan equities 13-Dec-20 24-Jun-21   

South Korea equities to outperform Asia ex-Japan equities 13-Dec-20 Open   

India equities to outperform Asia ex-Japan equities 25-Mar-21 Open   
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USD to weaken 13-Dec-20 Open   

EUR to strengthen against the USD 13-Dec-20 Open   

GBP to strengthen against the USD 13-Dec-20 Open   

AUD to strengthen against the USD 13-Dec-20 Open   

CNY to strengthen against the USD 13-Dec-20 27-May-21   

SGD to strengthen against the USD 13-Dec-20 25-Mar-21   

KRW to strengthen against the USD 13-Dec-20 Open   

INR to strengthen against the USD 13-Dec-20 25-Mar-21   

MYR to strengthen against the USD 13-Dec-20 24-Jun-21   

NZD to strengthen against the USD 24-Jun-21 Open –  

CAD to strengthen against the USD 24-Jun-21 Open –  
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 Calls Open date Close date Absolute Relative 
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Equity Hedge to outperform Alternative Strategies 13-Dec-20 Open   

Global Macro to underperform Alternative Strategies 13-Dec-20 24-Jun-21   

Event Driven to outperform Alternative Strategies 25-Mar-21 Open   

Relative Value to underperform other Alternative Strategies 24-Jun-21 Open  – 
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Global Value to outperform global Growth equities 13-Dec-20 Open   

Race for Income – absolute return of income basket 13-Dec-20 Open   

Race for Income – vs. 4% yield target 13-Dec-20 Open   

USD to slump in 2021 13-Dec-20 Open   

Time for climate investing - average of components indices 13-Dec-20 Open   

•  Circular Economy 13-Dec-20 24-Jun-21   

•  Alternative Energy 13-Dec-20 Open   

•  Solar 13-Dec-20 Open   

•  Wind 13-Dec-20 Open   

•  Water 13-Dec-20 Open   

Disruptive Innovation – average of components 13-Dec-20 Open   

•  Internet of Things (IoT) 13-Dec-20 Open   

•  Electric Vehicles 13-Dec-20 Open   

•  Medical Technology 13-Dec-20 Open   

•  eSports / Online gaming 29-Apr-21 Open   

•  Fintech 14-May-21 Open   

In a world of yield-free risk – average of component indices 13-Dec-20 Open   

FTSE 250 to outperform FTSE 100 13-Dec-20 24-Jun-21  

Source: Bloomberg, Standard Chartered 

Performance measured from 13 December 2020 (release date of our Outlook 2021) to 24 June 2021 or when the view was closed 

Legend: – Correct call;  – Missed call; n/a – Not Applicable; ‘Open’ indicates the call stays open going into 2021. Past performance is not 
an indication of future performance. There is no assurance, representation or prediction given as to any results or returns that would actually 
be achieved in a transaction based on any historical data. 
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Source: MSCI, JPMorgan, Barclays, Citigroup, Dow Jones, HFRX, FTSE, Bloomberg, Standard Chartered  
*All performance shown in USD terms, unless otherwise stated  
*YTD performance data from 31 December 2020 to 24 June 2021 and 1 week-performance from 17 June 2021 to 24 June 2021 
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JULY 2021  AUGUST 2021  SEPTEMBER 2021 

Jul China State Council and 
H2 Economic Work 
Conference meetings 

05 BoE policy decision  9 ECB policy decision 

01 100th anniversary of the 
Chinese Communist 
Party 

  22 FOMC policy decision 

16 BoJ policy decision    22 BoJ policy decision 

22 ECB policy decision    23 BoE policy decision 

28 FOMC policy decision    26 Federal elections in 
Germany 

    
 

  

OCTOBER 2021  NOVEMBER 2021  DECEMBER 2021 

22 Deadline for Japan 
General Elections 

 1-12 UN Climate Change 
Conference in Glasgow 

 Dec China Annual Economic 
Work Conference 

28 BoJ policy decision  03 FOMC policy decision  15 FOMC policy decision 

28 ECB policy decision  04 BoE policy decision  16 BoE policy decision 

      16 ECB policy decision 

      17 BoJ policy decision 

      31 Iran’s deadline for the 
US to end sanctions 

  
 

  
 

  

JANUARY 2022  FEBRUARY 2022  MARCH 2022 
20 ECB policy decision  3 BoE policy decision  Mar China National People’s 

Congress session 

26 FOMC policy decision   9 South Korea 
Presidential election 

      10 ECB policy decision 

      16 FOMC policy decision 

      17 BoE policy decision 

      27 Hong Kong Chief 
Executive election 

  
 

  
 

  

APRIL 2022  MAY 2022  JUNE 2022 
Apr France Presidential 

elections 
 4 FOMC policy decision  9 ECB policy decision 

14 ECB policy decision 5 BoE policy decision 15 FOMC policy decision 

      16 BoE policy decision 
  

 
  

 
  

▬ Central bank policy  | ▬ Geopolitics  | ▬ EU politics  

X – Date not confirmed  |  ECB – European Central Bank  |  FOMC – Federal Open Market Committee (US)  |  BoJ – Bank of Japan  |   
BoE – Bank of England  |  RBA – Reserve Bank of Australia 

 Strategy  |  Macro Overview  |  Bonds  |  Equity  |  FX  |  Commodities  |  Alternatives  |  Performance Review  
   
2 2021 key events  
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Annual Outlook Global Market 
Outlook 

Weekly Market View Global Wealth Daily 

 
 

AD HOC  

 

 

 

 

 

Investment Brief 

Market Watch 360 Perspectives  
 
 
 
 
 
 
 
 
 
 
 
 

Annual Outlook – The Annual Outlook highlights our 

key investment themes for the year, the asset classes 

we expect to outperform and the likely scenarios as we 

move through the year. 

Global Market Outlook – Our monthly publication 

which presents the key investment themes and asset 

allocation views of the Global Investment Committee for 

the next 6-12 months. 

Weekly Market View – Our weekly publication which 

provides an update on recent developments in global 

financial markets and their implications for our 

investment views. 

Global Wealth Daily is an early morning update of 

major economic and political events and their day-to-

day impact on various assets classes the previous day. 

Market Watch focuses on major events or market 

developments and their likely impact on our investment 

views.  

360 Perspectives provides a balanced assessment of 

the outlook for an asset class. It presents both the 

positives and negatives of the asset class, as well as 

the major drivers, instead of offering a specific view. 

Investment Brief explains the rationale behind our 

views on an asset class, incorporating the fundamental 

and technical drivers. 

Speak to your Relationship Manager/Investment 

Advisor today for access to our security specific 

publications. 

To visit our Market views  
on-the-go page  

 

 Strategy  |  Macro Overview  |  Bonds  |  Equity  |  FX  |  Commodities  |  Alternatives  |  Performance Review  
   
2 Our key advisory publications  
   
   

CLICK HERE 

https://www.sc.com/retail/mce/index.html?#/landing?lang=en&ctry=SG&channel=PLRB&sapp=PUB&requestId=11b2c608-c3c6-4bda-98f5-706bfa18d4c0
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1. The figures on page 6 show allocations for a moderate risk profile only – different risk profiles may produce 

significantly different asset allocation results. Page 6 is only an example, provided for general information only and 

they do not constitute investment advice, an offer, recommendation or solicitation. They do not take into account 

the specific investment objectives, needs or risk tolerances of a particular person or class of persons and they have 

not been prepared for any particular person or class of persons.  

2. Contingent Convertibles are complex financial instruments and are not a suitable or appropriate investment for 

all investors. This document is not an offer to sell or an invitation to buy any securities or any beneficial interests 

therein. Contingent convertible securities are not intended to be sold and should not be sold to retail clients in the 

European Economic Area (EEA) (each as defined in the Policy Statement on the Restrictions on the Retail 

Distribution of Regulatory Capital Instruments (Feedback to CP14/23 and Final Rules) (“Policy Statement”), read 

together with the Product Intervention (Contingent Convertible Instruments and Mutual Society Shares) Instrument 

2015 (“Instrument”, and together with the Policy Statement, the “Permanent Marketing Restrictions”), which were 

published by the United Kingdom’s Financial Conduct Authority in June 2015), other than in circumstances that do 

not give rise to a contravention of the Permanent Marketing Restrictions 

Disclosures 

This document is confidential and may also be privileged. If you are not the intended recipient, please destroy all 

copies and notify the sender immediately. This document is being distributed for general information only and is 

subject to the relevant disclaimers available at https:// www. sc. com/en/regulatory-disclosures/#market-

commentary-disclaimer. It is not and does not constitute research material, independent research, an offer, 

recommendation or solicitation to enter into any transaction or adopt any hedging, trading or investment strategy, 

in relation to any securities or other financial instruments. This document is for general evaluation only. It does not 

take into account the specific investment objectives, financial situation or particular needs of any particular person 

or class of persons and it has not been prepared for any particular person or class of persons. You should not rely 

on any contents of this document in making any investment decisions. Before making any investment, you should 

carefully read the relevant offering documents and seek independent legal, tax and regulatory advice. In particular, 

we recommend you to seek advice regarding the suitability of the investment product, taking into account your 

specific investment objectives, financial situation or particular needs, before you make a commitment to purchase 

the investment product. Opinions, projections and estimates are solely those of SCB at the date of this document 

and subject to change without notice. Past performance is not indicative of future results and no representation or 

warranty is made regarding future performance. Any forecast contained herein as to likely future movements in 

rates or prices or likely future events or occurrences constitutes an opinion only and is not indicative of actual future 

movements in rates or prices or actual future events or occurrences (as the case may be). This document must not 

be forwarded or otherwise made available to any other person without the express written consent of the Standard 

Chartered Group (as defined below). Standard Chartered Bank is incorporated in England with limited liability by 

Royal Charter 1853 Reference Number ZC18. The Principal Office of the Company is situated in England at 1 

Basinghall Avenue, London, EC2V 5DD. Standard Chartered Bank is authorised by the Prudential Regulation 

Authority and regulated by the Financial Conduct Authority and Prudential Regulation Authority. Standard Chartered 

PLC, the ultimate parent company of Standard Chartered Bank, together with its subsidiaries and affiliates (including 

each branch or representative office), form the Standard Chartered Group. Standard Chartered Private Bank is the 

private banking division of Standard Chartered. Private banking activities may be carried out internationally by 

different legal entities and affiliates within the Standard Chartered Group (each an “SC Group Entity”) according to 

local regulatory requirements. Not all products and services are provided by all branches, subsidiaries and affiliates 

within the Standard Chartered Group. Some of the SC Group Entities only act as representatives of Standard 

Chartered Private Bank and may not be able to offer products and services or offer advice to clients. They serve as 

points of contact only. ESG data has been provided by Refinitiv. Refer to https://www.refinitiv.com/en/financial-

data/company-data/esg-research-data. 

 

   
   
2 Explanatory notes  
   
   

https://www.refinitiv.com/en/financial-data/company-data/esg-research-data
https://www.refinitiv.com/en/financial-data/company-data/esg-research-data
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Market Abuse Regulation (MAR) Disclaimer 

Banking activities may be carried out internationally by different branches, subsidiaries and affiliates within the 

Standard Chartered Group according to local regulatory requirements. Opinions may contain outright “buy”, “sell”, 

“hold” or other opinions. The time horizon of this opinion is dependent on prevailing market conditions and there is 

no planned frequency for updates to the opinion. This opinion is not independent of Standard Chartered Group’s 

trading strategies or positions. Standard Chartered Group and/or its affiliates or its respective officers, directors, 

employee benefit programmes or employees, including persons involved in the preparation or issuance of this 

document may at any time, to the extent permitted by applicable law and/or regulation, be long or short any 

securities or financial instruments referred to in this document or have material interest in any such securities or 

related investments. Therefore, it is possible, and you should assume, that Standard Chartered Group has a 

material interest in one or more of the financial instruments mentioned herein. Please refer to https:// www .sc. 

com/en/banking-services/market-disclaimer.html for more detailed disclosures, including past opinions/ 

recommendations in the last 12 months and conflict of interests, as well as disclaimers. A covering strategist may 

have a financial interest in the debt or equity securities of this company/issuer. This document must not be forwarded 

or otherwise made available to any other person without the express written consent of Standard Chartered Group. 

Country/Market Specific Disclosures 

Botswana: This document is being distributed in Botswana by, and is attributable to, Standard Chartered Bank 

Botswana Limited which is a financial institution licensed under the Section 6 of the Banking Act CAP 46.04 and is 

listed in the Botswana Stock Exchange. Brunei Darussalam: This document is being distributed in Brunei 

Darussalam by, and is attributable to, Standard Chartered Bank (Brunei Branch) | Registration Number RFC/61. 

Standard Chartered Bank is incorporated in England with limited liability by Royal Charter 1853 Reference Number 

ZC18 and Standard Chartered Securities (B) Sdn Bhd, which is a limited liability company registered with the 

Registry of Companies with Registration Number RC20001003 and licensed by Autoriti Monetari Brunei Darussalam 

as a Capital Markets Service License Holder with License Number AMBD/R/CMU/S3-CL. China Mainland: This 

document is being distributed in China by, and is attributable to, Standard Chartered Bank (China) Limited which is 

mainly regulated by China Banking and Insurance Regulatory Commission (CBIRC), State Administration of Foreign 

Exchange (SAFE), and People’s Bank of China (PBOC). Hong Kong: In Hong Kong, this document, except for any 

portion advising on or facilitating any decision on futures contracts trading, is distributed by Standard Chartered 

Bank (Hong Kong) Limited (“SCBHK”), a subsidiary of Standard Chartered PLC. SCBHK has its registered address 

at 32/F, Standard Chartered Bank Building, 4-4A Des Voeux Road Central, Hong Kong and is regulated by the 

Hong Kong Monetary Authority and registered with the Securities and Futures Commission (“SFC”) to carry on Type 

1 (dealing in securities), Type 4 (advising on securities), Type 6 (advising on corporate finance) and Type 9 (asset 

management) regulated activity under the Securities and Futures Ordinance (Cap. 571) (“SFO”) (CE No. AJI614). 

The contents of this document have not been reviewed by any regulatory authority in Hong Kong and you are 

advised to exercise caution in relation to any offer set out herein. If you are in doubt about any of the contents of 

this document, you should obtain independent professional advice. Any product named herein may not be offered 

or sold in Hong Kong by means of any document at any time other than to “professional investors” as defined in the 

SFO and any rules made under that ordinance. In addition, this document may not be issued or possessed for the 

purposes of issue, whether in Hong Kong or elsewhere, and any interests may not be disposed of, to any person 

unless such person is outside Hong Kong or is a “professional investor” as defined in the SFO and any rules made 

under that ordinance, or as otherwise may be permitted by that ordinance. In Hong Kong, Standard Chartered 

Private Bank is the private banking division of Standard Chartered Bank (Hong Kong) Limited. Ghana: Standard 

Chartered Bank Ghana Limited accepts no liability and will not be liable for any loss or damage arising directly or 

indirectly (including special, incidental or consequential loss or damage) from your use of these documents. Past 

performance is not indicative of future results and no representation or warranty is made regarding future 

performance. You should seek advice from a financial adviser on the suitability of an investment for you, taking into 

account these factors before making a commitment to invest in an investment. To unsubscribe from receiving further 

updates, please click here. Please do not reply to this email. Call our Priority Banking on 0302610750 for any 

questions or service queries. You are advised not to send any confidential and/or important information to the Bank 

via e-mail, as the Bank makes no representations or warranties as to the security or accuracy of any information 

transmitted via e-mail. The Bank shall not be responsible for any loss or damage suffered by you arising from your 

decision to use e-mail to communicate with the Bank. India: This document is being distributed in India by Standard  
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Chartered Bank in its capacity as a distributor of mutual funds and referrer of any other third party financial products. 

Standard Chartered Bank does not offer any ‘Investment Advice’ as defined in the Securities and Exchange Board 

of India (Investment Advisers) Regulations, 2013 or otherwise. Services/products related securities business offered 

by Standard Charted Bank are not intended for any person, who is a resident of any jurisdiction, the laws of which 

imposes prohibition on soliciting the securities business in that jurisdiction without going through the registration 

requirements and/or prohibit the use of any information contained in this document. Indonesia: This document is 

being distributed in Indonesia by Standard Chartered Bank, Indonesia branch, which is a financial institution 

licensed, registered and supervised by Otoritas Jasa Keuangan (Financial Service Authority). Jersey: The Jersey 

Branch of Standard Chartered Bank is regulated by the Jersey Financial Services Commission. Copies of the latest 

audited accounts of Standard Chartered Bank are available from its principal place of business in Jersey: PO Box 

80, 15 Castle Street, St Helier, Jersey JE4 8PT. Standard Chartered Bank is incorporated in England with limited 

liability by Royal Charter in 1853 Reference Number ZC 18. The Principal Office of the Company is situated in 

England at 1 Basinghall Avenue, London, EC2V 5DD. Standard Chartered Bank is authorised by the Prudential 

Regulation Authority and regulated by the Financial Conduct Authority and Prudential Regulation Authority. The 

Jersey Branch of Standard Chartered Bank is also an authorised financial services provider under license number 

44946 issued by the Financial Sector Conduct Authority of the Republic of South Africa. Jersey is not part of the 

United Kingdom and all business transacted with Standard Chartered Bank, Jersey Branch and other SC Group 

Entity outside of the United Kingdom, are not subject to some or any of the investor protection and compensation 

schemes available under United Kingdom law. Kenya: This document is being distributed in Kenya by, and is 

attributable to Standard Chartered Bank Kenya Limited. Investment Products and Services are distributed by 

Standard Chartered Investment Services Limited, a wholly owned subsidiary of Standard Chartered Bank Kenya 

Limited (Standard Chartered Bank/the Bank) that is licensed by the Capital Markets Authority as a Fund Manager. 

Standard Chartered Bank Kenya Limited is regulated by the Central Bank of Kenya. Malaysia: This document is 

being distributed in Malaysia by Standard Chartered Bank Malaysia Berhad. Recipients in Malaysia should contact 

Standard Chartered Bank Malaysia Berhad in relation to any matters arising from, or in connection with, this 

document. Nigeria: This document is being distributed in Nigeria by Standard Chartered Bank Nigeria Limited (“the 

Bank”), a bank duly licensed and regulated by the Central Bank of Nigeria. The Bank accepts no liability for any 

loss or damage arising directly or indirectly (including special, incidental or consequential loss or damage) from your 

use of these documents. You should seek advice from a financial adviser on the suitability of an investment for you, 

taking into account these factors before making a commitment to invest in an investment. To unsubscribe from 

receiving further updates, please click the link at the bottom of this email or send an email to clientcare.ng@sc.com 

requesting to be removed from our mailing list. Please do not reply to this email. Call our Priority Banking on 01-

2772514 for any questions or service queries. The Bank shall not be responsible for any loss or damage arising 

from your decision to send confidential and/or important information to the Bank via e-mail, as the Bank makes no 

representations or warranties as to the security or accuracy of any information transmitted via e-mail.  Pakistan: 

This document is being distributed in Pakistan by, and attributable to Standard Chartered Bank (Pakistan) Limited 

having its registered office at PO Box 5556, I.I Chundrigar Road Karachi, which is a banking company registered 

with State Bank of Pakistan under Banking Companies Ordinance 1962 and is also having licensed issued by 

Securities & Exchange Commission of Pakistan for Security Advisors. Standard Chartered Bank (Pakistan) Limited 

acts as a distributor of mutual funds and referrer of other third-party financial products. Singapore: This document 

is being distributed in Singapore by, and is attributable to, Standard Chartered Bank (Singapore) Limited 

(Registration No. 201224747C/ GST Group Registration No. MR-8500053-0, “SCBSL”). Recipients in Singapore 

should contact SCBSL in relation to any matters arising from, or in connection with, this document. SCBSL is an 

indirect wholly owned subsidiary of Standard Chartered Bank and is licensed to conduct banking business in 

Singapore under the Singapore Banking Act, Chapter 19. Standard Chartered Private Bank is the private banking 

division of SCBSL. IN RELATION TO ANY SECURITY OR SECURITIES-BASED DERIVATIVES CONTRACT 

REFERRED TO IN THIS DOCUMENT, THIS DOCUMENT, TOGETHER WITH THE ISSUER DOCUMENTATION, 

SHALL BE DEEMED AN INFORMATION MEMORANDUM (AS DEFINED IN SECTION 275 OF THE SECURITIES 

AND FUTURES ACT, CHAPTER 289 (“SFA”)). THIS DOCUMENT IS INTENDED FOR DISTRIBUTION TO 

ACCREDITED INVESTORS, AS DEFINED IN SECTION 4A(1)(a) OF THE SFA, OR ON THE BASIS THAT THE 

SECURITY OR SECURITIES-BASED DERIVATIVES CONTRACT MAY ONLY BE ACQUIRED AT A 

CONSIDERATION OF NOT LESS THAN S$200,000 (OR ITS EQUIVALENT IN A FOREIGN CURRENCY) FOR 

EACH TRANSACTION. Further, in relation to any security or securities-based derivatives contract, neither this 

document nor the Issuer Documentation has been registered as a prospectus with the Monetary Authority of 

Singapore under the SFA. Accordingly, this document and any other document or material in connection with the  
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offer or sale, or invitation for subscription or purchase, of the product may not be circulated or distributed, nor may 

the product be offered or sold, or be made the subject of an invitation for subscription or purchase, whether directly 

or indirectly, to persons other than a relevant person pursuant to section 275(1) of the SFA, or any person pursuant 

to section 275(1A) of the SFA, and in accordance with the conditions specified in section 275 of the SFA, or pursuant 

to, and in accordance with the conditions of, any other applicable provision of the SFA. In relation to any collective 

investment schemes referred to in this document, this document is for general information purposes only and is not 

an offering document or prospectus (as defined in the SFA). This document is not, nor is it intended to be (i) an 

offer or solicitation of an offer to buy or sell any capital markets product; or (ii) an advertisement of an offer or 

intended offer of any capital markets product. Deposit Insurance Scheme: Singapore dollar deposits of non-bank 

depositors are insured by the Singapore Deposit Insurance Corporation, for up to S$75,000 in aggregate per 

depositor per Scheme member by law. Foreign currency deposits, dual currency investments, structured deposits 

and other investment products are not insured. This advertisement has not been reviewed by the Monetary Authority 

of Singapore. Taiwan: Standard Chartered Bank (“SCB”) or Standard Chartered Bank (Taiwan) Limited (“SCB 

(Taiwan)”) may be involved in the financial instruments contained herein or other related financial instruments. The 

author of this document may have discussed the information contained herein with other employees or agents of 

SCB or SCB (Taiwan). The author and the above-mentioned employees of SCB or SCB (Taiwan) may have taken 

related actions in respect of the information involved (including communication with customers of SCB or SCB 

(Taiwan) as to the information contained herein). The opinions contained in this document may change, or differ 

from the opinions of employees of SCB or SCB (Taiwan). SCB and SCB (Taiwan) will not provide any notice of any 

changes to or differences between the above-mentioned opinions. This document may cover companies with which 

SCB or SCB (Taiwan) seeks to do business at times and issuers of financial instruments. Therefore, investors 

should understand that the information contained herein may serve as specific purposes as a result of conflict of 

interests of SCB or SCB (Taiwan). SCB, SCB (Taiwan), the employees (including those who have discussions with 

the author) or customers of SCB or SCB (Taiwan) may have an interest in the products, related financial instruments 

or related derivative financial products contained herein; invest in those products at various prices and on different 

market conditions; have different or conflicting interests in those products. The potential impacts include market 

makers’ related activities, such as dealing, investment, acting as agents, or performing financial or consulting 

services in relation to any of the products referred to in this document. UAE: DIFC - Standard Chartered Bank is 

incorporated in England with limited liability by Royal Charter 1853 Reference Number ZC18.The Principal Office 

of the Company is situated in England at 1 Basinghall Avenue, London, EC2V 5DD. Standard Chartered Bank is 

authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and Prudential 

Regulation Authority. Standard Chartered Bank, Dubai International Financial Centre having its offices at Dubai 

International Financial Centre, Building 1, Gate Precinct, P.O. Box 999, Dubai, UAE is a branch of Standard 

Chartered Bank and is regulated by the Dubai Financial Services Authority (“DFSA”). This document is intended for 

use only by Professional Clients and is not directed at Retail Clients as defined by the DFSA Rulebook. In the DIFC 

we are authorised to provide financial services only to clients who qualify as Professional Clients and Market 

Counterparties and not to Retail Clients. As a Professional Client you will not be given the higher retail client 

protection and compensation rights and if you use your right to be classified as a Retail Client we will be unable to 

provide financial services and products to you as we do not hold the required license to undertake such activities. 

For Islamic transactions, we are acting under the supervision of our Shariah Supervisory Committee. Relevant 

information on our Shariah Supervisory Committee is currently available on the Standard Chartered Bank website 

in the Islamic banking section at: https://www .sc. com/en/banking/ islamic-banking/islamic-banking-disclaimers/ 

UAE: For residents of the UAE – Standard Chartered Bank UAE does not provide financial analysis or consultation 

services in or into the UAE within the meaning of UAE Securities and Commodities Authority Decision No. 48/r of 

2008 concerning financial consultation and financial analysis. Uganda: Our Investment products and services are 

distributed by Standard Chartered Bank Uganda Limited, which is licensed by the Capital Markets Authority as an 

investment adviser. United Kingdom: Standard Chartered Bank (trading as Standard Chartered Private Bank) is 

an authorised financial services provider (license number 45747) in terms of the South African Financial Advisory 

and Intermediary Services Act, 2002. Vietnam: This document is being distributed in Vietnam by, and is attributable 

to, Standard Chartered Bank (Vietnam) Limited which is mainly regulated by State Bank of Vietnam (SBV). 

Recipients in Vietnam should contact Standard Chartered Bank (Vietnam) Limited for any queries regarding any 

content of this document. Zambia: This document is distributed by Standard Chartered Bank Zambia Plc, a 

company incorporated in Zambia and registered as a commercial bank and licensed by the Bank of Zambia under 

the Banking and Financial Services Act Chapter 387 of the Laws of Zambia.  
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