
 

           

 

 

 

 

 

 

 

 

 

 

 

          

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

 
 
 

  

       

Market Commentary     

Dow slips after jobless claims data; S&P 500 and Nasdaq hit new 

highs 

• The S&P 500 and Nasdaq Composite rose to new highs on Thursday, 

thanks in part to gains in technology and retail stocks.  

• Chipmaker Nvidia jumped 8.2% after beating quarterly estimates 

and forecasting strong fourth-quarter revenue. Tesla was up 0.7% as 

investors favoured it over Rivian Automotive, which fell another 16% 

after having fallen 15% on Wednesday. Tesla and Nvidia together 

account for US$1.8 trillion market capitalisation or about 7% of the 

Nasdaq’s aggregate market value, so moves in these stocks have 

heavy influence over the index’s movements. 

• Earnings reports from big retailers also lifted stocks on the S&P. 

Investors viewed the earnings as a signal of robust consumer 

demand that has persevered through rising inflation, and that 

retailers were set for a strong holiday season, which in turn signals a 

strong economic bounce. 

• Still, concerns over further increases in price pressure, along with 

uncertainty over the Fed's plans for tightening have kept Wall Street 

muted this week.  

• The Dow slipped after a disappointing jobless claims data of 

268,000. The data was slightly worse than consensus expectations 

for 260,000. Any signal that people are refraining from entering the 

workforce can stoke fears of higher wages and inflation, which 

could prompt the Federal Reserve to lift interest rates, which in turn 

could hurt economic growth. 

• With the major averages wavering at the flat line, the market may 

be taking a natural breather after a strong rally that saw global 

stocks hovering near records. The rally was propped up by 

corporate earnings growth, and as major positive earnings 

announcements are out of the way, investors could be in profit 

taking mode, setting the market in a consolidation phase over the 

short term. 

• In contrast to their US counterparts, Chinese technology shares are 

struggling. A tumble in the likes of e-commerce firm Alibaba Group 

Holding Ltd and video-streaming platform operator Bilibili Inc hurt 

an index of US-listed Chinese stocks.  

• Alibaba’s stock sank after the firm slashed its outlook for fiscal 2022 

revenue. Intensifying competition and dwindling consumer 

spending depressed growth at China’s top e-commerce company. 

Beijing’s regulatory crackdown has also hit the country’s tech 

sector. 

• The Hang Seng Tech Index lost about 3%, as search engine giant 

Baidu tumbled on worries over the advertising outlook. 

• Hong Kong’s Hang Seng Index and China’s CSI 300 benchmark 

were among the worst performing national benchmarks in the 

region as Chinese property developers slid as Evergrande planned 

to sell the rest of its stake in HengTen Networks Group at a hefty loss. 

• Singapore shares advanced on Thursday despite the sell-off across 

the region. The Straits Times Index ended up 0.13% to 3,237.02. 

 

 

 

Singapore Market Statistics     

  Close Net Chg % Chg 

Straits Times Index 3,237.0 4.3 0.1% 

FTSE ST Financials 1,083.7 3.6 0.3% 

FTSE ST REITs 868.6 -2.5 -0.3% 

FTSE ST Real Estate 835.0 -2.9 -0.3% 

        

Vol (m) 1,892.1 201.0 11.9% 

Turnover (m) 946.9 -187.0 -16.5% 

52 week range 2,766.6 - 3,273.5 

Gainers / losers 235 / 230     

        

World Indices       

  Close Chg % Chg 

S&P 500 4,704.5 15.9 0.3% 

DJI 35,871.0 -60.1 -0.2% 

Nasdaq Comp 15,993.7 72.1 0.5% 

FTSE 100 7,256.0 -35.2 -0.5% 

STOXX Europe 600 487.7 -2.3 -0.5% 

        

Nikkei 225 29,598.7 -89.7 -0.3% 

Hang Seng Index 25,319.7 -330.4 -1.3% 

SHSE Comp Index 3,520.7 -16.7 -0.5% 

SZSE Comp Index 2,460.9 -16.2 -0.7% 

SHSE SZSE CSI 300 4,837.6 -48.1 -1.0% 

KLCI 1,523.8 -1.3 -0.1% 

JCI 6,636.5 -39.3 -0.6% 

SET 1,651.0 6.4 0.4% 

KOSPI 2,947.4 -15.0 -0.5% 

TWSE 17,841.4 77.3 0.4% 

        

FX & Commodities       

    Close % Chg 

USDSGD   1.3563 0.0% 

USDJPY   114.26 -0.2% 

USDCNY   6.386 -0.1% 

USDHKD   7.789 0.0% 

        

WTI Crude USD/bbl. 79.01 0.8% 

Brent USD/bbl. 81.24 1.2% 

Gold USD/oz. 1,858.9 -0.5% 

Silver USD/oz. 24.80 -1.1% 

        

Source: Bloomberg 
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Research Ideas 

Baidu Inc (9888 HK / BIDU US) - Pressure on 

near-term outlook while pressing on with long-

term initiatives 

 
• Soft ad sentiment likely to stretch over 

multiple quarters  

• PIPL impact likely less pronounced; AI 
Cloud exhibiting healthy growth  

• FV of HKD 234 (9888 HK) / USD 242 (BIDU US) 

 

Headwinds in advertising  

Baidu’s 3Q21 results were broadly in-line. Total 

revenue increased by 13% YoY to RMB31.9b, which 

was largely in-line with consensus and the mid-

point of guidance. In terms of Baidu Core, revenue 

grew 15% YoY; non-online marketing revenue grew 

76% YoY on the back of cloud and other AI-

powered businesses. AI Cloud saw strong revenue 

growth of 73% YoY with demand for cloud services 

coming from customers from Internet media, 

financial services, energy, manufacturing and the 

public sectors. We note that Baidu ACE smart 

transportation has been adopted by 24 cities, 

tripling YoY, based on contract amount over 

RMB10m. Baidu’s advertising business experienced 

headwinds in the quarter, especially in sectors such 

as education, real estate and home furnishing, as 

well as travel and franchising. Non-GAAP net 

income fell 27% YoY to RMB5.1b, or 18% above 

consensus.   

 
FV of HKD 234 (9888 HK) / USD 242 (BIDU US) 

Baidu has guided for 4Q21 revenue to be between 

RMB31.0b – RB34.0b, which represents a growth 

rate of 2-12% YoY, and this assumes Baidu Core 

revenue growth of 5-16% YoY. Considerations 

behind the Baidu Core guidance range include 

China’s ability to control the pandemic in most 

parts of the country by early Dec, as well as 

potential delay in revenue recognition on the 

cloud side given time needed for software to be 

delivered and operated. On advertising, similar to 

comments made by Tencent, management 

believes that the subdued sentiment seen in 3Q will 

likely be a multi-quarter occurrence. Thus, in the 

near-term, we could expect some margin pressure 

due to the macro impact on ads as well as the 

ongoing investment in new businesses. 

Management struck a relatively optimistic tone 

around the recent regulatory guidelines 

encouraging the opening of internet platforms, 

and highlighted that searchable third-party SKUs 

from China’s top e-commerce sites reached 

almost 1b in Sep’21 with GMV rapidly expanding, 

though revenue contribution directly from 

transactions is not expected to be large. On PIPL, 

management noted that the impact has been less 

pronounced as the majority of its core ad business 

does not rely on user data. On cloud, 

management notes that a number of peers focus 

more on IaaS (lower margin in nature) while Baidu 

believes its differentiating factor is more in SaaS. On 

Jidu, Management also shared that there are plans 

to launch its first concept production car in early-

2022 at the Beijing Auto Show, which will represent 

the final shape and architecture of the model 

when it is available for sale in 2H23. On intelligent 

and autonomous driving, management noted that 

its robotaxi service is open to the public in 5 cities in 

China, while ways to monetize intelligent driving 

include sale of infotainment systems, auto pilot and 

navigation systems etc. While the soft advertising 

outlook might weigh on sentiment, we believe that 

Baidu is well-positioned across a number of secular 

initiatives with strong execution thus far. Following 

adjustments and more conservative assumptions, 

we reduce our FV from HKD263/USD272 to 

HKD234/USD242. 

 
ESG Updates  

China’s new Personal Information Protection Law 

and Data Security Law may increase regulatory 

risks for major ‘gatekeeper’ internet companies like 

Baidu, China’s predominant search engine. The 

company has faced considerable scrutiny by 

Cyberspace Administration of China (CAC)—Baidu 

accounted for 13.6% of total user complaints 

received by CAC in 2020. That said, ESG notes 

marginal improvements in the company’s data 

security practices.  BUY. (Research Team) 

 

 

 
 

Raffles Medical Group (RFMD SP) - Improving 

outlook 

 
• Expansion of the vaccinated travel lane 

scheme and improving regional mobility 
should support a gradual recovery of 
foreign patients into Singapore.  

• Fair value is lifted to SGD1.65 as we update 
our estimates to reflect a firmer recovery 
outlook in FY22E.  

• Raffles Medical has a steady ESG rating 
since March 2019 for its ESG track record, 
which pegs it at the higher end of global 
industry ratings. 

 

Expansion of vaccinated travel lane (VTL) 

scheme and improving regional mobility should 

support a gradual recovery of foreign patients 

into Singapore  

Singapore’s Ministry of Health has announced it will 

extend the VTL scheme to more countries starting 
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29th November 2021. VTLs will be launched with 

Indonesia, India, Malaysia, Finland and Sweden 

from end November, and with Qatar, Saudi Arabia 

and the United Arab Emirates (UAE) from 6th 

December 2021. Discussions are ongoing on the 

resumption of scheduled commercial passenger 

services with India, with targets to resume two daily 

VTL flights each from Chennai, Delhi and Mumbai 

by 29th November. The upcoming VTL with 

Indonesia will start as a unilateral travel lane, with 

two daily designated services between Singapore 

and Jakarta which will be increased to four flights 

progressively. Applications for short term visitors and 

long term passes will open for Indian and 

Indonesian travellers from 22nd November, while 

those from the Qatar, UAE and Saudi Arabia can 

apply from 29th November. The latest 

announcement brings the total number of 

countries in the VTL scheme from the current 13 

countries to 18 countries (from 29th November) and 

21 countries (from 6th December). Overall, we see 

the incremental easing of travel restrictions as a 

positive supporting Raffles’ medium term earnings 

outlook.   

 
Near term revenue drivers from Covid-19 tests, 

pandemic treatment facility management and 

administering vaccinations should ease as 

regional economic activies normalize further in 

2022E, barring any new major waves of Covid-19  

As a domestic healthcare provider, Raffles Medical 

has benefited during the pandemic from the re-

opening efforts in Singapore through its 

vaccination centres, which has helped to offset 

weakness in its core healthcare businesses that had 

been impacted by the pandemic. While Raffles 

Medical remains the key provider of Covid-19 PCR 

(polymerase chain reaction) tests at Changi Airport, 

the recent relaxation in travel requirements has also 

resulted in some share price correction given fewer 

PCR tests are likely to be required ahead. The local 

vaccination intensity has tapered off as Singapore 

achieved a high percentage of vaccinations (85% 

of total population achieved full/2 doses of 

vaccines, 21% has received boosters as of 17th 

November 2021), although testing demand at its 

clinics with the ongoing easing of border restrictions 

should still contribute to its earnings ahead.   

 
Looking ahead, its earnings drivers should 

gradually shift back to its core businesses as the 

flow of both local (recovery of elective 

procedures) and foreign patients improve, while 

Raffles Hospital Chongqing is expected to 

achieve EBITDA breakeven in FY22E.  

Recent initiatives the firm has taken include an 

agreement with Trip.com effective 22nd October 

to provide swab and serology services for flights 

booked through the online travel platform. A 

Covid-19 treatment facility is also being set up at 

Raffles Hospital to cater for infected patients sent 

to its facilities.   

 
Fair value raised to SGD1.65.  

The increasing relaxation of travel restrictions into 

Singapore and further normalization of mobility and 

economic activities should be supportive of a 

gradual recovery of foreign patients in the new 

year, while local patients flow should also improve 

further as elective procedures normalise. We have 

lifted our estimates to reflect a firmer recovery path 

for FY22E and raise our fair value to SGD1.65 (DCF 

estimates), which implies FY22E PER of 34.9x (close 

to +1 s.d. to its past five year historical average 

multiple, reflecting a valuation multiple premium 

given its better than global sector average ESG 

rating). Medium term potential catalysts include an 

earlier than expected ramp-up and EBITDA 

breakeven for its Chongqing hospital (likely by 

2022E) and thereafter for its new Shanghai hospital 

as the group continues to grow its scale and ramp 

up operations in China, as well as the eventual 

normalization of foreign patients (which 

contributed up to a third of its patient load before 

the pandemic) as travel restrictions improve.  

 

The company is expected to report its full year 

results in February 2022.  

Key updates awaited include the status of its China 

operations (which was in the process of returning to 

normal as of its 1H results update), impact of recent 

Covid-19 resurgence in China and the medical 

tourism recovery outlook ahead.   

 
ESG updates  

Steady ESG rating over the past two years (higher 

than sector median rating), supported by the 

company’s steady management of key ESG 

parameters, particularly related to upholding 

positive employee relations (employment 

management initiatives such as skills development 

through Raffles Healthcare Institute) and 

maintaining strong quality management systems 

(accredited by the Joint Commission InternationaL 

SINCE 2008). With its growing presence in China 

however, there is an observation by ESG that more 

comprehensive anti-corruption policies and 

compliance mechanisms may be required to 

mitigate increased business risks although it is noted 

that the company has not received any significant 

regulatory warnings over the past three years (as of 

February 2020). Limited data protection programs 

and policies has also been an area flagged out for 

potential improvement, given it handles sensitive 

patient information and is exposed to data security 

risks. BUY. (Research Team) 
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Report Title    

Bloomberg 

Ticker 
Rating 

Fair 

Value 

1 18 Nov 2021 SG  Raffles Medical Group  Improving outlook  RFMD SP HOLD      SGD 1.65 

2 18 Nov 2021 
HK 

US 
  Baidu Inc   

Pressure on near-term outlook 

while pressing on with long-term 

initiatives 

  
9888 HK 

BIDU US 
BUY 

HKD 234.00 

USD 242.00  

3 17 Nov 2021 
HK 

CH 
 Bank of China  Muted growth  3988 HK 

601988 CH 
BUY 

HKD 3.30 

CNY 3.60   

4 16 Nov 2021 SG   Singapore REITs   
Keeping our barbell strategy on 

sector positioning 
  - - - 

5 16 Nov 2021 SG  Golden Agri-Resources   A strong quarter  GGR SP HOLD      SGD 0.29 

6 16 Nov 2021 SG   Starhub Ltd   

Better guidance; acquiring 

majority stake in HKBN JOS in 

Singapore and Malaysia 

  STH SP HOLD      SGD 1.36 

7 15 Nov 2021 SG  SATS Ltd   Accelerating capital investments  SATS SP BUY SGD 4.80 

8 15 Nov 2021 SG   Sembcorp Industries    
Doubling renewables portfolio in 

China 
  SCI SP BUY SGD 2.50 

9 15 Nov 2021 US  Farfetch Ltd   
Constructive on potentially 

deeper partnership with 

Richemont 

 FTCH US BUY USD 60.00 

10 15 Nov 2021 SG   Singapore Exchange   
Staying focused on its core 

strategies 
  SGX SP HOLD      SGD 10.20 

11 15 Nov 2021 SG  Singapore Airlines   Net loss narrowed in 1HFY22  SIA SP HOLD      SGD 5.08 

12 15 Nov 2021 SG   Sembcorp Marine   Likely more clarity in 1Q22   SMM SP HOLD      SGD 0.09 

13 12 Nov 2021 SG  Frasers Logistics & 

Commercial Trust   
 Sweet valuation uplift  FLT SP BUY SGD 1.71 

14 12 Nov 2021 SG   Singtel    

Encouraging performance with 

full-year DPS likely at upper half of 

guidance payout range 

  ST SP BUY SGD 2.98 

15 12 Nov 2021 SG  ComfortDelGro 

Corporation  
 A few recent setbacks  CD SP HOLD      SGD 1.70 

16 12 Nov 2021 HK   AIA Group Ltd     Slower 3Q   1299 HK BUY HKD 120.00 

17 11 Nov 2021 HK  Tencent Holdings   Softer ad outlook; encouraging 

regulatory perspectives 
 700 HK BUY HKD 605.00 

18 11 Nov 2021 HK   Geely Automobile    Investor day highlights   175 HK HOLD      HKD 27.60 

19 10 Nov 2021 SG  Mapletree Logistics Trust    Stronger appetite for acquisitions  MLT SP BUY SGD 2.10 

20 10 Nov 2021 SG   Genting Singapore   
Looking forward to borders 

reopening 
   GENS SP BUY SGD 0.94 
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STI Stocks Sorted by Market Capitalisation (US$m) 

  Code Company 
Price on Mkt 

Cap 

Eqy 

Beta 
  Div Yield (%)   P/E Ratio (x)   Recommendation   

18 Nov 2021 US$m (x)   Hist F1   Hist F1 F2   Buy Hold Sell Total   

1 DBS SP DBS Group Hldgs  SGD 32.47 61,459 1.1   3.1 3.6   13 12 12   16 5 0 21   

2 JM SP Jardine Matheson Hldgs USD 60.92 44,012 0.7   2.8 2.9   88 16 11   2 4 1 7   

3 OCBC SP OCBC SGD 11.81 39,131 1.0   3.5 4.3   12 11 10   18 4 0 22   

4 UOB SP United Overseas Bank  SGD 27.64 34,083 1.1   3.6 4.4   13 12 10   19 1 1 21   

5 ST SP Spore Telecoms  SGD 2.52 30,662 0.9   3.0 4.0   40 18 15   17 2 0 19   

6 WIL SP Wilmar Int'l  SGD 4.27 19,840 0.9   3.3 3.6   12 12 12   13 0 0 13   

7 THBEV SP Thai Beverage SGD 0.74 13,606 1.2   3.0 3.0   19 17 15   17 1 0 18   

8 HKL SP Hongkong Land USD 5.72 13,350 1.0   3.8 3.9   - 13 12   11 2 1 14   

9 CLI SP Capitaland Investment SGD 3.34 12,799 -   - 2.5   - 20 16   11 1 0 12   

10 SIA SP Spore Airlines  SGD 5.35 11,700 1.2   - 0.0   - - 141   0 8 4 12   

11 CICT SP CapitaLand Mall Trust SGD 2.18 10,404 1.2   3.2 4.9   14 20 17   17 2 0 19   

12 AREIT SP Ascendas REIT SGD 3.04 9,398 1.0   5.0 5.2   23 20 17   18 2 0 20   

13 STE SP ST Engrg SGD 3.98 9,139 1.0   3.8 3.8   22 22 21   10 0 2 12   

14 GENS SP Genting Spore SGD 0.84 7,424 1.2   1.2 1.8   37 49 23   9 10 1 20   

15 SGX SP Spore Exchange  SGD 9.41 7,420 0.6   3.4 3.5   23 22 21   1 11 4 16   

16 KEP SP Keppel Corp  SGD 5.35 7,174 0.9   3.6 3.9   29 14 12   11 0 1 12   

17 JCNC SP Jardine Cycle & Carriage SGD 22.98 6,694 1.2   3.0 4.2   14 10 8   3 0 0 3   

18 MLT SP Mapletree Logistics Trust SGD 1.96 6,212 0.9   4.1 4.5   17 22 22   8 7 2 17   

19 MINT SP Mapletree Industrial Trust SGD 2.66 5,215 0.9   4.7 5.2   33 19 19   14 2 0 16   

20 MCT SP Mapletree Commercial Trust SGD 2.12 5,191 1.2   4.1 4.3   21 25 21   8 6 1 15   

21 CIT SP City Developments  SGD 7.24 4,839 1.3   1.1 1.8   - 31 15   16 1 0 17   

22 DFI SP Dairy Farm Int'l Hldgs USD 3.34 4,519 1.0   4.3 2.8   26 31 17   4 5 0 9   

23 UOL SP UOL Group  SGD 7.09 4,412 0.9   2.1 2.4   32 20 16   7 2 0 9   

24 VMS SP Venture Corp  SGD 19.30 4,133 0.9   3.9 3.9   18 18 17   9 3 1 13   

25 FLT SP Frasers Logistics & Comm Trust SGD 1.48 4,010 1.2   5.3 5.4   7 19 19   10 1 0 11   

26 YZJSGD SP Yangzijiang Shipbldg SGD 1.28 3,710 0.9   3.5 3.9   8 8 6   7 1 0 8   

27 SATS SP SATS  SGD 4.13 3,415 1.4   - 0.2   413 106 35   5 3 1 9   

28 KDCREIT SP Keppel DC REIT SGD 2.34 2,957 0.6   4.2 4.3   22 22 21   10 4 0 14   

29 SCI SP Sembcorp Industries SGD 2.04 2,680 0.9   2.9 2.3   8 14 10   9 2 0 11   

30 CD SP ComfortDelGro SGD 1.52 2,428 1.1   2.3 3.4   21 19 15   10 1 0 11   

Source: Bloomberg                                   
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