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SECTOR UPDATE 

EV Battery Materials – China 
Leading Players’ Acceleration To Continue In 2H21 And Beyond 
Riding on strong downstream demand, EV battery material prices and shipments 
continue to be boosted in 2H21. For electrolytes: Aggressive capacity expansion from 
2023 onward and long-term contracts will offset cyclicality. For cathodes: An 
accelerating nickel-rich trend and the metal price stabilising. For separators: Possible 
price hikes to serve as a catalyst in the future. Raise target prices for Enjie, Tinci and 
Easpring on higher earnings forecasts.  

WHAT’S NEW 
• Surging EV battery installations in 5M21. China’s domestic electric vehicle (EV) battery 

installation hit 9.8GWh in May 21, up 178.2% yoy and 16.2% mom. Of the 9.8 GWh, 
NCM/LFP batteries accounted for 53%/46% of total installations respectively. For 5M21, 
total domestic EV battery installations hit 41.4GWh, up 223.9% yoy, and NCM/LFP battery 
installations hit 24.2/17.1GWh, up 151.7%/456.6% yoy respectively.  

• Electrolyte: Aggressive capacity expansion from 2023 onwards; long-term contracts 
to offset cyclicality. The spot LiPF6 (core raw material of electrolyte) price continued to be 
strong and cumulatively gained 186% ytd after gaining 11% since end- May 21. We believe 
there will be no relief from the supply shortage before 2023, despite aggressive LiPF6 
capacity expansion plans announced by major players, who are mostly likely to start 
production within 18-36 months. CATL’s move to sign a long-term contract with Tinci 
Materials (002709 CH) will help to partially offset the cyclicality of the electrolyte industry.  

• Cathode: Accelerating nickel-rich trend; price stabilising. As of 22 Jun 21, the prices of 
NCM 622/523/111 precursors had risen 6%/1%/0% mtd respectively, thanks to the raw 
material price stabilising. Meanwhile, the prices of 8/6-series cathode also rose 2%/1% mtd. 
According to ICCSINO, nickel-rich batteries accounted for 38% of May 21’s total NCM 
cathode production (vs 24% in 2020). We believe this trend is likely to continue going 
forward with customers’ pursuit of higher energy density and longer range requirements. 

• Separator: Possible price hikes to serve as a catalyst in the future. Due to technology 
development and fierce competition within the industry, separator prices (both dry-processed 
and wet-processed) have been on a continuous downtrend in the past few years. However, 
we believe that it is possible for leaders in the industry to raise product prices amid the tight 
market supply in the near term. This could serve as a positive catalyst for the whole industry. 
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SECTOR PICKS 

Company Ticker Rec 
Share Price

(LC) 
Target Price

(LC) 

Easpring  300073 CH BUY 55.08 73.00 
Tinci 002709 CH BUY 101.92 130.00 
Enjie 002812 CH BUY 235.96 270.00 

Source: Bloomberg, UOB Kay Hian 
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PEER COMPARISON 

Company Ticker Rec Price @ Target 
Upside/

(Downside) Market ---------- PE ---------- --------- P/B -------- ---- EV/EBITDA ---  
 01 Jul 21 Price to TP Cap 2021F 2022F 2021F 2022F 2021F 2022F ROE 
 (lcu) (lcu) (%) (US$m) (x) (x) (x) (x) (x) (x) (%) 

Beijing Easpring Material Technology 300073 CH BUY 55.08 73.00 32.5 3,895 40.6 31.6 5.6 4.9 31.8 24.1 16.6 
Yunnan Energy New Material 002812 CH BUY 235.96 270.00 14.4 32,069 93.9 54.1 15.8 12.5 45.7 30.0 25.8 
GEM 002340 CH BUY 9.07 11.80 30.1 6,872 28.7 22.4 2.7 2.5 15.4 13.0 11.6 
Guangzhou Tinci Materials Technology 002709 CH BUY 101.92 130.00 27.6 14,846 52.0 37.1 13.5 10.2 41.4 30.1 31.3 

Source: Bloomberg, UOB Kay Hian 
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ESSENTIALS 
• Beijing Easpring (300014 SZ/BUY/Target price: Rmb73.00): On 22 Apr 21, Easpring 

announced its private placement plan to raise Rmb4.65b to expand its production capacity in 
Changzhouy (annual capacity of 50,000 tonnes for NCA/NCM811 cathode) and Jiangsu 
(annual capacity of 20,000 tonnes for 3C battery cathode). The private placement is still 
subject to the regulator’s approval but the company expects its annual cathode production 
capacity to hit 109,000 tonnes by end-25 from 44,000 tonnes by end-21 and expects these 
projects to contribute a total net profit of Rmb500m after commencing production.  

• Easpring’s target price set at Rmb73.00, is based on 42x 2022F PE. Maintain BUY. With the 
accelerating shipment increase in 2H21 and beyond backed by new capacity to come on-
stream, we expect Easpring earnings to continue to see 20-30% yoy growth for the next 
three years. The stock is currently trading at about 30x 2022F PE, which we believe is 
attractive compared with its peers. 

EASPRING’S EARNINGS FORECAST CHANGE 
----------------- Old ----------------- ----------------- New ----------------- ----------------- chg% -----------------

Rmb m 2021F 2022F 2023F 2021F 2022F 2023F 2021F 2022F 2023F 
Rev 5,742 6,537 7,888 5,742 7,265 8,535 0.0% 11.1% 8.2% 
NI 582 683 820 616 790 916 5.7% 15.6% 11.8% 
EPS (cent) 128 151 180.77 136 174 202 5.7% 15.6% 11.8% 

Source: UOB Kay Hian 

• Yunnan Energy New Material (002812 CH/BUY/Target price: Rmb270.00). On 23 Jun 21, 
the company (known as Enjie) announced plans to acquire the minority interest (4.78%) of 
Shanghai Enjie for a total of Rmb2.34b (cash of Rmb800m and private placement of 
Rmb1.5b), after which Shanghai Enjie will become a wholly-owned subsidiary of the listco.  

• On 30 Jun 21, Enjie posted its 1H21 preliminary result with net profit estimated to increase 
211-239%yoy to Rmb1.0b-1.09b, indicating 2Q21 net profit of Rmb0.57b-0.66b (up 210-
260%yoy, 31-52%qoq).The 2Q21 result was slightly above our expectation, mainly driven 
by: a) the production increase of wet-processed separators with a new capacity ramp-up, 
and b) employee bonuses and other expenses were reflected in 1Q21. Based on recent 
channel checks, we estimate that the capacity ramp-up is on track with the utilisation rate at 
a high level on rising demand from both domestic and overseas clients in 1H21. By end-21 it 
is estimated that base film output will hit about 5b sqm ( +about 50%yoy) and the proportion 
of coated separators will see a steady increase. 

• We raise Enjie’s earnings forecasts by 19%/54% for 2021/22, mainly due to: a) higher sales 
volumes, and b) slightly higher margin forecasts. We raise our target price to Rmb270 (from 
Rmb190) on a higher earnings forecast, which is derived from 65x 2022F PE. Maintain BUY. 
As one of the key beneficiaries on the global EV battery market boom, we believe Enjie will 
maintain its market-leading position by enhancing its connections with domestic and 
overseas battery/EV markers for the next 3-5 years. 

ENJIE’S EARNINGS FORECAST CHANGE 
Rmb m ----------------- Old ----------------- ----------------- New ----------------- ---------------- Chg% ---------------- 

2021F 2022F 2023F 2021F 2022F 2023F 2021F 2022F 2023F 
Revenue 5,996 7,590 8,647 6,947 10,694 12,047 16% 41% 39% 
NI 1,868 2,506 2,769 2,228 3,868 4,274 19% 54% 54% 
EPS (fen) 211 283 312 251 436 482 19% 54% 54% 

Source: UOB Kay Hian 

• Guangzhou Tinci Materials Technology (002709 CH/BUY/Target price: Rmb130.00). On 
17 Jun 21, Tinci announced its capacity expansion plan of 150,000 tonnes of liquid LIPF6, 
300,000 tonnes of Iron Phosphate (FePO4) and 60,000 tonnes of HFSI with a total 
investment of Rmb1.56b. These projects are expected to complete construction within 15-18 
months and the annual net profit contribution is estimated at Rmb802m after commencing 
production.  

• We like Tinci amid a rising raw material cost environment given: a) its high self-sufficiency of 
LIPF6, b) better cost control from liquid LIPF6 production technology, and c) leading position 
in advanced electrolyte additives and lithium salt products. We expect the company to 
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deliver consensus-beating results amid the continuous price hikes of LIPF6 due to tight 
supply in the near term. For the longer term, the company targets to reach 35-40% of global 
market share in the electrolyte market, from its current market share of 27-28%. Given its 
leading position in the global electrolyte market with a solid production expansion plan for 
the next five years, we expect Tinci to be one of the key beneficiaries among LIB materials 
players globally.  

• We raise Tinci’s earnings forecasts by 34%/37% for 2021/22, mainly to factor in: a) a higher 
ASP forecast for electrolytes, and b) higher sales volumes forecast for 2H21 and 2022. Our 
new target price of Rmb130 (from Rmb88) is derived from 43x 2022F PE. Maintain BUY. 

TINCI’S EARNINGS FORECAST CHANGE 
Rmbm ----------------- Old ----------------- ----------------- New ----------------- ---------------- Chg% ---------------- 

2021F 2022F 2023F 2021F 2022F 2023F 2021F 2022F 2023F 
Rev 6,930 9,853 13,336 9,325 13,446 18,365 35% 36% 38% 
NI 1,358 1,868 2,385 1,819 2,554 3,348 34% 37% 40% 
EPS (fen) 146.24 201.17 256.93 195.91 275.06 360.67 34% 37% 40% 

Source: UOB Kay Hian 

• Maintain OVERWEIGHT on China EV battery materials sector, buy leaders. We believe 
3Q21 is a good time to accumulate good LIB materials companies, despite the significant 
share price rally in 2Q21, as we expect: a) leading names to deliver strong 1H21 results, and 
b) earnings growth to continue in 2H21 with shipments to accelerate in the traditional 
demand peak season in 4Q21. We also expect earnings forecasts to be adjusted up across 
leading LIB material names for 2021/22, after the 1H21results, with the new capacity ramp-
ups, which can expect to absorb the current rich valuations. We re-iterate our positive view 
on key battery materials demand in the mid-to-long run. We expect ternary 
cathodes/anodes/separators/electrolytes to see a five-year volume-based demand CAGR of 
36%/29%/28%/29% respectively, based on our estimates. 

• Still prefer global leading players with deep-rooted ties to top battery makers/OEMs 
and with overseas market share gains potential. We believe the key factors that would 
help EV LIB material producers maintain their competitive edge and expand market share 
would be: a) strengthening ties with top battery makers/OEMs, and b) securing overseas 
market share gains. We expect better earnings growth as well as earnings visibility for 
leaders in the EV battery materials industry, which are those that serve top-tier suppliers to 
downstream battery makers, and particularly those with overseas exposure. 

SUPPLY CHAIN OF KEY BATTERY MAKERS  
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Disclosures/Disclaimers 
 
This report is prepared by UOB Kay Hian Private Limited (“UOBKH”), which is a holder of a capital markets services licence and an 
exempt financial adviser in Singapore.  
 
This report is provided for information only and is not an offer or a solicitation to deal in securities or to enter into any legal relations, nor an 
advice or a recommendation with respect to such securities.  
 
This report is prepared for general circulation. It does not have regard to the specific investment objectives, financial situation and the 
particular needs of any recipient hereof. Advice should be sought from a financial adviser regarding the suitability of the investment 
product, taking into account the specific investment objectives, financial situation or particular needs of any person in receipt of the 
recommendation, before the person makes a commitment to purchase the investment product. 
 
This report is confidential. This report may not be published, circulated, reproduced or distributed in whole or in part by any recipient of this 
report to any other person without the prior written consent of UOBKH. This report is not directed to or intended for distribution to or use by 
any person or any entity who is a citizen or resident of or located in any locality, state, country or any other jurisdiction as UOBKH may 
determine in its absolute discretion, where the distribution, publication, availability or use of this report would be contrary to applicable law 
or would subject UOBKH and its connected persons (as defined in the Financial Advisers Act, Chapter 110 of Singapore) to any 
registration, licensing or other requirements within such jurisdiction.  
 
The information or views in the report (“Information”) has been obtained or derived from sources believed by UOBKH to be reliable. 
However, UOBKH makes no representation as to the accuracy or completeness of such sources or the Information and UOBKH accepts 
no liability whatsoever for any loss or damage arising from the use of or reliance on the Information.  UOBKH and its connected persons 
may have issued other reports expressing views different from the Information and all views expressed in all reports of UOBKH and its 
connected persons are subject to change without notice. UOBKH reserves the right to act upon or use the Information at any time, 
including before its publication herein.  
 
Except as otherwise indicated below, (1) UOBKH, its connected persons and its officers, employees and representatives may, to the 
extent permitted by law, transact with, perform or provide broking, underwriting, corporate finance-related or other services for or solicit 
business from, the subject corporation(s) referred to in this report; (2) UOBKH, its connected persons and its officers, employees and 
representatives may also, to the extent permitted by law, transact with, perform or provide broking or other services for or solicit business 
from, other persons in respect of dealings in the securities referred to in this report or other investments related thereto; (3) the officers, 
employees and representatives of UOBKH may also serve on the board of directors or in trustee positions with the subject corporation(s) 
referred to in this report. (All of the foregoing is hereafter referred to as the “Subject Business”); and (4) UOBKH may otherwise have an 
interest (including a proprietary interest) in the subject corporation(s) referred to in this report. 
 
As of the date of this report, no analyst responsible for any of the content in this report has any proprietary position or material interest in 
the securities of the corporation(s) which are referred to in the content they respectively author or are otherwise responsible for.  
 
IMPORTANT DISCLOSURES FOR U.S. PERSONS  
 
This research report was prepared by UOBKH, a company authorized, as noted above, to engage in securities activities in Singapore.  
UOBKH is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of 
research reports and the independence of research analysts. This research report is provided for distribution by UOBKH (whether directly 
or through its US registered broker dealer affiliate named below) to “major U.S. institutional investors” in reliance on the exemption from 
registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).  All US persons that 
receive this document by way of distribution from or which they regard as being from UOBKH by their acceptance thereof represent and 
agree that they are a major institutional investor and understand the risks involved in executing transactions in securities. 
 
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on 
the information provided in this research report should do so only through UOB Kay Hian (U.S.) Inc (“UOBKHUS”), a registered broker-
dealer in the United States.  Under no circumstances should any recipient of this research report effect any transaction to buy or sell 
securities or related financial instruments through UOBKH. 
 
UOBKHUS accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is 
delivered to and intended to be received by a U.S. person other than a major U.S. institutional investor. 
 
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry 
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