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Chart of the Week: US inflation forecast  

Headline inflation heading toward 7%, key 

gauge of core inflation going well past 4%, US 

inflation readings are at four-decade highs. But 

these figures have a steep base effect (inflation 

was 1% a year ago). With energy and freight 

prices peaking, and housing likely to be slowed 

by forthcoming taper and rate hikes, inflation 

would ease next year, as per our forecast. We 

are looking at 2-3% inflation in 2H22. 
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• Inflation has marched upward this 

year, reflecting strong demand and 

constrained supply. Will 2022 bring 

any respite? We examine the outlook 

of key goods components driving up 

prices this year.  

• Energy prices have been a key 

contributor to inflation this year; 

expect supply side response soon 

• Key food items like rice and soybean 

have moved past the pandemic-

induced supply crunch 

• But food prices will remain a major 

source of sensitivity in developing 

countries next year 

• Greening of the economy will keep 

demand for industrial metals strong 

for years to come 

• Despite prevailing high inflation, 

China slowdown has taken the sail out 

of precious metals 

• Near-term worries notwithstanding, 

we don’t think years of high inflation 

is ahead  
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Please direct distribution queries to  
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Key data release and events this week:  

• Central banks of the US, Eurozone, Japan, 

Philippines, Taiwan, and Indonesia are 

expected to leave rates unchanged at their 

last rate reviews for the year 

• November data is likely to point to 

stabilization in economic activity in China 
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Commentary: Inflation risk factors 

Inflation outturn in the US gets most of the 

headlines, but the phenomenon goes beyond 

its domestic factors like strong stimulus, tight 

labour market, and wealth effect stemming 

from a frothy asset market. Many items in the 

consumer price index that have soared lately 

are taking their cues from global prices.  

Given the prevalence of common factors like 

gas, petroleum, fertilizer, and a range of food 

items,  inflation has picked up in the Euro Area 

and UK, although not as sharply as in the US. 

Right here in Singapore, inflation has picked up 

in recent months, with headline inflation 

running at 3.2% through October, although the 

year-to-date average price level is up 2% over 

the corresponding period last year.   

China, India, and Indonesia have not yet seen 

comparable upward pressure to prices, 

reflecting subdued domestic demand and 

incomplete pass-through of world prices at the 

local pump level. Still, inflation is by no means a 

non-issue in India, and there is a risk of fuel 

prices being raised in China and Indonesia.  

 

 

 

At the component level, energy prices have 

soared this year. Demand for energy has 

jumped due to trade rebound, with gas prices 

jumping on account of low stock and strong 

demand, especially as coal usage has been 

discouraged. On oil, OPEC quota has held up, 

Shale production in the US has been poor, and 

transportation demand has jumped with 

economic re-opening. Coal has suffered from 

pandemic-induced supply disruptions. In all 

cases though, supply is coming back.  
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Outside of industrial economies, food prices 

form a large part of the CPI and represent major 

political social sensitivities. Scanning the 

production and supply of food worldwide, there 

are reasons to worry.  

Although two major food items, rice and 

soybean, appear to have moved past the 

pandemic-induced supply crunch and Chinese 

idiosyncratic factors (a major spike in soybean-

based feedstock demand last year), many other 

staples, including cereal, coffee, sugar, meat, 

fish, and edible oil have undergone supply 

shortages while meeting with sustained global 

demand. With no major driver of the supply-

demand dynamic to ease (production is 

somewhat inelastic in the short run, and climate 

change related events are causing crop failures 

with increasing frequency) in the pipeline, 

elevated food prices could cause considerable 

stress in developing societies that are food 

import dependent. Another risk is that the USD 

would strengthen further next year around 

taper and rate increases, which tends to push 

up the import cost for developing countries.    
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There is a good chance that energy and food 

prices won’t keep rising due to eventual 

demand adjustment. But one area where 

demand looks rather inelastic is base metals. 

Demand for various metals related to 

electronics manufacturing continues to soar as 

the world turns more digital and energy 

transition efforts gather momentum. Low-

greenhouse-gas technologies—including 

renewable energy, electric vehicles, hydrogen, 

and carbon capture—require more metals than 

their fossil-fuel-based counterparts. A multi-

year rally in metals looks likely, although high 

prices of metals such as cobalt, copper, lithium, 

and nickel could inadvertently cause delays in 

climate transition.     

Finally, precious metals would be obvious 

candidates for a rally at this juncture, as their 

historical role has been to act as a hedge against 

a broader rise in the price level. Oddly, that has 

not been the case. Gold and silver both jumped 

during the uncertainty-heavy face of the 

pandemic, but since then gold has been largely 

flat or weak, while sliver, jumping on the back 

to demand from China, has corrected lately 

with China’s slowdown. The market appears to 

be still rather sanguine about the medium-term 

inflation scenario.  
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This Week in key data releases and events 

 
 

China: The domestic economy should have 

stabilized somewhat in Nov. Electricity shortage 

eased on government’s effort in urging mining 

companies to increase output. Industrial 

production growth is expected to slightly 

improve to 3.8% YoY from 3.5% in Oct. 

Meanwhile, retail sales growth should have 

edged up to 5.0% from 4.9% amid an improving 

labour market condition. Jobless rate stayed 

low at 4.9%. Yet, the investment sentiment 

remained subdued due to property sector debt 

default crisis. The YTD YoY growth is projected 

to slow from 6.1% to 5.5%.   

 

Hong Kong: The unemployment rate is 

expected to fall further to 4.1% in Sep-Nov from 

4.3% in Aug-Oct amid a largely favourable 

economic environment. Local COVID outbreak 

was largely contained, with social distancing 

measure remained relax. The issuance of cash 

vouchers also boosted consumption. Retail 

sales rose by 12.0% YoY in Oct. Looking ahead, 

the re-open of border against Mainland China 

will fuel the recovery and hence support the 

labour market.  

 

India/Indonesia: India’s inflation is likely to firm 

up to 5.1% yoy from 4.5% on base effects and 

higher non-food pressures. Provisional trade 

numbers had already pointed to a record high 

monthly trade deficit of US$23bn, driven largely 

due to a wider non-oil commodity import bill 

even as exports (in absolute terms) fare well.  

 

Bank Indonesia meets this week, and we expect 

an extended pause on the benchmark rate, 

owing to a wide domestic output gap and 

below-target inflation that lowers the need to 

normalise in a hurry. Policymakers will monitor 

the US Fed’s taper path, in midst of indications 

that the pace of withdrawal might be hastened 

and completed by 1Q22. After a strong spell of 

outperformance, IDR bonds have run into 

selling pressure on weak risk sentiments, 

lacklustre appetite of foreign investors, soft 

rupiah, and narrow premium vs UST yields, 

especially the long tenors.  

 

Japan: The Bank of Japan is expected to keep 

the short-term and long-term policy rates 

unchanged this week. Growth has stated to 

recover since 4Q as the Covid cases plunged in 

Japan, consumer spending picked up, and 

Kishida’s government unveiled a sizeable new 

stimulus package (JPY56tn). But the pace of 

recovery has remained slow and gradual, and 

uncertainties are on the rise due to the fresh 

threat of the Omicron variant. Meanwhile, 

inflation pressure remains benign in Japan, with 

CPI figures hovering around zero as of Oct/Nov. 

Against such a backdrop, we believe that the 

BOJ will still maintain an accommodative stance 

and lag the Fed/ECB in policy normalisation. 

Event DBS Previous

Dec 13 (Mon)

India: CPI inflation (Nov) 5.1% y/y 4.5% y/y

Dec 15 (Wed)

China: retail sales (Nov) 5.0% y/y 4.9% y/y

China: industrial production (Nov) 3.8% y/y 3.5% y/y

China: FAI (Nov) 5.5% y/y YTD 6.1% y/y YTD

Indonesia: exports (Nov) 44% y/y 53.4% y/y

                  - imports 30% y/y 51.1% y/y

                  - trade balance US$5.5bn US$ 5.7bn

India: exports (Nov) 26.5% y/y 43% y/y

         - imports 57% y/y 62.5% y/y

         - trade balance -US$23.3bn -US$19.7bn

Dec 16 (Thu)

Philippines: BSP o/n rate 2.00% 2.00%

Indonesia: BI 7D rev repo rate 3.50% 3.50%

Hong Kong: unemployment rate (Nov) 4.10% 4.30%

US: FOMC rate decision 0.25% 0.25%

Eurozone: ECB refinancing rate 0.00% 0.00%

                  Depo f.rate -0.5% -0.5%

CBC benchmark interest rate 1.125% 1.125%

Dec 17 (Fri)

Singapore: NODX (Nov) 14.8% y/y 17.9% y/y

BOJ policy balance rate -0.10% -0.10%

BOJ 10Y yield target 0% 0%
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Singapore: Non-oil domestic exports for Nov21 

will be on tap this week and the headline 

number is expected to print another double-

digit expansion. A forecast of 14.8% YoY has 

been pencilled into our forecast. Electronics 

product sales should remain strong but recent 

semiconductor equipment billing and global 

shipment of semicon growth have been 

moderating, suggesting that demand may have 

peaked. Petrochemical exports sales to China 

has been exceptionally robust due to fuel 

shortages and upcoming winter season. Such 

trend could likely continue in the month. 

Separately, biomedical exports will remain 

volatile but new production capacity going 

forward should drive performance for this 

product class going forward. Overall, non-oil 

domestic exports for the year is set to grow by 

about 10-11% in 2021.   

 

Philippines: We expect Bangko Sentral ng 

Pilipinas (BSP) to stand pat during its final 

meeting of 2021, with the policy rate remaining 

at 2.0%. While the Philippine economy is 

showing signs of improvement (such as labour 

market conditions and lending activity), the 

central bank will likely remain patient and be 

keen to keep monetary conditions 

accommodative to support the nascent 

recovery. Cooling but above-target headline 

inflation (4.2% YoY in November) has not 

deterred policymakers from maintaining its 

loose monetary policy, as they see supply-side 

pressures moderating in 2022. Beyond this 

meeting, we see a possibility for the BSP to 

consider normalising policy in late-2022, as the 

recovery firms and the Fed hike rates. 

 

 

 

 

Taiwan: The central bank is expected to keep 

the benchmark discount rate unchanged at 

1.125% this week. Growth recovery has been 

sustained in 4Q and CPI inflation rose faster 

than expected (2.8% in Nov), exerting some 

pressure on the central bank to raises rates. But 

the CBC may not move so soon at the December 

meeting, considering the uncertainties related 

to the Omicron variant and the fact that growth 

recovery remains uneven and core inflation 

remains stable (1.5%). Meanwhile, consumer 

loans growth and property prices have eased 

slightly due to the central bank’s progressive 

tightening of credit rules. We still think the CBC 

will start to raise rates in 2H22 when the Fed 

also moves to tighten monetary policy.   

 

 

 

Economics Team 
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FX: FOMC, ECB and BOE meetings 

DXY could resume its appreciation at the 

FOMC meeting on 15 December. Look for the 

FOMC statement to accelerate the tapering of 

asset purchases. The Summary of Economic 

Projections is expected to bring forward more 

and earlier rate hikes next year. Although the 

Fed is concerned about downside risks from the 

contagious Omicron variant, the Atlanta Fed 

GDPNow model is projecting US GDP to expand 

by an annualized 8.7% QoQ sa in 4Q21. Until we 

know more about the true nature of Omicron, 

US policymakers have acknowledged that the 

pandemic was responsible for the supply 

disruptions that led to extended above-trend 

inflation.  

 

With US CPI inflation at its highest level since 

1982 and initial jobless claims at their lowest 

since 1969, the Fed no longer considers the 

term transitory appropriate to describe 

inflation, and rightly so. Ever since CPI inflation 

rose above 5% yoy in May, the Fed and the US 

Treasury have insisted that this would not lead 

to 1970s-style inflation. Like it or not, the real 

Fed Funds Rate (using CPI) was -6.6% in 

November, worse than the -5.2% and -4.9% in 

February 1975 and June 1980 respectively. 

Meanwhile, the US Senate and House are 

expected to vote to raise the debt ceiling before 

the 15 December deadline.  

EUR bulls might be disappointed at the 

European Central Bank meeting on 16 

December. Although the ECB is under pressure 

to address above-trend inflation, ECB President 

Christine Lagarde did not abandon the view for 

inflation to turn lower next year. While the ECB 

may end the pandemic emergency purchase 

programme scheduled in March 2022, it should 

continue to push back against expectations for 

rate hikes next year. The ECB will hold its 

governing council meeting virtually on 16 

December; ECB Vice President Luis de Guindos 

tested positive for Covid-19 on Saturday.  

 

The German Finance Ministry will be watching 

closely. It wants ECB policy to prioritize inflation 

and not on funding the indebted countries. 

Since the German election in September, the 

10-year bond yield differential between Italy 

and the EU has widened to more than 130 bps 

from 100 bps, another factor that weighed on 

the EUR.  
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There is a possibility that GBP players might be 

caught wrong-footed again at the Bank of 

England meeting on 16 December. BOE hawk 

Michael Saunders wants to assess the impact of 

Omicron before raising rates. Hence, consensus 

sees the bank rate maintained at 0.10%. On the 

other hand, the Office for Budget Responsibility 

noted that businesses have learned to cope 

with tough restrictions. BOE Chief Economist 

Huw Pill also believed that the UK recovery was 

strong enough to weather Omicron amidst a 

tight labour market, and that the ground has 

been primed for rate hikes.  

 

BOE Deputy Governor Ben Broadbent expects 

inflation to “comfortably exceed 5%” in April 

2022. On 15 December, consensus expects CPI 

inflation to jump to 4.8% yoy in November from 

4.2% yoy in October. In the BOE/Kantar Survey 

last Friday, inflation expectations rose to 3.2% 

from 2.74% for the comparable period. More 

respondents felt that the BOE was not doing its 

job to control inflation. Hence, please pay close 

attention to EUR/GBP which has come off the 

peak of its 2 to 3-month range between 0.835 

and 0.860.  

We have tweaked our currency forecasts to 

reflect the volatility over the past month. Until 

we get more information on how deadly the 

contagious Omicron is, central banks and 

governments reckon that the new variant will 

not derail the global recovery. We continue to 

see the USD supported into the two Fed hikes 

we forecast for 4Q22. With the DXY having 

recovered 50% of its sell-off incurred during the 

Covid outbreak in 2020, we reckon the USD’s 

climb will be bumpier next year. Like it or not, 

inflation has also reared its ugly head in other 

countries. Expect more rotation plays from the 

Fed and other central banks will be taking turns 

to normalize monetary policy.  

In 2023, we expect the USD to depreciate as US 

GDP growth turns more benign below 3%. The 

Fed should wrap up its last hike in 2Q23 from 

signs of US inflation slowing towards its 2% 

target again. USD bulls are likely to be wary 

about the Democrats losing control of the 

House or the Senate at the US mid-term 

elections in November 2022. Of course, it would 

help if the global recovery from the pandemic 

gains traction and becomes more synchronized.  

Philip Wee 
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USD Rates: Brace for accelerated taper 

The upcoming FOMC meeting (outcome due 16 

December, 3am SGT) will likely see the Fed 

accelerate the pace of taper while opening up 

the possibility of two rate hikes in 2022. To be 

sure, this would not come as a surprise. Fed 

Chair Powell has been increasingly hawkish 

since June and his most recent comment 

(before the blackout) suggests that his base 

case is for taper to conclude by March. This 

implies taper at a pace of USD 30bn/month, up 

from USD 15bn/mth currently. Implicitly, this 

implies that the first hike could come as early as 

mid-2022 if needed.  

Recent US data supports the cases for a 

quicker withdrawal of loose monetary policy. 

While headline payrolls disappointed, a look 

under the hood point to continued tightness in 

the labour market. In particular, the number of 

job openings pushed to a record high (11mn) 

while the unemployment rate headed lower 

(4.2%). At this point, policymakers have not 

succeeded in luring people back into the 

workforce, leading to very tight labour market 

conditions. On the inflation front, CPI touched 

6.8% YoY in November. Sequentially, the figure 

was also elevated at 0.8% MoM sa. US 

Treasuries shrugged off this print last Friday. As 

we had pointed out, market participants are 

past peak inflation fears (for now). There were 

signs that inflation pressures are broadening 

out, but there was relief that prices did not 

accelerate even further.  

The Omicron variant continues to exert 

downward pressures on growth and on longer-

term yields. This was not part of the 

assumptions when our forecast was completed. 

Accordingly, there are some downside risks to 

growth (and our yield forecast) in the coming 

few months. Even if the strain turns out to be 

much milder, transmissibility could still be an 

issue. This could prompt a period of caution, 

dampening economic activity, especially 

international travel.  

With Omicron risks, we suspect that the Fed 

may dial down growth projections a tad while 

nudging up inflation forecasts. For the dotplot, 

we think that two hikes would be reflected for 

2022 (from 0.5 currently). This would roughly 

be in line with what the market is pricing in 

now. Subsequently, it is probably reasonable to 

assume 2-3 hikes per year, up to a maximum of 

four (once per quarter) if need be.  

The most interesting part would be how the 

market reacts to a likely bump up in 2024 

projection. Currently, the median dotplot 

indicates a rate of 1.75%. With rate hikes 

brought forward by about half a year, this 

should shift towards 2.25% (the Fed’s longer-

term neutral is assumed to stay at 2.50%). With 

the market looking at the Fed largely done with 

hikes by 2023 (flattish from end-2023 to end-

2024), we reckon that there may be some 

complacency in that segment.  

Eugene Leow & Duncan Tan 
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SGD Rates: Take advantage of basis swaps 

USDSGD basis swaps have turned decidedly 

favorable for USD-based investors looking at 

SGS. To recap, this trade gets more attractive 

when the basis gets more negative, 

representing a pickup for the investor. An 

additional kicker also comes from the bond-

swap spread differential between UST and SGS. 

This BSS differential works out to be in favour of 

SGS by around 5bps. Note that for swaps, we 

are using SOFR and SORA, in line with the 

transition away from LIBOR and SOR. The all-in 

pickup from swapping 10Y UST for 10Y SGS 

(after swap basis), stands at 54bps. This means 

that instead of going long 10Y UST at 1.49%, a 

USD-based investor could go long 10Y SGS at 

2.02% with no fx risks. We think current levels 

are compelling. 

 

Eugene Leow 

Credit: Implications of Chinese defaults 

Two Chinese real estate developers have been 

declared to be in restricted default by Fitch, and 

are reportedly preparing to restructure their 

debt. What are the implications of the defaults?  

First, the overall market impact is likely to be 

small. The defaults are well anticipated and 

fully priced. Distress was evident from delayed 

coupon payments, on top of slow progress in 

asset sales. Second, any impact on the 

confidence of homebuyers and suppliers 

should be cushioned by government support. 

PBoC has previously affirmed that there will be 

financing for project resumption, while 

heightened regulatory oversight over presales 

money should also reassure homebuyers. 

Indeed, the Guangdong government has 

created a risk management committee 

comprising of officials and SOE managers for 

one of the developers, which should give it the 

management authority to protect interests of 

homebuyers and suppliers. Third, the losses for 

Chinese banks should also be manageable and 

not impair credit creation. This is because most 

bank loans are backed by collateral of land and 

property holdings, which should mitigate 

losses. Furthermore, bank lending to real estate 

was previously restrained by regulatory quotas, 

and a few defaults should not pose large losses.  

Losses should thus fall mostly on bond 

investors. The good news is that the Politburo 

has recently confirmed that it will boost the 

healthy development of the real estate market, 

and there are signs of a recalibration in policy 

curbs for real estate borrowings. Alongside 

welcome news of a RRR cut, we think the worst 

may be over for China’s credit market.   

                                                       Chang Wei Liang 
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Last week’s reports 

ASEAN-6 2022 Outlook: Emerging green shoots 

Taiwan Outlook: Ten predictions for 2022 

2022 Outlook: Testing the guardrails 

Kopi Time E066: Danny Quah’s trampoline 

metaphor 

India: RBI maintains a dovish stance 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

https://www.dbs.com.sg/corporate/aics/templatedata/article/generic/data/en/GR/122021/211210_insights_asean.xml
https://www.dbs.com.sg/corporate/aics/templatedata/article/generic/data/en/GR/122021/211209_insights_taiwan.xml
https://www.dbs.com.sg/corporate/aics/templatedata/article/generic/data/en/GR/122021/211206_insights_outlook.xml
https://www.dbs.com.sg/corporate/aics/templatedata/article/generic/data/en/GR/122021/kopi-time-066-ia.xml
https://www.dbs.com.sg/corporate/aics/templatedata/article/generic/data/en/GR/122021/kopi-time-066-ia.xml
https://www.dbs.com.sg/corporate/aics/templatedata/article/generic/data/en/GR/122021/211208_insights_india.xml
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Growth, Inflation, Policy Rates & FX forecasts 

 

 
 

 
 

 
 

2019 2020 2021f 2022f 2023f 2019 2020 2021f 2022f 2023f

China 6.1 2.3 8.0 5.3 5.0 2.9 2.5 1.0 2.5 2.2
Hong Kong SAR -1.2 -6.1 6.0 3.0 2.7 2.9 0.3 1.5 2.2 2.0
India 4.7 -7.1 8.8 6.5 6.2 3.7 6.6 5.1 5.0 4.4
India (FY basis)* 4.0 -7.3 9.5 7.0 6.0 4.8 6.2 5.4 4.5 4.5
Indonesia 5.0 -2.1 3.6 4.8 4.3 2.8 2.0 1.5 3.0 2.5
Malaysia 4.3 -5.6 4.0 5.0 4.7 0.7 -1.1 2.3 2.0 2.0
Philippines 6.1 -9.6 5.0 6.5 6.3 2.5 2.4 4.3 3.3 3.3
Singapore 0.7 -5.4 7.0 3.5 3.0 0.6 -0.2 2.0 2.4 2.8
South Korea 2.2 -0.9 3.8 2.8 2.8 0.4 0.5 2.3 2.0 1.7
Taiwan 3.0 3.1 5.5 2.8 3.0 0.6 -0.2 1.9 1.3 1.2
Thailand 2.4 -6.1 1.2 3.5 4.2 0.7 -0.8 1.0 1.3 1.6
Vietnam 7.0 2.9 1.8 8.0 6.8 2.8 3.2 2.1 3.6 3.4

Eurozone 0.9 -6.8 4.9 4.0 2.8 1.2 0.3 2.5 2.3 2.0
Japan 0.0 -4.6 2.0 2.5 1.2 0.5 0.0 0.0 0.5 0.5
United States 2.2 -3.5 5.5 3.5 2.5 1.8 1.3 4.5 4.1 2.5
*2020 represents Fiscal 21; ending Mar 21. 

GDP growth, % YoY CPI inflation, % YoY, ave

1Q22 2Q22 3Q22 4Q22 1Q23 2Q23 3Q23 4Q23

China* 3.85 3.85 3.85 4.05 4.05 4.25 4.25 4.45
India 4.00 4.00 4.25 4.50 4.75 5.00 5.00 5.00
Indonesia 3.50 3.50 3.50 3.75 4.00 4.25 4.50 4.50
Malaysia 1.75 1.75 2.00 2.00 2.50 2.50 2.50 2.50
Philippines 2.00 2.00 2.00 2.25 2.50 2.75 2.75 2.75

Singapore** 0.12 0.12 0.12 0.67 1.09 1.09 1.09 1.13
South Korea 1.25 1.25 1.25 1.25 1.50 1.50 1.50 1.50
Taiwan 1.13 1.13 1.25 1.38 1.50 1.50 1.50 1.50
Thailand 0.50 0.50 0.50 0.50 0.50 0.75 0.75 1.00
Vietnam*** 4.00 4.00 4.00 4.50 5.00 5.00 5.00 5.50

Eurozone 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Japan -0.10 -0.10 -0.10 -0.10 -0.10 -0.10 -0.10 -0.10
United States 0.25 0.25 0.25 0.75 1.25 1.25 1.25 1.25

* 1-yr Loan Prime Rate; ** 3M SORA OIS ; *** refinancing rate

Policy interest rates, eop

Ccy pair 10-Dec Q1 22 Q2 22 Q3 22 Q4 22 1Q23 2Q23 3Q23 4Q23

USD/CNY 6.3700 6.47 6.54 6.60 6.56 6.52 6.48 6.44 6.40

USD/HKD 7.7989 7.81 7.82 7.83 7.82 7.81 7.80 7.79 7.78

USD/INR 75.780 75.0 76.0 77.0 76.5 76.0 75.5 75.0 74.5

USD/IDR 14371 14500 14600 14700 14600 14500 14400 14300 14200

USD/MYR 4.2125 4.25 4.30 4.35 4.32 4.29 4.26 4.23 4.20

USD/PHP 50.362 51.0 51.5 52.0 51.7 51.4 51.1 50.8 50.5

USD/SGD 1.3649 1.37 1.38 1.39 1.38 1.37 1.36 1.35 1.34

USD/KRW 1181.2 1190 1205 1220 1210 1200 1190 1180 1170

USD/THB 33.559 34.0 34.5 35.0 34.6 34.2 33.8 33.4 33.0

USD/VND 23024 22655 22605 22555 22500 22450 22400 22350 22300

AUD/USD 0.7172 0.71 0.70 0.69 0.70 0.71 0.72 0.73 0.74

EUR/USD 1.1313 1.11 1.10 1.09 1.10 1.11 1.12 1.13 1.14

USD/JPY 113.44 115 116 117 118 117 116 115 114

GBP/USD 1.3273 1.30 1.29 1.28 1.29 1.30 1.31 1.32 1.33

Exchange rates, eop
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Interest rate forecasts 

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4

US 3M SOFR OIS 0.10 0.17 0.17 0.67 1.17 1.17 1.17 1.25

2Y 0.75 0.88 1.07 1.22 1.50 1.55 1.60 1.65

10Y 1.80 1.90 2.00 2.10 2.15 2.20 2.25 2.30

10Y-2Y 105 102 93 88 65 65 65 65

Japan 3M TIBOR 0.07 0.07 0.07 0.07 0.07 0.07 0.07 0.07

2Y -0.10 -0.10 -0.10 -0.10 -0.10 -0.10 -0.10 -0.10

10Y 0.15 0.15 0.15 0.15 0.18 0.20 0.20 0.20

10Y-2Y 25 25 25 25 28 30 30 30

Eurozone 3M EURIBOR -0.50 -0.50 -0.50 -0.50 -0.50 -0.40 -0.30 -0.20

2Y -0.60 -0.60 -0.60 -0.60 -0.60 -0.50 -0.40 -0.30

10Y -0.15 -0.05 0.00 0.00 0.05 0.10 0.10 0.10

10Y-2Y 45 55 60 60 65 60 50 40

Indonesia 3M JIBOR 3.63 3.63 3.65 3.90 4.15 4.40 4.65 4.70

2Y 4.00 4.05 4.20 4.55 4.80 4.90 5.05 5.10

10Y 6.00 6.05 6.10 6.35 6.50 6.50 6.55 6.60

10Y-2Y 200 200 190 180 170 160 150 150

Malaysia 3M KLIBOR 1.97 1.99 2.26 2.28 2.80 2.82 2.84 2.86

3Y 2.75 2.80 3.00 3.10 3.30 3.30 3.25 3.20

10Y 3.65 3.75 3.85 3.90 3.90 3.95 4.00 4.05

10Y-3Y 90 95 85 80 60 65 75 85

Philippines 3M PHP ref rate 1.50 1.50 1.65 1.90 2.20 2.45 2.50 2.50

2Y 2.80 2.90 3.05 3.15 3.15 3.20 3.20 3.25

10Y 5.50 5.70 5.90 5.90 5.85 5.80 5.80 5.85

10Y-2Y 270 280 285 275 270 260 260 260

Singapore 3M SORA OIS 0.15 0.15 0.15 0.67 1.09 1.09 1.09 1.13

2Y 0.90 0.98 1.12 1.22 1.35 1.45 1.45 1.50

10Y 1.75 1.80 1.85 1.95 1.97 2.00 2.03 2.08

10Y-2Y 85 82 73 73 62 55 58 58

Thailand 3M BIBOR 0.62 0.62 0.62 0.62 0.62 0.87 0.87 1.12

2Y 0.65 0.70 0.80 0.85 0.95 1.05 1.05 1.10

10Y 2.00 2.05 2.10 2.15 2.25 2.35 2.40 2.50

10Y-2Y 135 135 130 130 130 130 135 140

China 1Y  LPR 3.85 3.85 3.85 4.05 4.05 4.25 4.25 4.45

2Y 2.45 2.45 2.50 2.60 2.70 2.80 2.90 3.00

10Y 2.90 2.95 3.00 3.05 3.10 3.15 3.20 3.25

10Y-2Y 45 50 50 45 40 35 30 25

Hong Kong, SAR 3M HIBOR 0.25 0.32 0.32 0.82 1.09 1.09 1.09 1.17

2Y 0.65 0.78 0.97 1.12 1.30 1.35 1.40 1.45

10Y 1.45 1.55 1.65 1.75 1.80 1.85 1.90 1.90

10Y-2Y 80 77 68 63 50 50 50 45

Korea 3M CD 1.45 1.45 1.40 1.40 1.70 1.70 1.65 1.65

3Y 1.90 1.95 2.00 2.05 2.15 2.20 2.20 2.20

10Y 2.50 2.65 2.80 2.85 2.85 2.85 2.85 2.85

10Y-3Y 60 70 80 80 70 65 65 65

India 3M MIBOR 3.90 4.00 4.20 4.40 4.65 4.90 5.00 5.10

2Y 4.60 4.70 5.00 5.20 5.35 5.60 5.60 5.60

10Y 6.45 6.50 6.60 6.70 6.75 6.80 6.80 6.80

10Y-2Y 185 180 160 150 140 120 120 120

%, eop, govt bond yield for 2Y and 10Y, spread bps

2022 2023
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