
 

           

 

 

 

 

 

 

 

 

 

 

 

          

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

 
 
 

  

       

Market Commentary     

US stock market stays resilient; Asian sentiment dips on China’s 

virus measures 

• US stocks hit record highs again as a strong earnings season 

continued to lift sentiment for equities, while investors looked ahead 

to tomorrow’s outcome of a critical Federal Reserve meeting. The 

S&P 500 and Nasdaq notched record closing highs for a fourth 

straight session, while the Dow Jones Industrial Average posted its 

third straight record close and ended above 36,000 for the first 

time. This is the third session in a row that all three major averages 

closed at a record. 

• The earnings season overall is turning out to be much stronger than 

anticipated. While many companies are warning that supply 

restrictions are a problem, most have nonetheless been able to 

raise prices, maintain strong profit margins, and take full advantage 

of healthy demand with greater sales results. Fears of overwhelming 

profit margin erosion simply did not happen. As of Tuesday’s close, 

83% of S&P 500 companies that have reported earnings have 

topped analysts’ earnings expectations, according to FactSet. 

• Treasury two-year yields joined a global slide in short-term rates. The 

gyrations in short-term yields extend a period of heightened bond-

market volatility as investors anticipate how hawkish central banks 

might become to quell inflationary pressures. 

• European stocks traded little changed near a record high as 

investors weighed earnings results against concerns over Covid-19’s 

resurgence and swelling equity valuations. The Stoxx Europe 600 

Index closed up 0.1%, led higher by staple goods and health care. 

Miners were the worst performers as iron ore futures extended losses 

on shrinking steel output in China. 

• Asian stocks dipped, led by Chinese shares on concerns about the 

impact of measures to curb Covid-19 infections, while financials 

underperformed ahead of key central bank decisions this week. 

• Sentiment turned sour after authorities in Beijing halted classes at 18 

schools amid Covid-19 resurgence. China’s benchmark CSI 300 

Index fell 1%, while Hong Kong’s Hang Seng Index reversed an 

earlier gain of 1.9% to close in negative territory. 

• A statement from China’s government urging local authorities to 

ensure there was adequate food supply during the winter and 

encouraging people to stock up on some essentials prompted talk 

online, with the Ministry of Commerce later trying to calm concerns. 

The speculation linked the appeal to a widening virus outbreak 

amid increased mobility curbs. 

• Tokyo’s Nikkei 225 slipped 0.4%, paring Monday’s gains after a rally 

cheering weekend election results.  

• Singapore stocks bucked the regional trend, drawing comfort from 

the previous night’s Wall Street performance. The benchmark Straits 

Times Index rose 0.4% to finish Tuesday at 3,232.37.  

• A gradual exit by the Federal Reserve from quantitative easing, 

together with real interest rates in negative territory, will be broadly 

supportive of risk assets. We remain overweight on US equities as 

earnings outlook remains robust. 

 

 

 

Singapore Market Statistics     

  Close Net Chg % Chg 

Straits Times Index 3,232.4 13.3 0.4% 

FTSE ST Financials 1,082.4 8.1 0.8% 

FTSE ST REITs 872.8 -0.9 -0.1% 

FTSE ST Real Estate 837.2 -1.7 -0.2% 

        

Vol (m) 1,889.3 99.7 5.6% 

Turnover (m) 1,165.6 165.6 16.6% 

52 week range 2,453.3 - 3,237.2 

Gainers / losers 212 / 272     

        

World Indices       

  Close Chg % Chg 

S&P 500 4,630.7 17.0 0.4% 

DJI 36,052.6 138.8 0.4% 

Nasdaq Comp 15,649.6 53.7 0.3% 

FTSE 100 7,274.8 -13.8 -0.2% 

STOXX Europe 600 479.5 0.7 0.1% 

        

Nikkei 225 29,520.9 -126.2 -0.4% 

Hang Seng Index 25,099.7 -54.7 -0.2% 

SHSE Comp Index 3,505.6 -38.9 -1.1% 

SZSE Comp Index 2,392.3 -19.5 -0.8% 

SHSE SZSE CSI 300 4,839.8 -50.8 -1.0% 

KLCI 1,537.6 6.7 0.4% 

JCI 6,493.3 -59.6 -0.9% 

SET 1,617.9 4.1 0.3% 

KOSPI 3,013.5 34.5 1.2% 

TWSE 17,066.0 -2.3 0.0% 

        

FX & Commodities       

    Close % Chg 

USDSGD   1.3491 0.0% 

USDJPY   113.96 0.0% 

USDCNY   6.400 0.0% 

USDHKD   7.782 0.0% 

        

WTI Crude USD/bbl. 83.91 -0.2% 

Brent USD/bbl. 84.72 0.0% 

Gold USD/oz. 1,787.8 -0.3% 

Silver USD/oz. 23.54 -2.1% 

        

Source: Bloomberg 
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Research Ideas 

Wilmar International (WIL SP) - Good results but 

margin pressure remained 

 
• 3Q21 net profit rose 6% YoY 

• Margin pressure weighed on Food Products 

• Soybean crushing margin improved 

 

Good performances from Feed and Industrial 

Products and Plantation and Sugar Milling 

segments 

Wilmar’s 3Q21 results beat expectations. Its 

revenue rose 28.7% YoY to USD17.1b while net profit 

was up 6% YoY to USD568.7m, driven by strong 

contributions from the Feed and Industrial Products 

(due to good manufacturing margins and stronger 

demand for downstream tropical oil products) and 

Plantation and Sugar Milling segments (benefitted 

from firm CPO and sugar prices). On the other 

hand, Food Products segment continued to be 

impacted by higher raw material costs in 3Q21 as 

time lag in selling price adjustments affected 

overall margins. This was also reflected in YKA’s 

weak 3Q21 results which saw net profit declining by 

66% YoY to CNY711m, due partly to higher input 

costs. 

 

Sales volume for Food Products rose 0.7% YoY 

while Feed and Industrial Products fell 17.5% YoY  

For Food Products, sales volume rose marginally by 

0.7% YoY to 7.5m MT in 3Q21. This growth continued 

to be driven by higher Medium Pack and Bulk sales 

volume (+5.5% YoY) as more people dined out in 

China, but partially offset by Consumer Products (-

9.1% YoY). Separately, overall sales volume for Feed 

and Industrial Products fell 17.5% YoY to 13.6m MT. 

The growth in sales of Tropical Oil Products (+4.9% 

YoY) was not enough to offset the decline in 

Oilseeds and Grains (-20.9% YoY), and Sugar (-40.3% 

YoY) due to weaker soybean crushing and sugar 

merchandising. 

 

Lower fair value estimate of SGD6.00  

Wilmar deliberately reduced soybean crushing 

volume in 3Q21 as they expect the crushing margin 

to further improve in 4Q21. Management expects 1) 

Feed and Industrial Products segment to remain 

strong in 4Q21 as they foresee manufacturing 

margins for downstream tropical oil products to 

remain resilient; 2) Plantation and Sugar Milling 

business to benefit from firm palm oil and sugar 

prices; and 3) Food Products segment to perform 

satisfactorily as margin pressure eases and higher 

demand due to seasonality impact in 4Q. Wilmar 

aims to accelerate its central kitchen development 

by opening one in 4Q21 and another 3-4 in 2022 to 

 
leverage on YKA’s strong brand name, capture the 

in-demand food business in China, and become a 

more efficient food producer. After adjustments, 

we lower our fair value from SGD6.21 to SGD6.00. 

 

ESG Updates 

Wilmar International (Wilmar) lags its peers on its 

progress in palm oil traceability and in 

strengthening sustainable certifications, despite 

some improvements. In addition, its recent exit from 

the High Carbon Stock Approach (HCSA) Steering 

Group could raise questions over the transparency 

and implementation of its environmental 

conservation programs. As agricultural operations 

require handling of heavy machinery, vehicles, and 

chemicals, Wilmar is exposed to risks tied to 

potential occupational hazards. Unlike better-

performing peers, however, it appears to lack 

globally recognized certifications for its health and 

safety management systems. BUY. (Chu Peng) 

 

 

 
 

Sheng Siong Group (SSG SP) - Good set of 

results 

 
• Record gross margin at 29% 

• Opened its third store in China 

• Sales in 4Q21 likely to remain strong but 
could normalise in 2022 

 

3Q21 results beat expectations  

Sheng Siong Group’s (SSG) 3Q21 results beat 

expectations due to stronger-than-expected gross 

profit margins. 3Q21 revenue rose 6.4% YoY to 

SGD348.1m, while PATMI grew 8.2% YoY to 

SGD34.4m. This growth in revenue was largely 

driven by new stores (+3.2% YoY) and comparable 

same store growth (+2.8% YoY) while the three 

stores in China reported a marginal growth of 0.4% 

YoY. Gross profit margin increased to a record high 

at 29% (+0.1 ppt QoQ), mainly attributable to 

higher sales mix of fresh products and house brand. 

SSG benefitted from the closure of the Jurong 

fishery port, Pasir Panjang wholesale centre and 

wet markets, resulting in a surge in fresh food sales. 

 

No new stores opened in Singapore  

SSG opened its third store in China in late Aug 2021 

and will open a fourth store in 4Q21. As at 30 Sep 

2021, SSG had 63 stores in Singapore and three 

stores in China. SSG is still pending the outcome of 

the two tenders which were submitted in 1H21 and 

did not open any new stores in Singapore in 9M21. 
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As the Covid-19 situation improves and manpower 

crunch in the construction sector eases, HDB 

construction is likely to pick up, bringing in new 

supply of HDBs. Management mentioned there 

could be six supermarkets available for bidding in 

2022.  

 

Lower fair value estimate of SGD1.63  

After adjustments, we lower our fair value estimate 

from SGD1.73 to SGD1.63. We believe demand is 

likely to remain strong in 4Q21 as Singapore 

entered the Stabilisation Phase in Sep 2021 to slow 

the rate of transmission and protect its healthcare 

system. Looking into 2022, we expect sales to 

normalise as Singapore pivots towards the “living 

with the endemic” approach and opens its borders 

gradually. However, full relaxation could take time, 

while social distancing, WFH trend and the 

tendency to eat more frequently at home are likely 

to remain. This should help to support supermarket 

sales growth. Valuations look attractive with SSG 

trading at 19.7x blended forward P/E, ~1 s.d. below 

its five-year mean of 21.3x. 

 

ESG Updates 

Sheng Siong Group (SSG) demonstrates strong 

labour management and quality management 

initiatives, as well as initiatives to address data 

privacy and security as compared to its peers. Its 

exposure to labour-related risks is also lower than 

that of peers due to its smaller workforce. However, 

SSG lags better positioned peers in tapping 

growing opportunities from eco-friendly and 

healthier products. SSG’s governance ranks higher 

than that of industry average but its environment 

score trails its global peers due to its limited efforts 

to reduce carbon footprint. BUY. (Chu Peng) 

 

 

 
 

Haier Smart Home (600690 CH) - Solid 

performance amidst headwinds 

 
• 3Q21 results within expectations 

• Still aiming for healthy sales growth and 
margin expansion despite higher raw 
material and logistics costs 

• ESG rating upgraded 

 

Modest share price rise after earlier correction  

Since our last report on 21 June 2021, the share 

price of Haier Smart Home rose about 8% (based 

on the closing price on 1 November 2021), 

compared to the Shanghai Composite Index which 

was flat over the same period. Recall that in our 18 

February 2021 report we mentioned that there 

could be profit-taking on Haier Smart Home’s stock 

post the significant rally previously, and the share 

price corrected by about 21% (as of 18 June 2021 

close), compared to the CSI300’s 11% drop over 

the same period. There had been concerns on the 

impact on margins due to cost inflation, while softer 

domestic sales of major home appliances in Apr-

May also did not help sentiment.  

 

3Q21 results within expectations  

In its 3Q21 results, the group reported flattish 

revenue of RM58.3b and a 12% YoY drop in net 

profit to RMB3.1b, but on a like-for-like basis (excl. 

COSMOPlat, the logistics business), 3Q revenue/ 

net profit would have risen 9%/15% YoY. This 

brought 9M21 revenue and net profit to RMB170b 

and RMB10b, respectively (+10%/ +58% YoY). 

 

Growth in domestic and overseas sales, with 

double-digit sales growth expectations for 2022  

Haier's domestic/overseas sales in 3Q21 grew 

12.9%/5.6% YoY. The group will strive for a double-

digit domestic sales growth in 4Q21. We expect 

double-digit sales growth for overseas markets in 

2022, with slight margin expansion, backed by 

products mix upgrade and construction channel 

penetration. The group has seen robust end 

demand in US, and GE Appliances still has a large 

backlog due to the supply chain constraints (i.e. 

labour shortage, chip shortage, port congestion). 

Despite rising raw material and global shipping 

costs, management seemed less perturbed for now, 

targeting persistent gross margin expansion in 4Q21, 

driven by improved product mix and stringent cost 

control (i.e. reducing SKUs, modularizing design). 

Recall that our earlier reports mentioned that the 

privatization with Haier Electronics would result in 

synergies and cost savings.  

 

ESG rating upgraded  

The group’s ESG rating was upgraded in Jul 2021. 

The inclusion of the Corporate Behaviour Theme in 

Haier's Governance assessment was a key 

contributor to the upgrade due to the company's 

strong business ethics policies and practices 

relative to peers. The company’s framework for 

ethical business conduct is overseen by an 

executive-level committee and includes a 

whistleblower mechanism with legal protection; 

these are considered as best practices. We update 

our estimates and our fair value estimate rises 

slightly from CNY32 to CNY33. BUY. (Research Team) 
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Anhui Conch Cement (914 HK / 600585 CH) - 

Better 4Q expected 

 
• 9M21 net profit of CNY22.4bn fell 10% yoy, 

slightly lower than expected weighed by lower 
sales volume and higher raw material costs.  

• Higher coal cost is a concern although the 
company believes this pressure should ease 
following recent regulatory intervention.  

• Fair value is reduced to HKD53.00 (914 HK) / 
CNY43.60 (600585 CH). Management expects 
demand to see some recovery in 4Q, supported 
by better infrastructure construction demand 
which should help to offset some of the 
weakness from the property sector. 

 

9M21 net income of CNY22.4bn declined 9.5% yoy, 

which implied 3Q net income of CNY7.4bn fell -14% 

yoy/-19% qoq, dragged by higher coal prices and 

production volume impact from the power 

rationing in China.  

 

3Q21 revenues fell 18% yoy and 10% qoq. Sales 

volume of self produced products declined 5% qoq 

and 9% yoy to 81mn metric tons while gross margin 

fell to 27% (from 1H21’s 27.8%). Trading volume of 

33.1mt declined 25% yoy and 4% qoq. Average 

selling price of CNY332/t fell from ~CNY334.t in 

2Q21. Unit cost increased from 2Q21’s CNY188/t to 

CNY199/t in 3Q21. Net profit margin was 17.5% for 

3Q21, vs 19.9% in 2Q21 and 14.7% in 3Q20. Balance 

sheet remains healthy in net cash position. 

 

Improving power shortage situation is expected 

ahead with restrictions eased in various provinces 

since October and lower coal prices following 

recent government intervention. Management 

believes cement demand will see some recovery in 

4Q, supported by better infrastructure construction 

demand which should help to offset some of the 

weakness from the property sector, and does not 

expect unhealthy/intense price competition.  

 

Coal prices have become volatile, despite its 

relatively stable supply on the procurement side. 

Recent supply priority of annual contract has been 

given to power plants in China, hence the 

company has been buying from both the spot 

market and via monthly contracts. The firm believes 

coal prices should ease given NDRC’s recent 

intervention and expects 4Q average levels of 

about CNY1580/tonne (vs 9M21’s average of 

CNY780/tonne. 

 

In terms of 1H22 expectations, management 

believes support will continue to come from 

infrastructure demand while there could be some 

loosening in property funding and mortgages 

which will support cement demand.  

 

Fair value is reduced to HKD53.00 (914 HK) / 

CNY43.60 (600585 CH) implying 7.1x FY22E PER 

multiple (-1 s.d. to its 10Y historical average) and 

1.26x price/book. Following the latest update, we 

have reduced our FY22E forecasts to reflect a more 

moderate recovery in view of likely margin 

pressures and concerns over demand softness from 

the property sector. Our fair value also incorporates 

a valuation discount in view of the company’s 

continued weak rating for its ESG performance 

which has seen continued concerns from the 

pollutant nature of its business (environmental) and 

less robust governance structure (governance), 

although there has been encouraging statements 

made by the firm.  

 

New energy investment targets and plans 

announced in August 2021, a positive from an ESG 

perspective - In terms of carbon management, 

management has announced targets to reduce its 

carbon emissions by 1% in 2021, 5% by 2025 and   

15% by 2023. Capex is guided at CNY20+bn per 

year for FY22E and FY23E, with total of CNY100bn 

expected in capex needs for the 14th Five year 

plan. The company intends to invest ~CNY20bn in 

clean energy (solar, wind, hydrogen power, energy 

storage) as part of its longer term journey for 

carbon emission reduction. It has just acquired    

100% equity interest in Conch New Energy 

Company for about CNY4.43mn (2020 company 

profit after tax ~CNY41mn, net assets estimated at 

CNY4.94mn as of end June 2021). Company was 

appointed as a pilot SOE, management expects to 

make progress on management share incentive 

plan. Commitment to a stable dividend policy was 

also maintained.  

 

ESG updates  

De-carbonising cement is one of the key industrial 

challenges for climate goals globally, with limited 

credible substitutes for cement although potential 

starting points for the industry could come from  

using alternative fuels and reduction in clinker 

content of cement to reduce current net emissions, 

while potential encouragement could come from 

government building regulations and incentives. In 

this regard, Europe appears to be the key region 

globally pushing for emission reductions via its ETS. 

 

Anhui Cement’s ESG performance is the second 

lowest score on the scale and not surprising 

considering the cement industry is the second 

largest emitter of carbon dioxide globally (after 

steel and even more than oil and gas industries). 

Our fair value has incorporated a valuation 

discount to its historical 10Y average multiple of 2x 
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for ESG rating for the company in view of its high 

exposure to environmental risks relating to carbon 

emissions, lack of clear emission reduction 

targets/strategy amid increasing regulatory and 

investor focus (only around half of its operations 

certified to ISO 14001 standard); and weaker 

governance structure (lack of independent 

majority/independent chairman, being a state 

owned entity). BUY. (Research Team) 

 

 

 
 

China Pacific Insurance (2601 HK / 601601 CH) 

- Focusing on life business reforms 

 
• 9M21 operating income of CNY350.9bn 

grew 2.6% while net profit of CNY22.7bn 
increased 15.5% from a year ago. Life 
business was soft in 3Q, with net profit at 
CPIC Life falling 18% yoy.  

• Management outlined various initiatives the 
firm is working on to grow new business 
sales in the future, which include the start of 
project “long sail” phase 1 in July this year.   

• Patience is needed despite undemanding 
valuations. Meaningful sector recovery 
looks delayed following the recent Covid-
19 resurgence in China and soft consumer 
sentiment, which has impacted willingness 
to purchase new insurance policies. 

 

9M21 operating income of CNY350.9bn grew 2.6% 

while net profit of CNY22.69bn increased 15.5% 

from a year ago, better than peers and possibly 

due to smaller reserve charges added. 9M21 

weighted average ROE was flat at 10.4%. During 

this period, gross written premiums (GWPs) of 

CNY301.46bn declined 0.3% yoy. Within this, GWPs 

from CPIC Life fell 2.4% to CNY181.8bn, while CPIC 

P&C’s GWP of ~CNY119bn increased 3%.  

 

3Q21 operating income of CNY98.42bn fell 7.5% 

yoy. Life first-year premium fell 41% yoy while P&C 

premiums declined 4% yoy, reflecting a difficult 

quarter for the industry as a whole. While 3Q net 

profit fell -0.5% yoy to CNY5.38bn. 3Q weighted 

average ROE fell 0.2ppt to 2.4%. Book value 

expanded 1% qoq.  

 

Solvency ratios remained at healthy levels. Life 

solvency margin fell 7ppt qoq to 227% while the 

P&C margin of 278% increased 5ppt qoq in 3Q21. 

The firm believes that its group solvency ratio 

should be above 150% in the upcoming C-ROSS 

phase II implementation while the ratio for its life 

business should be similar to leading peers and 

come in above 100%. 

 

Updates on CPIC Life, initiatives underway to 

prepare for future recovery - Management 

outlined various initiatives the firm is currently 

working on to grow new business sales in the future, 

which include the start of project “long sail” phase 

1 in July this year.  While navigating industry-wide 

slowdown this year, group focus has remained on 

transforming its digitally empowered agency force 

and building up its digital capabilities and health 

and retirement value chain. A new agent 

management law is expected to be implemented 

from the start of 2022, which should motivate 

agents via rewards to achieve more sustainable 

performance and lower surrender rates. Agency 

force contraction is expected in view of its 

continued reforms which should translate into soft 

NBV outlook ahead. To counter the headwinds, 

management continues to work on improving the 

bancassurance business focusing on higher margin 

products and innovation of products with 

differentiated services (protection type, pension, 

long term savings plans).  

 

For 9M21, the life business delivered GWPs that 

declined 2.4% from a year ago. Within this, the 

agency channel of individual customers reported 

GWPs fell 2.3% to CNY163.8bn, which comprised of 

first year premiums of CNY26.3bn (+3.6% growth) 

and renewal premiums of CNY137.5bn (-3.4%) as 

new business from preceding periods and lower 

persistency of policies weighed. 9M21 first year 

premium growth declined 1% yoy (vs 1H21’s 18% 

yoy growth), which was caused mainly by a 

significant drop of 62% yoy in premiums from other 

channels (including bancassurance etc) and 

about 41% yoy fall in agency channel in 3Q.  

 

Combined ratio is expected to remain below 100% 

for the full year in 2021. CPIC P&C reported 

CNY118.994bn in GWPs, which grew 3% from a year 

ago. Automobile insurance contributed the bulk of 

this of about CNY66.52bn, which fell 8%, while 

GWPs of non-auto insurance grew by 21.4% to 

CNY52.47bn. Management observed that auto 

premium growth appeared to have turned the 

corner in October and expects improvement to 

come through.  

 

Investment portfolio update - Management 

highlighted it continues to adopt a prudent 

approach in real estate investments. The company 

believes that the Evergrande debt issues and 

associated market volatility has minimal impact on 

the company and shared issuers and guarantors of 

its debt investments in the property sector are 

mainly SOEs. It has raised allocation into long term 

fixed income assets in order to increase asset 

duration and noted volatility experienced in the A 

share market while market interest rates had fallen 

slightly from the beginning of the year. As of the 
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end of 9M21, group investment assets of 

CNY1772.3bn grew 7.5% from a year ago. 

Annualised net investment yield of 4.3% contracted 

a slight 0.3ppt from a year ago.  

 

Patience is still needed despite undemanding 

valuations, with meaningful recovery for the sector 

looking delayed following recent resurgence of the 

pandemic in China and continued softness in 

consumer sentiment, which has impacted 

willingness to commit to larger ticket protection 

policies. As shared in its post FY20 results update, 

over the past financial year, it had taken insurers a 

longer period to market long term insurance 

policies (e.g. 2-3 months could be an average for 

large ticket size policies, vs a typical 1 month pre-

pandemic). With a lower base effect from 2020 

and 2021 due to the pandemic, we see a 

gradually improving outlook in FY22E as the 

company works on improving agent productivity 

this year and continues to improve on its product 

offering to better meet consumer needs.   

 

We continue to hold positive medium-term 

expectations for CPIC Life following restructuring 

actions taken by the new management appointed. 

As updated previously, Mr (John) Qiang Cai (ex-

AIA China CEO and former Vice Chairman of 

WeDoctor,) was announced as the new CEO of 

CPIC Life, which we view positively given his 

extensive experience and key role in building up 

AIA China’s business model since 2009. During his 

tenure, AIA China saw increased VNB margin 

expansion and estimated VNB CAGR of 38% during 

his tenure, driven by agency productivity 

improvements. His expertise could support greater 

traction from CPIC’s “Chang Hang” plan to grow a 

premier agency force and deliver better quality 

growth over the longer term.  

 

ESG updates 

Rated a consistent BB for its ESG performance by 

MSCI, China Pacific has been lagging global peers’ 

median score of BBB, which we have reflected via 

a discount in our fair value. Areas of improvement 

identified by MSCI include human capital initiatives 

(lacks clear engagement surveys to gauge staff 

morale and comprehensive training programs to 

support productivity improvements, there is also 

limited alignment of staff and company interests 

(i.e. does not offer stock plans). While the company 

has taken steps to disclose policies to integrate ESG 

in its investment process, it remains a laggard in 

adopting principles of responsible investments with 

limited engagement with investee companies 

observed by MSCI. The firm is not yet a signatory to 

the UN PRI. On positives, it appears to have 

stronger (than domestic peers) data privacy 

mechanisms and has complied with ISO 27001 

certification which includes the adoption of 

measures to address potential risks of data theft 

and leaks. There is also cybersecurity training for 

employees.  

 

CPIC has made more visible efforts of late 

reflecting an increased ESG focus (launched long-

term staff incentive plan with deferral and 

clawback clauses to better align investor and staff 

interests to the company’s longer term strategy, 

more professionals in its new board of directors post 

the GDR issuance, which adds diversity of 

experience and improves perceptions of 

governance). Over the medium term, execution of 

its new management will also be closely watched 

given their plans to focus on value, agents quality 

improvement and empowerment in the second 

stage of its transformation plan, with emphasis 

placed on sustainable value of new business 

growth (vs solely on margin expansion). BUY (2601 

HK) / SELL (601601 CH). (Research Team) 
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Latest OIR Reports 

No. 
Report 

Date 
Mkt      

Stock / Sector /  

Market 

    

4 
Report Title    

Bloomberg 

Ticker 
Rating 

Fair 

Value 

1 2 Nov 2021 SG  Wilmar International   Good results but margin pressure 

remained 
 WIL SP BUY SGD 6.00 

2 2 Nov 2021 SG   Sheng Siong Group    Good set of results    SSG SP BUY SGD 1.63 

3 2 Nov 2021 CH  Haier Smart Home  Solid performance amidst 

headwinds 
 600690 CH BUY CNY 33.00 

4 2 Nov 2021 
HK 

CH 
  Anhui Conch Cement    Better 4Q expected   

914 HK    

600585 CH 
BUY  

HKD 53.00    

CNY 43.60 

5 2 Nov 2021 
HK 

CH 
 China Pacific 

Insurance 
 Focusing on life business reforms  2601 HK   

601601 CH 

BUY   

SELL 

HKD 31.00     

CNY 25.83  

6 1 Nov 2021 SG   CDL Hospitality Trusts   Greater recovery visibility   CDREIT SP BUY SGD 1.34 

7 1 Nov 2021 SG  Far East Hospitality Trust   Ongoing recovery  FEHT SP HOLD SGD 0.64 

8 29 Oct 2021 SG   
Mapletree North Asia 

Commercial Trust 
  Room for more optimism    MAGIC SP BUY SGD 1.15 

9 29 Oct 2021 SG  Starhill Global REIT   Some encouraging signs  SGREIT SP HOLD SGD 0.64 

10 29 Oct 2021 US   ServiceNow Inc    
Solid scorecard mixed with some 

seasonality complexities 
  NOW US BUY USD 801.00 

11 29 Oct 2021 
HK 

CH 
 China Life Insurance   Continued softness in 3Q  2628 HK   

601628 CH 

BUY   

SELL 

HKD 16.80   

 CNY 14.00  

12 28 Oct 2021 SG   ESR-REIT   Stable portfolio   EREIT SP BUY SGD 0.52 

13 28 Oct 2021 SG  Mapletree Commercial 

Trust 
 DPU miss, but some reasons to 

cheer 
 MCT SP HOLD   SGD 2.20 

14 28 Oct 2021 HK   
Hong Kong Exchanges 

& Clearing Limited 
  Core operating trend in-line   388 HK HOLD   HKD 540.00 

15 28 Oct 2021 
HK 

CH 
 Ping An Insurance  Respectable OPAT growth  2318 HK   

601318 CH 
BUY 

HKD 80.00 

CNY 66.43  

16 27 Oct 2021 SG   
Mapletree Industrial 

Trust 
  

Solid DPU growth but rental 

reversions still soft 
  MINT SP BUY SGD 3.42 

17 27 Oct 2021 SG  Frasers Centrepoint 

Trust  
 Weathering the storm  FCT SP BUY SGD 2.81 

18 27 Oct 2021 SG   CapitaLand China Trust    
Increasing exposure in new 

economy assets 
  CLCT SP BUY SGD 1.56 

19 27 Oct 2021 HK  Gree Electric 

Appliances Inc  
 Weak quarter amidst broader 

slowdown 
 000651 CH BUY CNY 53.00 

20 27 Oct 2021 
HK 

CH 
  
Shanghai Fosun 

Pharmaceutical Group  
  Softer 3Q margin   

2196 HK   

600196 CH 

BUY   

HOLD 

HKD 61.75  

CNY 50.70  
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STI Stocks Sorted by Market Capitalisation (US$m) 

  Code Company 

Price on Mkt 

Cap 

Eqy 

Beta 
  Div Yield (%)   P/E Ratio (x)   Recommendation   

2 Nov 2021 US$m (x)   Hist F1   Hist F1 F2   Buy Hold Sell Total   

1 DBS SP DBS Group Hldgs  SGD 32.10 61,105 1.1   2.7 3.6   14 12 12   15 6 0 21   

2 JM SP Jardine Matheson Hldgs USD 59.64 43,087 0.7   2.9 3.0   86 15 11   2 4 1 7   

3 OCBC SP OCBC SGD 11.96 39,871 1.0   3.4 4.3   7 11 10   17 5 0 22   

4 UOB SP United Overseas Bank  SGD 27.39 33,982 1.1   3.6 4.4   14 12 10   18 2 1 21   

5 ST SP Spore Telecoms  SGD 2.50 30,595 0.9   3.0 4.0   74 18 15   17 2 0 19   

6 WIL SP Wilmar Int'l  SGD 4.50 21,037 0.9   3.1 3.5   13 13 12   13 1 0 14   

7 THBEV SP Thai Beverage SGD 0.73 13,498 1.2   3.1 2.9   19 17 16   19 1 0 20   

8 CLI SP Capitaland Investment SGD 3.43 13,221 -   - 2.3   - 19 17   10 1 0 11   

9 HKL SP Hongkong Land USD 5.52 12,883 1.0   4.0 4.0   - 13 12   11 2 1 14   

10 SIA SP Spore Airlines  SGD 5.20 11,437 1.2   - 0.0   - - 111   1 7 4 12   

11 CICT SP CapitaLand Mall Trust SGD 2.16 10,368 1.2   3.2 4.9   13 20 17   17 2 0 19   

12 AREIT SP Ascendas REIT SGD 3.09 9,608 1.0   5.0 5.1   23 20 18   18 2 0 20   

13 STE SP ST Engrg SGD 3.83 8,844 1.0   3.9 3.9   21 21 20   9 0 3 12   

14 SGX SP Spore Exchange  SGD 9.76 7,743 0.6   3.3 3.4   23 23 22   1 11 4 16   

15 KEP SP Keppel Corp  SGD 5.32 7,175 0.9   3.6 3.9   29 14 12   10 0 1 11   

16 GENS SP Genting Spore SGD 0.79 7,020 1.2   1.3 1.9   35 39 21   9 10 1 20   

17 JCNC SP Jardine Cycle & Carriage SGD 22.43 6,571 1.2   3.1 4.2   14 10 8   3 0 0 3   

18 MLT SP Mapletree Logistics Trust SGD 2.01 6,401 0.9   4.0 4.4   18 23 23   8 7 2 17   

19 MCT SP Mapletree Commercial Trust SGD 2.19 5,391 1.2   4.0 4.2   22 25 22   8 5 1 14   

20 MINT SP Mapletree Industrial Trust SGD 2.72 5,362 0.9   4.6 5.0   34 20 19   14 2 0 16   

21 CIT SP City Developments  SGD 7.22 4,853 1.3   1.1 1.8   - 31 15   16 1 0 17   

22 DFI SP Dairy Farm Int'l Hldgs USD 3.55 4,803 1.0   4.1 3.0   28 29 18   4 5 0 9   

23 UOL SP UOL Group  SGD 7.10 4,443 0.9   2.1 2.4   32 20 16   7 2 0 9   

24 FLT SP Frasers Logistics & Comm Trust SGD 1.52 4,142 1.2   5.0 5.1   10 19 20   10 1 0 11   

25 VMS SP Venture Corp  SGD 18.95 4,081 0.9   4.0 4.0   18 17 15   10 2 1 13   

26 YZJSGD SP Yangzijiang Shipbldg SGD 1.33 3,892 0.9   3.4 3.7   8 8 7   7 1 0 8   

27 SATS SP SATS  SGD 4.20 3,493 1.4   - 0.6   - 91 32   5 3 1 9   

28 KDCREIT SP Keppel DC REIT SGD 2.37 3,012 0.5   4.1 4.2   22 22 21   10 4 0 14   

29 SCI SP Sembcorp Industries SGD 2.03 2,685 0.9   3.0 2.2   8 15 10   9 2 0 11   

30 CD SP ComfortDelGro SGD 1.60 2,570 1.1   2.2 3.3   22 19 15   11 0 0 11   

Source: Bloomberg                                   
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