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Investment summary 

Over the past month, MSCI China (-3.3%) has underperformed CSI300 (+4.9%) by 8ppt. Despite the relative 

outperformance, we maintain our relative preference to A-shares as it has i) limited exposure to internet and 

platform sectors, ii) more industries to benefit from policy tailwinds and iii) lower correlation with other equity 

markets. The performance of MSCI China has been dragged by Chinese ADRs on the concerns about 

delisting risks in light of the implementation of Holding Foreign Companies Accountable Act. In this note, we 

highlight key concerns, and we view that the Chinese ADRs delisting should be a manageable risk. We have 

a Neutral stance on MSCI China as earnings downward revisions are likely to continue, but we are closely 

monitoring the window for a potential upgrade and are watching for a more consistent pro-growth policy 

tone and stabilisation in earnings downward momentum. 

The November credit data, together with the comment at the December Politburo meeting and the reserve 

requirement rate cut announced last week, signaling that a policy inflection towards countercyclical easing 

is in the making. The Central Economic Work Conference (CEWC) will be held next week. While it does not 

announce any quantitative targets, it sets the policy stance for next year and growth targets to be endorsed 

at the National People’s Congress (NPC) in March next year. We will watch out if more policy measures could 

be unveiled between the CEWC and the NPC. 

While further earnings downward revision is likely to persist, we advocate investors to adopt a barbell strategy, 

and prefer i) companies and sectors with policy support to drive growth and ii) those with strong cash flow 

and dividend support. While the road to recovery for internet and platform companies remains a long and 

bumpy one, there could be a window of trading opportunity before the next quarterly results announcement, 

where a reality check will shed light whether earnings downward revision will stabilize or not. With a stable 

dividend payout ratio and a relatively high dividend yield, a trading opportunity for Chinese banks is 

approaching towards 4Q21 results announcement. For investors focusing on long-term structural growth, we 

reiterate our preference to renewables and new energy vehicles sectors. While we believe domestic 

consumption would be a key beneficiary from “Common Prosperity”, the Covid-19 outbreaks and the “Covid-

zero” strategy have weighed on consumer sentiment. 

Exhibit 1: Focus stocks  

 
Source: Bloomberg, share price as of 9th December 2021 

Company Ticker Sector Current Potential Dividend

price (l.c.) Rating FV(l.c.) upside yield

Netease NTES US Communication Svs 103.3 Buy 132.0 27.8% 1.0%

JD.com JD US Consumer Disc 79.6 Buy 111.0 39.5% 0.0%

JD.com 9618 HK Consumer Disc 311.0 Buy 432.0 38.9% 0.0%

China Telecom 728 HK Communication Svs 2.5 Buy 3.7 45.3% 8.7%

CCB 939 HK Financials 5.3 Buy 7.7 44.5% 8.2%

HKEX 388 HK Financials 471.2 Buy 540.0 14.6% 1.9%

HSBC 5 HK Financials 45.3 Buy 57.0 25.8% 4.1%

ICBC 1398 HK Financials 4.3 Buy 6.0 38.6% 8.1%

CATL 300750 CH Industrials 633.8 Buy 547.3 -13.6% 0.1%

Ganfeng Lithium 002460 CH Materials 156.4 Buy 135.0 -13.7% 0.5%

BoS
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Chinese ADRs delisting should be a manageable risk 

The sell-off of Chinese internet ADRs last week was triggered by two key events. Firstly, the SEC published 

amendments on finalizing rules on implementing the submission and disclosure requirement in the Holding 

Foreign Companies Accountable Act (HFCAA). While the HFCAA is not a new news, the amendments 

suggests that the US now completed all rule-making necessary to kick-off the implementation of HFCAA. A 

trading termination of a company could happen in 2024 after FY2023 annual report submission. Secondly, 

Didi announced to de-list its ADS from the New York Stock Exchange (NYSE) and pursues to list in HK. The 

market is concerned about the de-listing by Didi could trigger the remaining ADRs pursuing a similar approach 

owing to pressure from regulators.  

The current three-year evaluation period could be shortened under the Accelerating HFCAA, which is 

currently subject to a House vote before becoming official legislation. The three-year evaluation period also 

provides a window for regulators on both sides to work out a solution. A few proposals have been discussed 

but it has yet reached any common grounds especially in light of Chinese regulators prioritizing cross-border 

data security recently. On the other hand, if China and US regulators could reach mutually acceptable 

solutions regarding the audit dispute, the concerns and volatilities associated could be eased.  

ADR “homecoming” trend to accelerate 

While we believe Didi’s de-listing is an isolated case, it underscores the Chinese regulators’ firm stance towards 

cybersecurity and the long-term trend of supporting Chinese tech companies that listed in the US to return to 

“home” market. In light of the recent development, Chinse ADRs are set to accelerate “home-coming” and 

we reiterate our preference to HKEX (388 HK, Buy, Fair value HKD540), which should be a key beneficiary to 

the ADRs “homecoming” trend. 

On the back of the latest development, we address some of the key issues and view that the Chinese ADR 

delisting should be a manageable risk, especially for large-cap Chinese ADRs.  

What are the ADRs that are eligible for HK secondary delisting before the potential HFCAA-triggered delisting? 

Given that leading Chinese ADRs have already secondary or dual-primary listed in HK, we highlight a list of 

Chinese ADRs that will be eligible for HK secondary-listings ahead of the potential HFCAA-triggered delisting 

as shown in Exhibit 2. It is estimated majority of the eligible Chinses ADRs for secondary listing in HK would be 

qualified to do so immediately (i.e., 22 Chinese ADRs out of the list of 36 with an estimated combined market 

cap of around USD201bn). Having said that, it is estimated that there would be a further 44 Chinese ADRs 

(with an estimated total market cap of USD36bn) that are not qualified for a HK secondary listing by end-

2023.  

An estimated USD10-20bn potential fund raising from Chinese ADRs… 

If Chinese ADRs which are eligible for an immediate secondary listing in HK as shown in Exhibit xx to launch 

secondary listings in the near-term, it is estimated that total fund-raising amount would be around USD10-20bn 

by assuming each ADR would raise capital equivalent to 5-10% of their total market cap. The estimated 

USD10-20bn fund raising amount would be equivalent to 24-43% of IPO fund raising on the HKEX in 11M2021. 

Conversion from HK secondary listings to dual-primary listing status is unlikely to be imminent 

For HK secondary listings, the issuer will be regarded as having a dual-primary listing status if the majority of 

trading migrates to HKEX on a permanent basis – i.e., 55%+ of the total worldwide trading volume (in dollar 

value), of those shares over the issuer’s most recent financial year takes place on the HKEX. Nine out of a total 

15 Chinese ADRs, which are secondary listed on the HKEX will reach one full financial year anniversary of 

secondary listing in HK by end-2021.  

Their respective cumulative daily turnover on the HKEX as a percentage of the sum of cumulative daily 

turnover in the US and HK since their HK listing date is illustrated in Exhibit 3. We believe the conversion from 

HK secondary listings to dual-primary listing status is unlikely to be imminent as all of them are far from reaching 

the 55% threshold required by the HKEX.  
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Exhibit 2: Chinese ADRs* that are eligible for HK secondary listings 

 

Source: FactSet, HKEX; *note: refers to Chinese ADRs with primary listings in the US 

Majority of Chinese ADRs with secondary listings holdings in HK have more than half of total shares in HK 

For the 15 Chinese ADRs with secondary in (exclude Weibo which was listed in HK on 6 December), their 

primary Chinese ADRs traded in the US and underlying shares traded in HK are fully fungible. As illustrated in 

Exhibit 4, 11 out of the 15 Chinese ADRs have more than 50% of their total shares converted to HK registered 

shares, representing around 15% of MSCI China in terms of index weight as of November. In light of potential 

delisting uncertainty, we believe the conversion of ADRs into underlying shares is likely to accelerate, 

minimizing disruption due to a potential “forced” delisting. 

The impact of HFCAA implementation on MSCI China index should be manageable  

There are 46 stocks with primary listings in the US in MSCI China index, taking up about 27% of the index weight. 

19 out of the 46 stocks are already secondary listed or dual-primary listed in HK, accounting for 21% of MSCI 

China by index weight. With nearly all the remaining stocks are eligible for HK secondary listing. Hence, we 

believe any disruptions on the back of the implementation of HFCAA is likely to be more manageable. 

Avg. daily

Market cap Est. US turnover (ADT) Est secondary

Ticker Company Sector (US$mn) ownership (%) (US$mn) listing eligibility

PDD US Pinduoduo Con Disc 78,243         12.2% 618.9                       immediate

NIO US Nio Con Disc 59,302         20.4% 1,542.0                    immediate

TME US Tencent Music Entertainment Grp Comm Svs 11,645         29.7% 105.9                       immediate

VIPS US Vipshop Hldg Con Disc 6,640           36.7% 102.1                       immediate

NEGG US Newegg Commerce Con Disc 5,207           36.3% 22.6                         immediate

MLCO US Melco Con Disc 5,125           35.1% 45.3                         immediate

IQ US iQiyi Comm Svs 4,309           40.2% 65.0                         immediate

YY US Joyy Comm Svs 3,888           44.8% 53.6                         immediate

QFIN US 360 Qigi Tech Financials 3,547           20.7% 34.4                         immediate

JOBS US 51job Industrials 3,439           26.2% 21.7                         immediate

TAL US TAL Con Disc 3,437           38.5% 72.0                         immediate

DQ US Daqo New Energy IT 3,418           26.7% 100.8                       immediate

MOMO UUS Hello Grp Comm Svs 2,452           44.8% 32.5                         immediate

JKS US JinkoSolar Hldg IT 2,276           26.7% 71.8                         immediate

NOAH US Noah Hldg Financials 2,255           36.7% 5.0                           immediate

NIU US Niu Technology Con Disc 1,545           23.5% 12.8                         immediate

NFH US New Frontier Health Healthcare 1,533           31.8% 2.5                           immediate

HOLI  US Hollysys Automation Technologies IT 911              51.2% 7.3                           immediate

SOHU US Sohu.com Comm Svs 683              32.4% 5.8                           immediate

FANH US Fanhua Financials 606              22.2% 2.3                           immediate

HLG US Hailiang Education Grp Con Disc 503              0.7% 0.1                           immediate

CO US Global Cord Blood Corp Healthcare 490              13.1% 0.3                           immediate

BEKE US KE Hldg Real Estate 26,378         18.2% 205.6                       by end-22

LU US Lufax Hldg Financials 16,103         8.8% 52.3                         by end-22

FUTU US Futu Hldg Financials 6,775           28.1% 431.6                       by end-22

KC US Kingsoft Cloud Hldg IT 3,983           12.9% 31.3                         by end-22

IMAB US I-MAB Healthcare 4,165           24.2% 34.3                         by end-22

DADA US Dada Nexus Con Disc 4,054           14.7% 21.4                         by end-22

API  US Agora IT 2,181           33.3% 22.7                         by end-22

BZ US Kanzhun Ltd Comm Svs 12,535         27.8% 44.4                         by end-23

YMM US Full Truck Industrials 12,107         4.4% 34.3                         by end-23

RLX US RLX Technology Con Staples 7,477           18.1% 66.5                         by end-23

TUYA US Tuya IT 4,052           2.9% 18.3                         by end-23

ZH US Zhihu Comm Svs 3,824           5.5% 21.9                         by end-23

MNSO US Miniso Group Con Disc 3,514           5.7% 6.5                           by end-23

DDL US Dingdong Con Staples 2,977           4.1% 1.7                           by end-23
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Exhibit 3: Percentage of global turnover 

has been in HK* 

Sources: FactSet; *note: since their HK listing date 

Exhibit 4: Percentage of total shares in HK* 

Sources: HKEX; * note: for Chinese ADRs with HK secondary 

listings 

Signs of policy relief 

China has been ahead of other major economies in credit tightening with overall credit growth decelerating 

from around 13% at the beginning of the year to around 10% recently. As such, China would have the 

capability to shift towards the easing bias. Going into 2022, we do not expect a broad-based aggressive 

easing, but a more pro-growth target easing, maintaining policy stability and sustainability would support a 

recovery in overall credit growth. The November credit data, together with the comment at the December 

Politburo meeting and the reserve requirement rate cut announced last week, signaling that a policy 

inflection towards countercyclical easing is in the making.  

A highly anticipated reserve requirement rate (RRR) cut  

The broad-based reserve requirement ratio (RRR) cut announced last week is estimated to inject RMB1.2trn 

liquidity. Majority of the release funds will be used to repay the RMB950bn medium-term lending facility (MLF) 

maturing in December 2021. In light of a larger MLF maturing in December (vs. July), we believe the net 

liquidity injection from this RRR cut will be smaller than that in July, and its impact on new credit extension is 

likely to be limited. Nevertheless, we believe the move signals that policymakers have started to take more 

decisive policy actions to contain the possible spillover effect of the Evergrande default given that 

Evergrande has formally started its managed debt restructuring last Friday.  

A managed debt restructuring of Evergrande 

Also, Evergrande (3333 HK, Sell, Fair value HKD1.65) stated on last Friday that it may not be able to meet its 

debt obligation of USD260mn and could lead to potential default and restructuring. Within two hours, 

regulators (including the PBOC, the China Banking and Insurance Regulatory Commission (CBIRC), the China 

Securities Regulatory Commission (CSRC)), and the Guangdong provincial government announced plans to 

initiate a managed process. A government task force will step in and protect home buyers' interest. Regulators 

have experience in dealing with defaults of property developers and lowering systemic risk. This will help 

maintain normal operations of property projects, facilitate discussion with onshore creditors like banks and 

suppliers to ensure the completion of property projects, and facilitate debt restructuring negotiation with 

offshore creditors. 

Supportive property financing 

The CBIRC stated that it would support mortgage demand from first-time home buyers and upgrade demand 

(i.e., second-home demand), which is the first time over the past six years that the regulator has stressed 

support for second-home demand. We expected further target easing in the form of easing in mortgage is 

possible going into 2022 and there could be front-loading of annual quota and a larger portion allocated to 

second-home buyers. On the developers financing front, the China Interbank Market Dealers Association 
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accepted applications for the registration of medium-term notes in the interbank market by three developers 

last week, including Country Garden (2007 HK, Buy, Fair value HKD8.72) which is the first time that the 

company registered for such medium-term notes in the interbank market. The successful issuance would ease 

market concerns especially in light of a relatively high level of Chinese developers’ offshore bond maturity 

next year (mainly in 1Q22) as shown in Exhibit 6. Having said that, a key challenge to the property market 

would be weak sales momentum on the back of a high base effect and a soft land market. With more policy 

clarity and credit easing, we believe property sales could recover gradually and return to positive growth in 

one to two quarters’ time.  

Exhibit 5: Monthly contracted sales for 

Chinese developers 

Sources: company data; *for 33 listed Chinese property 

developers 

Exhibit 6: Chinese developers’ offshore 

bond maturity profile 

Sources: company data, BofA 

What to expect from the Central Economic Work Conference? 

The Central Economic Work Conference (CEWC) will be held next week, and it is a key policy meeting at the 

year-end. While it does not announce any quantitative target, it sets the policy stance for next year and 

growth targets to be endorsed at the National People’s Congress (NPC) in March next year. We will watch 

out if more policy measures could be unveiled between the CEWC and the NPC. 

Exhibit 7: Key events to gauge  

 

Source: various government websites 
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The Politburo meeting statement from last week highlighted key issues to look forward to at the upcoming 

CEWC. First, “stability” being the policy priority in 2022 and is usually an indirect way to acknowledge near-

term downward pressure. Secondly, the Politburo meeting statement highlighted housing policy directions 

next year – i) to promote the affordable housing market and ii) support reasonable housing demand in the 

commodity housing market. We believe while the current housing policy will unlikely be reversed, there would 

be policy fine-tuning, such as relaxation for first-home mortgages and more recently upgrade demand (i.e., 

second-home mortgages), and support for reasonable M&A loans. Hence, property slowdown is likely to 

continue in the next one-two quarters before recovering. Last but not least, economic and industrial upgrades 

are expected to continue with policy to focus on enhancing core competition in manufacturing industries 

and the resilience of supply chain. On the technology front, policy is likely to focus on key foundational 

technologies and aim to develop a virtuous circle among technology, industry and finance. 

The RRR cut would be constructive to our preference to A-shares 

Prefer A-shares market within Chinese equities 

We have a Neutral stance on MSCI China as earnings downward revisions are likely to continue, but we are 

closely monitoring the window for a potential upgrade and watching for a more consistent pro-growth policy 

tone and stabilisation in earnings downward momentum. Within Chinese equities, we have recently re-

introduced our relative preference for A-share market as it has i) limited exposure to internet and platform 

sectors which subject to the regulatory headwinds and potential further downward earnings adjustment, ii) 

more industries and sectors that could benefit from policy tailwinds, iii) low correlation with other equity 

markets, and iii) its relative valuation premium to MSCI China has narrowed.  

Exhibit 8: Chinese equities performance post RRR cuts 

 

Source: Bloomberg 

While the RRR is highly anticipated by the market, this should help stabilize the market after a volatile share 

price movement over the past week with uncertainties around Evergrande default, ADR delisting and VIE 

unwinding. The broad-based RRR cut would be constructive to our relative preference to A-shares as the 

onshore A-share market had more positive response towards RRR cut as shown in Exhibit 8. In addition, the 

internet/platform forms account for a sizeable representation of close to 28% of market weight in the offshore 

MSCI China.  

 

MSCI China CSI300 MSCI China

Date of Absolute Absolute Relative to MSCI AxJ

announcement +1D +1W +1M +1D +1W +1M

9-Jul-21 0.6% -2.3% -6.6% 1.3% 0.5% -1.7%

1-Jan-20 -0.6% 0.6% -7.2% -0.2% 0.3% -3.6%

6-Sep-19 0.1% 1.4% -3.4% 0.6% 0.2% -3.4%

4-Jan-19 1.4% 5.1% 12.4% 0.6% 1.9% 7.0%

7-Oct-18 -2.0% -3.6% -2.3% -4.3% -7.8% -5.1%

24-Jun-18 -2.5% -3.6% -6.5% -1.3% -2.7% -2.3%

17-Apr-18 0.7% 0.2% 4.5% 0.5% 2.5% 3.8%

30-Sep-17 3.0% 4.3% 3.4% 0.0% 2.0% 4.5%

29-Feb-16 2.1% 7.2% 9.2% 1.8% 7.9% 9.0%

23-Oct-15 0.1% -2.4% -2.4% 0.5% -1.0% 5.1%

25-Aug-15 -1.0% -0.5% 1.6% -0.6% 10.5% 7.2%

27-Jun-15 -3.0% -3.8% -12.5% -3.3% -10.4% -11.9%

19-Apr-15 -2.7% 1.1% -2.5% -1.6% 2.3% -0.5%

2-Apr-15 0.4% -1.4% -0.5% -1.0% 1.0% 2.8%

4-Feb-15 0.4% -1.4% -0.1% -1.0% 1.0% 3.3%

12-May-12 -1.2% -5.2% -4.8% -1.0% -2.6% -3.6%

18-Feb-12 -0.4% -0.1% -1.9% 1.0% 4.4% 3.0%

30-Nov-11 6.7% 7.3% 2.4% 2.6% 0.4% -5.8%

Average 0.1% 0.2% -1.0% -0.3% 0.6% 0.4%
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A barbell strategy – a balance between income and growth 

While further earnings downward revision is likely to persist, we advocate investors to adopt a barbell strategy 

and prefer i) companies and sectors with policy support to drive growth and ii) those with strong cash flow 

and dividend support. While the road to recovery for internet and platform companies remains a long and 

bumpy one, there could be a window of trading opportunity before the next quarterly results announcement, 

where a reality check will shed light whether earnings downward revision will stabilize or not. Within the sector, 

the preferred names are JD (JD US / 9618 HK, Buy/Buy, Fair value USD111/HKD432) and Netease (NTES US, Buy, 

Fair value USD132). With a stable dividend payout ratio and a relatively high dividend yield, a trading 

opportunity for Chinese banks is approaching towards 4Q21 results announcement.  

For investors looking for a medium- to long-term structural growth, we reiterate our preference to renewables 

and new energy vehicles (NEV) sectors. While we like domestic consumption on the back of “Common 

Prosperity”, the Covid-19 outbreaks and the “Covid-zero” strategy have weighed on consumer sentiment. 

Chinese banks – relatively high dividend yield with stable payout ratios; but limited re-rating catalysts 

The RRR cut in December could enhance Chinese banks’ 2022e net interest margin (NIM) and earnings by 

around 1.2bps and <1 % respectively. Based on previous rounds of broad-based RRR cuts, Chinese banks did 

not demonstrate consistent share price movement. While joint-stock banks should benefit more from both 

RRR cuts and a potential drop in interbank funding costs, our preference remains with the Big-4 state-owned 

banks which offer relatively high dividend yield (for income-oriented investors) and those with strong retail 

franchise.  

Dividend payout ratio for state-owned Chinese banks remained steady at around 30% even during the 

downcycle in 2015. Chinese banks have made significant provisions and many of them (especially for the 

state-owned banks) have significantly exceed the regulatory provisions requirement. Such provisions could 

potentially be a buffer to smooth earnings growth, if needed. Among the Big-4 Chinese banks, we prefer CCB 

(939 HK, Buy, Fair value HKD7.7) and ICBC (1398 HK, Buy, Fair value HKD6.0) for a relatively stronger capital 

position. 

Renewables and NEVs being multi-years investment themes 

We remain constructive on renewables and NEVs which should benefit from positive structural trends and 

policy tailwinds. The “green economy” theme, i.e., focusing on renewables and new energy vehicles, has 

continued to benefit from supportive policy with the roadmap and guidelines in achieving Carbon Neutrality 

being announced. It is expected that other follow-up documents and action plans will be announced 

throughout 4Q21. In addition, target easing on qualified green projects should help lower the cost of financing 

for renewable energy operators and equipment makers, and therefore could improve project return profile 

and lifting equipment demand. Leading renewable operators and equipment makers under our coverage 

include China Longyuan (916 HK, Morningstar rated Sell, Fair value HKD11.2). For solar plays, near-term share 

price volatility may persist in light of US House passes legislation on the concerns about human rights in Uyghurs. 

Leading players like LONGi Green (601012 CH, BOS-HTI rated Buy, Fair value CNY112.4) has contracts with 

Xinjiang-based manufacturers and the company derived 16% revenue from the US in 2020.  

China Passenger Car Association (CPCA) announced November new energy vehicles (NEV) wholesale 

rose18% m/m to 429,000 units, making sales volume in 11M2021 surged 190% y/y to 2.8mn units, slightly ahead 

of consensus estimates. Total NEV penetration reached around 20% in November (or at 15% as of 11M2021), 

higher than around 6% in 2020.  

With China NEV sales is forecasted to post around 29% CAGR during 14th Five-Year Plan (i.e., 2021-25) as shown 

in Exhibit 9 (according to CS estimates), it should be supportive to battery and upstream battery materials 

demand. The upstream lithium players should benefit from both volume growth and margin expansion. The 

preferred plays are CATL (300750 CH, BOS-HTI rated Buy, Fair value CNY547.3) and Ganfeng Lithium (002460 

CH, BOS-HTI rated Buy, Fair value CNY135). 
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Exhibit 9: Lithium price vs. Ganfeng share 

price 

Sources: Bloomberg 

 

Domestic consumption- takes time to unfold 

One of the key objectives is addressing income disparity. While the GINI coefficient of income has been 

stable, the income disparity has widened over the past few years as illustrated in Exhibit 11. Common 

prosperity measures target to boost income of the lower-income group and groom a sizeable middle-class. 

It would be constructive to domestic consumption including both mass consumption and consumption 

upgrades. Having said that, the Covid-19 outbreaks and the “Covid-zero” strategy have weighed on 

consumer sentiment and leading to a softening of consumption demand in the near-term as shown in Exhibit 

12. It is reported that the NDRC is planning to stimulate rural consumption, such as household appliance 

replacement initiatives and subsides, although no specific time frame or detailed plan has been announced 

yet. Any policies roll out to support rural consumption would be supportive for durables and staples sub-sector. 

The actual stimulus effects would hinge on the forthcoming detailed implementation plan and financial 

support and subsidies provided, which lacks clarity at the moment. 

Exhibit 10: Disposable income per capita 

Sources: Bloomberg 

Exhibit 11: Consumer sentiment declined 

since 3Q 

Sources: Bloomberg 

HKEX – a key beneficiary to Chinese ADRs “homecoming” 

Didi's delisting is likely to be the start of Chinese ADR delisting process and HKEX’s recent consultation 

conclusion paves way for ADRs to list in HK. The potential liquidity influx could come from the listing of eligible 

Chinese ADRs that have not listed in HK and the conversion of US ADRs to HK shares for dual listed stocks. While 

HKEX has strong IPO pipeline, we believe a revival of listing activities when equity market stabilizes. The China 

connectivity and HKEX’s proven track record in new product launches (such as, MSCI A-share Connect 

futures) would be long-term growth drivers. 
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Exhibit 12: Valuation Summary  

 

Source: Bloomberg, share price as of 9th December 2021 

 

 

  

2021E 2022E 2021E 2022E 2021E 2022E 2021E 2022E

NETEASE INC-ADR (NTES US) 26.3 22.1 4.6 3.9 1.0 1.0 16.8 17.8 

JD.COM INC-ADR (JD US) 50.4 38.3 3.8 3.8 0.0 0.0 2.9 6.4 

JD.COM INC - CL A (9618 HK) 50.7 38.6 3.8 3.8 0.0 0.0 2.9 6.4 

CHINA TELECOM CORP LTD-H (728 HK) 7.0 6.8 0.4 0.4 8.7 9.7 6.4 6.5 

CHINA CONSTRUCTION BANK-H (939 HK) 3.8 3.5 0.4 0.4 8.2 8.7 12.0 11.8 

HONG KONG EXCHANGES & CLEAR (388 HK) 45.2 38.8 11.5 10.8 1.9 2.3 26.2 28.9 

HSBC HOLDINGS PLC (5 HK) 8.3 9.2 0.7 0.6 4.1 4.8 7.2 5.8 

IND & COMM BK OF CHINA-H (1398 HK) 3.8 3.6 0.4 0.4 8.1 8.5 11.8 11.4 

CONTEMPORARY AMPEREX TECHN-A (300750 CH) 131.5 76.1 19.9 15.2 0.1 0.1 15.2 21.4 

GANFENG LITHIUM CO LTD-A (002460 CH) 65.7 45.0 14.7 11.9 0.5 0.7 22.9 26.0 

Price/Earnings Price/Book Dividend Yield (%) ROE (%)
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OCBC Securities Private Limited (“OSPL”) and their respective connected and associated corporations together with their 
respective directors and officers may have or take positions in the securities mentioned in this report and may also perform 
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and its analyst(s) are not aware due to OCBC Bank’s Chinese Wall arrangement. 

The information provided herein may contain projections or other forward looking statements regarding future events or 
future performance of countries, assets, markets or companies. Actual events or results may differ materially. Past 
performance figures are not necessarily indicative of future or likely performance. 

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the 
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RATINGS AND RECOMMENDATIONS: 

- OIR’s technical comments and recommendations are short-term and trading oriented. 

- OIR’s fundamental views and ratings (Buy, Hold, Sell) are medium-term calls within a 12-month investment horizon.  

- As a guide, OIR’s BUY rating indicates total expected returns (excluding dividends) in excess of 10% based on the 
current price; a HOLD rating indicates total expected returns (excluding dividends) within +10% and -5%; a SELL rating 
indicates total expected returns (excluding dividends) less than -5%. For REITs and Business Trusts, total expected returns 
including dividends apply. 

-  For companies with market capitalisation of S$150m and below, OIR’s BUY rating indicates total expected returns 
(excluding dividends) in excess of 30%; a HOLD rating indicates total expected returns (excluding dividends) within a 
+/-30% range; a SELL rating indicates total expected returns (excluding dividends) less than -30%. For REITs and Business 
Trusts, total expected returns including dividends apply. 
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