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Chart of the Week: US growth keeps dipping 

US growth momentum continued its steady 

slide through the first week of October, with 

Atlanta Fed’s GDPNow model estimate for real 

GDP growth for 3Q at 1.3% (saar). This 

slowdown has been driven by weakening 

consumption, which is presently tracking no 

more that 1% growth. Low rates and ample 

liquidity are propping up investment, although 

there is some indication that housing related 

fixed asset formation is losing steam.    
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• Recovery from the Covid pandemic is 

still not proximate, and gauges of 

growth are signaling weakening 

momentum, and yet many central 

banks are removing the emergency 

support measures in place 

• The shift is being motivated by longer-

than-expected price pressures 

• From commodities to electronics, 

shortages have become chronic, 

pushing up prices 

• Labour markets have become tight, 

spilling over into wages 

• Even if growth slows, inflation 

expectations could remain elevated 

• This sets the ground for gradually 

higher rates, but still a far cry from 

stagflation 

• Stagflation is about very poor growth 

and high inflation; risk of that is low 

• We are revising up our end-2021 US 

10-yr yield forecast to 1.8% 

       
Taimur Baig  Samuel Tse 
Chief Economist  Economist 
taimurbaig@dbs.com samueltse@dbs.com 
 
Please direct distribution queries to  
Violet Lee +65 68785281 violetleeyh@dbs.com   

Key data release and events this week:  

• Exports growth of China is expected to 
slow from 25.6% YoY in Aug to 20.0% 

amid power shortage.  

• Singapore’s 3Q GDP release is this week; 
we expect growth to have slowed 5.6% 

• Expect a monetary policy hold from BOK  

this week.  
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Commentary: Slowing growth and higher 

rates? 

Recovery from the Covid pandemic is still not 

proximate, and gauges of GDP growth are 

signaling weakening momentum across the 

world, and yet many central banks are 

removing emergency support measures in 

place. So far this year, monetary authorities in 

Brazil, Mexico, New Zealand, Norway, and 

South Korea have raised rates, while the ones in 

Brazil, Canada, South Africa, Indonesia, and UK 

are warming up. Why is this taking place? The 

answer is inflation, with the balance of risks 

tilting from growth toward price pressure, 

which is turning out to be longer-lasting than 

originally anticipated. 

The trends are clear—manufacturers large and 

small are reporting a wide range of cost 

pressures, ranging from wages to inputs. 

Personal consumption expenditure related 

prices are up, at the core level, by over 3.5% in 

the US. Indeed, the core inflation projection for 

2021 and 2022 will take the Fed very close to a 

10-year average inflation of 2%, its target.   

 

Visible around the world, but most clearly in the 

US, is the fact that the post-Covid world would 

be one of many disinterested or part-time 

workers, squeezing labour supply. Already, US 

hourly wage growth and unemployment rates 

have reached the same point (see chart below). 

 

Businesses are gearing to raise prices, if not 

already in the act. Inflation may well have been 

higher if companies did not enter the cycle with 

comfortable margins, but that phase is ending, 

and further prices rises are coming.  
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Oddly, all of these developments are taking 

place when the global economy is losing 

momentum, stretching from China to the US. 

This summer’s Covid infection resurgence 

slowed or halted reopening efforts, parts 

shortages have slowed down production 

(especially in autos and electronics), and power 

failures and price spikes are dampening 

consumer and investor sentiments.  

A trip down stagflation memory lane 

Our premise is that the global economy is no 

longer in a deep pandemic-related crisis, and 

hence there is no need for overly loose 

monetary policy. This is congruous with our 

view of higher rates. We are not flagging major 

stagflation risks though, a view that is based on 

our analysis of macroeconomic conditions in 

place during past episodes of stagflation.  

In the 1970s and early 1980s, the US 

experienced several episodes of double-digit 

inflation and high rates of unemployment rate. 

These culminated in the Volcker moment in the 

early 1980s when the Fed funds rate was hiked 

to close to 20%. Subsequent recession caused 

USD rates volatility as the Fed hiked and cut in 

quick succession. The curve (as measured by 

the 10Y yield less Fed funds rate), swung from -

600bps (inverted curve) to 300bps.      

  

 

Assessing the current state 

The subsequent three decades (1990s, 2000s 

and 2010s) were characterised by moderating 

inflation and lower rates. It was not until the 

Pandemic crisis hit in 2020 that supply-side 

pressures hit (in 2021), driving transport, 

energy and wage costs up. CPI has also hovered 

above 5% for several months, with inflation 
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expectations also elevated. The upshot is that 

both survey-based and market-based 

(breakevens) are factoring rising price 

pressures, these have to be viewed in context. 

10Y breakeven of 2.5% is high by recent 

standards (past ten years), but still a far cry 

from the 7% average seen in the 1970s/early 

1980s. Moreover, the unemployment rate is 

already close to 5%, underscoring the rapid 

recovery in the labour market since the height 

of the pandemic in 1H20. A comparison of 

economic factors (see table) suggests that 

elevated inflation (more persistent than 

policymakers initially thought) in an 

environment of decent growth is still the most 

likely outcome. Structurally, decarbonisation 

and deglobalisation suggest that inflation 

would probably be higher than what we saw 

over the past decade. From a policy 

perspective, fiscal spending is currently even 

more aggressive (and pose the biggest risk for 

higher inflation) than in the 1970s/early 1980s. 

Meanwhile, we are not as worried about the 

pace of M2 growth, noting that the velocity of 

money has slowed and the surge in M2 is largely 

due to ongoing quantitative easing. Overall, we 

stand closer to the normalisation camp, than 

the stagflation camp.  

 

Rates strategy & forecast changes 

The rebound in 10Y US yields from the recent 

low of 1.12% has been swift. 10Y yields are now 

at 1.60% as the summer doldrums got shaken 

off. We have nudged up our end-2021 forecast 

to 1.80% (from 1.60%), noting that there is still 

upside from the likely passages of the 

infrastructure and social spending bills (total 

likely watered down from USD4tn) later this 

year. In any case, major central banks across the 

world are withdrawing stimulus, dragging the 

centre of gravity for rates higher. Our 2Y to 5Y 

rates have been revised higher to reflect our 

view that normalisation could take place at a 

pace of 100bps a year in 2023. We still see 

cyclical curve flattening over the coming 

quarters as Fed hikes near. Note that our SGD 

and HKD rates have also been adjusted.  

 

We think that upward pressure on 3Y to 5Y USD 

rates will become more acute than the 10Y. We 

prefer to pay on dips across tenors, seeing 

yields in the 3Y,5Y and 10Y as too low at 0.50%, 

0.95% and 1.48% respectively. For SGD rates, 

we maintain that short-tenor SOR and SORA 

(out to 2Y) are too high compared to their USD 

counterparts.  

                              Taimur Baig and Eugene Leow 
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This Week in key data releases and events 

 
 

 

 

China: Exports and imports growths are 

expected to slow from 25.6% YoY and 33.1% in 

Aug to 20.0% and 28.0% in Sep respectively 

amid Delta outbreak and electricity shortage. 

Power crunch is affecting about 20 provinces 

and regions, representing over 66% of its GDP. 

More than 100 companies have notified the 

stock exchanges regarding product suspension. 

Moreover, the surging logistic costs will weigh 

on the external sector. Benchmark shipping 

costs for a 40-foot box from Shanghai to Europe 

and the US rose by almost 10 folds in the past 

20 months. In the near term, exports and 

industrial production will decelerate notably.  

 

 

 

 

 

 

Malaysia: August’s industrial activity likely 

rebounded to 2.0% YoY, following a similar 

trend seen in the uptick in export growth for the 

same month. The increase likely came amid an 

easing of restrictions and slightly favourable 

base. The government has allowed operating 

capacity of non-essential activities, including 

manufacturing, to normalise and vary according 

to the full vaccination rates of workers, 

beginning from 16 August. 

 

India: The moderation in September’s inflation 

to 4.4% yoy from 5.3% month before is likely to 

provide transient relief, owing to base effects 

and administrative steps (lower import duties 

on edible oils etc.), prodding the RBI to lower its 

FY22 inflation forecasts by 40bps on Friday. 

Whilst liquidity absorption will mark the first 

step in withdrawing emergency policy settings, 

we expect this to be succeeded by two tranches 

of reverse repo hikes, each of 20bps, in 

December and February, paving the way for a 

change in stance, thereafter. Beyond the near-

term relief, pass-through of high energy/coal 

prices, rising input prices, service sector 

reopening pressures, delayed rains pushing up 

staples (vegetables) and receding base effects, 

are likely to buoy headline CPI back towards 6% 

yoy in the next quarter. 

 

Indonesia: Goods exports have had a strong run 

on the coattails of a rally in commodity prices 

and global demand. The trade surplus posted a 

strong surplus last month and we expect 

another sizeable surplus in September which 

will be a positive for the current account math. 

This is adding to reasons why Indonesian assets 

– bonds and rupiah – are faring better this year 

than the previous taper tantrum episode in 

2013. Data out late last week showed the 

foreign reserves stock rise to US$146.9bn, 

equivalent to 8.9months of imports.  

 

Event DBS Previous

Oct 12 (Tue)

South Korea: BOK 7-day repo rate 0.75% 0.75%

India: CPI (Sep) 4.4% y/y 5.3% y/y

India: industrial production (Aug) 11% y/y 11.5% y/y

India: exports (Sep) 21.3% y/y 45.8% y/y

         - imports 84.7% y/y 51.7% y/y

         - trade balance -USD22.9bn -USD11.4bn
Malaysia: Industrial production 

(Aug) 2% y/y -5.2% y/y

Philippines: exports (Aug) 7.2% y/y 12.7% y/y

           - imports 17.0% y/y 24% y/y

           - trade balance -USD3.1 bn -USD3.3 bn

Oct 13 (Wed)

US: CPI (Sep) 5.3% y/y 5.3% y/y

China: exports (Sep) 20% y/y 25.6% y/y

           - imports 28% y/y 33.1% y/y

           - trade balance US$26.3bn US$58.3bn

Oct 14 (Thurs)

Singapore: GDP (3Q) 5.6% y/y 14.7% y/y

0.4% y/y -1.8% y/y

Oct 15 (Fri)

Indonesia: exports (Sep) 50.5% y/y 64.1% y/y

                  - imports 51.3% y/y 55.3% y/y

                  - trade balance USD3.5bn USD4.7bn
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Philippines: August’s trade data likely showed a 

slowdown in both export and import growth to 

7.2% YoY and 17.0% YoY, respectively. The 

moderation was likely driven by fading base 

effects, while activities were curtailed by the 

reintroduction of strict Enhanced Community 

Quarantine measures to reduce virus 

transmission in areas such as the National 

Capital Region. The trade deficit would 

probably remain wide at around USD3bn, a 

negative for the currency. 

South Korea: The Bank of Korea faces pressure 

to tighten further after raising rates by 25bps in 

August. We expect it to temporarily freeze rates 

this week, to monitor the impact of the 

previous rate hike and development in the 

external environment. Latest data showed that 

exports and domestic demand both remained 

stable in 3Q, while inflation and asset price 

pressures remained strong (CPI: 2.5% in Sep; 

property prices: 15.9%). That said, the volume 

of property transactions has started to decline, 

and external headwinds have increased due to 

China’s slowdown and global power crunch. 

Against such a backdrop, the BOK would refrain 

from back-to-back rate increases and adopt a 

gradual approach on policy normalisation.  

 

 

 

 

 

 

 

 

Singapore: Advance GDP estimates for 3Q21 

will be announced, while MAS’s second policy 

meeting for the year will also convene this 

week. Expectation is for growth momentum to 

slow sharply from 14.7% YoY in the previous 

quarter to 5.6%. However, 2Q figure was highly 

distorted by the low base in the same period 

last year when the government imposed the 

Circuit Breaker, which essentially has 

dampened growth significantly. In addition, as 

the economy continues to embark on the 

recovery process, momentum will naturally 

start to normalise, and hence the moderation in 

pace. We expect sequential growth to improve 

just marginally to 0.4% QoQ sa, from -1.8% 

previously. Impact of the second round of 

Heightened Alert measures in Jul-Aug is 

estimated to be less severe compared to the 

first round in Apr-May. The continued strong 

showing in manufacturing output is also likely 

to pick up some of the slack from the services 

sector, in which some industries such as F&B 

and retail were most affected by the safe 

measures.  

The MAS is expected to start its normalisation 

of monetary policy in the upcoming meeting. 

This will dovetail with the government’s stance 

of living with COVID. Moreover, the official 

forecast for Singapore’s GDP growth in 2021 

was upgraded to 6-7% while inflation forecast 

was also lifted to 1-2%. Indeed, as growth starts 

to normalise and inflation beginning to rear its 

head again, monetary policy naturally would 

have to be readjusted in order to balance out 

the risk dynamics between growth and 

inflation. Central banks in the regional are also 

beginning to normalise monetary policies. In 

this regard, we expect the MAS to revert to a 

gradual appreciation of the SGD NEER policy 

stance in the upcoming review. 

Economics Team 
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Macro Strategy 

FX: Divergences in policy normalization  

Despite another big miss in US nonfarm 

payrolls, the USD Index or DXY ended last week 

at 94, underpinned by an increase in the US 10-

year treasury yield above 1.60% for the first 

time since early June. This week, the FOMC 

minutes and many Fed speakers will reaffirm 

that the Fed will start tapering asset purchases 

at the FOMC on 3 November.  

 

 

Like it or not, the US unemployment rate and 

PCE deflator did hit the Fed’s 4Q21 targets in 

its summary of economic projections. Core PCE 

deflator is not far behind especially after 

average weekly hour earnings continued to 

increase to 4.6% YoY in September from 4.0% in 

August. On 13 October, consensus expects CPI 

inflation to hold at 5.3% YoY for a second month 

in September, and core inflation to increase to 

4.1% from 4.0%.  

Speculators turned net short EUR for the first 

week since March 2020, convinced that the 

European Central Bank lacked the Fed’s urgency 

to address what it considered to be transitory 

inflation. Today, ECB Chief Economist Philip 

Lane will reiterate that inflation was not 

accelerating in the Eurozone. On Tuesday, 

another slide in the ZEW Survey could trigger 

speculators to give up their gross long EUR 

positions.  

 

In Asia, we expect the Monetary Authority of 

Singapore to end the neutral SGD NEER policy 

stance on 14 October. If so, the flat slope of the 

policy band will give way to a modest and 

gradual appreciation path of 0.5% a year. The 

centre and the width of the band will remain 

unchanged. Although Singapore is learning to 

live with the pandemic, there is no reason to do 

the same with inflation. CPI inflation has been 

firm at 2.4-2.5% YoY since May and averaged 

1.8% in the first 8 months vs the official inflation 

forecast of 1-2%. As witnessed in 2018, we see 

USD/SGD rising with the USD globally on a 

hawkish Fed for the rest of the year despite the 

return of an appreciating SGD policy. The rise of 

the SGD NEER to around 1% above the mid-

point of the policy band had been better 

reflected by the SGD’s strength against the EUR, 

KRW, THB, PHP, and in recent weeks, against 

the TWD, INR and JPY.  

Philip Wee  

Many Fed discussions on monetary policy this week

Fed officia l 12 Oct 13 Oct 14 Oct 15 Oct 16 Oct

Charles  Evans 06:00

Richard Clarida 23:15

Raphael  Bostic 00:30 22:00

Thomas  Barkin 06:00 01:00

FOMC minutes 02:00

Lael Brainard 04:30

Michel le Bowman 08:00

James Bullard 08:35 23:45

Lorie Logan 00:00

Mary Daly 01:00

Patrick Harker 06:00

John Williams 00:20

Sources : DBS Research and Bloomberg. Time is  SGT

Fed has met significant criteria for taper

Actual Actual Fed's  fcast*

US indicator Aug-21 Sep-21 4Q21

Unemployment rate, % 5.2% 4.8% 4.8%

PCE deflator, % yoy 4.3% -- 4.2%

Core PCE deflator, % yoy 3.6% -- 3.7%

* Fed's  forecasts  in Summary of Economic Projections
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USD Rates:  10Y aiming for 1.80% next 

10Y US Treasury yields hit our target of 1.6% 

last Friday despite the payroll miss (actual: 

194k, consensus: 500k). Note that the headline 

figure masks underlying strength as net 

revisions brought in an additional 169k jobs 

while the largest detractor to payrolls was from 

the public sector (-117k). Meanwhile, the 

unemployment rate dropped to 4.8%. 

Reconciling the record job openings with 

somewhat weak jobs growth can be 

challenging. However, we think that the 

abundance of jobs, rapidly rising earnings 

suggests that supply side issues are at play. 

People may be unable or unwilling to work 

given current conditions, which may be 

pandemic related. These dynamics suggests 

that the labour market is “tight” even if total 

employment is about 5mn below the pre-

pandemic high. Seasonal adjustment also play 

role and have probably distorted headline NFP 

to the downside. Unadjusted figures put 

September’s job gains at 654k and the total 

over the past two months at 1146k, more than 

sufficient for the Fed to announce taper in 

November.  

We are revising up our USD rates forecasts and 

now expect 10Y yields to touch 1.80% this year 

before a milder drift to 2.2% in 2022. SGD and 

HKD rates forecasts have also been adjusted 

accordingly (see table below). 

Market, fundamentals, and the Fed are now 

aligning. We think that global growth is decent 

with reopening underway. Inflation is clearly 

more persistent than policymakers expect. 

These suggests that policy normalization should 

get underway, if not already started. The Great 

Withdrawal from the DM space should start 

with taper, followed by rate hikes thereafter. 

The BOE, RBC, RBA, RBNZ and Norges Bank 

have already embarked on normalization with 

inflation a more pertinent challenge than 

growth.    

We think that the balance of risks towards USD 

and global rates are tilted to the upside on the 

continued recovery picture. Note that the 

market has probably not digested President 

Biden’s infrastructure and social spending bills 

that are likely to be passed (albeit watered 

down from the USD 4tn) later this year. The 

debt ceiling is an issue pushed to December, but 

in all likelihood, the Treasury will not run out of 

funds until January or February. The biggest 

downside risk to our view of higher rates is a 

deeper-than-expected slowdown in the 

Chinese economy. The biggest upside risks to 

our view are the unhinging of inflation 

expectations.  

 

Our strategy for USD rates remains unchanged 

and we prefer to pay on dips, spread across the 

3Y,5Y,7Y and 10Y tenors.  With taper imminent, 

we think that the focus would soon shift 

towards the timing, pace and terminal Fed 

funds rate, putting more upward pressures on 

the intermediate tenors. We still believe that 

cyclical curve flattening would take place over 

the coming few quarters.  
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SGD Rates:  Brace for MAS normalisation 

We believe that the Monetary Authority of 

Singapore (MAS) would modestly steepen the 

SGDNEER slope this week. All else equal, 

expectations of SGD appreciation would put 

downward pressure on shorter-term SGD 

interest rates (1Y,2Y and perhaps 3Y tenor) 

relative to USD rates. In theory, SOR, being an 

fx-implied rate should see more direct 

passthrough compared to SORA, which gets 

impacted indirectly. Some MAS tightening has 

already been factored into the market. This is 

more clearly seen in the FX space where the 

SGDNEER is estimated to be about 1% above 

the mid-band. Conversely, the SGD rates space 

is currently more impacted by global and 

liquidity factors.  

 

 

 

 

 

 

 

 

There is a considerable amount of caution in 

SGD rates as the market gears for Fed taper. 

The entire SORA curve is now about the SOFR 

curve. We suggest fading this move (receive 

SORA and pay SOFR) in the 2Y to 5Y tenor. 

While this trade may not play out immediately 

as the market frets about higher USD rates and 

strong USD, we think that SGD rates would start 

to outperform once Fed normalization gets 

priced. This would allow market participants to 

focus on the SGDNEER appreciation path at a 

time when the USD starts to weaken.  

We think that longer-term SGS (10Y and 

beyond) would outperform UST. There are no 

further long-dated SGS issuances this year. And 

in any case, 30Y SGS yields are much closer to 

this year’s peak than 30Y UST yields. We think 

that the spread of UST over SGS in this sector 

can widen towards 20-30bps.   

 

Eugene Leow & Duncan Tan 
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Credit: Assessing default risks for developers 

Asian USD credit markets were shaken by news 

of a Chinese real estate developer missing its 

USD bond repayment. The firm had previously 

communicated that it had sufficient liquidity to 

repay, while its reported cash was also larger 

than its short-term debt as of June. In fact, the 

defaulted bond’s last traded price was very 

close to par, implying that few had seen the 

default coming. The developer’s exchange filing 

stated that it had missed the payment but did 

not explain why—markets have taken it to be a 

calculated decision. Since the default, USD 

bonds of other developers have also softened. 

Given tight liquidity for many Chinese 

developers now, market participants are 

questioning if this may be a precursor for 

voluntary defaults by other developers with 

healthy short-term liquidity positions, but large 

unsustainable longer-term debt. We could 

analyze the strategic value of early defaults with 

game theory to assess the balance of 

probabilities. A developer which already has 

high long-term default risks and is shut out of 

credit markets may have less to lose by 

choosing early default, which allows it to retain 

cash and sustain operations without worrying 

about day-to-day liquidity. However, the 

bringing forward of debt restructuring may be 

unfavored by developers with valuable offshore 

assets that can be subject to legal enforcement, 

or those with a storied reputation to maintain. 

Hence, while smaller developers could see 

pressure on their short-term bonds due to 

early default risks, those for large and 

reputable developers should hold up better. 

Chang Wei Liang 

Last week’s reports 

Vietnam: The worst is over; recovery ahead 

Thailand chartbook: Long road to normalisation  

Kopi Time E063: Dr Ilan Goldfajn on global 

outlook, inflation, EM risks 

Digital Assets Update: Use case and pushback 

galore 

Understanding China: Key trends under 

common prosperity 

India: RBI signals ‘one size does not fit all’ 

  

https://www.dbs.com.sg/corporate/aics/templatedata/article/generic/data/en/GR/102021/211004_insights_vietnam.xml
https://www.dbs.com.sg/corporate/aics/templatedata/article/generic/data/en/GR/102021/211004_insights_vietnam.xml
https://www.dbs.com.sg/corporate/aics/templatedata/article/generic/data/en/GR/102021/211004_insights_vietnam.xml
https://www.dbs.com.sg/corporate/aics/templatedata/article/generic/data/en/GR/102021/211005_insights_thailand_chartbook.xml
https://www.dbs.com.sg/corporate/aics/templatedata/article/generic/data/en/GR/102021/kopi-time-063-ia.xml
https://www.dbs.com.sg/corporate/aics/templatedata/article/generic/data/en/GR/102021/kopi-time-063-ia.xml
https://www.dbs.com.sg/corporate/aics/templatedata/article/generic/data/en/GR/102021/211006_insights_digital_assets.xml
https://www.dbs.com.sg/corporate/aics/templatedata/article/generic/data/en/GR/102021/211006_insights_digital_assets.xml
https://www.dbs.com.sg/corporate/aics/templatedata/article/generic/data/en/GR/102021/211007_insights_understanding_china.xml
https://www.dbs.com.sg/corporate/aics/templatedata/article/generic/data/en/GR/102021/211007_insights_understanding_china.xml
https://www.dbs.com.sg/corporate/aics/templatedata/article/generic/data/en/GR/102021/211008_insights_india.xml
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Growth, Inflation, Policy Rates & FX forecasts 

 

 

 

 
    

CPI inflation, % YoY, ave

2019 2020 2021f 2022f 2019 2020 2021f 2022f

China 6.1 2.3 8.8 6.0 2.9 2.3 2.5 2.5
Hong Kong SAR -1.2 -6.1 6.0 3.0 2.9 0.3 2.0 2.5
India 4.7 -7.1 8.0 6.0 3.7 6.6 5.1 4.5
India (FY basis)* 4.0 -7.8 9.5 5.8 4.8 6.2 5.2 4.3
Indonesia 5.0 -2.1 3.5 4.5 2.8 2.0 1.5 2.2
Malaysia 4.3 -5.6 4.0 5.0 0.7 -1.1 1.4 2.0
Philippines 6.1 -9.6 4.2 6.5 2.5 2.4 4.0 3.0
Singapore 0.7 -5.4 6.3 3.2 0.6 -0.2 1.7 1.5
South Korea 2.0 -1.0 3.8 2.8 0.4 0.5 1.7 1.0
Taiwan 3.0 3.1 5.5 2.8 0.6 -0.2 1.7 1.0
Thailand 2.4 -6.1 0.6 3.5 0.7 -0.8 1.0 1.3
Vietnam 7.0 2.9 1.8 8.0 2.8 3.2 2.1 3.6

Eurozone 0.9 -6.8 4.3 4.0 1.2 0.3 2.1 1.0
Japan 0.3 -4.8 2.2 2.0 0.5 0.0 0.0 0.5
United States** 2.2 -3.5 6.0 3.0 2.3 1.3 5.2 2.5

*2020 represents Fiscal 21; ending Mar 21.   ** eop for CPI inflation

GDP growth, % YoY

1Q21 2Q21 3Q21 4Q21 1Q22 2Q22 3Q22 4Q22

China* 3.85 3.85 3.85 3.85 3.85 3.85 3.85 4.05
India 4.00 4.00 4.00 4.00 4.00 4.00 4.25 4.50
Indonesia 3.50 3.50 3.50 3.50 3.50 3.50 3.50 3.50
Malaysia 1.75 1.75 1.75 1.75 1.75 1.75 1.75 1.75
Philippines 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00
Singapore** 0.12 0.12 0.12 0.12 0.12 0.12 0.12 0.12
South Korea 0.50 0.50 0.75 0.75 1.00 1.00 1.00 1.25
Taiwan 1.13 1.13 1.13 1.13 1.13 1.13 1.13 1.25
Thailand 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50
Vietnam*** 4.00 4.00 4.00 4.00 4.00 4.00 4.00 4.00

Eurozone 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Japan -0.10 -0.10 -0.10 -0.10 -0.10 -0.10 -0.10 -0.10
United States 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25
* 1-yr Loan Prime Rate; ** 3M SORA OIS ; *** refinancing rate

Policy interest rates, eop

1Q21 2Q21 3Q21 4Q21 1Q22 2Q22 3Q22 4Q22

USD/CNY 6.55 6.45 6.47 6.60 6.70 6.60 6.50 6.40
USD/HKD 7.77 7.77 7.79 7.82 7.82 7.80 7.80 7.80
USD/INR 73.1 74.3 74.0 75.5 76.5 76.0 75.5 75.0
USD/IDR 14525 14500 14280 14550 14800 14700 14600 14500
USD/MYR 4.15 4.15 4.20 4.24 4.32 4.28 4.24 4.20
USD/PHP 48.5 48.8 50.7 51.0 52.0 51.5 51.0 50.5
USD/SGD 1.34 1.35 1.35 1.37 1.39 1.38 1.37 1.36
USD/KRW 1132 1126 1180 1190 1200 1180 1160 1150
USD/THB 31.2 32.0 33.5 34.0 35.0 34.5 34.0 33.5
USD/VND 23065 23008 22780 22870 22820 22770 22720 22670
AUD/USD 0.76 0.75 0.73 0.72 0.70 0.71 0.72 0.73
EUR/USD 1.17 1.19 1.17 1.16 1.14 1.15 1.16 1.17
USD/JPY 111 111 111 112 114 113 112 111
GBP/USD 1.38 1.38 1.37 1.35 1.33 1.34 1.35 1.36
Australia, Eurozone and United Kingdom are direct quotes

Exchange rates, eop
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Interest rate forecasts 

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4

US 3M SOFR OIS 0.10 0.05 0.10 0.10 0.10 0.10 0.10 0.15

2Y 0.16 0.25 0.25 0.30 0.40 0.50 0.75 1.10

10Y 1.74 1.47 1.35 1.80 1.80 1.95 2.10 2.20

10Y-2Y 158 122 110 150 140 145 135 110

Japan 3M TIBOR 0.07 0.06 0.07 0.07 0.07 0.07 0.07 0.07

2Y -0.12 -0.09 -0.10 -0.10 -0.10 -0.10 -0.10 -0.10

10Y 0.10 0.06 0.05 0.10 0.15 0.15 0.18 0.20

10Y-2Y 22 15 15 20 25 25 28 30

Eurozone 3M EURIBOR -0.54 -0.54 -0.50 -0.50 -0.50 -0.50 -0.50 -0.50

2Y -0.69 -0.66 -0.65 -0.60 -0.60 -0.60 -0.60 -0.60

10Y -0.29 -0.21 -0.40 -0.25 -0.10 0.00 0.00 0.00

10Y-2Y 40 46 25 35 50 60 60 60

Indonesia 3M JIBOR 3.68 3.63 3.63 3.63 3.70 3.70 3.75 3.75

2Y 4.88 4.40 4.05 4.00 3.95 3.95 4.10 4.30

10Y 6.78 6.59 6.10 6.00 6.00 6.05 6.10 6.20

10Y-2Y 190 219 205 200 205 210 200 190

Malaysia 3M KLIBOR 1.94 1.94 1.95 1.95 1.95 1.95 1.95 1.95

3Y 2.13 2.26 2.35 2.35 2.40 2.45 2.55 2.70

10Y 3.27 3.29 3.25 3.50 3.50 3.50 3.60 3.70

10Y-3Y 114 103 90 115 110 105 105 100

Philippines 3M PHP ref rate 1.29 1.31 1.40 1.40 1.50 1.65 1.80 1.95

2Y 2.41 1.95 2.15 2.15 2.25 2.40 2.55 2.70

10Y 4.41 3.92 3.80 4.10 4.05 4.10 4.35 4.50

10Y-2Y 200 197 165 195 180 170 180 180

Singapore 3M SORA OIS 0.15 0.17 0.15 0.15 0.15 0.15 0.15 0.20

2Y 0.52 0.43 0.40 0.50 0.50 0.60 0.70 1.00

10Y 1.74 1.58 1.45 1.70 1.70 1.80 1.88 1.88

10Y-2Y 122 115 105 120 120 120 118 88

Thailand 3M BIBOR 0.62 0.63 0.62 0.62 0.62 0.62 0.62 0.62

2Y 0.45 0.47 0.56 0.56 0.60 0.60 0.70 0.85

10Y 1.97 1.75 1.60 1.85 1.85 1.85 1.95 2.05

10Y-2Y 152 128 104 129 125 125 125 120

China 1Y  LPR 3.85 3.85 3.85 3.85 3.85 3.85 3.85 4.05

2Y 2.83 2.66 2.40 2.40 2.45 2.45 2.50 2.50

10Y 3.19 3.09 2.80 2.85 2.90 2.95 3.00 3.05

10Y-2Y 36 44 40 45 45 50 50 55

Hong Kong SAR 3M HIBOR 0.23 0.17 0.25 0.25 0.25 0.25 0.25 0.30

2Y 0.27 0.13 0.25 0.20 0.30 0.40 0.65 1.00

10Y 1.41 1.10 1.05 1.45 1.45 1.60 1.75 1.85

10Y-2Y 114 97 80 125 115 120 110 85

Korea 3M CD 0.75 0.68 0.95 0.95 1.20 1.20 1.20 1.45

3Y 1.13 1.45 1.40 1.45 1.55 1.55 1.55 1.65

10Y 2.06 2.10 1.85 2.15 2.20 2.25 2.40 2.50

10Y-3Y 93 65 45 70 65 70 85 85

India 3M MIBOR 3.74 3.81 3.80 3.85 3.90 4.00 4.20 4.40

2Y 4.67 4.77 4.20 4.30 4.40 4.55 4.80 5.05

10Y 6.17 6.05 6.25 6.40 6.45 6.50 6.60 6.70

10Y-2Y 150 128 205 210 205 195 180 165

%, eop, govt bond yield for 2Y and 10Y, spread bps

2021 2022
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