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Malaysia Strategy 

2Q21 results not as bad as feared   

■ 2Q21 earnings revision ratio fell to 0.53x due to MCO. However, corporate 
earnings grew 5% qoq due to higher CPO and petrochemical prices. 

■ Earnings could weaken sequentially, and we predict more results 
disappointments in 3Q21F due to EMCO in Klang Valley and ongoing MCO.  

■ We raise our 2021F year-end KLCI target to 1,629 pts (from 1,604 pts). Our 
revised top three picks are now more skewed towards recovery plays. 

 

Key takeaways from the 2Q21 results season 
The ratio of companies that posted results above our expectations fell to 20% in the 2Q21 

results season (1Q21: 28%), while the ratio of underperformers rose to 37% (1Q21: 

24%). Key takeaways from the results season are (1) the nationwide full movement 

control order (FMCO) in Jun dented corporate earnings; (2) the strong 148% yoy rise in 

corporate earnings in 2Q21 for companies under our coverage was due to higher palm oil 

and petrochemical prices and low earnings base in 2Q20 on the back of stricter 

lockdowns under MCO 1.0; and (3) on a qoq basis, core net profit grew 5%, driven by the 

agribusiness, petrochemical, shipping and technology players. 

Raising KLCI earnings and lifting our KLCI target to 1,629 points 
We tweak our KLCI core net profit forecasts for CY21F/22F by +3.3%/+2% and now 

expect growth of 41%/0.9%. The earnings upgrade came mainly from Petronas 

Chemical, IHH Healthcare and KL Kepong. Excluding bank constituents in the KLCI, we 

project KLCI CY21F/22F EPS growth to be +49.8%/-4.9%. We raise our end-2021F KLCI 

target to 1,629 pts, based on 12M forward P/E of 14.5x (which is 1.5 s.d. below its 

historical three-year moving average mean P/E of 16.2x), from 1,604 pts previously, 

mainly to reflect earnings revision post the 2Q21 results season. 

Gamuda and Inari added to our top three picks 
We add Gamuda and Inari (replacing Telekom Malaysia and Unisem) and keep Public 

Bank as our top three picks. We added Gamuda to our top picks list as the stock could 

benefit from positive newsflows from the tabling of the 12
th
 Malaysia Plan (12MP) and 

Budget 2022. We see potential re-rating catalysts for Inari from potential M&A, stronger-

than-expected radio frequency (RF) chip demand and new customer wins. Our top picks 

list now includes AMMB Holdings, DKSH, EITA, HSS Engineers, Hap Seng Plant, 

MRDIY, MSM, Genting Plantations, Petronas Chemicals and Lotte Chemicals. We 

remove Petronas Gas, MISC, CCK, Kossan Rubber and ATA IMS. Our top picks now 

skew towards stocks that we believe will see stronger earnings in the coming quarters 

due to relaxation of movement controls and high commodity prices. 

  
 

                                

Figure 1: 2QCY21 results by sector 

 
SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS   
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Highlighted Companies  

Gamuda 
ADD, TP RM4.00, RM3.08 close 

Gamuda is potentially a big beneficiary of 
MRT 3. Its share price has been lagging 
behind big caps under our coverage, and 
down 21% YTD. Also, its foreign 
shareholding was at its low of 13% in Jul, 
down from 21% at the start of 2021. At 
CY21F P/BV of 0.9x, it trades below its 5-
year mean P/BV of 1.2x. Key potential re-
rating catalysts: 1) 12MP and Budget 
2022, 2) MRT 3 project reactivation, and 
3) recovery in foreign shareholding.  

Inari-Amertron Bhd 
ADD, TP RM4.00, RM3.43 close 

We like Inari as a proxy for radio-
frequency (RF) content value growth on 
the back of rising worldwide 5G 
smartphone penetration. We project a 
CY20-23F core net profit CAGR of 25%. 
Inari is also a constituent of the Bursa 
FTSE4Good Index.  

Public Bank Bhd 
ADD, TP RM4.80, RM4.07 close 

Public Bank is our top pick among 
Malaysian banks as we believe it is the 
most defensive against the credit risks 
arising from the Covid-19 outbreak. Its 
credit charge-off rate of 33bp in FY20 
was among the lowest in the sector.  
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Period  Recommendation  Results vs. 

Q-o-Q Y-o-Y expectations

CIMB Stocks Universe 4.9% 147.8%

Agribusiness NEUTRAL 70.0% >100 Above

Automotive NEUTRAL -69.2% nm In-line

Aviation UNDERWEIGHT nm nm Delayed

Banking & Finance OVERWEIGHT -3.8% 15.8% In-line

Chemicals OVERWEIGHT 18.0% >100 Above

Conglomerate NEUTRAL 12.4% 78.3% In-line

Construction and Materials NEUTRAL -29.5% >100 Below

Consumer NEUTRAL -22.9% 54.3% Below

Healthcare OVERWEIGHT 28.0% nm In-line

Industrial Goods and Services NEUTRAL 16.2% >100 Below

Insurance NEUTRAL 11.7% 9.1% In-line

Media OVERWEIGHT -10.1% 42.3% In-line

Oil & Gas OVERWEIGHT 15.2% -4.0% Below

Property & REITs NEUTRAL -22.9% >100 In-line

Services NEUTRAL nm -37.1% In-line

Shipping OVERWEIGHT 39.2% 28.3% Below

Technology OVERWEIGHT 9.0% 60.4% In-line

Tech Manufacturing Services OVERWEIGHT 4.2% >100 In-line

Telecommunications NEUTRAL -6.5% 31.4% In-line

Transport Infrastructure OVERWEIGHT -0.8% nm Above

Travel & Leisure OVERWEIGHT -16.0% -64.3% Below

Utilities NEUTRAL -18.8% 23.4% In-line
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KEY CHARTS    

 

 

Revision ratio fell to 0.53x from 1.16x   
Our revision ratio (% of companies that reported earnings 

that exceeded expectations vs. % of companies that 

reported earnings that were below expectations) fell to 

0.53x in 2Q21 (vs. 1.16x in 1Q21, and 0.69x in 2Q20). The 

qoq deterioration was due mainly to a higher ratio (37% of 

the companies we cover) posting lower-than-expected 

earnings in 2Q21 (vs. 24% in 1Q21). The outperformance 

ratio which peaked in 4Q20 is not sustainable as analysts 

had raised their forecasts to reflect earnings recovery from 

Covid-19 and had not expected the government to 

reinstate stricter movement controls in May and Jun 2021.  

 

 
 

 

Higher ratio of underperformer in 2Q21   
Of the 121 out of 133 companies that we track that have 
released their results during the latest results season, only 
20% beat our expectations (vs. the 28% recorded in 1Q21) 
as analysts had raised their earnings forecasts to capture 
the recovery post Covid-19 and strong commodity prices. 
The percentage of companies that came in below 
expectations grew to 37% in 2Q21 (vs. 24% in 1Q21). 
Companies whose results were in line with our 
expectations were lower at 43% in 2Q21 (vs. 47% in 
1Q21). This suggests that the ratio of companies that 
posted results below our expectations was 1.85x higher 
than those that performed above our expectations. 

 

 
 

 

2Q21 earnings grew 5% qoq and 148% yoy   
2Q21 earnings (for the 121 companies that have released 

their results) grew 5% qoq and 148% yoy. The qoq 

earnings growth was predominantly driven by better 

performances from the agribusiness, petrochemical, 

shipping and healthcare players.  Another trend to note is 

that corporate earnings rose yoy for the fourth consecutive 

quarter (after eight successive quarters of yoy declines 

from 3Q18), thanks to strong earnings from glove makers, 

as well as higher palm oil and petrochemical products 

prices during the quarter.  

 

 
 

 

KLCI trading at a discount to regional P/E   
Malaysia trades at a prospective P/E discount over the 

region for 2021F, following the earnings revisions and its 

recent underperformance against regional peers. This 

could be due to concerns that the high ASPs for rubber 

gloves and high CPO and petrochemical prices may not be 

sustainable, and that the ongoing MCO and enhanced 

MCO (EMCO) in Klang Valley from 3 to 16 July could 

impact 3Q earnings. 
 

 

 

 

 

 

SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 
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FBMKLCI 17.8x 20.1x 14.3x 14.1x -9.7% -6.6% 41.0% 0.9%

FSSTI 13.9x 19.7x 15.1x 13.4x -5.8% -38.6% 41.1% 12.8%

SET 18.9x 31.1x 21.5x 18.8x -10.8% -39.4% 45.8% 13.6%

JCI 18.5x 25.4x 18.0x 15.1x 2.5% -31.9% 34.7% 20.2%
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        ----------   Core P/E   ----------       -----   Core EPS growth   ----
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Figure 2: Big-cap to mid-cap picks 

 

 SOURCES: CIMB, BLOOMBERG, COMPANY REPORTS 

 
 

Figure 3: Small-cap picks 

 
 SOURCES: CIMB, BLOOMBERG, COMPANY REPORTS 

 

 

Share price Target Price

(local curr) (local curr) CY2021F CY2022F CY2021F CY2022F CY2021F CY2022F CY2023F CY2021F CY2022F CY2021F CY2022F

AMMB Holdings AMM MK Add 3.24               3.72                              2,582 7.3 6.7 3.4% 0.67 0.64 8.9% 9.7% 9.5% na na 4.5% 5.9%

Astro Malaysia ASTRO MK Add 1.09               1.51                              1,367 9.3 7.9 2.5% 4.80 4.22 55.3% 56.7% 53.4% 4.9 4.6 8.1% 9.7%

Axis REIT AXRB MK Add 1.95               2.44                                 678 20.9 18.5 6.4% 1.33 1.33 6.4% 7.2% 8.0% na na 4.7% 5.3%

Gamuda GAM MK Add 3.08               4.00                              1,862 15.2 13.7 -3.9% 0.90 0.90 5.9% 6.6% na 15.9 14.6 1.6% 3.8%

Genting Bhd GENT MK Add 5.00               7.25                              4,630 na 13.0 -12.2% 0.59 0.57 -0.1% 4.5% 5.1% 17.0 7.6 1.7% 3.0%

Genting Plantations GENP MK Add 7.65               9.31                              1,650 18.4 22.7 25.8% 1.35 1.33 7.7% 5.9% 5.5% 8.9 11.1 3.1% 3.0%

Inari-Amertron Bhd INRI MK Add 3.43               4.00                              3,038 31.9 29.2 29.7% 6.23 5.19 23.4% 20.1% 19.0% 22.8 19.5 3.2% 3.3%

Lotte Chemical Titan TTNP MK Add 2.63               2.92                              1,440 5.0 24.6 -1.8% 0.46 0.48 9.6% 1.9% 1.5% -0.4 4.6 9.9% 1.9%

Malayan Banking Bhd MAY MK Add 8.27               9.10                            23,255 12.7 12.2 -3.4% 1.11 1.05 8.9% 8.8% 9.0% na na 4.7% 5.0%

Malaysia Airports Holdings MAHB MK Add 6.35               6.96                              2,534 na na -195.3% 1.49 1.67 -12.9% -9.6% 6.8% na 27.8 0.0% 0.0%

Malaysian Pacific Industries MPI MK Add 44.08             51.50                            2,108 30.7 26.5 33.6% 5.06 4.40 17.9% 17.7% 17.0% 14.1 12.2 0.7% 0.8%

Mr D.I.Y. Group (M) Bhd MRDIY MK Add 3.92               4.25                              5,917 51.5 37.4 25.9% 21.15 15.79 48.0% 48.4% 41.8% 28.2 21.7 0.8% 1.1%

MY E.G. Services MYEG MK Add 1.91               2.50                              1,645 21.8 19.9 20.2% 5.10 4.33 26.2% 23.6% 21.5% 16.9 14.3 1.2% 1.3%

Petronas Chemicals Group PCHEM MK Add 8.29               9.50                            15,948 11.0 14.6 17.3% 1.95 1.80 18.7% 12.8% 12.1% 7.3 8.2 4.9% 3.7%

Public Bank Bhd PBK MK Add 4.07               4.80                            18,998 14.3 13.1 2.7% 1.57 1.47 11.5% 11.6% 11.9% na na 3.5% 3.8%

Sime Darby Bhd SIME MK Add 2.35               2.95                              3,844 12.6 12.3 9.0% 0.99 0.97 8.1% 8.0% 7.8% 4.7 4.6 6.2% 6.1%

Sime Darby Property Berhad SDPR MK Add 0.64               0.83                              1,038 27.6 16.3 -11.8% 0.47 0.46 1.9% 2.9% 2.0% 30.3 27.4 1.6% 1.8%

Telekom Malaysia T MK Add 6.01               7.50                              5,454 19.4 16.5 10.7% 2.98 2.78 16.2% 17.5% 19.3% 6.2 5.9 3.1% 3.6%

Tenaga Nasional TNB MK Add 10.38             13.40                          14,293 11.8 11.6 0.3% 1.02 0.98 8.8% 8.6% 8.5% 6.4 6.3 4.7% 4.7%

Unisem UNI MK Add 8.43               10.50                            1,635 30.5 24.1 55.4% 3.27 3.00 11.7% 13.0% 10.4% 14.4 12.0 1.2% 1.4%

Yinson Holdings Bhd YNS MK Add 4.90               6.55                              1,255 11.9 15.6 49.1% 1.30 1.33 11.5% 8.4% 15.2% 7.5 9.1 1.2% 1.2%

Average 19.6 17.9 0.7% 3.12 2.67 14.1% 13.8% 14.2% 13.2 12.6 3.5% 3.5%

P/BV (x) Recurring ROE (%) EV/EBITDA (x) Dividend Yield (%)
Company Bloomberg Ticker Recom.

Market Cap 

(US$ m)

Core P/E (x) 3-year EPS 

CAGR (%)

Share price Target Price

(local curr) (local curr) CY2021F CY2022F CY2021F CY2022F CY2021F CY2022F CY2023F CY2021F CY2022F CY2021F CY2022F

Berjaya Food Berhad BFD MK Add 2.04 3.25                   175 13.4 12.4 na 2.01 1.92 15.7% 15.9% 16.0% 3.8 3.1 1.5% 2.0%

Bermaz Auto Berhad BAUTO MK Add 1.63 1.90                   455 13.2 12.0 0.0% 3.07 2.76 24.8% 24.3% 24.5% 6.9 5.9 4.4% 5.0%

DKSH Holdings (Malaysia) DKSH MK Add 4.46 5.30                   169 9.0 8.4 97.2% 0.96 0.88 11.3% 11.0% 11.6% 5.9 4.8 2.2% 2.2%

Duopharma Biotech Bhd DBB MK Add 2.61 3.16                   443 27.1 23.8 6.0% 2.61 2.47 10.2% 10.7% 11.6% 14.2 12.9 1.8% 2.1%

EITA Resources Bhd EITA MK Add 0.83 1.86                     52 10.4 8.0 -13.5% 1.08 0.99 10.7% 12.9% na 4.3 3.7 4.2% 4.2%

Freight Management Hldgs FMH MK Add 0.78 1.27                   105 13.7 12.3 34.7% 1.29 1.25 9.9% 10.4% 11.2% 6.7 6.4 3.5% 3.8%

Hap Seng Plantations HAPL MK Add 1.93 2.35                   371 10.9 21.8 30.9% 0.87 0.86 8.3% 4.0% 3.4% 4.5 6.9 5.7% 2.8%

HSS Engineers HSS MK Add 0.52 0.80                     62 24.9 15.7 140.7% 1.21 1.18 4.7% 7.6% 8.6% 8.8 6.5 0.0% 0.0%

Kawan Food KFB MK Add 1.79 2.50                   155 20.5 17.1 51.8% 1.77 1.66 9.1% 10.0% 11.5% 10.7 9.4 2.0% 2.2%

Lee Swee Kiat Group LSKG MK Add 0.90 1.26                     35 19.0 9.2 24.3% 2.29 1.92 12.9% 22.7% 27.5% 10.8 5.5 2.4% 4.9%

Mah Sing Group MSGB MK Add 0.83 0.98                   482 15.7 11.7 6.1% 0.47 0.46 3.7% 4.8% 4.1% 10.7 9.8 3.6% 4.5%

Media Prima Bhd MPR MK Add 0.58 0.88                   153 19.9 15.7 na 1.05 0.98 5.5% 6.5% 7.7% 2.2 1.6 0.0% 0.0%

MSM Malaysia Holdings MSM MK Add 1.56 1.69                   264 10.5 10.9 na 0.67 0.65 6.6% 6.1% 8.6% 7.1 7.1 4.8% 4.6%

Star Media Group Bhd STAR MK Add 0.37 0.50                     64 na 110.7 -24.2% 0.37 0.37 -3.7% 0.3% 0.7% na -4.7 1.3% 4.0%

Velesto Energy Berhad VEB MK Add 0.15 0.17                   296 na 18.9 24.3% 0.55 0.53 -5.8% 2.9% 3.2% 17.9 4.4 0.0% 0.0%

Average 16.0 20.6 31.5% 1.4 1.3 8.3% 10.0% 10.7% 8.2 5.5 2.5% 2.8%

P/BV (x) Recurring ROE (%) EV/EBITDA (x) Dividend Yield (%)
Company Bloomberg Ticker Recom.

Market Cap 

(US$ m)

Core P/E (x) 3-year EPS 

CAGR (%)



 

 Malaysia 

 

 Strategy Note | September 3, 2021 
 

 

 

 

4 
 

 

 

 
 
 

2Q21 results review  

ANALYSIS OF THE REPORTING SEASON  

Listed companies in Malaysia were granted a one-month extension to release 

their quarterly results for 2Q21. As such, only 121 of the 133 companies that we 

track (91%) have released their 2Q21 results. We have proceeded to wrap up 
this results season given that most companies have reported their earnings.  

Of the 121 companies under our coverage that have released their results, 20% 

reported better-than-expected earnings during the 2Q21 reporting season. This 

is lower than the 28% that beat our expectations in 1Q21. A higher 37% of 
companies missed our expectations in 2Q21, compared with 24% in 1Q21.  

This is broadly in line with our predictions that more company results could 

missed expectations due to the stricter movement control measures in Malaysia 
in 2Q21 which has not been baked into analysts’ forecasts. 

The relatively high underperformer ratio came mainly from consumer, 
construction, industrial, oil and gas, and travel and leisure sectors. 
 

Figure 4: Performance relative to expectations in the reporting seasons  

 
 SOURCES: CGS-CIMB, COMPANY REPORTS 

 

 

Sectors that came in above expectations and key reasons   

Sectors categorised as posting results above expectations were those where 

at least 50% or more companies in the sector posted results that were above our 

expectations and less than 50% posted results that were below our 
expectations.  

For 2Q21, sectors that came in above expectations were: 

1) Agribusiness: higher-than-expected CPO price and milling margin 

2) Chemicals: higher-than-expected petrochemical prices and utilisation rate 

3) Transport Infrastructure: Malaysia Airports’ results were above due to 

lower-than-forecast opex.  

 

Sectors that disappointed in 2Q21 and the key reasons   

Sectors that were considered as posting results below expectations were 

those where at least 50% or more companies in the sector recorded results that 

were below our expectations, and less than 50% posted results that were above 
our expectations. 
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1) Construction and materials: Construction players were impacted by weaker 

progress billings due to the movement control order (MCO). 

2) Consumer: Consumer players were affected by weaker sales as stores were 

closed due to the MCO in May and Jun, and in some instances, inability to pass 
on the increase in raw material prices. 

3) Industrial goods and services: Rubber glove players posted weaker-than-

expected earnings due to weaker sales volumes and slower-than-expected 
growth in ASPs. 

4) Oil and gas: Petronas Dagangan’s results were below expectations due to 

ongoing travel lockdowns. Velesto Energy’s earnings were below expectations 
due to lower jack-up utilisation rate. 

5) Shipping: MISC’s earnings were below expectations due to low tanker rates, 

and provisioning at MMHE. 

6) Travel and leisure: Genting’s 2Q21 results were below expectations due to 

lower-than-expected contribution from Genting Singapore. 
 

Figure 5: 2Q21 results vs. our forecasts 

 
 Note: AirAsia Group, OWG, Karex, Success, KESM, Muhibbah, Malayan Cement, YTLC, YTLP, Bonia and Oceancash delayed 

releasing 2Q21 results in Sep 
SOURCES: CGS-CIMB, COMPANY REPORTS 

 

Earnings revision ratio   

Our earnings revision ratio (% of companies that reported earnings that 

exceeded expectations vs. % of companies that reported earnings that were 
below expectations) deteriorated from 1.16x in 1Q21 to 0.53x in 2Q21.  

Based on our records from the past nine years, the revision ratio in 2Q averaged 

around 0.4x (Fig. 7). As such, the 2Q21 revision ratio of 0.53x is still better from 

a historical perspective, which is positive, and we suspect this could be because 
higher-than-expected commodity prices like palm oil and petrochemical prices. 

Above In line Below Total Above In line Below

Agribusiness 5 1 1 7 71 14 14

Automotive 1 1 1 3 33 33 33

Banking & Finance 0 9 0 9 0 100 0

Chemicals 2 0 0 2 100 0 0

Conglomerate 1 1 1 3 33 33 33

Construction and Materials 1 3 4 8 13 38 50

Consumer 2 2 13 17 12 12 76

Healthcare 1 2 1 4 25 50 25

Industrial Goods and Services 2 3 5 10 20 30 50

Insurance 0 2 0 2 0 100 0

Media 0 3 1 4 0 75 25

Oil and Gas 1 1 4 6 17 17 67

Property & REITs 1 8 7 16 6 50 44

Services 0 1 0 1 0 100 0

Shipping 0 0 1 1 0 0 100

Technology 2 5 2 9 22 56 22

Tech Manufacturing Services 1 1 1 3 33 33 33

Telecommunications 1 3 0 4 25 75 0

Transport Infrastructure 1 1 0 2 50 50 0

Travel & Leisure 1 1 2 4 25 25 50

Utilities 1 4 1 6 17 67 17

Total 24 52 45 121 20 43 37

 -- 2Q21 vs. our forecasts --     ----------------  %  ----------------
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Figure 6: Revisions up/revisions down (x) 

 
 SOURCES: CGS-CIMB RESEARCH, COMPANY 

 

Figure 7: Average historical quarterly earnings revision ratios based on CGS-CIMB's 

coverage (2011-2020) 

 
 SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 

 

2Q21 earnings grew 5% qoq and 148% yoy   

On an aggregate basis for the 121 companies that have released their results, 

2Q21 core net profit grew 5% qoq due to strong earnings from the agribusiness, 

banks, petrochemical and technology players. The yoy earnings growth were 

driven by strong earnings from petrochemical players, palm oil players and glove 
makers, due to higher ASPs for their products.  
 

Figure 8: Qoq and yoy growth rates in core net profit for CGS-CIMB universe 

 
 SOURCE: CGS-CIMB RESEARCH 

 

Changes to our earnings estimates   

In the past three months, we have revised our CY21F and CY22F core net profit 
forecasts for stocks under our coverage by -0.8% and -2.7%, respectively.  
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Figure 9: Quarterly earnings revisions for stocks under coverage turn positive 

 
 SOURCES: CGS-CIMB RESEARCH, COMPANY  

 

 

Following our latest earnings revisions, we estimate KLCI’s core net profit to 

grow by 41.0% in 2021F and 0.9% in 2022F. The former is higher than our initial 

projection of 37.5% increase in core net profit for 2021F, but the latter is slightly 
weaker than our earlier forecast of 1.9% (as estimated in our note on 22 Jul).  

We have raised our earnings forecasts for several big-cap names, such as 

Petronas Chemicals, IHH Healthcare and Kuala Lumpur Kepong for 2021F and 

2022F. These more than offset the earnings downgrades for Genting, MISC, 
Hartalega and Petronas Dagangan (see Figs. 11-14 for more details). 

On an absolute basis, we have amended our CY21F/22F KLCI earnings by 

+3.3%/+2.0%. Excluding bank constituents in the KLCI, we project KLCI 
CY21F/22F EPS growth at +49.8%/-4.9%. 

 

Figure 10: CGS-CIMB vs. consensus forecasts on KLCI EPS growth  

 

Note: CIMB estimates for CY17-20 refer to old constituents whereas CY20-22F refers to new constituents as at 1 June 2021  

 SOURCES: CGS-CIMB, BLOOMBERG 

 
  

Figure 11: Largest gainers in KLCI’s CY21 earnings forecasts 

(2Q21 vs. previous) 

Figure 12: Largest decliners in KLCI’s CY21 earnings forecasts 

(2Q21 vs. previous) 

  
*Bloomberg consensus estimates  

SOURCES: CGS-CIMB RESEARCH, BLOOMBERG, COMPANY REPORTS 

*Bloomberg consensus estimates  

SOURCES: CGS-CIMB RESEARCH, BLOOMBERG, COMPANY REPORTS 

  

 

-3.0%
-4.4%

-2.0%
-3.1%

-1.8% -2.6%
-1.7%

-11.7%

-20.2%

-25.9%

7.4% 6.5%

-1.8% -7.0% -7.2% -6.4%

13.8%

5.1%

-0.6%
-0.8%

1.1%

-0.5%

-2.7%

-30.0%

-25.0%

-20.0%

-15.0%

-10.0%

-5.0%

0.0%

5.0%

10.0%

15.0%

20.0%

May-19 Aug-19 Nov-19 Feb-20 Jun-20 Aug-20 Nov-20 Mar-21 May-21 Aug-21

CY19 CY20 CY21F CY22F

CY17 CY18 CY19 CY20 CY21F CY22F

CIMB estimates 7.3% -0.7% -9.7% -6.6% 41.0% 0.9%

Bloomberg consensus 11.0% 15.0% -17.2% -20.6% 62.0% -4.9%

* Bloomberg consensus are based on fiscal annual year

Company Earnings change (RM m)
% impact to KLCI earnings 

change

Petronas Chemicals Group 1,731.4                                  2.6%

CIMB* 457.0                                    0.7%

IHH Healthcare Bhd 397.8                                    0.6%

Sime Darby Plantation* 360.0                                    0.5%

Kuala Lumpur Kepong 131.7                                    0.2%

Other gainers 325.0                                    0.5%

Total 3,402.9                                  5.1%

Company Earnings change (RM m)
% impact to KLCI earnings 

change

Genting Bhd (346.1)                                   -0.5%

MISC Bhd (222.9)                                   -0.3%

Hartalega Holdings (158.4)                                   -0.2%

Petronas Dagangan Bhd (150.0)                                   -0.2%

Press Metal Holdings* (103.0)                                   -0.2%

Other decliners (234.4)                                   -0.4%

Total (1,214.8)                                -1.8%
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Figure 13: Largest gainers in KLCI’s CY22F earnings forecasts 

(2Q21 vs. previous) 

Figure 14: Largest decliners in KLCI’s CY22F earnings forecasts  

(2Q21 vs. previous) 

  
*Bloomberg consensus estimates  

SOURCES: CGS-CIMB RESEARCH, BLOOMBERG, COMPANY REPORTS 

SOURCES: CGS-CIMB RESEARCH, BLOOMBERG, COMPANY REPORTS 

  

 

 
 

Figure 15: Breakdown of our earnings growth forecasts for KLCI constituents under our coverage 

 
*Bloomberg consensus estimates  

SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 

 

 

Net profit-to-GDP growth ratio   

We forecast that the KLCI’s net profit-to-nominal GDP growth ratio will be 6.7x 

for 2021F. We expect net profit growth to exceed the country’s nominal GDP 
growth in 2021F for the second consecutive year. 

Company Earnings change (RM m)
% impact to KLCI earnings 

change

Petronas Chemicals Group 1,086.0                                  1.6%

CIMB* 228.0                                    0.3%

IHH Healthcare Bhd 219.9                                    0.3%

Sime Darby Plantation* 165.0                                    0.2%

Sime Darby Bhd 127.4                                    0.2%

Other gainers 176.0                                    0.3%

Total 2,002.3                                  3.0%

Company Earnings change (RM m)
% impact to KLCI earnings 

change

Hartalega Holdings (140.3)                                   -0.2%

Dialog Group Bhd (115.5)                                   -0.2%

Genting Bhd (93.8)                                     -0.1%

Maxis Berhad (91.5)                                     -0.1%

MISC Bhd (81.1)                                     -0.1%

Other decliners (129.3)                                   -0.2%

Total (651.4)                                   -1.0%

CY21F CY22F CY21F CY22F CY21F CY22F

CIMB* 9.1% 10.4% 281.2% 16.0% 9.4% 1.5%

Petronas Chemicals Group 6.0% 4.5% 224.2% -24.7% 5.9% -1.5%

Hartalega Holdings 4.5% 2.6% 58.4% -43.1% 2.4% -1.9%

Tenaga Nasional 9.8% 9.8% 19.9% 1.6% 2.3% 0.2%

Malayan Banking Bhd 11.3% 11.9% 11.4% 5.9% 1.6% 0.7%

Sime Darby Plantation* 2.8% 2.1% 62.6% -25.0% 1.5% -0.7%

Press Metal Holdings* 1.5% 2.5% 152.2% 60.9% 1.3% 0.9%

IHH Healthcare Bhd 1.3% 1.4% 91.5% 7.5% 0.9% 0.1%

Public Bank Bhd 12.5% 13.5% 4.9% 9.6% 0.8% 1.2%

Genting Bhd 0.0% 2.5% -93.3% nm 0.7% 2.5%

Kuala Lumpur Kepong 1.5% 1.3% 36.2% -17.0% 0.6% -0.3%

Hap Seng Consolidated* 0.9% 0.9% 55.0% 0.0% 0.4% 0.0%

IOI Corporation 1.6% 1.6% 20.4% -3.5% 0.4% -0.1%

Telekom Malaysia 1.7% 2.0% 17.9% 17.8% 0.4% 0.3%

RHB Bank Bhd 2.7% 2.9% 7.7% 8.0% 0.3% 0.2%

Petronas Dagangan Bhd 0.5% 0.7% 65.0% 40.2% 0.3% 0.2%

Hong Leong Bank 2.7% 2.8% 7.6% 7.9% 0.3% 0.2%

Sime Darby Bhd 1.9% 1.9% 10.8% 2.2% 0.3% 0.0%

PPB Group Berhad* 1.9% 2.0% 8.6% 6.2% 0.2% 0.1%

Hong Leong Financial* 1.3% 1.4% 12.7% 6.6% 0.2% 0.1%

Dialog Group Bhd 1.3% 1.4% 10.6% 11.2% 0.2% 0.1%

Mr D.I.Y. Group (M) Bhd 0.2% 0.3% 38.1% 37.8% 0.1% 0.1%

MISC Bhd 2.2% 2.6% 2.2% 19.4% 0.1% 0.4%

Nestle (Malaysia) 0.5% 0.5% 10.0% 15.2% 0.1% 0.1%

Maxis Berhad 1.4% 1.6% 2.2% 13.0% 0.0% 0.2%

Genting Malaysia -1.8% 1.6% 0.7% nm 0.0% 3.4%

Petronas Gas 1.6% 1.6% -3.9% 0.2% -0.1% 0.0%

Total 100% 100% 41.0% 0.9% 41.0% 0.9%

KLCI constiuents
CIMB est. weightage to KLCI earnings Earnings growth Breakdown of market earnings growth
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Figure 16: FBMKLCI’s net profit growth to nominal GDP growth ratio (x) for 2021F and 

2022F 

 
 SOURCES: BNM, CGS-CIMB ESTIMATES 

 

 

 
 

Figure 17: Quarterly real GDP growth vs. FBMKLCI 

 
 SOURCE: CGS-CIMB RESEARCH, BNM 

 

 

Valuations and recommendations  

We raise our KLCI target for end-2021F to 1,629 pts, still based on 12M forward 

P/E of 14.5x (which is 1.5 s.d. below its historical three-year moving average 

mean P/E of 16.2x) from 1,604 pts previously. The changes to our KLCI target 
are to reflect our earnings revision post the 2Q21 earnings season. 

We continue to value the market at a 1.5 s.d. discount to historical 3-year 

average P/E to reflect potential earnings risks in 2H21F (for which we have 

ascribed 1 s.d.) due to ongoing lockdowns and political instability (for which we 
have ascribed 0.5 s.d.).  

New Covid-19 cases remain high and ongoing lockdowns are longer than our 

expectation. However, we project that the market is forward looking and will look 

to position in recovery stocks ahead of a full reopening of economy expected in 

Oct/Nov 2021. The KLCI is currently trading at 14.2x or 2 s.d. below 3-year 

historical mean, suggesting that the market may have priced in the potential 
earnings risk relating to the ongoing movement control measures. 

0.1 

2.8 

2.2 

1.4 

0.6 
0.2 

0.9 

2.0 

(0.7)
(0.3)

2.4 

1.2 1.1 

(0.4)

0.2 

(0.0)

0.5 
0.7 

(0.1)

(2.2)

1.1 

6.7 

0.1 

 (3.0)

 (2.0)

 (1.0)

 -

 1.0

 2.0

 3.0

 4.0

 5.0

 6.0

 7.0

 8.0

2
0
0
0

2
0
0
1

2
0
0
2

2
0
0
3

2
0
0
4

2
0
0
5

2
0
0
6

2
0
0
7

2
0
0
8

2
0
0
9

2
0
1
0

2
0
1
1

2
0
1
2

2
0
1
3

2
0
1
4

2
0
1
5

2
0
1
6

2
0
1
7

2
0
1
8

2
0
1
9

2
0
2
0

2
0
2
1
F

2
0
2
2
F

Ratio (x)

(20.0)

(15.0)

(10.0)

(5.0)

0.0

5.0

10.0

15.0

20.0

0

200

400

600

800

1,000

1,200

1,400

1,600

1,800

2,000

1
Q

0
0

3
Q

0
0

1
Q

0
1

3
Q

0
1

1
Q

0
2

3
Q

0
2

1
Q

0
3

3
Q

0
3

1
Q

0
4

3
Q

0
4

1
Q

0
5

3
Q

0
5

1
Q

0
6

3
Q

0
6

1
Q

0
7

3
Q

0
7

1
Q

0
8

3
Q

0
8

1
Q

0
9

3
Q

0
9

1
Q

1
0

3
Q

1
0

1
Q

1
1

3
Q

1
1

1
Q

1
2

3
Q

1
2

1
Q

1
3

3
Q

1
3

1
Q

1
4

3
Q

1
4

1
Q

1
5

3
Q

1
5

1
Q

1
6

3
Q

1
6

1
Q

1
7

3
Q

1
7

1
Q

1
8

3
Q

1
8

1
Q

1
9

3
Q

1
9

1
Q

2
0

3
Q

2
0

1
Q

2
1

KLCI % 

KLCI (LHS)

Quarterly  GDP grow th rates (RHS)
2Q21 Real GDP y oy = +16.1%



 

 Malaysia 

 

 Strategy Note | September 3, 2021 
 

 

 

 

10 
 

  

Figure 18: FBMKLCI's 12M forward core P/E and standard deviation 

 
 SOURCE: CGS-CIMB RESEARCH, COMPANY 

 

 
 

Figure 19: Sensitivity of CGS-CIMB's end-2021 KLCI target at various P/E multiples 

 
 SOURCES: CGS-CIMB RESEARCH, BLOOMBERG, COMPANY REPORTS 

 

 
 

Figure 20: FBMKLCI’s price-to-book ratio  

 
 SOURCES: CGS-CIMB RESEARCH, BLOOMBERG, COMPANY REPORTS 
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Figure 21: Sectoral reported core net profit and related valuations 

 
 SOURCES: CGS-CIMB RESEARCH ESTIMATES 

 

 

Figure 22: FBMKLCI statistics 

 

 SOURCES: CGS-CIMB ESTIMATES 

 

Regional comparisons   

Malaysia is trading at a prospective P/E discount of 22% over the region due to 

its strong earnings and recent correction in the KLCI index against regional 

peers.  
 

Figure 23: Regional valuations  

 
 SOURCES: CGS-CIMB 

 

 

Portfolio investment flows   

The net portfolio fund inflow of RM20bn in 2Q21 is better compared to fund 
inflow of RM0.4bn in 1Q21. 

CY21F CY22F CY21F CY22F CY21F CY22F CY21F CY22F CY21F CY22F

Agribusiness 41.8% -16.0% 19.2           22.8           1.8             1.7             9.5% 7.6% 2.9% 2.7%

Automobiles and Parts 34.9% 16.5% 14.6           12.5           0.8             0.8             5.9% 6.7% 2.5% 3.1%

Aviation -19.2% -41.4% na na na na 175.9% 57.9% 0.0% 0.0%

Banks & Finance 9.2% 7.2% 12.5           11.8           1.1             1.1             9.4% 9.4% 4.0% 4.3%

Chemicals 263.1% -33.8% 10.0           15.1           1.5             1.5             16.2% 9.9% 5.4% 3.6%

Conglomerates 30.3% 16.6% 15.6           13.4           0.8             0.8             5.4% 6.1% 5.1% 5.1%

Construction and Materials 79.9% 16.7% 26.1           22.3           0.7             0.7             2.7% 3.1% 2.4% 2.6%

Consumer 13.4% 25.6% 37.1           29.5           7.7             7.1             21.5% 25.1% 1.8% 2.3%

Healthcare 68.4% 13.1% 39.9           35.3           2.3             2.2             6.3% 6.8% 1.1% 1.2%

Industrial Goods and Services 77.0% -50.2% 4.2             8.5             2.8             2.4             79.6% 30.8% 12.7% 6.9%

Insurance 5.4% 9.6% 10.0           9.1             0.0             0.0             19.7% 19.7% 4.5% 4.9%

Media 20.3% 24.8% 11.5           9.2             2.1             2.0             18.7% 22.3% 6.8% 8.3%

Oil Equipment and Services 39.4% 23.0% 26.5           21.6           1.5             1.5             6.0% 7.1% 1.8% 2.2%

Property & REITs 2.9% 28.9% 23.3           18.2           0.7             0.7             2.8% 3.6% 3.2% 3.7%

Services -69.3% -25.7% na na 3.5             3.5             -2.4% -1.6% 0.0% 0.0%

Shipping nm 19.2% 16.2           13.6           0.9             0.9             5.9% 6.9% 4.6% 4.6%

Technology 37.5% 18.4% 30.8           26.5           4.8             4.3             17.4% 17.2% 1.6% 1.6%

Tech Manufacturing Services 39.7% 19.0% 18.9           15.9           3.2             2.9             17.9% 19.3% 2.2% 2.6%

Telecommunications 6.2% 15.9% 28.0           24.2           3.9             3.8             14.3% 16.1% 3.0% 3.6%

Transport Infrastructure nm nm na 224.1         2.6             2.7             -2.3% 1.2% 2.3% 2.2%

Travel & Leisure -19.5% nm na 13.5           0.9             0.8             -2.1% 6.2% 2.4% 4.3%

Utilities 12.7% 1.2% 13.5           13.4           1.2             1.1             8.9% 8.7% 4.7% 4.7%

CIMB UNIVERSE 46.0% -0.3% 16.4           16.6           1.5             1.4             9.4% 8.9% 3.9% 3.7%

-----Div yield----------Earnings growth----- -----------Core PE----------- -----------P/BV----------- -----Recurring ROE-----

FBMKLCI Statistics 2017 2018 2019 2020 2021F 2022F

Core P/E (x) 17.4x 16.0x 17.8x 20.1x 14.3x 14.1x

Core Net Profit Growth (%) 7.3% -0.7% -9.7% -6.6% 41.0% 0.9%

P/BV (x) 1.6x 1.7x 1.6x 1.6x 1.5x 1.5x

Dividend yield (%) 3.6% 3.4% 3.9% 3.6% 4.6% 4.6%

Recurring ROE 9.4% 10.7% 9.3% 8.1% 10.9% 10.5%

* 2017-2020 are based on previous constituents; 2021-2022F are based on new constituents

2019 2020 2021F 2022F 2019 2020 2021F 2022F

FBMKLCI 17.8x 20.1x 14.3x 14.1x -9.7% -6.6% 41.0% 0.9%

FSSTI 13.9x 19.7x 15.1x 13.4x -5.8% -38.6% 41.1% 12.8%

SET 18.9x 31.1x 21.5x 18.8x -10.8% -39.4% 45.8% 13.6%

JCI 18.5x 25.4x 18.0x 15.1x 2.5% -31.9% 34.7% 20.2%

Simple Region x KL avg 17.1x 25.4x 18.2x 15.8x -4.7% -36.6% 40.5% 15.5%

KLCI PER premium vs region 4.1% -20.9% -21.4% -10.5%

        ----------   Core P/E   ----------       -----   Core EPS growth   ----
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Figure 24: Quarterly net portfolio fund flows into Malaysia 

 
 SOURCE: CGS-CIMB RESEARCH, BNM 

 

 

Recommendation changes   

We have upgraded six stocks over the past three months, a lower number 

compared with the 15 upgrades in the quarter before, while the number of 

downgraded stocks rose to seven, compared with six in the previous results 
review.  

The key upgrades to Add were AMMB, Bumi Armada, Carlsberg, Heineken, 

Lotte Chemical and MSM due to their more attractive valuations on the back of 
declined share prices and improving earnings prospects.  

The key downgrades to Hold were Innature, KPJ, Media Chinese, Pentamaster, 
Petronas Dagangan, Supermax and Tomypack 

 
 

Figure 25: Recommendation changes over the past three months 
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Fund inflow s in 1Q21 = RM0.4bn

Highest quarterly inflow  on record in 2Q11 = RM48bn

Massive outf low s in 3Q08 = RM55.3bn

Massive outf low s in 4Q08 = RM33.2bn

RM m

Fund outflow s in 4Q20 = RM7.1bn

Fund inflow s in 2Q21 = RM19.9bn

Upgrades

AMMB Holdings (R to A) - Recovery in EPS growth and attractive valuation

Bumi Armada  (H to A) - Strong 1H21 results; FPSO operations doing well

Carlsberg Brewery (H to A) - Worst is over with expected increase in sales with pick up in 

economic activities in both Malaysia and Singapore

Heineken Malaysia (H to A) - Expecting significant improvement to sales with expected recovery 

in beer demand (gradual pickup in economic activities)

Lotte Chemical Titan  (H to A) - Hurricane Ida to push up MEG selling prices

MSM Malaysia (H to A) - Attractive valuations and dividend yields

Downgrades

InNature (A to H) - Share price run up has priced in economic reopening recovery

KPJ Healthcare (A to H) - Current valuations fairly reflect risks from prolonged weak patient 

visitation and expected recovery

Media Chinese Int'l (A to H) - The lack of leisure air travelling visibility impeded turnaround 

prospects

Pentamaster Corp (A to H) - Outperformance in share price and weaker 1H earnings delivery

Petronas Dagangan (A to H) - MCO 3.0 negatively affected traffic; higher opex

Rubber Gloves  (O to N) - Earnings have peaked with expectations of lower ASPs and slower 

buying patterns from customers

Supermax Corp (A to H) - We expect SUCB to record a stronger quantum of ASP decline vs its 

peers given its OBM model (enjoyed both trading and manufacturing margins during peak demand 

due to Covid-19)

Tomypak Holdings (A to H) - High logistics and raw materials costs to bring pressure on margins

Note: A = ADD, H = HOLD, R = REDUCE, O = OVERWEIGHT, N = NEUTRAL, U = UNDERWEIGHT
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CGS-CIMB’s big- and mid-cap picks  

AMMB Holdings 

We recently upgraded AMMB from Reduce to Add in our report dated 1 Sep 21, 

premised on (1) an expected recovery in its core EPS growth to 52% in FY22F, 

(2) above-industry loan growth, and (3) the lowest CY21F P/E of 7x (vs. the 

sector’s average of 12.3x) in the sector. We expect AMMB’s FY3/22F net profit 

to be driven by (1) a 17.2% increase in net interest income and (2) a 52% drop 
in loan loss provisioning.  

We like AMMB for its strong loan growth. Its loan growth of 7.6% yoy at end-Jun 

21 was more than double the industry’s pace of 3.4% and the strongest in the 

sector. We are forecasting a loan growth of 5% for AMMB in FY3/22F, which 

would still be above our projected growth rate of circa 3% for the banking 

industry. The strong loan growth and the expected expansion in net interest 

margin would be the key drivers for AMMB’s net interest income growth in 
FY22F, in our view.  

 

Astro Malaysia 

Astro Malaysia’s appointment as the sole pay-TV distributor for Disney+ Hotstar 

Malaysia could transform the pay television company into a digitally driven 

media organisation. The company has committed to bring in at least a dozen 

more subscription-based video-on-demand (SVOD) services to tap into the 

market. These include its own standalone SVOD service, which gives it a new 

customer segment target – Malaysian millennials. Down the line, Astro is not 

ruling out venturing into the Internet service provider (ISP) business, so as to 

complete the vertical supply chain of medium and content distribution. We 

believe it is an opportune time for Astro to do so, since Malaysia endeavours to 

bolster the high-speed broadband penetration rate under the National Digital 

Network blueprint (Jendela). With so many changes in the works, Astro is 

committing to adhere to its self-imposed content cost-to-TV revenue ratio of 34-

37% in FY1/22-23F, which is one of the lowest in the world. Our DCF-based TP 

of RM1.51 (WACC: 9.3%) is supported by FY1/22-24F yields of 8.3-11%. The 

potential return of lapsed subscribers is a major catalyst for Astro. Downside 

risks include more pay-TV subscribers leaving Astro, while the ringgit weakening 

further against the US dollar could elevate Astro’s content cost beyond our 
expectations. 

 

Axis REIT 

Among the M-REITs under our coverage, Axis REIT stands out as it is relatively 

more insulated from potential earnings risks arising from the various Movement 

Control Orders (MCOs), given its exposure to the logistics and warehousing 

segment. Portfolio occupancy rate stood at a healthy 94% at end-2Q21. The 

group’s asset growth strategy within its logistics and warehouse space is intact 

for FY21F, with RM135m worth of acquisitions in the pipeline (RM267m for five 

new assets completed in FY20). We keep our forecasts of 0.4%/12.8%/12% 

core EPS growth in FY21F/22F/23F, underpinned by +2% to +3% assumed 

rental reversion p.a. We retain our Add call and DDM-based TP of RM2.44 

(COE: 6.2%, TG: 2.3%). This is supported by decent dividend yields of 4.8-6%. 

Potential re-rating catalysts: new asset acquisitions and stronger rental income. 

Key downside risk: renewal of expiring leases in FY21F with negative rental 
reversions. 

 

Gamuda  

With the pending tabling of the 12th Malaysia Plan (12MP), Gamuda is shaping 

up to be among the larger-cap contractors benefiting from both private sector-

driven projects and new mega rail projects. We believe the odds are favourable 

for the group to secure the RM20bn-30bn MRT 3 project as a turnkey contractor 
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and also undertake the underground/tunneling scope. We believe the proposed 

Highway Trust deal (divestment of its domestic toll highway assets) may 

materialise at some point and would not rule out the possibility of special 

dividends. We retain our Add rating and RM4.00 TP (pegged to an unchanged 

10% RNAV discount). The share price has been lagging the big caps under our 

coverage, down 21% YTD. Also, foreign shareholding was at its low of 13% in 

July, down from 21% at the start of 2021. At CY21F P/BV of 0.9x, the stock is 

trading below its 5-year historical mean P/BV of 1.2x (vs. 2018’s upcycle multiple 

of 1.4x). Key potential catalysts: 1) positive sector recovery plans under the 

12MP and Budget 2022, 2) reactivation of MRT 3, 3) overseas contract wins – 

Australia, and 4) the return of foreign funds into construction recovery plays in 

4QCY21F. Key risks: further delays in job rollout due to disruptions from Covid-
19. 

 

Genting Berhad  

Genting (GENT) may incur a RM21m core net loss in FY21F on the back of 

Resorts World Genting’s closure, the interstate travel ban for most parts of the 

year in Malaysia and continued border closures in Singapore. Nonetheless, we 

see core net profit rebounding strongly to RM1.49bn/RM1.73bn in FY22F/23F. 

This will be driven by better earnings from GENM and GENS (both due to a 

gradual return of visitors, as we expect Covid-19 to gradually subside towards 

end-FY21F and into FY22F), which we believe should act as a re-rating catalyst. 

While GENT’s share price is up 69% from its bottom of RM2.95 (3 Nov 2020), it 

still trades at a 31% discount to our SOP-based target price of RM7.25, where 

we have conservatively ascribed zero equity value to Resorts World Las Vegas 

(implying US$1.75bn net dilution, given GENT’s investment) and applied a 30% 

holding company discount. We forecast 8.5/15 sen DPS in FY21F/22F (1.7-3.0% 

yield) before reverting to pre-Covid-19 levels of 22 sen in FY23F (4.4% yield). 

Key downside risks: worse-than-expected Covid-19 impact and Resorts World 
Las Vegas losses. 

 

Genting Plantations 

We like Genting Plantations (GENP) due to the attractive growth prospects of its 

estates and land bank. The group has one of the youngest estate age profiles 

among its big-cap peers in Malaysia. GENP expects FFB yields from its 

Indonesian estates to improve in 2H21F and is projecting FFB output growth of 

3-5% for FY21F. We believe the share price weakness (-22% YTD), due 

possibly to overdone concerns over ESG risks, could provide investors an 

opportunity to accumulate the stock to ride the growth from its Indonesian 
estates and premium outlets. 

 

Inari Amertron Bhd 

The group expects to maintain double-digit revenue growth for its radio-

frequency (RF) division in FY6/22F, on top of 82% yoy sales growth in FY6/21F. 

The latter is driven by rising 5G smartphone penetration worldwide and an 

increase in value-added processes, such as electromagnetic interference (EMI) 

shield coating. We project 25%/12% yoy sales growth in the RF division in 

FY22F/23F. We see further upside to the RF division, with potential market 

share gains from American and Korean smartphone players due to easing 

competition from Chinese smartphone players. Market research firm Canalys 

expects 5G smartphone penetration to rise from 20% in 2020 to 43% in 2021F 

and 52% in 2022F on the back of 12%/5% worldwide smartphone sales volume 
growth in 2021F/22F.  

The group has completed the construction of P55 in Bayan Lepas. P55 is a new 

five-storey building extension with 50k sq ft area. P55 will house additional 

capacity for the RF division and the new module assembly division. The group is 

preparing for the pilot line to qualify for assembly and testing of automotive 

power modules for a new US customer. We estimate this could be a new growth 
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engine for Inari — contributing 15% of the group’s revenue within the next three 
years. 

Finally, we expect sequential improvement in utilisation for the Sep quarter as 

the group has met with the threshold set by the government to operate with 

100% capacity given that over 90% of its workforce is fully vaccinated as of 

early-Aug. Overall, we reiterate our Add rating, with a RM4.00 TP, still based on 
34x CY22F P/E, 1 s.d. above its 3-year mean. 

 

Lotte Chemical Titan 

We reiterate Add, with an unchanged TP of RM2.92, based on 5x CY22F 

EV/EBITDA, 1 s.d. higher than the mean since 2011. The near-term earnings 

catalyst is the impact of Hurricane Ida that lashed the US Gulf Coast on 29 Aug 

2021 that may push up global prices of polyethylene (PE), polypropylene (PP), 

and monoethylene glycol (MEG). IHS Markit reported that 9% of US PE 

production was in the direct path of Hurricane Ida, 6% of US PP production, and 

9% of US MEG capacity. Restoration of power supply to the affected areas may 
take 2-3 weeks, with another few weeks to restore normal plant operations. 

Hurricane Ida did not pass through Lake Charles, where LCT has a 20% 

effective interest in an ethane cracker and 40% effective interest in a MEG plant; 

the ethylene produced by the ethane cracker is used by LCT to make MEG. We 

confirmed with LCT that its US plants did not suffer any physical damage nor 

was there any disruption in electricity supply. Hence, LCT’s US facilities are in a 

position to take advantage of higher US pricing for MEG in the weeks to come. 

Also, ethane prices in the US fell 3% on 30 Aug vs. 29 Aug in the aftermath of 

Hurricane Ida due to lower demand for ethane as several ethane crackers in 

Louisiana were offline. This could enable LCT’s US MEG plant to enjoy higher 

MEG-ethane spreads for several weeks to months. Although LCT does not have 

PE or PP production capacity in the US, it may still benefit in terms of the 
spillover effect of higher global and Asian prices for PE and PP. 

 

MAHB  

While travel remains curtailed for now, we reiterate our Add call, with an SOP-

based target price of RM6.96, as we expect domestic travel within Malaysia to 

resume by 4Q21F as Malaysia’s willing adult population should have been fully 

vaccinated against Covid-19 by then. We believe that 2022F should be an even 

better year, with international travel likely restarting sometime next year. As a 

concession to its tenants at the airports it manages, rental rates in 2020-21F 

have been temporarily linked to passenger traffic volumes, hence rental 

revenues have collapsed together with traffic. This means that when traffic 

recovers, the earnings delta will be very strong, with all levers of revenue moving 

higher together. MAHB has also kept its opex spending on a tight leash, and 

some opex savings are structural in nature. This means that future revenue 
improvements will largely flow straight down to the bottom line.  

Meanwhile, the outlook for Turkey has improved a lot, with the pace of travel 

recovery there faster than in Malaysia as Turkey had loosened border controls 

on 10 Jun. In Jul 2021, Istanbul Sabiha Gokcen airport’s domestic traffic actually 

exceeded the equivalent 2019 base by 1.5%, while its international traffic was at 

71% of the 2019 base (much improved from the 38% level seen in Apr-May 

2021). While the MAHB group has suffered core net losses since 1Q20, the 

outlook is already brightening, with Turkey recovering first and Malaysia 
hopefully to follow soon. 

 

Malaysian Pacific Industries 

We expect sequentially stronger sales in 1QFY6/22F mainly due to higher 

workforce availability given that over 95% of MPI’s workforce in Malaysia is fully 

vaccinated as of July 21, after the group carried out a massive vaccination drive 

in Jun-July period. We expect MPI to maintain double-digit US$ sales growth in 
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FY6/22F, driven by robust demand for power management chips for EVs and 

data centres. The group highlighted that it has entered into a two-year supply 

agreement for advanced packages with a number of customers. This should 

provide MPI better visibility for capacity planning and order security over the next 
two years.  

In addition, MPI recently shared its Vision 2027 strategy as the group aims to 

deliver US$1.4bn sales in FY6/27F, driven by new capacity expansion plans in 

China, Malaysia and a new dedicated plant for an anchor customer for silicon 

carbide (SiC) application in the US. In addition, the group also targets over 50% 

sales contribution from the automotive segment by FY6/27F, from 33% in 
FY6/21. 

Under Vision 2027, the group aims to set up three new manufacturing plants – 

one each in Malaysia, China and the US. The first plant will provide additional 

70k sq ft of production floor area in Ipoh, next to Carsem M-site. The group is 

also looking to acquire a new plot of land in China to build its second plant with a 

total estimated production floor area of over 1m sq ft. The group targets to 

complete the land acquisition by end-2021F and begin construction in 2022F, 

with pre-production target in early-2023F. This will be a major investment for the 

group. We estimate the group may require an average annual capex of 

c.RM500m/year. It plans to finance its Vision 2027 strategy via internal funds 
and existing cash flow. 

Overall, we project a CY20-23F EPS CAGR of 21%. Reiterate Add, with a 
RM51.50 TP, still based on 31x CY22F P/E, 2 s.d. above the sector mean. 

 

Maybank 

The strong core net profit growth of 34.8% yoy in 1H21 reaffirms our expectation 

for a recovery in core net profit growth for Maybank (to our projected rate of 

11.4%) in FY21F. This is a potential re-rating catalyst that underpins our Add call 
for the bank. Its dividend yield is also attractive at 4.7% in FY21F. 

We see the following as earnings catalysts for Maybank in FY21F – (1) a 6.9% 

increase in net interest income, lifted by margin expansion, and (2) a 38.1% 
decline in loan loss provisioning.   

Maybank’s guidance for FY21F in its recent conference call also painted a bright 

picture for its outlook. It expects its credit charge-off rate to decline from 88bp in 

FY20 to 70-80bp in FY21F, while its targeted ROE of 9% in FY21F is above the 

level of 8.1% in FY20. The group also guided for a 10-15bp expansion in its net 
interest margin in FY21F 

 

Mr D.I.Y Group  

We believe that Mr D.I.Y Group (MDGM) is primed for a strong recovery in 

footfall and average sales per store upon the lifting of movement restrictions. We 

expect its quarterly revenue growth trajectory to resume in 3QFY21F as most of 

its outlets are gradually allowed to open while transaction limitations are lifted. 

We also think that cost pressures from freight and other input costs should 
gradually ease in 2HFY21F, leading to a slight recovery in gross margins.  

Despite movement restrictions, MDGM remained on track for its store opening 

target of 175 outlets in FY21F, as it opened at net of 93 outlets in 1HFY21. We 

gather that new MR DIY outlets will account for a larger proportion of its 175 net 

store addition target this year. MDGM in its recent analyst briefing shared that it 

will slow down the opening of MR TOY and MR DOLLAR outlets in FY21F as 

the two formats have been more negatively affected by the pandemic, but will 
reaccelerate their expansion once the Covid-19 situation abates. 

We are still positive on MDGM’s medium- to longer-term prospects supported by 

its aggressive yet non-dilutive expansion plans, and its strong execution track 

record. Reiterate Add, with a TP of RM4.25, based on a 40x CY22F P/E, at a 

15% premium to the weighted average P/E of the Malaysian consumer sector 
(ex-MDGM). 
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MY E.G. Services 

We expect stronger revenue from health-tech-related services in 2H21F, driven 

by: 1) increasing MSQ capacity from 800 rooms to 2k, as the group targets to 

have eight quarantine hotels by end-Sep, and 2) potential commercialisation of 

the ZIFIVAX Covid-19 vaccine in Malaysia and the Philippines. To recap, MyEG 

has signed a letter of intent to purchase 10m doses of ZIFIVAX vaccine for 

potential delivery in 3Q21F. However, this will still be dependent upon the 

conditional vaccine approval from the National Pharmaceutical Regulatory 

Agency. Although the government has secured more than 70m doses of Covid-

19 vaccine under National Covid-19 immunisation programme, enough to cover 

130% of the entire population, we still see potential for the ZIFIVAX vaccine to 

be used for third or booster doses, to contain transmissions due to Covid-19 
variants. 

For FY21F, we expect a higher take-up for both MST and MySafeQ platforms, 

following an increase in daily Covid-19 cases nationwide. MyEG expects the 
health-tech service to contribute 25-30% to the group’s FY21F revenue. 

In addition, we also expect stronger revenue from road transport-related 

services, especially with the introduction of online motorcycle insurance and 

road tax (MIRT) renewal in 4Q20. We gathered that MyEG is looking to 

introduce multiple new services for the Road Transport Department potentially in 

2022F, such as: 1) e-testing for the evaluation of driving test candidates, 2) 

online bidding for vehicle registration numbers, and 3) new QR-based road tax 

stickers. The group expects these new services could bring in additional 
RM100m-150m revenue (+15-20% from our current forecast). 

MyEG has submitted applications for new investment tax allowances from the 

government, which will allow it to benefit from lower effective tax rates following 

its investments in new technology for e-government services. Reiterate Add with 

RM2.50 TP, still based on 26x CY22F P/E, which is 0.5 s.d. above its 5-year 
mean of 23x.  

 

Petronas Chemicals 

We reiterate Add, with an unchanged TP of RM9.50, based on 9.5x CY22F 

EV/EBITDA, 1 s.d. higher than the mean since 2011. The near-term earnings 

catalyst is the impact of Hurricane Ida that lashed the US Gulf Coast on 29 Aug 

2021 that may push up global prices of polyethylene (PE) and monoethylene 

glycol (MEG). Even though PCG does not have exposure to the US 

petrochemical markets, we expect prices in Asia to benefit from the spillover 

impact. IHS Markit reported that 9% of US PE production was in the direct path 

of Hurricane Ida, and 9% of US MEG capacity. Restoration of power supply to 

the affected areas may take 2-3 weeks, with another few weeks to restore 
normal plant operations. 

The impact of Hurricane Ida may augment our expectations for PCG’s already-

strong 2H21F outlook. For instance, despite new capacity additions in Asia, 

prices for MEG have held up well as higher coal prices have rendered 

uneconomic many coal-to-MEG plants in China. Separately, 3Q21F methanol 

prices continue to trend higher qoq, and tight urea supply has benefitted PCG as 

well. Pricing dynamics alone may support stronger profits for PCG in 3Q21F (vs. 

2Q), and this may be further boosted by PCG’s guidance for a higher plant 
utilisation rate qoq, as there are no planned plant turnarounds in 3Q21F. 

 

Public Bank 

Public Bank Bhd (PBB) is an Add and our top pick for the sector as we see the 

bank as the most defensive against the credit risks from Covid-19, given its 

stringent loan approval practices and credit management. This is evident by its 

move to further strengthen its provision buffer in 2Q21 against the Covid-19 
outbreak despite having the best asset quality in the sector.  
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PBB provided a total loan loss provisioning (LLP) of RM396m (+157.5% yoy) in 

2Q21, pushing up its loan loss coverage (LLC) from 247% at end-Mar 21 to 

275.1% at end-Jun 21, more than double the industry’s 111.8% and the highest 
in the sector. 

Following the aggressive provisioning for the potential credit risks from Covid-19, 

PBB’s management overlay (pre-emptive provisions for Covid-19) rose to 

RM1.17bn at end-Jun 21 (RM700m provided in FY20 and RM470m in 1HFY21). 

PBB’s management overlay accounted for 94.2% of its gross impaired loans as 
at end-Jun 21, another evidence of its strong provision coverage.  

We also expect a recovery in its core net profit growth to our projected 4.9% in 

FY21F (vs. a decline of 4.7% in FY20). This would be underpinned by (1) an 

8.1% increase in net interest income and (2) a 38.9% drop in LLP. We see the 

projected earnings growth as achievable even with our lower hoh net profit 
forecast for 2HFY21F (-11 hoh). 

 

Sime Darby Bhd 

We expect Sime Darby to deliver stronger earnings growth in FY6/22F (vs. 

FY21F), driven by higher demand for industrial equipment in Australia following 

a surge in coking coal prices YTD. The improving coking coal prices provide a 

healthy outlook for mining equipment demand. We are encouraged to learn that 

Sime’s industrial orderbook rose 48% yoy to RM3.3bn as at end-Jun 2021 (vs. 

RM2.2bn as at end-Jun 2020), mainly driven by healthy order replenishment in 

the Australian market. In addition, this will also be complemented by the maiden 

contribution from Salmon Earthmoving, an Australia-based heavy equipment 
rental provider it acquired in Jul 2021.  

Sime expects resilient demand for motor vehicles to continue amid the ongoing 

luxury spending trend in Australia and China, and the launch of exciting new 

electric vehicles such as BMW iX, i4 and iX3 LCI. Meanwhile, the global 

semiconductor shortage has minimal impact on Sime, but instead has helped it 

optimise its working capital. Essentially, this abates the need for discounting for 
its vehicle fleets, which should help to sustain its motor division margin. 

Overall, we reiterate our Add call with an unchanged RM2.95 SOP-based TP. 

Sime trades at 12.6x CY21F P/E, which is below its 3-year historical mean of 
16x, and offers an attractive 6.1% CY21F dividend yield. 

 

Sime Darby Property 

Sime Darby Property’s (SD Property) 1H21 new property sales came in higher at 

RM1.31bn vs. RM713m in 1H20, representing 55% of its FY21F sales target of 

RM2.4bn. Its booking pipeline stood at RM1bn as at 8 Aug 21. We gather SD 

Property plans to launch c.RM3.8bn GDV (vs. RM3.15bn previously) of new 

projects in FY21F, the bulk of which will be residential landed properties 

(RM1.5bn GDV), followed by residential high-rise (RM1.2bn GDV), industrial 

properties (RM631m GDV), commercial (RM293m GDV), and statutory housing 

(RM154m GDV). Most of its project sites are operating at limited capacity and 

sales galleries are still not allowed to open under the FMCO; hence, site 

progress and sales conversion could be impacted in 3Q21F. Our TP of RM0.83 
is based on 0.6x FY22F P/BV (-1 s.d. from its 3-year historical mean P/BV).  

 

Telekom Malaysia 

After three consecutive years of declines, we project Telekom Malaysia’s (TM) 

revenue to turn the corner and rise 5.3%/3.2%/1.0% yoy in FY21F/22F/23F 

(FY20: -5.2% yoy). This will be led by robust demand for: i) fibre broadband (still 

relatively low penetration and supported by TM’s accelerated fibre rollout), ii) 

wholesale fibre leasing (including potentially to DNB for its 5G rollout), and iii) 

data centre and cloud services (thanks to over-the-top firms locating their 

content locally and cloud migration of public data under MyDigital). Despite its 

accelerated fibre rollout plan, we expect TM's total opex to rise only marginally in 
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FY21-23F, cushioned by cost-saving initiatives, mainly from: i) its IT 

transformation programme, ii) natural staff attrition and voluntary separation 

schemes, iii) more efficient operations and maintenance costs, and iv) contract 

re-negotiations with vendors. Thus, we forecast FY21F/22F/23F core EPS to 

grow by a healthy 17.9%/17.8%/18.7% yoy. Although TM’s share price is up 

48% from its 1-year low of RM4.06 (11 Sep 2020), its FY22F EV/OpFCF of 

10.2x is still 1.0 s.d. below its 13-year mean and at a 31% discount to the mobile 

average, with decent FY21-23F yields of 3.1-4.3% (60% payout). Key re-rating 

catalyst: stronger FY21-23F earnings. Downside risks: higher-than-expected 
opex and adverse regulatory developments. 

 

Tenaga Nasional  

Tenaga Nasional’s (TNB) 1HFY21 core net profit improved 30% yoy, due to 

higher electricity sales and stronger contribution from associates (better 

performance at Jimah Energy Venture and full impairment of GMR in 1Q21). 

TNB revealed its sustainability pathway in conjunction with its results 

announcement, with an aspiration to achieve net-zero emissions by 2050. The 

group: i) set a renewable energy (RE) capacity target of 8,300MW by 2025F, ii) 

committed to reduce 35% of its emissions intensity and 50% of its coal 

generation capacity by 2035, and iii) aspired to achieve net-zero and coal-free 

by 2050 by investing and growing emerging green technologies. We view this 

positively as TNB has been constantly improving its action items and disclosures 

on environmental, social and governance (ESG) practices. Our target price of 
RM13.40 is based on 15x FY22F P/E (Tenaga’s 5-year historical P/E).  

 

Unisem  

Despite the negative impact from Ipoh plant closure due to enhanced movement 

control order (EMCO) implementation from 26 Jul 2021 until 5 Aug 2021, 

Unisem is still targeting 5-8% sequential US$ sales growth in 3Q21F, driven by 

robust demand across all market segments – power management, radio-

frequency (RF), automotive and consumer electronics. This is also supported by 

encouraging sales guidance from its customers, Monolithic Power Systems 

(MPWR US, NR) and Skyworks (SWKS US, NR), which are  projecting an 
average of 7% and 16% qoq sales growth in 3Q21F. 

Unisem incurred RM294m capex in 1H21 to raise its assembly and test capacity 

in Chengdu and Ipoh; this effectively exceeded FY20 capex of RM271m. The 

group expects these new capacity additions to translate into stronger sales 

delivery in 2H21F. We also see potential sales growth upside in 3Q21F from 

favourable forex movement due to RM/US$ depreciation. We estimate that 

every 10% depreciation in RM/US$ will translate into a 22-24% increase in 
FY21-23F net profit. 

The stock has been a laggard, given that it trades at 24.3x CY22F P/E, which is 

a 12% discount to the Malaysian semiconductor assembly and test sector’s 

CY22F P/E of 27.6x. We see new capacity expansion in Chengdu, favourable 

forex movement and higher dividend payout as potential-re-rating catalysts for 
the stock. 

 

Yinson Holdings  

We reiterate our Add call with an unchanged SOP-based target price of RM6.55 

(Ke: 8.3%), as Yinson on 25 Aug 2021 signed a MOU with Brazil’s Enauta for a 

floating production storage and offloading (FPSO) charter for the Atlanta Phase 

2 development, which could add RM1.05/share to our SOP; we have not yet 

factored in the recent contract win into our target price. Of the capex, Enauta 

may bear US$300m upfront and Yinson US$100m. The upfront funding provided 

by Enauta means that Yinson will need neither debt financing nor equity raising. 

It also pushes up the pretax project IRR to 43% over the firm charter period of 
15 years. 
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Yinson has also submitted FPSO bids for Aker Energy’s Pecan development, 

offshore Ghana, and Petronas’ Limbayong development, offshore Sabah, both 

of which may be awarded by end-2021F. Yinson has front-end engineering 

design (FEED) contracts for TotalEnergies’s FPSO Maka (Suriname) and FPSO 

Cameia (Angola), with the FPSO charter contract potentially awarded in 2022F. 

Yinson has also expressed interest to participate in the FPSO projects for 

Jadestone Energy’s Nam Du Minh, offshore Vietnam; PetroVietnam’s Block B 

gas development, offshore Vietnam; and TotalEnergies’s Chissonga, offshore 
Angola. 

On the renewables side, Yinson is looking closely at onshore wind and solar 

farms in Italy, and other greenfield developments in Europe, Australia, New 

Zealand, Vietnam, and Latin America, as well participating in new tender 

opportunities in India. It targets to achieve 3,000MW to 5,000MW of renewable 

electricity generation capacity in 2-5 years’ time. Currently, Yinson has a 140 

MW solar power plant in India, with 190 MW to start construction later. Yinson 
has a long runway ahead to build its renewable power generation capacity. 

 

CGS-CIMB’s small-cap picks  

Berjaya Food Berhad  

Berjaya Food’s earnings remain resilient despite weak retail footfall during the 

Covid-19 pandemic, as it achieved record profits in FY6/21. FY21 revenue grew 

by 13.0% yoy, mainly driven by strong SSSG reported by its Starbucks 

operations which saw resilient demand from non-dine-in channels during the 

pandemic. This was driven by its strong branding (especially for its Starbucks 

franchise) and proactive cost optimisation, leading to sharply higher operating 

margins in FY21. We expect a stronger performance in FY22F as the economy 

reopens and retail footfall returns. We are also forecasting Berjaya Food to 

accelerate its Starbucks store openings at a pace of c.25-30 outlets p.a., in line 
with its pre-Covid-19 store opening target. 

Our RM3.25 TP is based on a CY22F P/E of 19x, at a 30% discount to its 

average P/E since listing in 2011. The discount is mainly to reflect recurring risks 
to F&B retail sales due to the Covid-19 outbreak. 

 

Bermaz Auto  

We expect a sequentially weaker sales volume in 1QFY4/22F (May-Jul 21) due 

to the implementation of the FMCO, which required automakers to temporarily 

stop production. Nevertheless, we expect improving sales volume in 2QFY4/22F 

following the government’s decision to allow automotive companies to resume 

assembly and showroom operation on 16 Aug 2021 with strict standard 

operating procedures. Moreover, we expect the ongoing sales tax holiday, from 

end-Jun to end-Dec 2021, to drive sales volume recovery in 2HCY21F. We still 
project 9%/22% sales volume growth in FY21F/22F.  

Bermaz is still awaiting Mazda Japan’s decision on the potential new third 

localisation project at Inokom. We think the new localisation project could involve 

the Mazda CX-30 SUV. The CX-30 is now the third best-selling model for Mazda 

Malaysia, after CX-5 and CX-8. The potential localisation of CX-30 could help to 

reduce its average selling price by RM10k-15k; thus, it could be a new volume 
driver for Bermaz.  

In addition, Bermaz recently entered into a JV with Kia Motors Corp to set up a 

completely knocked-down (CKD) assembly programme and distribution of CKD 

and completely built-up (CBU) Kia vehicles in Malaysia. We see the new JV with 

Kia helping to expand Bermaz’s portfolio offerings across its middle-to-premium 

tier segments, following the addition of the Peugeot distributorship (under its 

20%-owned associate Berjaya Auto Alliance) in Dec 20. Moreover, Inokom will 

also benefit from higher assembly volumes, given that Kia Malaysia Sdn Bhd 

(KMSB) is expected to utilise Inokom’s production assembly in Kulim. We retain 
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our Add call, with a RM1.90 TP, still based on 14x CY22F P/E, in line with our 
target sector P/E.  

 

DKSH (Malaysia) Holdings 

We believe that DKSH remains attractively valued against the prospects of 

strong earnings growth momentum in the quarters ahead. 1HFY21 core net 

profit jumped by 83.0% yoy, on the back of 11.5% yoy growth in revenue. This 

was achieved through significantly better operating efficiencies, and improved 

margin mix from its in-house brands for its marketing & distribution (M&D) 

segment. We have noted a steady rise in its EBIT margins for its M&D segment 

on a quarterly basis since the commencement of its internal efficiency project 

that it undertook in 4QFY18. We expect the demand outlook to improve in 

2HFY21F, as the economy recovers from what could be the worst period since 

the Covid-19 outbreak. A normalisation in consumer demand bodes well for its 

M&D segment as channels that were negatively impacted by the pandemic, 

such as hotels, restaurants and cafes (HORECA) could see a gradual recovery. 

Its logistics segment should also continue on its recovery trajectory as the 
demand normalises for both public and private hospitals. 

Reiterate Add with a TP of RM5.30 (10x CY22F P/E). 

 

Duopharma Biotech Berhad 

We remain positive on Duopharma post robust 1HFY21 results, where revenue 

and core net profit grew by 6.6% yoy and 3.1% yoy, respectively, driven by a 

recovery in public sector sales and robust sales growth in its consumer 

healthcare segment. The Malaysian Drug Control Authority (DCA) recently gave 

conditional approval for the emergency use of the Sinopharm Covid-19 vaccine, 

with DBB the registration holder. We have not factored in contribution from the 

Sinopharm Covid-19 vaccine into our forecasts as negotiations on the total 

number of doses to be distributed (currently earmarked for the private sector) 

are ongoing. A key catalyst is the potential contribution from the distribution of 

6.4m doses of the Sputnik V vaccine, for which it recently signed a back-to-back 

supply agreement with the Russian Direct Investment Fund (RDIF) and the 

Malaysian government. The deadline for the agreement has been extended to 

end-Nov 2021, based on its announcement. Our RM3.16 TP is based on a 

CY22F P/E of 28.8x (+2 s.d. from its 5-year mean) to reflect long-term earnings 

growth from its potential venture into vaccine manufacturing, and growing 
contribution from higher-margin specialty products. 

 

EITA Resources 

EITA Resources’ share price is down 23.6% YTD, which we suspect is due to 

trepidations over EITA’s lacklustre 9MFY9/21 performance. However, we are 

optimistic that EITA’s earnings should rebound once Malaysia reopens its 

economy after the country reaches herd immunity, tentatively scheduled for 

early-4Q21. Our RM1.86 TP values EITA at 18x CY22F EPS. This is already at 

a c.40% discount to global elevator manufacturers’ weighted average. There is a 

reason why elevator manufacturers are valued at such a premium: the rapid 

urbanisation in Asia-Pacific demands more construction of high-rise buildings, 

which would in turn require more elevators and escalators. And the money, 

however, is in the maintenance and services rendered after construction. This is 

a highly cash-generative and a high operating leverage business. EITA’s 

earnings growth over the past 18 months has been hurt by the prolonged 

lockdown in Malaysia, which rendered many commercial building owners unable 

to pay for lift maintenance and services. The economy’s reopening should also 

help EITA to finally carry through with its merger-and-acquisition (M&A) and 

geographic expansion plans, which it believes would help it triple its revenue to 
RM1bn by FY9/25F. 
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Freight Management Holding  

Freight Management Holding (FMH) is a multimodal logistics service provider in 

Malaysia, specialising in freight-related services (75.2% of FY6/21 revenue). 

FMH has a robust international presence across 10 countries (subsidiaries in 

eight countries, one JV and one associate), with overseas subsidiaries 
contributing 25.2% of its FY6/21 revenue. 

We expect FMH to record stronger results in the quarters ahead, driven by: i) a 

recovery in freight volumes (new customer acquisitions and a pick-up in global 

trade), ii) better economies of scale, and iii) lower losses from loss-making 
associates and JVs. 

We like FMH for: i) its multimodal logistics service offerings in multiple 

geographies (25.3% of its FY6/21 revenue), ii) attractive valuation (54.8% 

discount to global logistics sector’s CY22F P/E of 28.4x), and iii) robust balance 

sheet (net gearing of 0.1x). Re-rating catalyst: stronger-than-expected 

contribution from all freight divisions (air, land and sea). Downside risks: sharp 

rise in freight rates and/or lower-than-expected demand for freight-related 
services. 

 

Hap Seng Plantations 

We like Hap Seng Plantations (HSP) as we take the view that the current implied 

low EV/ha of RM37k/ha for its RSPO-certified contiguous estates in Sabah, 

which is below the market price of RM60k-80k/ha for previously transacted 

estates in Sabah, could attract suitors. KLK recently proposed to buy IJM Plant 

at an EV/ha of RM52k/h. At end-Jun 21, HSP offers a healthy dividend yield of 

5.7% for FY21F, supported by its net cash position of RM308m (38sen/share). 

Our SOP-based target price of RM2.35 values its planted estates at RM45k/ha 

which is still below its market price. Further plans to unlock value of HSP’s 

assets could serve as a re-rating catalyst for the stock in the medium term. Key 

downside risks to our view are lower-than-expected CPO prices and lack of 
suitors for its estates. 

 

HSS Engineers 

HSS’s 21% decline in share price YTD presents a buying opportunity, in our 

view, as we expect a recovery in the demand for engineering and project 

management services (EPMS) in FY22F. The likelihood of the reactivation of the 

RM20bn-30bn MRT 3 project could revive HSS Engineers’ job win outlook in 

terms of potentially securing sizeable rail-related EPMS contracts. Retain Add 

ahead of positive newsflow-driven trading opportunities with the upcoming 

Budget 2022 and 12th Malaysia Plan (12MP) relating to the beneficiaries of new 

rail contacts. Our TP of RM0.80 is pegged to a CY22F P/E of 24x. Key catalyst: 
recovery in contact flows; downside risk: weaker earnings. 

 

Kawan Food  

Since the onset of the Covid-19 outbreak, consumers globally have begun to 

have better acceptance of frozen products. Coupled with its aggressive local and 

overseas marketing activities, Kawan Food has seen an increase in both local 
and overseas demand for frozen food.  

Going forward, we expect Kawan’s profitability to be boosted by: i) new 

customer acquisitions (both local and overseas), ii) higher economies of scale, 

and 3) improved cost-saving measures. Despite higher raw material prices (40% 

of total cost), we expect Kawan to still record better margins via better utilisation 
rate and better cost efficiencies.  

We retain our Add call on Kawan, with a TP of RM2.50 (24x CY22 P/E, its 5-

year historical mean). Potential re-rating catalysts include strong export revenue 

and margin expansion from higher economies of scale. Downside risks include 
lower export sales and/or a sharp increase in operating expenses. 
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Lee Swee Kiat Group  

We reiterate our Add call on Lee Swee Kiat Group (LSK), backed by its 

undemanding valuations (currently trading at 8.8x CY22F P/E, at a 32.3% 

discount to its 5-year mean) and strong earnings prospects (3-year EPS CAGR 

of 52.1%). Going forward, we expect LSK to post stronger results, driven by: i) 

higher overseas demand for semi-foam latex, ii) expected increase in sales for 
finished mattresses, and iii) higher economies of scale.  

In addition, we expect LSK to benefit from a new revenue stream, which is its 

collaboration with Cuckoo Malaysia. Under this agreement, LSK will develop 

bedding products for Cuckoo to market. LSK is targeting at least RM100m in 
sales (LSK’s portion) from this collaboration over the next three years.  

We reiterate our Add call and TP of RM1.26 (13x CY22F P/E, in line with its 5-

year mean). We like LSK for its: i) defensive business (resilient demand for 

beds); ii) attractive valuation (8.8x CY22F P/E); and iii) strong fundamentals 

(high ROE and net cash position). Re-rating catalyst: a sharp increase in sales 

volume of semi-foam latex and/or higher-than-expected sales from its 

collaboration with Cuckoo. Downside risks: a surge in latex prices, a sharp 
decline in consumer spending ability, and/or stronger ringgit vs. US$. 

 

Mah Sing Group 

Mah Sing’s 1H21 new property sales were stronger yoy at RM801m vs. 

RM419m in 1H20, making up 50% of its FY21F sales target of RM1.6bn. We 

gather the group recorded RM1.06bn of new property sales and more than 

RM800m of bookings to-date, keeping it on track to hit its FY21F sales target. In 

1H21, it launched new projects worth up to RM800m vs. RM777m in 1H20. The 

group still plans to launch new projects with a total gross development value 

(GDV) of c.RM2.4bn in FY21F; hence, we expect more aggressive new 
launches in 2H21F.  

We gather the installation of its glove production lines was delayed for two 

months due to the implementation of the enhanced movement control order 

(EMCO) in Jul 21. Hence, the 12 production lines, with a capacity of up to 

3.68bn pieces of gloves per annum, are now slated to come onstream by Nov 21 

(instead of Sep 21). To-date, six glove production lines have started running and 
two lines are under testing. Our SOP-based TP is RM0.98. 

 

Media Prima  

Media Prima has become a giant awakened after the change in its controlling 

shareholder in 2019, and is finally capitalising on its unique position as an 

integrated media provider. The new regime has broken the silos between Media 

Prima’s media brands, which led to three outcomes that are favourable to the 

group’s bottomline: i) cost-sharing among Media Prima’s news divisions, which 

helped to drive down costs and eliminate duplicity of resources; ii) an earnest 

attempt to cross-promote Media Prima’s platforms and brands; and iii) an 

integrated sales solution that packaged advertising slots for Media Prima’s 

various platforms. The third, in our view, is the most crucial strategy to drive the 

group’s topline growth again. This is because the idea of having a 360° brand 

presence is the most alluring for advertisers, since it could ensure it reaches to 

the widest audience and maximise a consumer’s brand recall. Since the Media 

Prima Omnia integrated marketing team was established in Apr 2020, Media 

Prima Television Networks (MPTN) has enjoyed quarterly yoy sales growth. And 

in 2Q21, Media Prima’s 98.2%-owned The New Straits Times Press (M) Bhd 

(NSTP; Unlisted) finally turned around, even as all other listed newspaper 

publishers in Malaysia reported losses. Our 88 sen TP values the stock at 1.5x 

CY22F P/BV. This is 2 s.d. above the P/BV mean since FY17, when it first sank 
into a core net loss. The premium is to account for its return to profitability. 
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MSM Malaysia  

We are confident in MSM delivering much stronger hoh 2H21F profits, driven by 

stronger ASPs and sales volumes, and lower refining costs. On the wholesale 

segment, MSM shared that it should achieve higher ASPs closer to the 

RM2,690/tonne ceiling price set by the government (1H21: RM2,500/tonne) as 

well as stronger domestic volumes, in line with demand recovery following the 

easing of lockdown measures. MSM remains confident of achieving a higher 

50% UF for its Johor refinery in 2H21F, backed by stronger export volumes 

(163k tonnes contracted to date for 2H21 vs. 102k in 1H21) as well as stronger 

domestic volumes. We continue to like MSM as it offers attractive dividend yields 

of 5-7% in FY21-23F. Key catalysts include potential equity placements to 

collaborative partners and the completion of the sale of MSM Perlis which will 

allow the group to book a one-off gain of RM91.6m (13sen/share) from the 
disposal of land. Key risks are lower export margin and rising raw sugar prices. 

Star Media Group 

We do not expect Star Media Group’s core business of news production to turn 

around – at least not anytime soon. Even with significant cost savings, print 

advertising expenditure (adex) continues to hurt to the point that newspaper 

publishers are unable to recoup their expenses. However, our Add call on Star is 

premised on its strong real estate and asset base, which the group is biding its 

time to unlock. The group has properties and land bank with a collective NBV of 

RM185.8m (or 21.5 sen/share). On top of that, it had a cash pile of RM346.3m 

(47.5 sen/share) as of 30 Jun 2021 — equivalent to 127% of its current market 

cap. While the cash balance is slowly eroding as its print business is enduring a 

whirlwind of structural changes in news-reading predilections, we are of the view 

that Star can more than afford to dish out a potential special dividend in FY21F. 

This belief is based on the possibility of a snap general election in the near term. 

Also, we do not discount the possibility of Star pivoting to digital banking; it 

recently joined a consortium led by Paramount Corp (PAR MK; Not Rated) to vie 

for a digital banking licence. Should the consortium’s application be approved by 

Bank Negara Malaysia, we can see Star monetising its data bank or even be the 

listed shell for a digital bank somewhere down the line. Our TP of 50 sen is 

equivalent to 0.5x of its CY22F P/BV. We see this as an undemanding valuation 

for a stock with a large asset value. Downside risks include its print advertising 
revenue performing worse than expected, and no dividends in FY21F. 

 

Velesto  

We have an Add call on Velesto, with a DCF-based target price of 16.5 sen (Ke: 

15.1%). Velesto has agreed on the value of the insurance compensation from 

the unfortunate sinking of the Naga 7 on 3 May 2021; the value makes up a 

significant 6.5 sen of our TP. The sinking has turned out to be a blessing in 

disguise because the insurance proceeds of US$135m, which will be received 

before end-2021F, will front-load many years of earnings from the Naga 7. The 

proceeds will also pay off more than half of its outstanding bank borrowings, 

which will reduce its net debt-to-equity from 0.31x in FY20 to 0.07x by end-
FY21F. Velesto also will have one less rig to find work for.  

Based on contracts on hand, we expect Velesto to see improvement in its jack-

up (JU) utilisation, from 1Q21’s 28% and 2Q21’s 38%, to 58% in 3Q21F, and to 

67% in 4Q21F if no further work is secured, implying a bottom-up utilisation 

estimate of 48% for FY21F (vs. 65% in FY20). Our top-down utilisation 

assumption is 50% for FY21F, and we expect its utilisation rate to improve to 

70% in FY22F onwards due to higher oil prices that should boost offshore drilling 

capex among the oil majors operating in Malaysian waters. As such, we forecast 

the run-rate of future quarters’ losses to be lower than what we saw in 1Q21 and 
2Q21. 
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Figure 26: CGS-CIMB's picks with Add recommendations 

 
 SOURCES: CGS-CIMB RESEARCH 

 

 

 

 

Company Price TP Upside MCap Target price basis
3-year 

EPS

% (US$m) CY21E CY22E  CAGR CY21E CY22E CY21E CY22E CY21E CY22E

Big caps (Mkt Cap > USD3bn)

Malayan Banking Bhd 8.40 9.10 8.3%    23,639 DDM 12.9 12.4 -1.1% 8.7% 8.8% 9.2% 3.8% 4.6% 4.9%

Public Bank Bhd 4.18 4.80 14.8%    19,527 DDM 14.7 13.4 3.1% 11.3% 11.6% 4.9% 9.6% 3.4% 3.7%

Petronas Chemicals Group 8.30 9.50 14.5%    15,980 9.5x CY22F EV/EBITDA 11.0 14.6 17.3% 18.7% 12.8% 224.2% -24.7% 4.9% 3.7%

Tenaga Nasional 10.46 13.40 28.1%    14,414 15x FY22F P/E 11.9 11.7 0.4% 8.8% 8.6% 19.7% 1.5% 4.6% 4.6%

IHH Healthcare Bhd 6.40 7.31 14.3%    13,522 SOTP 41.0 38.2 17.0% 6.2% 6.4% 91.4% 7.5% 1.0% 1.0%

Hong Leong Bank 19.18 20.78 8.3%    10,006 DDM 14.1 13.1 6.5% 9.8% 9.6% 7.6% 7.9% 2.8% 3.1%

Petronas Gas 16.80 17.70 5.4%      8,000 18x FY22F P/E 17.1 17.1 1.2% 15.1% 14.5% -3.9% 0.2% 4.3% 4.3%

MISC Bhd 7.20 8.09 12.4%      7,735 SOP 16.2 13.6 18.0% 5.9% 6.9% -2.2% 19.4% 4.6% 4.6%

Hartalega Holdings 7.38 8.10 9.8%      6,070 24x CY23F P/E 6.8 12.0 62.0% 69.2% 31.6% 58.4% -43.1% 8.8% 5.0%

Telekom Malaysia 6.11 7.50 22.7%      5,549 DCF 19.7 16.7 11.2% 15.9% 17.5% 17.9% 17.8% 3.0% 3.6%

Kuala Lumpur Kepong 21.36 22.49 5.3%      5,541 SOP 18.7 22.5 14.8% 10.5% 8.2% 36.2% -17.0% 2.7% 2.7%

RHB Bank Bhd 5.59 6.18 10.6%      5,473 DDM 9.0 8.4 2.8% 8.8% 8.8% 7.0% 7.2% 5.5% 5.9%

Mr D.I.Y. Group (M) Bhd 3.63 4.25 17.1%      5,031 40x CY22F P/E 47.7 34.6 26.7% 46.9% 48.4% 38.1% 37.8% 0.8% 1.2%

Genting Bhd 5.05 7.25 43.6%      4,680 30%  discount to SOP na 13.1 -11.8% -0.1% 4.5% nm nm 1.7% 3.0%

Genting Malaysia 2.97 3.45 16.2%      4,041 15%  discount to SOP na 14.4 -3.7% -9.0% 8.7% nm nm 2.9% 4.9%

Sime Darby Bhd 2.36 2.95 24.8%      3,864 10%  discount to SOP 12.6 12.4 6.0% 8.1% 8.0% 10.8% 2.2% 6.2% 6.2%

Dialog Group Bhd 2.66 3.69 38.7%      3,612 SOP 26.8 24.1 7.9% 11.3% 11.4% 10.5% 11.2% 1.4% 1.4%

Inari-Amertron Bhd 3.44 4.00 16.3%      3,049 31x CY22F P/E 32.0 29.3 37.4% 23.2% 20.0% 44.1% 9.5% 3.2% 3.2%

Mid caps (Mkt Cap USD500m < USD3bn)

Malaysia Airports Holdings 6.63 6.96 5.0%      2,647 DCF na na -197.2% -12.9% -9.6% nm nm 0.0% 0.0%

Fraser & Neave Holdings 27.88 28.50 2.2%      2,461 DCF 24.6 22.7 9.7% 14.2% 14.4% 4.8% 8.6% 2.2% 2.2%

AMMB Holdings 3.03 3.72 22.8%      2,417 DDM 6.8 6.3 6.4% 8.9% 9.7% 26.5% 8.3% 4.8% 6.4%

Malaysian Pacific Industries 44.02 51.50 17.0%      2,107 31x CY22F P/E 30.7 26.5 33.4% 17.9% 17.7% 39.6% 15.9% 0.7% 0.7%

BIMB Holdings 3.97 4.27 7.6%      1,983 SOP 11.0 11.1 -1.8% 10.2% 9.9% -21.4% -0.9% 3.2% 3.2%

Kossan Rubber Industries 3.10 4.00 29.1%      1,904 16x CY23F P/E 2.5 7.3 71.4% 95.3% 23.4% 207.0% -65.9% 16.1% 4.8%

Gamuda 3.01 4.00 32.9%      1,821 10%  discount to RNAV 14.9 14.9 -6.9% 5.9% 5.9% 1.1% 0.0% 1.6% 1.6%

YTL Corporation 0.68 0.81 20.0%      1,781 40%  RNAV discount 64.2 45.8 86.6% 0.9% 1.3% nm 40.2% 3.5% 4.1%

Unisem 8.59 10.50 22.2%      1,667 30x CY22F P/E 31.1 24.6 61.8% 11.4% 13.0% 55.6% 26.7% 1.1% 1.4%

Genting Plantations 7.71 9.31 20.8%      1,665 SOP 18.5 22.9 28.5% 7.5% 5.9% 46.9% -19.2% 3.1% 3.0%

Heineken Malaysia Bhd 22.80 24.20 6.1%      1,658 DDM 39.8 24.2 -3.2% 49.5% 81.3% -5.4% 64.4% 2.5% 4.1%

Carlsberg Brewery (M) 22.40 24.70 10.3%      1,648 DDM 42.1 24.4 -0.9% 86.5% 134.6% -13.9% 72.4% 1.8% 4.1%

IJM Corp Bhd 1.88 2.12 12.7%      1,625 20%  discount to RNAV 19.6 19.0 21.6% 3.5% 3.5% 21.2% 3.4% 3.2% 3.4%

MY E.G. Services 1.86 2.50 34.4%      1,603 26x FY22F P/E 21.2 19.4 22.0% 25.5% 23.6% 20.6% 9.7% 1.2% 1.2%

IGB REIT 1.70 1.88 10.5%      1,460 DDM 28.6 23.7 -7.0% 6.2% 5.5% -11.1% 20.6% 3.6% 3.6%

Lotte Chemical Titan 2.56 2.92 14.1%      1,403 5x CY22F EV/EBITDA 4.9 24.0 -1.7% 9.6% 1.9% 823.1% -79.6% 10.2% 2.0%

YTL Power International 0.72 0.78 9.1%      1,394 SOP 13.8 14.0 5.0% 3.4% 3.4% 38.1% -1.0% 5.7% 5.7%

Astro Malaysia 1.08 1.51 40.1%      1,355 DCF 9.2 7.9 3.3% 54.4% 56.6% 12.7% 17.4% 8.1% 9.8%

VS Industry Bhd 1.44 1.66 15.0%      1,320 19x CY22F P/E 18.5 15.7 29.6% 16.1% 17.5% 56.6% 18.3% 2.3% 2.7%

Yinson Holdings Bhd 4.90 6.55 33.8%      1,256 SOP 11.9 15.6 48.5% 11.4% 8.4% 6.3% -23.8% 1.2% 1.2%

SP Setia 1.16 1.42 22.4%      1,136 0.47x FY22F PBV 25.8 12.1 32.7% 1.3% 2.7% 275.4% 112.5% 0.0% 1.6%

Malakoff Corporation 0.88 1.05 19.3%      1,035 SOP Valuations 13.9 13.7 13.8% 5.8% 5.8% 7.6% 1.7% 5.8% 5.8%

Sime Darby Property Berhad 0.62 0.83 35.0%      1,007 0.6x FY22F PBV 26.8 15.8 -5.3% 1.7% 2.9% -4.9% 69.8% 1.6% 1.6%

Syarikat Takaful Malaysia 4.48 5.80 29.5%         901 DDM 9.5 9.0 3.8% 24.0% 22.2% 6.9% 5.2% 4.7% 5.0%

UMW Holdings 3.16 4.20 32.9%         888 14x FY21F P/E 11.8 10.6 7.3% 7.9% 8.4% 10.2% 10.9% 1.9% 2.5%

Gas Malaysia Berhad 2.71 2.97 9.6%         837 18.2x FY22F P/E 16.9 16.6 8.1% 18.9% 18.9% -3.3% 1.9% 5.3% 5.4%

Mi Technovation 3.81 5.20 36.4%         822 31x CY22F P/E 41.2 29.3 20.2% 13.9% 14.5% 20.5% 40.7% 0.8% 0.8%

ATA IMS Bhd 2.70 3.10 14.8%         782 18x CY22F P/E 19.6 15.9 31.1% 19.4% 20.9% 21.8% 23.4% 1.8% 2.2%

Magnum Bhd 2.03 2.35 15.8%         702 DCF 56.7 12.1 0.2% 2.1% 10.0% -47.7% 367.6% 1.6% 7.8%

Axis REIT 1.99 2.44 22.7%         693 DDM 21.3 18.9 9.1% 6.4% 7.2% 0.4% 12.8% 4.6% 5.2%

SKP Resources Bhd 1.84 2.13 15.8%         692 19x CY22F P/E 19.0 16.4 29.5% 21.0% 21.7% 31.5% 15.8% 2.6% 3.0%

Malayan Cement Bhd 2.92 3.73 27.7%         657 1.38x CY21F P/BV 239.6 114.7 nm 0.5% 0.9% nm 108.9% 0.0% 0.0%

Bumi Armada 0.45 0.55 22.2%         640 SOP 4.9 5.2 25.9% 15.9% 13.3% 20.0% -4.6% 0.0% 0.0%

Berjaya Sports Toto 1.98 2.20 11.1%         639 DCF 14.9 13.0 5.4% 22.4% 24.7% 17.2% 14.1% 5.0% 7.3%

Core P/E (x) Recurring ROE (%)
Core EPS Growth 

(%)
--- Div Yield ---
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Figure 27: CGS-CIMB's picks with Add recommendations (cont’d) 

 
 SOURCES: CGS-CIMB RESEARCH 

 

 
 

Figure 28: Stocks with Add calls, by category 

 
 SOURCES: CGS-CIMB RESEARCH 

 

 

Company Price TP Upside MCap Target price basis
3-year 

EPS

% (US$m) CY21E CY22E  CAGR CY21E CY22E CY21E CY22E CY21E CY22E

Small caps (Mkt Cap < USD500m)

Mah Sing Group 0.83 0.98 18.8%         482 SOP 15.7 11.7 6.1% 3.7% 4.8% 95.9% 34.3% 3.6% 4.5%

Bermaz Auto Berhad 1.63 1.90 16.6%         456 14x CY22F P/E 13.2 12.0 0.2% 24.8% 24.2% 14.7% 10.2% 4.4% 5.0%

UEM Sunrise Bhd 0.37 0.55 48.6%         450 0.4x FY21F PBV na 30.2 -37.5% -0.1% 0.9% nm nm 0.0% 0.0%

Duopharma Biotech Bhd 2.50 3.16 26.6%         425 28.8x CY22F P/E 25.9 22.8 6.8% 9.9% 10.7% -8.2% 13.9% 1.9% 2.2%

7-Eleven Malaysia Holdings 1.52 1.71 12.7%         412 29x CY22F P/E 36.1 25.7 1.2% 61.9% 67.0% -26.6% 40.4% 1.7% 2.3%

Taliworks Corporation 0.84 0.93 10.7%         408 10% discount to RNAV 26.2 25.1 -4.0% 6.7% 6.9% 8.6% 4.6% 7.9% 7.9%

Hap Seng Plantations 1.89 2.35 24.1%         364 SOP 10.6 21.3 31.1% 8.2% 4.0% 131.4% -50.2% 5.8% 2.9%

Uchi Technologies 3.15 3.52 11.9%         343 16x FY22F P/E 16.1 15.7 6.0% 47.2% 46.0% 6.8% 2.6% 5.4% 5.7%

Velesto Energy Berhad 0.15 0.17 10.0%         297 DCF na 18.9 24.3% -5.8% 2.9% nm nm 0.0% 0.0%

Ta Ann 2.76 3.08 11.6%         293 SOP 5.3 8.0 58.2% 15.2% 9.4% 256.6% -33.6% 7.6% 5.4%

Pharmaniaga Bhd 0.90 1.06 17.8%         284 23x CY22F P/E 18.7 19.5 27.6% 18.1% 16.5% 114.7% -4.0% 3.7% 3.6%

Thong Guan Industries 2.73 3.78 38.4%         250 14.2x CY22F P/E 12.0 10.3 17.3% 12.8% 13.7% 13.9% 17.2% 2.5% 2.9%

MSM Malaysia Holdings 1.45 1.69 16.3%         245 1.2x CY22F P/NTA 9.8 10.1 nm 6.5% 6.1% 28.8% -3.7% 5.1% 4.9%

Sentral REIT 0.87 0.99 13.7%         224 DDM 11.8 11.7 10.9% 5.9% 6.0% 1.3% 1.1% 7.8% 7.9%

WCT Holdings 0.54 0.70 29.6%         184 50% discount to RNAV 17.4 13.8 -14.4% 1.2% 1.6% nm 26.2% 1.7% 1.7%

Daibochi Bhd 2.22 3.83 72.3%         175 18.6x CY22F P/E 13.1 10.8 26.7% 19.6% 21.1% 8.6% 21.7% 2.3% 2.3%

Berjaya Food Berhad 2.00 3.25 62.7%         172 19x CY22F P/E 13.1 12.2 nm 15.6% 15.8% nm 7.8% 1.5% 1.5%

DKSH Holdings (Malaysia) 4.37 5.30 21.3%         166 6.1x CY22F P/E 8.9 8.2 98.1% 11.1% 11.0% 48.6% 8.1% 2.3% 2.3%

LBS Bina Group 0.44 0.56 28.7%         163 0.6x FY22F P/B 9.2 9.0 22.2% 5.3% 5.2% 194.7% 1.9% 4.3% 4.4%

Aemulus Holdings Bhd 1.02 1.24 21.6%         149 28x CY22F P/E 50.2 29.6 nm 11.2% 16.5% nm 69.7% 0.0% 0.0%

Media Prima Bhd 0.53 0.88 67.6%         140 1.5x FY22F P/BV 18.2 14.3 nm 5.4% 6.5% 679.2% 26.9% 0.0% 0.0%

Wellcall Holdings 1.03 1.22 18.3%         123 15x CY22F P/E 14.4 12.6 5.1% 28.3% 30.9% 15.6% 14.5% 5.8% 5.8%

Karex Berhad 0.46 0.77 67.4%         117 26x CY22F P/E 37.1 15.7 102.0% 2.6% 6.1% 323.5% 136.3% 2.7% 2.7%

Freight Management Hldgs 0.79 1.27 60.8%         106 20x CY22F P/E 13.9 12.4 35.2% 9.8% 10.3% 39.5% 11.5% 3.5% 3.8%

CCK Consolidated Holdings 0.58 0.72 24.1%           87 13x CY21F P/E 14.3 10.6 1.0% 8.3% 10.6% -28.9% 35.4% 2.4% 3.3%

Kawan Food 1.80 2.50 38.9%           87 24x CY22F P/E 20.6 17.2 52.9% 8.9% 10.0% 11.7% 20.2% 1.9% 2.2%

HSS Engineers 0.53 0.80 50.7%           63 24x CY22F P/E 25.4 25.4 106.4% 4.7% 4.7% -2.6% 0.0% 0.0% 0.0%

Star Media Group Bhd 0.36 0.50 38.9%           63 0.5X FY21F P/BV na 107.7 -24.2% -3.6% 0.3% nm nm 1.4% 4.2%

EITA Resources Bhd 0.83 1.86 124.1%           52 18x CY22F P/E 10.4 8.0 9.5% 10.7% 12.9% -32.6% 29.7% 4.2% 4.2%

Success Transformer Corp 0.87 1.05 20.7%           48 12x CY22F P/E 10.6 10.0 12.9% 6.2% 6.4% 29.6% 6.5% 3.4% 3.4%

Bonia Corporation 0.86 1.00 17.0%           41 0.47x CY21F P/BV 7.2 6.6 37.1% 6.2% 6.4% 89.1% 10.1% 1.2% 1.2%

AWC Berhad 0.52 0.79 53.4%           39 9.6x CY22F P/E 5.5 5.2 17.5% 14.7% 13.8% 28.4% 5.0% 3.4% 3.4%

Lee Swee Kiat Group 0.89 1.26 42.6%           34 15x CY22F P/E 18.7 9.0 24.9% 12.5% 22.7% 17.2% 107.0% 2.4% 5.0%

Oceancash Pacific Bhd 0.46 0.59 30.4%           29 SOP 18.5 11.1 15.6% 6.1% 9.6% 55.8% 66.2% 2.2% 2.2%

Core P/E (x) Recurring ROE (%)
Core EPS Growth 

(%)
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Figure 29: Appendix: Companies' 2Q21 results and comments 

 
 SOURCES: CGS-CIMB, COMPANY REPORTS 

 

 

Company  Chg to EPS est.  

FYE Period   CIMBS    Consensus    Y-o-Y    Q-o-Q    YTD    (fwd year)    Comments  

Agribusiness

FGV Holdings Bhd Dec 2QFY21 -11% -33% 239 2,275 172 +9.6% to +56.8% Higher-than-expected ASPs for palm products

Genting Plantations Dec 2QFY21 13% 18% 925 102 114 +4.1% to +14.8% High CPO price and downstream profit

Hap Seng Plantations Dec 2QFY21 25% 19% 615 93 594 +9.9% to +35.6% Higher-than-expected ASPs for palm products

IOI Corporation Jun 4QFY21 0% -3% 40 57 43 -11.6% to +6.1%
Better plantation contribution offset downstream 

contribution

Kuala Lumpur Kepong Sep 3QFY21 17% 9% 154 40 62 -1.9% to +15.4% Higher-than-expected ASPs for palm products

Ta Ann Dec 2QFY21 47% 47% 543 127 301 +9.4% to +87.3% Higher-than-expected ASPs for palm products

United Malacca Apr 4QFY21 -15% -25% (17) (38) 185 -2.5% to +19.1% Higher tax expenses

Automotive

Bermaz Auto Apr 4QFY21 26.8% 39.7% 1,050 89 31 +2.3% to +18.2%
Better-than-expected margin and sales volume in 

4QFY21

Tan Chong Motor Dec 2QFY21 300.0% -183.1% (83) (283) (83) -813% to -3%
Due to unfavourable sales mix and higher opex 

incurred

UMW Holdings Dec 2QFY21 -53.5% -50.0% (58) (116) 368 No change Mainly due to FMCO in Jun

Banking & Finance

Affin Bank Dec 2QFY21 -21.4% 2.8% (8) 71 (26) No change Improved loan growth and net interest margin (NIM)

Alliance Bank Mar 1QFY22 37.7% 31.9% 40 191 40 No change
High LLP (due to Covid-19) and loan contraction 

(negative for NII growth)

AMMB Holdings Mar 1QFY22 0.8% 21.8% (7) 304 (7) No change Above-industry loan growth. 

BIMB Holdings Dec 2QFY21 10.6% -2.8% (19) (9) (11) No change
Dampened by a surge of 30.1% yoy in LLP and 

117.4% yoy in finance costs

Bursa Malaysia Dec 2QFY21 12.2% 20.6% 3 (27) 39 No change Expecting weaker 2H21

Hong Leong Bank Jun 4QFY21 0.0% -0.4% 2 (11) 10 No change Strong growth in Bank of Chengdu contribution. 

Malayan Banking Dec 2QFY21 16.4% 15.6% 66 (18) 35 No change An increase in loan loss provisioning (LLP)

Public Bank Dec 1QFY21 111.6% 104.7% 0 (10) 8 No change Additional provision to beef up loan loss coverage

RHB Bank Dec 2QFY21 8.2% 8.7% 2 8 7 -1.44% to -0.72% A record high net profit in 2Q21 despite Covid-19

Chemicals

Lotte Chemical Titan Dec 2QFY21 68.5% 82.9% 3,046 (13) 684 -46.8% to +21.9% Due to high benzene and butadiene prices

Petronas Chemicals Dec 2QFY21 54.4% 61.5% 900 27 380 +26.9% to +40.2%
Better-than-expected selling prices and utilisation 

rates

Conglomerates

DRB-Hicom Dec 2QFY21 -291.2% -284.2% (23) 491 (24) -111% to -6%
Wider-than-expected losses from logistics and auto 

segments

Destini Dec 2QFY21 -9.8% -9.8% 108 9 108 No change
MD530G helicopter supply contract resumption a 

saving grace

Sime Darby Jun 4QFY21 7.0% 5.1% 16 56 20 +8.8% to +13.0%
Better-than-expected industrial earnings amidst 

higher coking coal prices

Construction and Materials

EITA Resources Sep 3QFY21 -11.7% -11.7% 122 0 6 -9.72% to 0% Higher effective tax rate pushed down earnings

Gamuda Jul 3QFY21 -6.1% -9.2% 253 15 (4) -10.5% to -6.4%
Mitigated by earnings recovery from Celadon City 

despite FMCO

HSS Engineers Dec 2QFY21 -55.3% -54.8% (50) (35) (27) -35.7% to -17.7% Due to disruptions caused by the extended lockdown

IJM Corp Mar 1QFY22 -27.7% -31.1% 1,196 (68) 1,196 No change Stronger billings and easing MCO restrictions

MRCB Dec 2QFY21 -288.9% -378.2% 38 (723) 268 -74.4% to -41.4% Still getting hit by MCO on multiple fronts

Salcon Dec 2QFY21 -584.6% -584.6% 589 1,263 224 +516% to +1242% Boosted by glove earnings

Sunway Bhd Dec 2QFY21 -43.8% -23.0% 2,079 31 133 -34.2% to -11.4%
1HFY21 missed expectations despite a strong 

earnings recovery

WCT Holdings Dec 2QFY21 -7.9% -21.9% 85 274 171 No change Stronger construction billings and land sale gain
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Figure 30: Appendix: Companies' 2Q21 results and comments (cont'd) 

 
 SOURCES: CGS-CIMB, COMPANY REPORTS 

 

 

Company  Chg to EPS est.  

FYE Period   CIMBS    Consensus    Y-o-Y    Q-o-Q    YTD    (fwd year)    Comments  

Consumer

7-Eleven Malaysia Dec 2QFY21 -39.6% -37.6% 10 (47) (14) -25.0% to -1.4%
Due to the adverse impact of tighter movement 

restrictions in 2QFY21

Berjaya Food Jun 4QFY21 16.3% 21.9% 175 66 561 +10.1% to +22.7%
Stronger-than-expected sales and operating margins 

in 4QFY21

British American Tobacco Dec 2QFY21 -6.8% -1.4% 17 13 16 No change Sales tend to nudge up hoh in 2H

Carlsberg Brewery (M) Dec 2QFY21 4.7% -4.8% 142 (39) 24 -23.9% to +4.6%
Impact from temporary suspension of operations due 

to FMCO and MCO

CCK Consolidated Dec 2QFY21 -37.6% -34.0% (32) (15) (28) -29.3% to -7.8%
Lower-than-expected retail sales and impact of higher-

than-expected feed cost prices

DKSH Holdings Dec 2QFY21 48.9% 49.5% 184 7 83 +22.6% to +25.8% Stronger-than-expected margins for its M&D segment

Fraser & Neave Sep 3QFY21 10.0% 6.6% 12 4 6 -5.45% to -4.39%
Yoy earnings growth driven by lower tax rate and 

higher sales

Heineken Malaysia Dec 2QFY21 -14.5% -23.8% 322 (65) 91 -22.0% to 0.0%
Impact from temporary suspension of operations due 

to FMCO and MCO

InNature Bhd Dec 2QFY21 -49.8% -49.8% (55) (73) (6) -26.1% to -11.6%
Mainly due to movement restrictions across all of its 

operating markets in 2QFY21

Kawan Food Dec 2QFY21 -21.7% -14.5% (29) (20) (8) -16.9% to -15.3%
Weaker-than-expected sales and unexpected 

disruptions to production

Mr D.I.Y. Group Dec 2QFY21 -20.3% -20.5% 43 (34) 79 -7.46% to -2.63% Due to store closures in 2QFY21 amid the FMCO

MSM Malaysia Dec 2QFY21 -40.2% -41.2% 218 (38) 192 -13.6% to +3.2%
Weaker-than-expected wholesale pricing and export 

volumes

Mynews Holdings Oct 2QFY21 -373.5% -573.9% 390 11 (844) -293% to -8%
Losses wider than expectation due to weak footfall in 

light of movement restrictions

Nestle (Malaysia) Dec 2QFY21 -7.2% 0.7% 28 (22) 6 -8.87% to -1.97%
Due to weak HORECA sales as well as higher-than-

expected costs (including Covid-19 related)

Panasonic Manufacturing Malaysia Mar 1QFY22 -42.7% -43.4% 1,141 (60) 1,141 -8.17% to -2.88%
Higher operating costs and manufacturing restrictions 

due to FMCO

Power Root Bhd Mar 1QFY22 -71.4% -79.4% (83) 0 (83) -41.3% to -14.2%

Higher raw material costs, production disruptions 

from positive Covid-19 cases and unexpected rise in 

marketing spending

QL Resources Mar 4QFY21 -84.1% -83.9% (17) 20 (17) -14.6% to -3.8%
Worse-than-expected impact of MCO 3.0 impact on 

ILF and MPM segments

Healthcare

Duopharma Biotech Dec 2QFY21 -20.8% -11.6% 10 (16) 3 -21.6% to -13.1%
Driven by the public sector and consumer healthcare 

segment

IHH Healthcare Dec 2QFY21 64.4% 45.4% 652 38 661 No change
On the return of elective procedures and aided by 

Covid-19 related services

KPJ Healthcare Dec 2QFY21 -67.1% -64.5% (37) (46) (60) -29.1% to -4.3% Mainly due to higher-than-expected operating costs

Pharmaniaga Dec 2QFY21 21.0% 24.5% 40 (39) 14 No change
Core business remained robust despite the impact of 

the Covid-19 pandemic

Industrial Goods and Services

Daibochi Jul 3QFY21 -14.6% -12.8% (5) (32) 2 -15.5% to -5.1% 
Anaemic sales growth aside, Daibochi was beset by 

higher raw material costs

Freight Mgmt Hldgs Jun 4QFY21 2.2% 6.1% 711 (31) 90 +1.9% to +10.1% Higher-than-expected freight volumes in 4QFY6/21

Hartalega Holdings Mar 1QFY22 120.6% 135.8% 928 102 928 -7.35% to -2.49% Driven by higher ASPs and increase in sales volume

Kossan Rubber Industries Dec 2QFY21 16.2% 32.3% 731 (0) 1,014 -15.3% to -4.7% 
Lower sales volume and slower growth in ASPs on a 

qoq basis

Lee Swee Kiat Group Dec 2QFY21 -17.6% -10.9% 800 (42) 250 -30.4% to -9.1% 
Due to impact of prolonged lockdown measures in 

both 2Q21 and 3Q21

Supermax Corp Jun 4QFY21 -2.8% 5.8% 140 (11) 649 -12.1% to -4.3% 
Weaker sales volume and lower-than-expected 

associate contribution

Thong Guan Industries Dec 2QFY21 24.1% 17.7% 40 15 32 +10.1% to +32.0% 
Another round of price hike for plastic packaging 

products in 2Q21

Tomypak Holdings Dec 2QFY21 -11.7% 7.9% (73) (58) 3,500 -57.7% to -26.5% Hit by higher freight charges

Wellcall Holdings Sep 3QFY21 -5.8% -9.1% 82 (19) 19 No change
Higher demand from customers as well as better 

overall cost control
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Figure 31: Appendix: Companies' 2Q21 results and comments (cont'd) 

 
 SOURCES: CGS-CIMB, COMPANY REPORTS 

 

 

 

Company  Chg to EPS est.  

FYE Period   CIMBS    Consensus    Y-o-Y    Q-o-Q    YTD    (fwd year)    Comments  

Insurance

Syarikat Takaful  Dec 2QFY21 -5.7% -3.3% 9 (19) 3 No change Strong GEC growth from low base in 2Q20. 

Tune Protect Dec 2QFY21 -117.4% -111.0% 13 192 (108) No change
Tunraround in 2Q21 profit due to absence of high fair-

value losses

Media

Astro Malaysia Jan 1QFY22 -6.6% 8.0% 4 (12) 4 No change TV ad sales rebounded

Media Chinese Int'l Mar 1QFY22 -544.4% -4239.7% (67) (218) (67) -527% to -80% Travel agency business still laid dormant

Media Prima Dec 2QFY21 13.8% 28.8% 250 169 148 No change A strong beneficiary of Eid-related TV ad sales

Star Media Group Dec 2QFY21 38.1% 15.0% 41 (64) (38) No change Print media in dire straits

Oil and Gas

Bumi Armada Dec 2QFY21 63.0% 51.1% 91 40 81 +8.7% to +21.5% Better-than-forecast FPSO profits

Dialog Group Jun 4QFY21 0.9% -5.0% (22) (6) (16) -16.2% to -15.0% Covid-19 lockdowns caused weaker downstream

Petronas Dagangan Dec 2QFY21 -13.2% -17.2% 2,277 (56) 1,166 -23.9% to +1.1% Due to the ongoing travel lockdown

Sapura Energy Jan 1QFY22 952.2% 806.5% 1,004 (47) 1,004 -1516% to -184% Unfavourable RM77m swing in forex loss

Velesto Energy Dec 2QFY21 325.1% 798.4% 439 35 (13,045) -93.9% to -36.6% Naga 7 indemnity costs were charged in 2Q21

Yinson Holdings Jan 1QFY22 -34.2% -32.0% 47 (1) 47 -39.8% to +6.7% Higher expensed interest due to FPSO loan

Property & REITs

Axis REIT Dec 2QFY21 -7.0% -10.6% (1) (3) 3 No change Driven by contribution from new assets

CMMT Dec 2QFY21 -34.3% -40.2% 200 2 (10) -22.5% to -13.0%
Weak rental income (rental assistance) and lower NPI 

margin of 49%

Eastern & Oriental Mar 1QFY22 -400.0% -420.6% (29) (179) (29) -121% to +29% Due to lower-than-expected revenue recognised

Eco World Development Oct 2QFY21 6.1% -4.1% 180 (32) 102 No change
Higher contribution from jv, lower administrative 

expenses and lower finance costs

Eco World International Oct 2QFY21 50.5% 30.4% 41 (61) 391 No change Lifted by commencement of Yarra One and Wardian

IGB REIT Dec 2QFY21 -31.3% -29.5% 108 (30) 5 -21.2% to -6.9% Less intense rental assistance measures in 2Q21

KLCCP Stapled Group Dec 2QFY21 -12.1% -9.3% 3 (3) (8) -7.95% to 0% 2Q21 driven by easing of MCO

LBS Bina Group Dec 2QFY21 58.2% 55.5% 1,100 (39) 2,550 +6.4% to +10.2%
Stronger performance from property development and 

construction units

Mah Sing Group Dec 2QFY21 -51.4% -47.2% na (67) 342 -44.1% to -32.8% Higher revenue recognition from ongoing projects

Sentral REIT Dec 2QFY21 -1.1% -2.9% (4) (12) 1 No change Higher rental rebates in 2Q21

Pavilion REIT Dec 2QFY21 -40.3% -37.0% 22 (39) 2 -26.0% to -10.4% Due to FMCO/EMCO

Sime Darby Property Dec 2QFY21 -35.7% -40.3% 82 (68) 310 -38.8% to +18.2% Lower sales recognition in 2Q21

SP Setia Dec 2QFY21 25.3% -22.3% 1,133 85 408 No change
Expects weaker 3Q21F due to ongoing FMCO and 

EMCO in certain areas

Sunway REIT Jun 4QFY21 -20.0% -38.3% 44 9 (42) No change
Due to disruptions on rental income caused by 

extended MCOs

UEM Sunrise Bhd Dec 2QFY21 -128.6% -128.3% (91) 25 (84) -113.0% to -8.0%
Dragged down by lower-than-expected revenue 

recorded due to Malaysia’s FMCO

UOA Development Dec 2QFY21 32.9% -6.2% 180 51 (37) No change Lower revenue yoy due to project timeline

Services

Awanbiru Technology Jun 4QFY21 -5.0% -5.0% (37) (455) (76) -269% to -128%
Lower revenue from the software & services and 

talent (SST) segment

Shipping

MISC Dec 2QFY21 -4.5% 12.3% 28 39 (17) -9.10% to -2.22% Lower tanker freight rates, higher dry-docking days
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Figure 32: Appendix: Companies' 2Q21 results and comments (cont'd) 

 
 SOURCES: CGS-CIMB, COMPANY REPORTS 

 

 

 
 

 

Company  Chg to EPS est.  

FYE Period   CIMBS    Consensus    Y-o-Y    Q-o-Q    YTD    (fwd year)    Comments  

Technology

Aemulus Holdings Sep 3QFY21 -6.0% -6.1% 2,800 21 224 +5.38% to +9.82%
Driven by robust order visibility for radio-frequency 

(RF) and CMOS image sensor testers

GHL Systems Dec 2QFY21 -42.3% -46.3% 16 (37) 23 -24.9% to -17.6%
Lower-than-expected non-TPA segment margin in 

2Q21

Inari-Amertron Jun 4QFY21 1.2% 5.4% 144 6 119 -7.12% to -5.95% Stronger sales from the RF output utilisation

Malaysian Pacific IndustriesJun 4QFY21 15.7% 5.4% 53 0 74 +5.4% to +8.07%
Better-than-expected sales delivery in 4QFY21, 

despite plant closure due to EMCO

Mi Technovation Dec 2QFY21 -5.3% -2.5% 32 127 50 No change Higher equipment demand especially from China

MY E.G. Services Dec 2QFY21 -2.4% -2.5% 28 6 29 No change
New concession services for RTD and health-tech-

related services, like quarantine management service

Pentamaster Corp Dec 2QFY21 -17.9% -13.7% 13 (14) 18 -4.13% to -6.39%
Lower-than-expected GP margin following an 

unfavourable sales mix

Uchi Technologies Dec 2QFY21 -0.2% 0.0% 98 16 57 No change
higher sales volume for Art-of-Living products and the 

low base effect of MCO 1.0 in 2Q20

Unisem Dec 2QFY21 -8.1% -6.2% 64 20 215 No change

Stronger sales to higher volume loading from 

leadless and micro-electromechanical (MEMS) 

packages

Tech Manufacturing Services

ATA IMS Bhd Mar 1QFY22 -48.2% -48.7% 32 (14) 32 -9.81% to -3.14%
Weaker-than-expected operating margins due to 

workforce limitations

SKP Resources Bhd Mar 1QFY22 -22.4% -22.7% 219 5 219 -5.51% to -1.94%
Core net profit recovered slightly after voluntary 

closures in 4QFY21

VS Industry Bhd Jul 3QFY21 0.27              0.18                457 11 228 +24.2% to +29.8%
Better-than-expected margins for its Malaysian 

operations

Telecommunications

Maxis Dec 2QFY21 -6.1% -3.6% 5 8 (1) -7.1% to -4.7%
Core EPS up qoq on higher service revenue (mobile & 

Home Fibre) & margin

Telekom Malaysia Dec 2QFY21 0.2% 3.3% (5) (23) 15 -0.2% to +0.4%
Core EPS down qoq on seasonally lower revenue & 

Voluntary Separation Scheme cost

Transport Infrastructure

Malaysia Airports Dec 2QFY21 -36.1% 7.0% 119 (5) 345 -112% to +28% Better than expected cost control

Westports Holdings Dec 2QFY21 0.6% 1.5% 25 (6) 24 +1.17% to +1.57% Yard congestion and the FMCO from Jun 2021

Travel & Leisure

Berjaya Sports Toto Jun 4QFY21 2.1% -3.0% 177 74 70 -4.8% to -1.5%
BST turned around to core EPS yoy on fewer draws 

cancelled & better H.R. Owen earnings

Genting Bhd Dec 2QFY21 -1947.4% -410.5% (61) 6 (8)

Now expect FY21F 

core LPS of 0.5 sen 

(previous core EPS: 

1.5 sen); -0.5% to -

0.2% for FY22-23F 

core EPS

Weaker-than-expected GENS earnings more than 

offset decent profits from GENM & GENP

Genting Malaysia Dec 2QFY21 20.6% 344.4% (60) (25) (11) +8.1% to +10.8% Better-than-expected earnings from US operations

Magnum Dec 2QFY21 -63.0% -82.8% 108 (73) (70) No change
Higher-than-normal prize payout ratio & abnormally 

high effective tax rate, which may normalise in 2H21F

Utilities

Cypark Resources Oct 2QFY21 -31.7% -37.3% (17) 15 (15) No change Due to the slowdown in construction activities

Gas Malaysia Dec 2QFY21 14.6% 7.5% 38 11 28 No change
Higher gross margin, stronger gas volume sold and 

revenue cap adjustment recognition

Malakoff Corporation Dec 2QFY21 39.2% 26.4% 48 85 6 +10.6% to +13.2%
Higher-than-expected margin and contributions from 

associates/JV

Petronas Gas Dec 2QFY21 1.7% -2.0% (17) (22) (5) No change
Weaker contributions from associates/JV and higher 

operating costs

Taliworks Corporation Dec 2QFY21 -23.0% -12.5% (26) (9) (20) -5.78% to -3.66%
Dragged by construction losses and lower interest 

income

Tenaga Nasional Dec 2QFY21 5.1% 11.5% 49 (24) 30 No change
Higher sales of electricity and stronger contribution 

from associates

  Deviation in ann.                             

core net profit vs. 
  % growth in net profit  
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DISCLAIMER 
The content of this report (including the views and opinions expressed therein, and the information comprised therein) has been prepared by and 
belongs to CGS-CIMB. Reports relating to a specific geographical area are produced and distributed by the corresponding CGS-CIMB entity as 
listed in the table below. 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, 
state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. 

By accepting this report, the recipient hereof represents and warrants that he is entitled to receive such report in accordance with the restrictions set 
forth below and agrees to be bound by the limitations contained herein (including the “Restrictions on Distributions” set out below). Any failure to 
comply with these limitations may constitute a violation of law. This publication is being supplied to you strictly on the basis that it will remain 
confidential. No part of this report may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means; or (ii) redistributed or 
passed on, directly or indirectly, to any other person in whole or in part, for any purpose without the prior written consent of CGS-CIMB. 

The information contained in this research report is prepared from data believed to be correct and reliable at the time of issue of this report. CGS-
CIMB may or may not issue regular reports on the subject matter of this report at any frequency and may cease to do so or change the periodicity of 
reports at any time. CGS-CIMB has no obligation to update this report in the event of a material change to the information contained in this report. 
CGS-CIMB does not accept any obligation to (i) check or ensure that the contents of this report remain current, reliable or relevant, (ii) ensure that 
the content of this report constitutes all the information a prospective investor may require, (iii) ensure the adequacy, accuracy, completeness, 
reliability or fairness of any views, opinions and information, and accordingly, CGS-CIMB, its affiliates and related persons including China Galaxy 
International Financial Holdings Limited (“CGIFHL”) and CIMB Group Sdn. Bhd. (“CIMBG”) and their respective related corporations (and their 
respective directors, associates, connected persons and/or employees) shall not be liable in any manner whatsoever for any consequences 
(including but not limited to any direct, indirect or consequential losses, loss of profits and damages) of any reliance thereon or usage thereof. In 
particular, CGS-CIMB disclaims all responsibility and liability for the views and opinions set out in this report.  

Unless otherwise specified, this report is based upon sources which CGS-CIMB considers to be reasonable. Such sources will, unless otherwise 
specified, for market data, be market data and prices available from the main stock exchange or market where the relevant security is listed, or, 
where appropriate, any other market. Information on the accounts and business of company(ies) will generally be based on published statements of 
the company(ies), information disseminated by regulatory information services, other publicly available information and information resulting from our 
research. 

Whilst every effort is made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of 
opinion and other subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the 
document in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Past 
performance is not a reliable indicator of future performance. The value of investments may go down as well as up and those investing may, 
depending on the investments in question, lose more than the initial investment. No report shall constitute an offer or an invitation by or on behalf of 
CGS-CIMB or any of its affiliates (including CGIFHL, CIMBG and their respective related corporations) to any person to buy or sell any investments.  

CGS-CIMB, its affiliates and related corporations (including CGIFHL, CIMBG and their respective related corporations) and/or their respective 
directors, associates, connected parties and/or employees may own or have positions in securities of the company(ies) covered in this research 
report or any securities related thereto and may from time to time add to or dispose of, or may be materially interested in, any such securities. 
Further, CGS-CIMB, its affiliates and their respective related corporations (including CGIFHL, CIMBG and their respective related corporations) do 
and seek to do business with the company(ies) covered in this research report and may from time to time act as market maker or have assumed an 
underwriting commitment in securities of such company(ies), may sell them to or buy them from customers on a principal basis and may also 
perform or seek to perform significant investment banking, advisory, underwriting or placement services for or relating to such company(ies) as well 
as solicit such investment, advisory or other services from any entity mentioned in this report. 

CGS-CIMB or its affiliates (including CGIFHL, CIMBG and their respective related corporations) may enter into an agreement with the company(ies) 
covered in this report relating to the production of research reports. CGS-CIMB may disclose the contents of this report to the company(ies) covered 
by it and may have amended the contents of this report following such disclosure. 

The analyst responsible for the production of this report hereby certifies that the views expressed herein accurately and exclusively reflect his or her 
personal views and opinions about any and all of the issuers or securities analysed in this report and were prepared independently and 
autonomously. No part of the compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific 
recommendations(s) or view(s) in this report. The analyst(s) who prepared this research report is prohibited from receiving any compensation, 
incentive or bonus based on specific investment banking transactions or for providing a specific recommendation for, or view of, a particular 
company. Information barriers and other arrangements may be established where necessary to prevent conflicts of interests arising. However, the 
analyst(s) may receive compensation that is based on his/their coverage of company(ies) in the performance of his/their duties or the performance of 
his/their recommendations and the research personnel involved in the preparation of this report may also participate in the solicitation of the 
businesses as described above. In reviewing this research report, an investor should be aware that any or all of the foregoing, among other things, 
may give rise to real or potential conflicts of interest. Additional information is, subject to the duties of confidentiality, available on request.  

Reports relating to a specific geographical area are produced by the corresponding CGS-CIMB entity as listed in the table below. The term “CGS-
CIMB” shall denote, where appropriate, the relevant entity distributing or disseminating the report in the particular jurisdiction referenced below, or, in 
every other case except as otherwise stated herein, CGS-CIMB Securities International Pte. Ltd. and its affiliates, subsidiaries and related 
corporations. 
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Country CGS-CIMB Entity Regulated by 
Hong Kong CGS-CIMB Securities (Hong Kong) Limited Securities and Futures Commission Hong Kong 
India CGS-CIMB Securities (India) Private Limited  Securities and Exchange Board of India (SEBI) 
Indonesia PT CGS-CIMB Sekuritas Indonesia  Financial Services Authority of Indonesia 
Malaysia CGS-CIMB Securities Sdn. Bhd. Securities Commission Malaysia 
Singapore CGS-CIMB Securities (Singapore) Pte. Ltd.  Monetary Authority of Singapore 
South Korea CGS-CIMB Securities (Hong Kong) Limited, Korea Branch  Financial Services Commission and Financial Supervisory Service 
Thailand CGS-CIMB Securities (Thailand) Co. Ltd.  Securities and Exchange Commission Thailand 

  
 

Other Significant Financial Interests: 

(i)  As of August 31, 2021 CGS-CIMB has a proprietary position in the securities (which may include but not be limited to shares, warrants, call 
warrants and/or any other derivatives) in the following company or companies covered or recommended in this report: 

(a)  Gamuda, Inari-Amertron Bhd 

(ii)  Analyst Disclosure: As of September 3, 2021, the analyst(s) who prepared this report, and the associate(s), has / have an interest in the 
securities (which may include but not be limited to shares, warrants, call warrants and/or any other derivatives) in the following company or 
companies covered or recommended in this report: 

(a)  - 
 

This report does not purport to contain all the information that a prospective investor may require. Neither CGS-CIMB nor any of its affiliates 
(including CGIFHL, CIMBG and their related corporations) make any guarantee, representation or warranty, express or implied, as to the adequacy, 
accuracy, completeness, reliability or fairness of any such information and opinion contained in this report. Neither CGS-CIMB nor any of its affiliates 
nor their related persons (including CGIFHL, CIMBG and their related corporations) shall be liable in any manner whatsoever for any consequences 
(including but not limited to any direct, indirect or consequential losses, loss of profits and damages) of any reliance thereon or usage thereof. 

This report is general in nature and has been prepared for information purposes only. It is intended for circulation amongst CGS-CIMB’s clients 
generally and does not have regard to the specific investment objectives, financial situation and the particular needs of any specific person who may 
receive this report. The information and opinions in this report are not and should not be construed or considered as an offer, recommendation or 
solicitation to buy or sell the subject securities, related investments or other financial instruments or any derivative instrument, or any rights 
pertaining thereto. 

Investors are advised to make their own independent evaluation of the information contained in this research report, consider their own individual 
investment objectives, financial situation and particular needs and consult their own professional and financial advisers as to the legal, business, 
financial, tax and other aspects before participating in any transaction in respect of the securities of company(ies) covered in this research report. 

The securities of such company(ies) may not be eligible for sale in all jurisdictions or to all categories of investors. 
 

Restrictions on Distributions 

Australia: Despite anything in this report to the contrary, this research is provided in Australia by CGS-CIMB Securities (Singapore) Pte. Ltd. and 
CGS-CIMB Securities (Hong Kong) Limited. This research is only available in Australia to persons who are “wholesale clients” (within the meaning of 
the Corporations Act 2001 (Cth) and is supplied solely for the use of such wholesale clients and shall not be distributed or passed on to any other 
person. You represent and warrant that if you are in Australia, you are a “wholesale client”. This research is of a general nature only and has been 
prepared without taking into account the objectives, financial situation or needs of the individual recipient. CGS-CIMB Securities (Singapore) Pte. 
Ltd. and CGS-CIMB Securities (Hong Kong) Limited do not hold, and are not required to hold an Australian financial services license. CGS-CIMB 
Securities (Singapore) Pte. Ltd. and CGS-CIMB Securities (Hong Kong) Limited rely on “passporting” exemptions for entities appropriately licensed 
by the Monetary Authority of Singapore (under ASIC Class Order 03/1102) and the Securities and Futures Commission in Hong Kong (under ASIC 
Class Order 03/1103).  

Canada: This research report has not been prepared in accordance with the disclosure requirements of Dealer Member Rule 3400 – Research 
Restrictions and Disclosure Requirements of the Investment Industry Regulatory Organization of Canada. For any research report distributed by 
CIBC, further disclosures related to CIBC conflicts of interest can be found at https://researchcentral.cibcwm.com . 

China: For the purpose of this report, the People’s Republic of China (“PRC”) does not include the Hong Kong Special Administrative Region, the 
Macau Special Administrative Region or Taiwan. The distributor of this report has not been approved or licensed by the China Securities Regulatory 
Commission or any other relevant regulatory authority or governmental agency in the PRC. This report contains only marketing information. The 
distribution of this report is not an offer to buy or sell to any person within or outside PRC or a solicitation to any person within or outside of PRC to 
buy or sell any instruments described herein. This report is being issued outside the PRC to a limited number of institutional investors and may not 
be provided to any person other than the original recipient and may not be reproduced or used for any other purpose. 

France: Only qualified investors within the meaning of French law shall have access to this report. This report shall not be considered as an offer to 
subscribe to, or used in connection with, any offer for subscription or sale or marketing or direct or indirect distribution of financial instruments and it 
is not intended as a solicitation for the purchase of any financial instrument. 

Germany: This report is only directed at persons who are professional investors as defined in sec 31a(2) of the German Securities Trading Act 
(WpHG). This publication constitutes research of a non-binding nature on the market situation and the investment instruments cited here at the time 
of the publication of the information.  

The current prices/yields in this issue are based upon closing prices from Bloomberg as of the day preceding publication. Please note that neither 
the German Federal Financial Supervisory Agency (BaFin), nor any other supervisory authority exercises any control over the content of this report. 

Hong Kong: This report is issued and distributed in Hong Kong by CGS-CIMB Securities (Hong Kong) Limited (“CHK”) which is licensed in Hong 
Kong by the Securities and Futures Commission for Type 1 (dealing in securities) and Type 4 (advising on securities) activities. Any investors wishing 
to purchase or otherwise deal in the securities covered in this report should contact the Head of Sales at CGS-CIMB Securities (Hong Kong) Limited. 
The views and opinions in this research report are our own as of the date hereof and are subject to change. If the Financial Services and Markets 
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Act of the United Kingdom or the rules of the Financial Conduct Authority apply to a recipient, our obligations owed to such recipient therein are 
unaffected. CHK has no obligation to update its opinion or the information in this research report.  

This publication is strictly confidential and is for private circulation only to clients of CHK.  

CHK does not make a market on other securities mentioned in the report. 
 

India: This report is issued and distributed in India by CGS-CIMB Securities (India) Private Limited (“CGS-CIMB India”). CGS-CIMB India is a 
subsidiary of CGS-CIMB Securities International Pte. Ltd. which in turn is a 50:50 joint venture company of CGIFHL and CIMBG. The details of the 
members of the group of companies of CGS-CIMB can be found at www.cgs-cimb.com, CGIFHL at 
www.chinastock.com.hk/en/ACG/ContactUs/index.aspx and CIMBG at www.cimb.com/en/who-we-are.html. CGS-CIMB India is registered with the 
National Stock Exchange of India Limited and BSE Limited as a trading and clearing member (Merchant Banking Number: INM000012037) under 
the Securities and Exchange Board of India (Stock Brokers and Sub-Brokers) Regulations, 1992. In accordance with the provisions of Regulation 
4(g) of the Securities and Exchange Board of India (Investment Advisers) Regulations, 2013, CGS-CIMB India is not required to seek registration 
with the Securities and Exchange Board of India (“SEBI”) as an Investment Adviser. CGS-CIMB India is registered with SEBI (SEBI Registration 
Number: INZ000209135) as a Research Analyst (INH000000669) pursuant to the SEBI (Research Analysts) Regulations, 2014 ("Regulations"). 

This report does not take into account the particular investment objectives, financial situations, or needs of the recipients. It is not intended for and 
does not deal with prohibitions on investment due to law/jurisdiction issues etc. which may exist for certain persons/entities. Recipients should rely 
on their own investigations and take their own professional advice before investment.  

The report is not a “prospectus” as defined under Indian Law, including the Companies Act, 2013, and is not, and shall not be, approved by, or filed 
or registered with, any Indian regulator, including any Registrar of Companies in India, SEBI, any Indian stock exchange, or the Reserve Bank of 
India. No offer, or invitation to offer, or solicitation of subscription with respect to any such securities listed or proposed to be listed in India is being 
made, or intended to be made, to the public, or to any member or section of the public in India, through or pursuant to this report. 

The research analysts, strategists or economists principally responsible for the preparation of this research report are segregated from the other 
activities of CGS-CIMB India and they have received compensation based upon various factors, including quality, accuracy and value of research, 
firm profitability or revenues, client feedback and competitive factors. Research analysts', strategists' or economists' compensation is not linked to 
investment banking or capital markets transactions performed or proposed to be performed by CGS-CIMB India or its affiliates. 

CGS-CIMB India does not have actual / beneficial ownership of 1% or more securities of the subject company in this research report, at the end of 
the month immediately preceding the date of publication of this research report. However, since affiliates of CGS-CIMB India are engaged in the 
financial services business, they might have in their normal course of business financial interests or actual / beneficial ownership of  one per cent or 
more in various companies including the subject company in this research report. 

CGS-CIMB India or its associates, may: (a) from time to time, have long or short position in, and buy or sell the securities of the subject company in 
this research report; or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a 
market maker in the financial instruments of the subject company in this research report or act as an advisor or lender/borrower to such company or 
may have any other potential conflict of interests with respect to any recommendation and other related information and opinions. 

CCGS-CIMB India, its associates and the analyst engaged in preparation of this research report have not received any compensation for investment 
banking, merchant banking or brokerage services from the subject company mentioned in the research report in the past 12 months.  

CGS-CIMB India, its associates and the analyst engaged in preparation of this research report have not managed or co-managed public offering of 
securities for the subject company mentioned in the research report in the past 12 months. The analyst from CGS-CIMB India engaged in 
preparation of this research report or his/her relative (a) do not have any financial interests in the subject company mentioned in this research report; 
(b) do not own 1% or more of the equity securities of the subject company mentioned in the research report as of the last day of the month preceding 
the publication of the research report; (c) do not have any material conflict of interest at the time of publication of the research report 

Indonesia: This report is issued and distributed by PT CGS-CIMB Sekuritas Indonesia (“CGS-CIMB Indonesia”). The views and opinions in this 
research report are our own as of the date hereof and are subject to change. CGS-CIMB Indonesia has no obligation to update its opinion or the 
information in this research report. This report is for private circulation only to clients of CGS-CIMB Indonesia. Neither this report nor any copy hereof 
may be distributed in Indonesia or to any Indonesian citizens wherever they are domiciled or to Indonesian residents except in compliance with 
applicable Indonesian capital market laws and regulations. 

This research report is not an offer of securities in Indonesia. The securities referred to in this research report have not been registered with the 
Financial Services Authority (Otoritas Jasa Keuangan) pursuant to relevant capital market laws and regulations, and may not be offered or sold 
within the territory of the Republic of Indonesia or to Indonesian citizens through a public offering or in circumstances which constitute an offer within 
the meaning of the Indonesian capital market law and regulations. 

Ireland: CGS-CIMB is not an investment firm authorised in the Republic of Ireland and no part of this document should be construed as CGS-CIMB 
acting as, or otherwise claiming or representing to be, an investment firm authorised in the Republic of Ireland. 

Malaysia: This report is distributed in Malaysia by CGS-CIMB Securities Sdn. Bhd. (“CGS-CIMB Malaysia”) solely for the benefit of and for the 
exclusive use of our clients. Recipients of this report are to contact CGS-CIMB Malaysia, at Level 29, Menara Bumiputra-Commerce, No. 11, Jalan 
Raja Laut, 50350 Kuala Lumpur, Malaysia, in respect of any matters arising from or in connection with this report. CGS-CIMB Malaysia has no 
obligation to update, revise or reaffirm its opinion or the information in this research reports after the date of this report.  

New Zealand: In New Zealand, this report is for distribution only to persons who are wholesale clients pursuant to section 5C of the Financial 
Advisers Act 2008. 

Singapore: This report is issued and distributed by CGS-CIMB Securities (Singapore)  Pte Ltd (“CGS-CIMB Singapore”). CGS-CIMB Singapore is a 
capital markets services licensee under the Securities and Futures Act (Chapter 289). Accordingly, it is exempted from the requirement to hold a 
financial adviser’s licence under the Financial Advisers Act, Cap 110 (“FAA”) for advising on investment products, by issuing or promulgating 
research analyses or research reports, whether in electronic, print or other form. CGS-CIMB Singapore is  subject to the applicable rules under the 
FAA unless it is able to avail itself to any prescribed exemptions. 

Recipients of this report are to contact CGS-CIMB Singapore, 50 Raffles Place, #16-02 Singapore Land Tower, Singapore in respect of any matters 
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arising from, or in connection with this report. CGS-CIMB Singapore has no obligation to update its opinion or the information in this research report. 
This publication is strictly confidential and is for private circulation only. If you have not been sent this report by CGS-CIMB Singapore directly, you 
may not rely, use or disclose to anyone else this report or its contents. 

If the recipient of this research report is not an accredited investor, expert investor or institutional investor, CGS-CIMB Singapore accepts legal 
responsibility for the contents of the report without any disclaimer limiting or otherwise curtailing such legal responsibili ty. If the recipient is an 
accredited investor, expert investor or institutional investor, the recipient is deemed to acknowledge that CGS-CIMB Singapore is exempt from 
certain requirements under the FAA and its attendant regulations, and as such, is exempt from complying with the following: 

(a)  Section 25 of the FAA (obligation to disclose product information); 

(b)  Section 27 (duty not to make recommendation with respect to any investment product without having a reasonable basis where you may be 
reasonably expected to rely on the recommendation) of the FAA; 

(c)  MAS Notice on Information to Clients and Product Information Disclosure [Notice No. FAA-N03]; 

(d)  MAS Notice on Recommendation on Investment Products [Notice No. FAA-N16]; 

(e)  Section 36 (obligation on disclosure of interest in specified products), and 

(f)  any other laws, regulations, notices, directive, guidelines, circulars and practice notes which are relates to the above, to the extent permitted by 
applicable laws, as may be amended from time to time, and any other laws, regulations, notices, directive, guidelines, circulars, and practice notes 
as we may notify you from time to time. In addition, the recipient who is an accredited investor, expert investor or institut ional investor acknowledges 
that as CGS-CIMB Singapore is exempt from Section 27 of the FAA, the recipient will also not be able to file a civil claim against CGS-CIMB 
Singapore for any loss or damage arising from the recipient’s reliance on any recommendation made by CGS-CIMB Singapore which would 
otherwise be a right that is available to the recipient under Section 27 of the FAA .  

CGS-CIMB Singapore, its affiliates and related corporations, their directors, associates, connected parties and/or employees may own or have 
positions in specified products of the company(ies) covered in this research report or any specified products related thereto and may from time to 
time add to or dispose of, or may be materially interested in, any such specified products. Further, CGS-CIMB Singapore, its affiliates and its related 
corporations do and seek to do business with the company(ies) covered in this research report and may from time to time act as market maker or 
have assumed an underwriting commitment in specified products of such company(ies), may sell them to or buy them from customers on a principal 
basis and may also perform or seek to perform significant investment banking, advisory, underwriting or placement services for or relating to such 
company(ies) as well as solicit such investment, advisory or other services from any entity mentioned in this report . 

As of September 2, 2021, CGS-CIMB Singapore does not have a proprietary position in the recommended specified products in this report. 

CGS-CIMB Singapore does not make a market on other specified products mentioned in the report. 

South Korea: This report is issued and distributed in South Korea by CGS-CIMB Securities (Hong Kong) Limited, Korea Branch (“CGS-CIMB 
Korea”) which is licensed as a cash equity broker, and regulated by the Financial Services Commission and Financial Supervisory Service of Korea. 
In South Korea, this report is for distribution only to professional investors under Article 9(5) of the Financial Investment Services and Capital Market 
Act of Korea (“FSCMA”). 

Spain: This document is a research report and it is addressed to institutional investors only. The research report is of a general nature and not 
personalised and does not constitute investment advice so, as the case may be, the recipient must seek proper advice before adopting any 
investment decision. This document does not constitute a public offering of securities.  

CGS-CIMB is not registered with the Spanish Comision Nacional del Mercado de Valores to provide investment services. 

Sweden: This report contains only marketing information and has not been approved by the Swedish Financial Supervisory Authority. The 
distribution of this report is not an offer to sell to any person in Sweden or a solicitation to any person in Sweden to buy any instruments described 
herein and may not be forwarded to the public in Sweden. 

Switzerland: This report has not been prepared in accordance with the recognized self-regulatory minimal standards for research reports of banks 
issued by the Swiss Bankers’ Association (Directives on the Independence of Financial Research). 
Thailand: This report is issued and distributed by CGS-CIMB Securities (Thailand) Co. Ltd. (“CGS-CIMB Thailand”) based upon sources believed to be reliable (but 
their accuracy, completeness or correctness is not guaranteed). The statements or expressions of opinion herein were arrived at after due and careful consideration 
for use as information for investment. Such opinions are subject to change without notice and CGS-CIMB Thailand has no obligation to update its opinion or the 
information in this research report. 

CGS-CIMB Thailand may act or acts as Market Maker, and issuer and offeror of Derivative Warrants and Structured Note which may have the following securities as 
its underlying securities. Investors should carefully read and study the details of the derivative warrants in the prospectus before making investment decisions.  

AAV, ACE, ADVANC, AEONTS, AMATA, AOT, AP, BAM, BANPU, BBL, BCH, BCP, BCPG, BDMS, BEC, BEM, BGRIM, BH, BJC, BTS, CBG, CENTEL, CHG, CK, 
CKP, COM7, CPALL, CPF, CPN, CRC, DELTA, DOHOME, DTAC, EA, EGCO, ESSO, GLOBAL, GPSC, GULF, GUNKUL, HANA, HMPRO, ICHI, INTUCH, IRPC, 
IVL, JAS, JMART, JMT, KBANK, KCE, KKP, KTB, KTC, LH, MAJOR, MEGA, MINT, MTC, NRF, OR, ORI, OSP, PLANB, PRM, PSL, PTG, PTL, PTT, PTTEP, 
PTTGC, QH, RATCH, RBF, RS, SAWAD, SCB, SCC, SCGP, SINGER, SPALI, SPRC, STA, STEC, STGT, SUPER, SYNEX, TASCO, TCAP, THANI, TISCO, TKN, 
TOP, TQM, TRUE, TTB, TU, TVO, VGI, WHA 
Corporate Governance Report: 

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the policy of the Office of 
the Securities and Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock Exchange of Thailand and the Market 
for Alternative Investment disclosed to the public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party. It 
is not an evaluation of operation and is not based on inside information. 

The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey result may be changed after that 
date. CGS-CIMB Thailand does not confirm nor certify the accuracy of such survey result. 
 

Score Range: 90 - 100 80 – 89 70 - 79 Below 70 No Survey Result 

Description: Excellent Very Good Good N/A N/A 
   
 

United Arab Emirates: The distributor of this report has not been approved or licensed by the UAE Central Bank or any other relevant licensing 
authorities or governmental agencies in the United Arab Emirates. This report is strictly private and confidential and has not been reviewed by, 
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deposited or registered with UAE Central Bank or any other licensing authority or governmental agencies in the United Arab Emirates. This report is 
being issued outside the United Arab Emirates to a limited number of institutional investors and must not be provided to any person other than the 
original recipient and may not be reproduced or used for any other purpose. Further, the information contained in this report  is not intended to lead to 
the sale of investments under any subscription agreement or the conclusion of any other contract of whatsoever nature within the territory of the 
United Arab Emirates.  

United Kingdom and European Economic Area (EEA): In the United Kingdom and European Economic Area, this material is also being 
distributed by CGS-CIMB Securities (UK) Limited (“CGS-CIMB UK”). CGS-CIMB UK is authorized and regulated by the Financial Conduct Authority 
and its registered office is at 53 New Broad Street, London EC2M 1JJ. The material distributed by CGS-CIMB UK has been prepared in accordance 
with CGS-CIMB’s policies for managing conflicts of interest arising as a result of publication and distribution of this material. This material is for 
distribution only to, and is solely directed at, selected persons on the basis that those persons: (a) are eligible counterparties and professional clients 
of CGS-CIMB UK; (b) have professional experience in matters relating to investments falling within Article 19(5) of the Financial Services and 
Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the “Order”), (c)  fall within Article 49(2)(a) to (d) (“high net worth companies, 
unincorporated associations etc”) of the Order; (d) are outside the United Kingdom subject to relevant regulation in each jur isdiction, material(all 
such persons together being referred to as “relevant persons”). This material is directed only at relevant persons and must not be acted on or relied 
on by persons who are not relevant persons. Any investment or investment activity to which this material relates is available only to relevant persons 
and will be engaged in only with relevant persons. 

This material is categorised as non-independent for the purposes of CGS-CIMB UK and therefore does not provide an impartial or objective 
assessment of the subject matter and does not constitute independent research. Consequently, this material has not been prepared in accordance 
with legal requirements designed to promote the independence of research and will not be subject to any prohibition on dealing ahead of the 
dissemination of research. Therefore, this material is considered a marketing communication.  

United States: This research report is distributed in the United States of America by CGS-CIMB Securities (USA) Inc, a U.S. registered broker-
dealer and an affiliate of CGS-CIMB Securities Sdn. Bhd., CGS-CIMB Securities (Singapore)  Pte Ltd, PT CGS-CIMB Sekuritas Indonesia, CGS-
CIMB Securities (Thailand) Co. Ltd, CGS-CIMB Securities (Hong Kong) Limited and CGS-CIMB Securities (India) Private Limited, and is distributed 
solely to persons who qualify as “U.S. Institutional Investors” as defined in Rule 15a-6 under the Securities and Exchange Act of 1934. This 
communication is only for Institutional Investors whose ordinary business activities involve investing in shares, bonds, and associated securities 
and/or derivative securities and who have professional experience in such investments. Any person who is not a U.S. Institutional Investor or Major 
Institutional Investor must not rely on this communication. The delivery of this research report to any person in the United States of America is not a 
recommendation to effect any transactions in the securities discussed herein, or an endorsement of any opinion expressed herein. CGS-CIMB 
Securities (USA) Inc, is a FINRA/SIPC member and takes responsibility for the content of this report. For further information or to place an order in 
any of the above-mentioned securities please contact a registered representative of CGS-CIMB Securities (USA) Inc. 

CGS-CIMB Securities (USA) Inc. does not make a market on other securities mentioned in the report. 

CGS-CIMB Securities (USA) Inc. has not managed or co-managed a public offering of any of the securities mentioned in the past 12 months. 

CGS-CIMB Securities (USA) Inc. has not received compensation for investment banking services from any of the company mentioned in the past 12 
months. 

CGS-CIMB Securities (USA) Inc. neither expects to receive nor intends to seek compensation for investment banking services from any of the 
company mentioned within the next 3 months. 

United States Third-Party Disclaimer: If this report is distributed in the United States of America by Raymond James & Associates, Inc (“RJA”), this 
report is third-party research prepared for and distributed in the United States of America by RJA pursuant to an arrangement between RJA and 
CGS-CIMB Securities International Pte. Ltd. (“CGS-CIMB”). CGS-CIMB is not an affiliate of RJA. This report is distributed solely to persons who 
qualify as “U.S. Institutional Investors” or as “Major U.S. Institutional Investors” as defined in Rule 15a-6 under the Securities and Exchange Act of 
1934, as amended. This communication is only for U.S. Institutional Investors or Major U.S. Institutional Investor whose ordinary business activities 
involve investing in shares, bonds, and associated securities and/or derivative securities and who have professional experience in such investments. 
Any person who is not a U.S. Institutional Investor or Major U.S. Institutional Investor must not rely on this communication. The delivery of this report 
to any person in the U.S. is not a recommendation to effect any transactions in the securities discussed herein, or an endorsement of any opinion 
expressed herein. If you are receiving this report in the U.S from RJA, a FINRA/SIPC member, it takes responsibility for the content of this report. For 
further information or to place an order in any of the above-mentioned securities please contact a registered representative of CGS-CIMB Securities 
(USA) Inc. or RJA.  https://raymondjames.com/InternationalEquityDisclosures  

Other jurisdictions: In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is only for distribution to professional, 
institutional or sophisticated investors as defined in the laws and regulations of such jurisdictions.  

 

 
 

Corporate Governance Report of Thai Listed Companies (CGR). CG Rating by the Thai Institute of Directors Association (Thai IOD) in 
2020, Anti-Corruption 2020 

ADVANC – Excellent, Certified, AMATA – Excellent, Certified, ANAN – Excellent, n/a, AOT – Excellent, n/a, AP – Excellent, Certified, ASP – 
Excellent, n/a, AU – Good, n/a, BAM – Very Good, Certified, BAY – Excellent, Certified, BBL – Very Good, Certified, BCH – Good, Certified, BCP - 
Excellent, Certified, BCPG – Excellent, Certified, BDMS – Excellent, n/a, BEAUTY – Good, n/a, BH - Good, n/a, BJC – Very Good, n/a, BLA – 
Excellent, Certified, BTS - Excellent, Certified, CBG – Very Good, n/a, CCET – n/a, n/a, CENTEL – Excellent, Certified, CHAYO – Very Good, n/a, 

Rating Distribution (%) Inv estment Banking clients (%)

Add 72.1% 1.1%

Hold 19.3% 0.0%

Reduce 8.7% 0.0%

Distribution of stock ratings and inv estment banking clients for quarter ended on 30 June 2021

623 companies under cov erage for quarter ended on 30 June 2021

https://raymondjames.com/InternationalEquityDisclosures
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CHG – Very Good, n/a, CK – Excellent, n/a, COM7 – Very Good, Certified,  CPALL – Excellent, Certified, CPF – Excellent, Certified, CPN - 

Excellent, Certified, CPNREIT – n/a, n/a, CRC – Very Good, n/a, DELTA - Excellent, Certified, DDD – Very Good, n/a, DIF – n/a, n/a, DOHOME – 

Very Good, n/a, DREIT – n/a, n/a, DTAC – Excellent, Certified, ECL – Excellent, Certified, EGCO - Excellent, Certified, EPG – Excellent, Certified, 
ERW – Very Good, Certified, GFPT - Excellent, Certified, GGC – Excellent, Certified, GLOBAL – Very Good, n/a, HANA - Excellent, Certified, 
HMPRO - Excellent, Certified, HUMAN – Good, n/a, ICHI – Excellent, Certified, III – Excellent, n/a, INTUCH - Excellent, Certified, IRPC – Excellent, 
Certified, ITD – Very Good, n/a, IVL - Excellent, Certified, JASIF – n/a, n/a, JKN – Excellent, Declared, JMT – Very Good, Declared, KBANK - 
Excellent, Certified, KCE - Excellent, Certified, KEX – n/a, n/a, KKP – Excellent, Certified, KSL – Excellent, Certified, KTB - Excellent, Certified, 
KTC – Excellent, Certified, LH - Excellent, n/a, LPN – Excellent, Certified, M – Very Good, Certified, MAKRO – Excellent, Certified, MC – Excellent, 
Certified, MEGA – Very Good, n/a, MINT - Excellent, Certified, MTC – Excellent, Certified, NETBAY – Very Good, n/a, NRF – n/a, n/a, OR – n/a, n/a, 
ORI – Excellent, Certified,  OSP – Very Good, n/a, PLANB – Excellent, Certified, PRINC – Very Good, Certified, PR9 – Excellent, n/a, PSH – 
Excellent, Certified, PTT - Excellent, Certified, PTTEP - Excellent, Certified, PTTGC - Excellent, Certified, QH – Excellent, Certified, RBF – Good, 
n/a, RS – Excellent, n/a, RSP – Good, n/a, S – Excellent, n/a, SAK – n/a, n/a, SAPPE – Very Good, Certified, SAWAD – Very Good, n/a,  SCB - 
Excellent, Certified, SCC – Excellent, Certified, SCGP – n/a, n/a, SHR – Very Good, n/a, SIRI – Excellent, Certified, SPA – Very Good, n/a, SPALI - 
Excellent, Declared, SPRC – Excellent, Certified, SSP - Good, Declared, STEC – n/a, n/a, SVI – Excellent, Certified, SYNEX – Very Good, n/a, 
TCAP – Excellent, Certified, THANI – Excellent, Certified, TIDLOR – n/a, n/a TISCO - Excellent, Certified, TKN – Very Good, n/a, TMB - Excellent, 
Certified, TOP - Excellent, Certified, TRUE – Excellent, Certified, TU – Excellent, Certified, TVO – Excellent, Certified, VGI – Excellent, Certified, 
WHA – Excellent, Certified, WHART – n/a, n/a, WICE – Excellent, Certified, WORK – Good, n/a. 
- CG Score 2020 from Thai Institute of Directors Association (IOD) 
- Companies participating in Thailand's Private Sector Collective Action Coalition Against Corruption programme (Thai CAC) under Thai Institute of Directors (as of January 30, 2021) are 

categorised into: companies that have declared their intention to join CAC, and companies certified by CAC.  
 

 

Recommendation Framework 

Stock Ratings Definition: 

 Add The stock’s total return is expected to exceed 10% over the next 12 months. 

 Hold The stock’s total return is expected to be between 0% and positive 10% over the next 12 months. 

 Reduce The stock’s total return is expected to fall below 0% or more over the next 12 months. 

The total expected return of a stock is defined as the sum of the: (i) percentage difference between the target price and the current price and (ii) the forward net 
dividend yields of the stock.  Stock price targets have an investment horizon of 12 months.  
  

Sector Ratings Definition: 

 Overweight An Overweight rating means stocks in the sector have, on a market cap-weighted basis, a positive absolute recommendation. 

 Neutral A Neutral rating means stocks in the sector have, on a market cap-weighted basis, a neutral absolute recommendation. 

 Underweight An Underweight rating means stocks in the sector have, on a market cap-weighted basis, a negative absolute recommendation. 
  

Country Ratings Definition: 

 Overweight An Overweight rating means investors should be positioned with an above-market weight in this country relative to benchmark. 

 Neutral A Neutral rating means investors should be positioned with a neutral weight in this country relative to benchmark. 

 Underweight An Underweight rating means investors should be positioned with a below-market weight in this country relative to benchmark. 
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http://www.thai-iod.com/imgUpload/Brochure%20CGR%202019%20Resized.pdf

