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Ind Goods & Services 
Central SOEs take the lead in achieving carbon 
neutrality  
■ Yesterday, the SASAC issued a notice titled “Guiding Opinions on Promoting the High-

Quality Development of Centrally Owned Enterprises and Doing a Good Job in 
Reducing Carbon Emissions and Promoting Carbon Neutrality”.  

■ Given the importance of central SOEs in China’s economy, they should play a leading 
role in achieving the targets of peak carbon emissions and carbon neutrality.   

■ We believe the SOEs will more active in investing in renewable energy, production 
process upgrades, and financing carbon emissions reduction during the 14th FYP, 
given the targets set for 2025, 2030 and 2060. 

■ Beneficiaries include Xinyi Solar [0968.HK], Longyuan [0916.HK], Conch Venture 
[0586.HK], Everbright International [0257.HK], China Leon [1586.HK], CNBM 
[3323.HK], Conch Cement [0914.HK], China Glass [3300.HK], HKEX [0388.HK], CITIC 
Securities [6030.HK], and Triumph Science & Technology [600552.CH].   

 

Targets set for central SOEs    
Achieving peak carbon emissions and carbon neutrality is a major strategic decision made 
by the Party Central Committee as the basis for coordinating the overall domestic and 
international situations. It is of great significance for China to achieve high-quality 
development and comprehensively build a modern and powerful socialist country. Central 
SOEs have an important position in key industries and key areas related to national 
security, and are the lifeline of the national economy. They are also a key factor in China’s 
carbon emissions reduction plan. Central SOEs should play a demonstrative and leading 
role in promoting national peak carbon emissions and carbon neutrality. To thoroughly 
implement the decisions and deployments of the Party Central Committee and the State 
Council on peak carbon emissions and carbon neutrality, central SOEs are expected to do 
a good job in reducing carbon emissions and achieving carbon neutrality. On 30 Dec 2021, 

the SASAC issued a notice titled “Guiding Opinions on Promoting the High-Quality 

Development of Central SOEs and Doing a Good Job in Reducing Carbon Emissions and 
Achieving Carbon Neutrality”.   

Purpose and meaning    
Persist in systematic and overall planning. Strengthen overall coordination, improve 
incentive and restraint mechanisms, clarify overall goals and implementation paths, run 
through the entire process and various links of enterprise production and operation, and 
accelerate the construction of a state-owned economic layout and structure that is 
conducive to achieving  the country’s goals of peak carbon emissions and carbon neutrality. 
Encourage qualified central SOEs to take the lead in reaching peak carbon emissions. 

Prioritize conservation and reducing carbon emissions at source. Prioritize energy 
and resources conservation in the first place, improve utilization efficiency, optimize the 
energy structure, focus on both the supply and demand side at the same time, vigorously 
promote green, low-carbon transformation and upgrades, continue to reduce energy 
resource consumption and carbon emissions per unit of output, and reduce carbon 
emissions at source. 

Adhere to innovation-driven, technology-led products and processes. Give full play 
to the role of central SOEs in innovation, strengthen technological and institutional 
innovation, seek breakthroughs in key green, low-carbon core technologies, improve the 
supply of high-quality green products and services, and accelerate the promotion and 
application of key green, low-carbon technology products. 

Persist in being practical, prudent and orderly. Promote overall development and 
security, based on the country's energy resources endowment and corporate reality, with 
the protection of national energy security and economic development as the bottom line, 
strengthen risk research, judgment and response, and strive to resolve various hidden risks 
and ensure safe carbon emissions reduction.   

Main targets  
By 2025, major progress should be made in the adjustment and optimization of the 
industrial and energy structure of central SOEs, the energy efficiency of key industries 
should be greatly improved, the construction of new power systems should be accelerated, 
and the R&D, promotion and application of green, low-carbon technologies should make 
positive progress. The energy consumption of central SOEs should be reduced by 15% 
compared with that in 2020, carbon dioxide emissions per Rmb10,000 of output should be 
reduced by 18% compared with that in 2020, the proportion of renewable energy power 
generation installed capacity should reach more than 50%, and the proportion of strategic 
emerging industry revenue should be not less than 30%, laying a solid foundation for 
achieving peak carbon emissions.  
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By 2030, the central SOEs should achieve significant results in the overall green, low-
carbon transformation, major progress should be made in the adjustment of the industry 
and energy structure, the energy utilization efficiency of key industries should be close to 
the advanced level of world-class enterprises, and major breakthroughs should be made 
in green, low-carbon technologies, and green, low-carbon industries The scale and 
proportion should increase significantly. The comprehensive energy consumption of central 
SOEs per Rmb10,000 of output value should drop significantly, and carbon dioxide 
emissions per Rmb10,000 of output should fall by more than 65% compared with that in 
2005. 

The overall carbon dioxide emissions of central SOEs should peak and achieve a steady 
decline. Capable central SOEs should strive to be the first to achieve peak carbon 
emissions. 

By 2060, an industrial system (formed by central SOEs) for green, low-carbon recycling 
development and a clean, low-carbon, safe and efficient energy system will be fully 
established, and energy utilization efficiency will reach the advanced level of world-class 
enterprises, forming a green, low-carbon core competitive advantage, and successfully 
achieving carbon neutrality for the country, making a positive contribution to the goals. 

Promote green, low-carbon transformational development 
1) Strengthen the green, low-carbon layout of state-owned capital. Serve the national 
green, low-carbon development strategy, fully, accurately and comprehensively implement 
the concept of green, low-carbon development in the whole process and various fields of 
the reform and development of state-owned assets and SOEs, advance supply-side 
structural reforms in depth, and build a structure that is conducive to the country’s 
achievement of peak carbon emissions and carbon neutrality and the state-owned 
economy layout and structure. Adjust the structure of the state-owned capital pool, 
accelerate the disposal of assets and enterprises that do not meet the requirements of 
green, low-carbon standards, and further promote strategic reorganization and professional 
integration. Optimize the direction of incremental investment of state-owned capital, 
increase green, low-carbon investment, give full play to the guiding role of investment, and 
promote the concentration of incremental state-owned capital in green, low-carbon, 
forward-looking strategic emerging industries. 

2) Strengthen the leadership of green, low-carbon development planning. Integrate 
the peak carbon emissions and carbon neutrality target requirements into the mid- and 
long-term development plans of central SOEs. Strengthen coordination with all levels and 
types of plans to ensure that SOEs implement the main goals, development directions, 
major projects and deployment requirements for peak carbon emissions and carbon 
neutrality. Central SOEs should formulate peak carbon emissions action plans based on 
their own conditions, put forward realistic and feasible peak carbon emissions timetables, 
road maps and construction drawings, actively carry out research on carbon neutral 
implementation paths, and play a leading role in demonstration. 

3) Accelerate the formation of green, low-carbon production methods. Central SOEs 
should vigorously promote energy conservation and emissions, establish a resource 
recycling industry system, and comprehensively improve the efficiency of energy and 
resource utilization. They should promote industrial green upgrading, comprehensively 
implement clean production upgrades and green transformation in key industries, and 
encourage the construction of green factories with intensified workshops, harmless raw 
materials, clean production, waste recycling, and low-carbon energy. Central SOEs should 
lead the green, low-carbon development of various market players through market-oriented 
methods, such as project cooperation, industrial co-construction, and alliances, and build 
a green, low-carbon supply chain. Encourage the development of new business formats 
and model innovations, such as energy conservation, and low-carbon environmental 
services. 

4) Promote the leading role of green, low-carbon consumption. Expand the effective 
supply of central SOEs' green, low-carbon products and services. Promote the green 
design of products, strengthen the green management of the entire product life cycle, and 
implement the extended producer responsibility system. Encourage and promote 
certification management of green, low-carbon products and services, and encourage 
enterprises to publish lists of green, low-carbon products. Take the lead in implementing 
corporate green procurement guidelines, fully implement green, low-carbon offices, and 
advocate green, low-carbon lifestyles and consumption patterns. Enterprises must fully 
implement green, low-carbon building standards for new public buildings, and speed up the 
energy-saving renovation of existing public buildings. 

5) Actively carry out green, low-carbon international exchanges and cooperation. 
Promote the role of central SOEs in strengthening international exchanges and cooperation 
in a green, low-carbon economy, trade and technology. Central SOEs should vigorously 
develop high-quality, high-tech, high-value-added green products, promote the export of 
green, low-carbon products, services and standards, and strictly manage the export of 
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energy-intensive and high-emissions products. Central SOEs should promote the 
construction of a green “Belt and Road” (B&R), deepen and co-construct cooperation with 
B&R countries and regions in the fields of green infrastructure, green energy, green finance, 
and green technology, prioritizing the use of low-carbon, energy-saving, environmentally 
friendly, green materials and technologies, improve the environmental sustainability of 
overseas projects, and create green and inclusive B&R partnerships. 

Establish green, low-carbon recycling industries 
1) Resolutely curb the blind development of projects with high energy consumption 
and high carbon emissions. Central SOEs must strictly control high energy consumption 
and high emissions projects, optimize the production capacity and layout of high energy-
consumption and high emissions projects, and implement ledger management, dynamic 
monitoring, and classified disposal. They should promote proposed projects scientifically 
and steadily, strictly implement equal or reduced replacement of newly built production 
facilities and expand the capacity of steel, cement, flat glass, electrolytic aluminium and 
other high-energy-consuming, high-emissions projects, and strictly implement coal-fired 
power, petrochemical, coal-chemical and other capacity control policies. They should 
deeply tap the potential of existing projects, accelerate the implementation of 
transformation and upgrading, improve the energy efficiency level, and strive to fully reach 
the domestic and international advanced level. They should resolutely shut down high-
energy-consuming, high-emissions projects that do not meet the requirements of the 
relevant policies. 

2) Promote the transformation and upgrading of traditional industries. Persist in the 
combination of capacity resolution and industrial upgrading, consolidate the achievements 
of steel and coal capacity reduction, and accelerate the elimination of outdated capacity. 
Comprehensively build a green manufacturing system, accelerate the promotion of low-
carbon process innovation and digital transformation in heavy industries, such as coal 
power, steel, non-ferrous metals, building materials, petrochemicals and papermaking, 
improve the level of industrial electrification, promote green power consumption, and 
improve energy resource utilization efficiency. Continue to promote the innovative 
application of green, low-carbon processes in the manufacturing of electronic materials and 
complete electronic products to significantly reduce energy consumption of manufacturing 
processes. Improve the level of green, low-carbon development in the construction industry, 
fully implement green construction techniques and green low-carbon building materials, 
promote the reduction and recycling of building materials, and promote the large-scale 
development of ultra-low energy, nearly zero energy, and low-carbon buildings. Create a 
green, low-carbon integrated transportation system, adjust and optimize the transportation 
structure, actively promote the transportation of bulk cargo and medium- and long-distance 
cargo, from "truck to railway" and "truck to waterway", promote electrification and 
intelligence in the transportation sector, and promote energy-saving and new energy 
transportation tools and supporting facilities and equipment. Accelerate the green, low-
carbon transformation of service industries, such as commerce, trade and information 
services, and accelerate the construction of green data centers. 

3) Vigorously develop green, low-carbon industries. Encourage central SOEs to seize 
opportunities for green, low-carbon development, and promote the integration, clustering, 
and ecological development of strategic emerging industries. Accelerate the development 
of a new generation of strategic emerging industries, such as information technology, 
biotechnology, new energy, new materials, high-end equipment, new energy vehicles, 
green environmental protection, aerospace and marine equipment. Promote the deep 
integration of emerging technologies, such as the Internet, big data, artificial intelligence, 
and 5G, with green, low-carbon industries. Improve the quality and efficiency of the 
development of the environmental protection industry, cultivate large-scale green 
environmental protection enterprise groups with international competitiveness, and 
cultivate new business models, and new models such as comprehensive energy services, 
contract energy management, third-party environmental pollution control, and 
comprehensive carbon emissions management services. 

4) Speed up the construction of a circular economy. Central SOEs should focus on 
reduction, reuse, and resource utilization, and strive to build a resource-recycling industrial 
system. Promote enterprise circular production and industrial circular combination, promote 
the comprehensive utilization of waste, energy cascade utilization, residual heat, pressure 
and residual energy utilization, and water recycling, focusing on broadening the 
comprehensive utilization channels and utilization scale of bulk industrial solid waste, 
construction waste, etc. Carry out demonstration project construction. Promote the high-
quality development of the remanufacturing industry, improve the remanufacturing level of 
auto parts, construction machinery and machine tools, and encourage enterprises to widely 
promote the application of remanufactured products and services. Support qualified 
enterprises to actively participate in the co-processing of urban domestic waste. Improve 
the level of processing and utilization of renewable resources, and promote the large-scale, 
standardized, and clean utilization of renewable resources, such as scrap iron and steel, 
scrap non-ferrous metals, waste plastics, and waste power batteries. 
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Build a clean, low-carbon, safe and efficient energy system 
1) Accelerate energy conservation and reduce energy use. Central SOEs must 
coordinate the relationship between “energy control” and “carbon control”, adhere to the 
development strategy of priority conservation, strengthen the dual control of total energy 
consumption and intensity, strictly manage energy consumption intensity and carbon 
emissions intensity binding indicators, and explore ways to decrease energy consumption 
The total amount of management should be flexible, and the total amount of energy 
consumption should be reasonably controlled. Improve energy consumption dual control 
management measures, strictly implement the requirements for energy-saving evaluation 
and the review of construction projects, accelerate the implementation of key energy-
saving and carbon-reduction projects, and promote key energy-saving and efficiency-
increasing energy-using equipment. Strengthen the effective connection of industrial 
planning and layout, major project construction and energy consumption dual control 
policies, and promote more reasonable allocation of energy resources and a substantial 
increase in utilization efficiency. 

2) Accelerate the promotion of the clean and efficient use of fossil fuel energy. 
Central SOEs must promote the transformation and upgrading of coal consumption, and 
strictly and reasonably control its growth. Coordinate the development of coal power and 
ensure supply and peak load regulation, strictly control the scale of coal power installed 
capacity, rationally build advanced coal power according to development needs, continue 
to eliminate outdated coal power in an orderly manner, accelerate the energy-saving 
upgrade and flexible transformation of active units, and promote coal power to guarantee 
the transformation of power and system regulation power. Support enterprises to explore 
the use of existing plant sites and related facilities of decommissioned thermal power units 
to build new energy storage facilities. Encourage other key coal-using industries to reduce 
the use of coal, and promote coal substitution and clean coal utilization in an orderly 
manner. Strictly control the production capacity of the traditional coal chemical industry, 
develop a modern coal chemical industry in a steady and orderly manner, improve the 
comprehensive utilization efficiency of coal as a chemical raw material, promote the high-
end, diversified, low-carbon development of the coal chemical industry, and actively 
develop coal-based special fuels, coal-based biofuels, degradable materials, etc. 
Accelerate the construction of green, smart coal mines, encourage the use of abandoned 
mining areas to develop new energy and energy storage projects, and increase support for 
the withdrawal and transformation of coal enterprises and their employees. Improve the 
clean and efficient extraction capacity of oil and gas fields, accelerate the large-scale 
development of unconventional oil and gas resources, such as shale gas, coalbed methane, 
and tight oil and gas, encourage oil and gas companies to use their own construction land 
to develop renewable energy, build distributed energy facilities, and build more in oil and 
gas field areas, and develop a complementary regional energy supply system. Promote the 
transformation and upgrading of refining and chemical enterprises, strictly control refining 
capacity, promote the reduction and increase of oil in an orderly manner, and optimize the 
product structure. Encourage traditional gas stations to build integrated transportation and 
energy service stations for oil, gas, electricity and hydrogen. 

3) Accelerate the development of non-fossil fuel energy. Optimize the development 
layout of non-fossil energy and continuously increase the proportion of the non-fossil 
energy business. Improve the clean energy equipment manufacturing industry chain to 
support the development and utilization of clean energy. Comprehensively promote the 
large-scale, high-quality development of wind and solar power, develop biomass energy in 
accordance with local conditions, and explore and deepen the development and utilization 
of ocean and geothermal energy. Adhere to the simultaneous development of centralized 
distribution, give priority to promoting the development and utilization of wind energy and 
solar energy in the vicinity, and accelerate the innovation and upgrading of the smart 
photovoltaic industry and special applications. Develop hydropower according to local 
conditions, and promote the start of construction of hydropower projects that have been 
incorporated into national planning and meet the requirements of ecological and 
environmental protection. Actively develop nuclear power in a safe and orderly manner, 
and cultivate high-end nuclear power equipment manufacturing industry clusters. Steadily 
build a hydrogen energy industry system, improve the integrated layout of hydrogen energy 
production, storage, transmission and use, and actively deploy industrial chain 
demonstration projects in combination with typical energy use scenarios in industry and 
transportation. Increase the forward-looking layout of advanced energy storage, thermal 
energy, geothermal energy, tidal energy and other emerging energy fields. 

4) Speed up the construction of a new power system underpinned by new energy. 
Improve power supply guarantee capacity, improve the power grid's capability to absorb 
and regulate a high proportion of renewable energy, and ensure the safe and stable 
operation of the large power grid. Strengthen the coordination and interaction of source, 
grid, load and storage, and improve the flexible adjustment capability of the power system. 
Speed up the implementation of coal-fired power flexibility transformation, and promote the 
participation of self-supplied power plants in power system regulation. The high-quality 
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construction of core backbone grids will encourage the construction of smart energy 
systems and micro-grids. Strengthen the demand side response of electricity consumption, 
and promote the active participation of central enterprises in pilots and the implementation 
of virtual power plants. Accelerate the construction of eco-friendly, mature conditions and 
superior indicators of pumped storage power stations, actively promote the construction of 
projects under construction, actively carry out the construction of small and medium-sized 
pumped storage in accordance with local planning, explore and promote the integration 
and transformation of hydroelectric elevators, and develop a modern pumped storage 
industry. Promote the R&D and large-scale application of new energy storage technologies 
with high safety, low cost, high reliability and long life. Improve the application framework 
and standard specifications of source-network-load-storage interaction technology, build a 
source-network-load-storage coordinated and interactive regulation platform, and shape a 
co-construction, sharing, win-win industrial ecosystem with broad participation by multiple 
entities. 

Strengthen scientific and technological research and 
innovative applications of green, low-carbon technologies 
1) Strengthen the layout of and research into green, low-carbon technologies. Give 
full play to the role of central SOEs in innovation, support central SOEs in accelerating 
major green, low-carbon scientific and technological research, actively undertake major 
national green, low-carbon scientific and technological projects, and strive to achieve 
breakthroughs in low-carbon, zero-carbon and carbon-negative advanced and applicable 
technologies. Promote the green and intelligent development of fossil energy and clean 
and low-carbon utilization, new power systems, zero-carbon industrial process re-
engineering, and other low-carbon cutting-edge technologies, and the in-depth 
development of smart grids, pumped storage, advanced energy storage, high-efficiency 
photovoltaics, large-capacity wind power, and green hydrogen. Promote research in key 
technologies, such as low-carbon metallurgy, the modern coal chemical industry, and 
carbon capture, utilization and storage. Encourage the strengthening of industry common 
basic technology research, and accelerate the development and application of new 
materials, such as carbon fiber and aerogel. Strengthen the demonstration, verification and 
large-scale application of green hydrogen energy, and promote the construction of low-cost, 
full-process, integrated, large-scale carbon capture, utilization and storage demonstration 
projects. 

2) Create a green, low-carbon technological innovation platform. Focus on key areas, 
such as advanced nuclear energy, green, low-carbon power equipment, new power 
systems, new energy vehicles, and smart (connected) vehicles. Promote central SOE 
deployment and construction of original technology sources, strengthen the supply of 
original technologies, and accelerate the accumulation of innovative elements. Promote 
the collaboration of innovation entities, encourage central enterprises to actively undertake 
or participate in the construction of platforms such as the State Key Laboratory of Green 
and Low-Carbon Technology, and the National Technology Innovation Center, strengthen 
the application of common technical issues in the industry, and give play to the industry's 
leading and demonstrative role. Support central SOEs to integrate enterprises, universities, 
scientific research institutes, industrial parks and other forces, establish a systematic and 
task-based innovation consortium in the field of green, low-carbon technologies, integrate 
innovative resources, strengthen innovation cooperation, and create a collaborative 
innovation platform for green, low-carbon industrial technologies. 

3) Strengthen the application of green, low-carbon technological achievements. 
Support central SOEs to accelerate the application of green, low-carbon new technologies, 
new processes, and new equipment, and effectively support central SOEs to achieve the 
goal of "peak carbon emissions and carbon neutrality". Research and implement 
assessment and rewards for major innovations in green, low-carbon technologies, and 
encourage central enterprises to expand the application of the first (set) of green, low-
carbon equipment and the first batch of new materials. Encourage central SOEs to 
implement demonstration projects for the industrialization of major green, low-carbon 
scientific and technological achievements, play a leading role in major projects, coordinate 
with places such as science and technology parks, where conditions permit, to promote the 
demonstration and application of major green, low-carbon advanced technological 
achievements, and drive the upstream and downstream segments of the industrial chain 
and various enterprises to promote the application of advanced and mature technologies. 

Establish and improve carbon emissions management 
1) Improve carbon emissions management capabilities. Encourage central SOEs to 
establish and improve systems for carbon emission statistics, monitoring, verification, 
reporting and disclosure. Improve statistical monitoring capabilities and strengthen the 
construction of an online monitoring system for energy consumption of key units. 
Strengthen the construction of carbon emission statistics and accounting capacity, and 
improve the level of informatization of actual measurement. Scientifically carry out carbon 
emissions data collection, establish and improve a carbon footprint assessment system, 
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strengthen the refined management of carbon emissions throughout the product life cycle 
and key emission units, and strictly implement the requirements for the preparation and 
reporting of greenhouse gas emissions reports. Enhance talent training, organize and carry 
out professional and systematic training in carbon emissions reduction, carbon 
management, carbon trading, etc., to create a high-level professional talent team. 

2) Improve carbon trading management capabilities. Encourage central SOEs to 
accelerate the establishment and improvement of carbon trading management 
mechanisms, strictly implement the relevant accounting treatment regulations for trading of 
carbon emissions rights, and strengthen asset management for the purchase of carbon 
emissions allowances. Support qualified enterprises to set up professional carbon trading 
management institutions, establish corporate carbon trading management information 
systems, and strengthen carbon market analysis, carbon allowance management, 
emission report compilation, carbon trading operations, etc. Actively participate in national 
and regional carbon emissions trading, strictly implement the relevant management 
regulations for carbon emissions trading, and carry out emissions trading and quota 
settlement as required. Actively cultivate new products and new businesses, develop 
carbon sink projects and national certified voluntary emission reduction (CCER) projects. 
Improve the state-owned assets supervision information platform, establish a central 
enterprise carbon trading information sharing mechanism, and promote synergy. 

3) Enhance the supporting capacity of green finance. Actively develop green finance, 
advance the development of green, low-carbon financial products and services in an 
orderly manner, expand the business scope of green credit, green bonds, green funds and 
green insurance, and actively explore green credit businesses, such as carbon emissions 
mortgage loans. Support qualified green, low-carbon industry enterprises to go public for 
financing and refinancing. Encourage qualified enterprises to initiate the establishment of 
low-carbon funds to promote the implementation of green, low-carbon industry projects. 

Effectively strengthen organization and implementation 
1) Strengthen organization and leadership. The SASAC established a peak carbon 
emissions and carbon neutrality work leading group to comprehensively coordinate and 
promote the peak carbon emissions and carbon neutrality work of central SOEs, which will 
establish a corresponding leadership organization. The main responsible staff of the 
enterprise should be the first responsible persons for the peak carbon emissions and 
carbon neutrality work of the enterprise. Other responsible staff should bear corresponding 
responsibilities within the scope of their duties. Make peak carbon emissions and carbon 
neutrality an important part of the staff education and training system, and strengthen the 
ability of managers at all levels to do a good job in green, low-carbon development. 

2) Strengthen overall planning and coordination. The SASAC will strengthen the follow-
up assessment, supervision and inspection of the implementation progress of enterprises, 
coordinate all aspects of resources, give full play to the role of industry associations, and 
coordinate and solve major problems in the implementation of enterprises. All central SOEs 
should formulate specific implementation plans based on actual conditions, clarify work 
objectives, decompose specific tasks, clarify work responsibilities, resolutely focus on 
overall carbon emissions reduction, and ensure that the goals and tasks are completed on 
schedule and with high quality. 

3) Strengthen assessment constraints. The SASAC has incorporated peak carbon 
emissions and carbon neutrality work into the central SOE evaluation system, and 
commends and rewards enterprises with outstanding performance. It announces criticisms 
and interviews for companies that do not implement the Party Central Committee and State 
Council decision-making and deployment, and have not completed their goals. Those that 
result in serious adverse effects will be held accountable. Central SOEs must establish and 
improve their internal carbon peak emissions and carbon neutral work supervision and 
assessment mechanisms, and report the relevant implementation to the SASAC every year. 

4) Strengthen key promotion. Focus on companies in industries that have large carbon 
emissions, such as coal, iron and steel, non-ferrous metals, building materials and 
petrochemicals, strengthen policy guidance, increase promotion, and support qualified 
central enterprises to take the lead in achieving carbon peaks. Encourage enterprises to 
actively carry out green, low-carbon pilot demonstrations, cultivate demonstration 
enterprises, build demonstration parks, and explore and promote effective models and best 
practices. 

5) Strengthen publicity and guidance. Summarize and refine advanced practices, 
successful experiences, and typical models for promoting carbon emissions reduction in a 
timely manner. Promote them, actively publicize the measures and effects of central SOEs 
in response to climate change, use excellent cases to tell the story of central SOEs in 
response to climate change, and demonstrate the responsibility of central SOEs. 
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Potential Beneficiaries  
We believe the SOEs will be more active in investing in renewable energy, production 
process upgrades and carbon finance during the 14th FYP, based on recently released 
policies and notices. In addition to sectors such as renewable energy, EVs and energy 
storage, carbon emissions reduction and manufacturing processing upgrading, we expect 
increasing demand for climate finance (carbon credit trading, green bonds and training) 
and testing and inspection. 

 

Renewable energy: Xinyi Solar [0968.HK] and China Longyuan [0913.HK]  

Carbon emissions reduction: CNBM [3323.HK], Conch Cement [0914.HK] and China Glass 
[3300.HK]  

Waste treatment: Conch Venture [0586.HK] and CEI [0257.HK] 

Testing and inspection: China Leon [1586.HK] 

Carbon finance: HKEX [0388.HK] and CITIC Securities [6030.HK] 

Technology upgrade: Triumph Science & Technology [600552.CH] 
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Unless otherwise specified, this report is based upon reasonable sources. Such sources will, unless otherwise specified, for market data, be market 
data and prices available from the main stock exchange or market where the relevant security is listed, or, where appropriate, any other market. 
Information on the accounts and business of company(ies) will generally be based on published statements of the company(ies), information 
disseminated by regulatory information services, other publicly available information and information resulting from China Galaxy International’s 
research. Whilst every effort is made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, 
expressions of opinion and other subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date 
of the document in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Past 
performance is not a reliable indicator of future performance. The value of investments may go down as well as up and those investing may, depending 
on the investments in question, lose more than the initial investment. No report shall constitute an offer or an invitation by or on behalf of CGS-CIMB 
or China Galaxy International or any of their respective affiliates (including CGIFHL, CIMBG and their respective related corporations) to any person 
to buy or sell any investments.  

CGS-CIMB and/or China Galaxy International and/or their respective affiliates and related corporations (including CGIFHL, CIMBG and their respective 
related corporations), their respective directors, associates, connected parties and/or employees may own or have positions in securities of the 
company(ies) covered in this research report or any securities related thereto and may from time to time add to or dispose of, or may be materially 
interested in, any such securities. Further, CGS-CIMB and/or China Galaxy International, and/or their respective affiliates and their respective related 
corporations (including CGIFHL, CIMBG and their respective related corporations) do and seek to do business with the company(ies) covered in this 
research report and may from time to time act as market maker or have assumed an underwriting commitment in securities of such company(ies), may 
sell them to or buy them from customers on a principal basis and may also perform or seek to perform significant investment banking, advisory, 
underwriting or placement services for or relating to such company(ies) as well as solicit such investment, advisory or other services from any entity 
mentioned in this report. 

CGS-CIMB and/or China Galaxy International and/or their respective affiliates (including CGIFHL, CIMBG and their respective related corporations) 
may enter into an agreement with the company(ies) covered in this report relating to the production of research reports. CGS-CIMB and/or China 
Galaxy International may disclose the contents of this report to the company(ies) covered by it and may have amended the contents of this report 
following such disclosure.  

The analyst responsible for the production of this report hereby certifies that the views expressed herein accurately and exclusively reflect his or her 
personal views and opinions about any and all of the issuers or securities analysed in this report and were prepared independently and autonomously. 
No part of the compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations(s) or view(s) 
in this report. The analyst(s) who prepared this research report is prohibited from receiving any compensation, incentive or bonus based on specific 
investment banking transactions or for providing a specific recommendation for, or view of, a particular company. Information barriers and other 
arrangements may be established where necessary to prevent conflicts of interests arising. However, the analyst(s) may receive compensation that is 
based on his/their coverage of company(ies) in the performance of his/their duties or the performance of his/their recommendations and the research 
personnel involved in the preparation of this report may also participate in the solicitation of the businesses as described above. In reviewing this 
research report, an investor should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest. 
Additional information is, subject to the duties of confidentiality, available on request.  

The term “China Galaxy International” shall, unless the context otherwise requires, mean China Galaxy International and its affiliates, subsidiaries and 
related companies. The term “CGS-CIMB” shall denote, where appropriate, the relevant entity distributing or disseminating the report in the particular 
jurisdiction referenced below, or, in every other case except as otherwise stated herein, CGS-CIMB Securities International Pte. Ltd.  and its affiliates, 
subsidiaries and related corporations. 



 
 

 

9 
 

  

Industrial Goods and Services│China 

Ind Goods & Services│December 31, 2021 
 

  

CGS-CIMB 

Country CGS-CIMB Entity Regulated by 

Hong Kong CGS-CIMB Securities (Hong Kong) Limited Securities and Futures Commission Hong Kong 

India CGS-CIMB Securities (India) Private Limited  Securities and Exchange Board of India (SEBI) 

Indonesia PT CGS-CIMB Sekuritas Indonesia  Financial Services Authority of Indonesia 

Malaysia CGS-CIMB Securities Sdn. Bhd.   Securities Commission Malaysia 

Singapore CGS-CIMB Securities (Singapore)  Pte. Ltd.  Monetary Authority of Singapore 

South Korea CGS-CIMB Securities (Hong Kong) Limited, Korea Branch  Financial Services Commission and Financial Supervisory Service 

Thailand CGS-CIMB Securities (Thailand) Co. Ltd.  Securities and Exchange Commission Thailand 
  
 

(i) As of November 30, 2021 Galaxy International Securities/ China Galaxy International Finance (Hong Kong) Co., Limited, one of the subsidiaries of 
China Galaxy International Financial Holdings Limited, has financial interests of more than 1% in the securities (which may include but not limited to 
shares, warrants, call warrants and/ or other derivatives) in the following or companies covered or recommended in this report: 

(a)   

(ii) As of November 30, 2021 CGS-CIMB has a proprietary position in the securities (which may include but not limited to shares, warrants, call warrants 
and/or any other derivatives) in the following company or companies covered or recommended in this report: 

(a)   

(iii) As of December 31, 2021, the analyst(s) who prepared this report, and the associate(s), has / have an interest in the securities (which may include 
but not limited to shares, warrants, call warrants and/or any other derivatives) in the following company or companies covered or recommended in this 
report: 

(a)   
 

(a)   
 

This report does not purport to contain all the information that a prospective investor may require. CGS-CIMB, China Galaxy International and their 
respective affiliates (including CGIFHL, CIMBG and their related corporations) do not make any guarantee, representation or warranty, express or 
implied, as to the adequacy, accuracy, completeness, reliability or fairness of any such information and opinion contained in this report. None of CGS-
CIMB,  China Galaxy International and their respective affiliates and related persons (including CGIFHL, CIMBG and their related corporations) shall 
be liable in any manner whatsoever for any consequences (including but not limited to any direct, indirect or consequential losses, loss of profits and 
damages) of any reliance thereon or usage thereof.  

This report is general in nature and has been prepared for information purposes only. It is intended for circulation amongst CGS-CIMB’s and its affiliates’ 
(including CGIFHL’s, CIMBG’s and their respective related corporations’) clients generally and does not have regard to the specific investment 
objectives, financial situation and the particular needs of any specific person who may receive this report. The information and opinions in this report 
are not and should not be construed or considered as an offer, recommendation or solicitation to buy or sell the subject securities, related investments 
or other financial instruments or any derivative instrument, or any rights pertaining thereto.  

Investors are advised to make their own independent evaluation of the information contained in this research report, consider their own individual 
investment objectives, financial situation and particular needs and consult their own professional and financial advisers as to the legal, business, 
financial, tax and other aspects before participating in any transaction in respect of the securities of company(ies) covered in this research report. The 
securities of such company(ies) may not be eligible for sale in all jurisdictions or to all categories of investors. 

Restrictions on Distributions 

Australia: Despite anything in this report to the contrary, this research is issued by China Galaxy International and provided in Australia by CGS-CIMB 
Securities (Singapore) Pte. Ltd. and CGS-CIMB Securities (Hong Kong) Limited. This research is only available in Australia to persons who are 
“wholesale clients” (within the meaning of the Corporations Act 2001 (Cth) and is supplied solely for the use of such wholesale clients and shall not be 
distributed or passed on to any other person. You represent and warrant that if you are in Australia, you are a “wholesale client”. This research is of a 
general nature only and has been prepared without taking into account the objectives, financial situation or needs of the individual recipient. CGS-
CIMB Securities (Singapore) Pte. Ltd. and CGS-CIMB Securities (Hong Kong) Limited do not hold, and are not required to hold an Australian financial 
services license. CGS-CIMB Securities (Singapore) Pte. Ltd. and CGS-CIMB Securities (Hong Kong) Limited rely on “passporting” exemptions for 
entities appropriately licensed by the Monetary Authority of Singapore (under ASIC Class Order 03/1102) and the Securities and Futures Commission 
in Hong Kong (under ASIC Class Order 03/1103). 

Canada: This research report has not been prepared in accordance with the disclosure requirements of Dealer Member Rule 3400 – Research 
Restrictions and Disclosure Requirements of the Investment Industry Regulatory Organization of Canada.  For any research report distributed by CIBC, 
further disclosures related to CIBC conflicts of interest can be found at https://researchcentral.cibcwm.com. 

China: For the purpose of this report, the People’s Republic of China (“PRC”) does not include the Hong Kong Special Administrative Region, the 
Macau Special Administrative Region or Taiwan. The distributor of this report has not been approved or licensed by the China Securities Regulatory 
Commission or any other relevant regulatory authority or governmental agency in the PRC. This report contains only marketing information. The 
distribution of this report is not an offer to buy or sell to any person within or outside PRC or a solicitation to any person within or outside of PRC to 
buy or sell any instruments described herein. This report is being issued outside the PRC to a limited number of institutional investors and may not be 
provided to any person other than the original recipient and may not be reproduced or used for any other purpose.  

France: Only qualified investors within the meaning of French law shall have access to this report. This report shall not be considered as an offer to 
subscribe to, or used in connection with, any offer for subscription or sale or marketing or direct or indirect distribution of financial instruments and it is 
not intended as a solicitation for the purchase of any financial instrument.  

Germany: This report is only directed at persons who are professional investors as defined in sec 31a(2) of the German Securities Trading Act 
(WpHG). This publication constitutes research of a non-binding nature on the market situation and the investment instruments cited here at the time 
of the publication of the information.  
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The current prices/yields in this issue are based upon closing prices from Bloomberg as of the day preceding publication. Please note that neither the 
German Federal Financial Supervisory Agency (BaFin), nor any other supervisory authority exercises any control over the content of this report. 

Hong Kong: This report is issued by China Galaxy International and distributed in Hong Kong by CGS-CIMB Securities (Hong Kong) Limited (“CHK”) 
which is licensed in Hong Kong by the Securities and Futures Commission for Type 1 (dealing in securities) and Type 4 (advising on securities) 
activities. Any investors wishing to purchase or otherwise deal in the securities covered in this report should contact the Head of Sales at CGS-CIMB 
Securities (Hong Kong) Limited. The views and opinions in this research report are of China Galaxy International as of the date hereof and are subject 
to change. If the Financial Services and Markets Act of the United Kingdom or the rules of the Financial Conduct Authority apply to a recipient, our 
obligations owed to such recipient therein are unaffected. CHK has no obligation to update the opinion or the information in this research report. 

 

 

 
 

India:  

This report is issued by China Galaxy International and distributed in India by CGS-CIMB Securities (India) Private Limited (“CGS-CIMB India”). CGS-
CIMB India is a subsidiary of CGS-CIMB Securities International Pte. Ltd. which in turn is a 50:50 joint venture company of CGIFHL and CIMBG. The 
details of the members of the group of companies of CGS-CIMB can be found at www.cgs-cimb.com, CGIFHL at 
www.chinastock.com.hk/en/ACG/ContactUs/index.aspx and CIMBG at www.cimb.com/en/who-we-are.html. CGS-CIMB India is registered with the 
National Stock Exchange of India Limited and BSE Limited as a trading and clearing member (Merchant Banking Number: INM000012037) under the 
Securities and Exchange Board of India (Stock Brokers and Sub-Brokers) Regulations, 1992. In accordance with the provisions of Regulation 4(g) of 
the Securities and Exchange Board of India (Investment Advisers) Regulations, 2013, CGS-CIMB India is not required to seek registration with the 
Securities and Exchange Board of India (“SEBI”) as an Investment Adviser. CGS-CIMB India is registered with SEBI (SEBI Registration Number: 
INZ000157134) as a Research Analyst (INH000000669) pursuant to the SEBI (Research Analysts) Regulations, 2014 ("Regulations"). 

This report does not take into account the particular investment objectives, financial situations, or needs of the recipients. It is not intended for and 
does not deal with prohibitions on investment due to law/jurisdiction issues etc. which may exist for certain persons/entities. Recipients should rely on 
their own investigations and take their own professional advice before investment.  

The report is not a “prospectus” as defined under Indian Law, including the Companies Act, 2013, and is not, and shall not be, approved by, or filed or 
registered with, any Indian regulator, including any Registrar of Companies in India, SEBI, any Indian stock exchange, or the Reserve Bank of India. 
No offer, or invitation to offer, or solicitation of subscription with respect to any such securities listed or proposed to be listed in India is being made, or 
intended to be made, to the public, or to any member or section of the public in India, through or pursuant to this report. 

The research analysts, strategists or economists principally responsible for the preparation of this research report are segregated from the other 
activities of CGS-CIMB India and they have received compensation based upon various factors, including quality, accuracy and value of research, firm 
profitability or revenues, client feedback and competitive factors. Research analysts', strategists' or economists' compensation is not linked to 
investment banking or capital markets transactions performed or proposed to be performed by CGS-CIMB India or its affiliates. 

CGS-CIMB India does not have actual / beneficial ownership of 1% or more securities of the subject company in this research report, at the end of the 
month immediately preceding the date of publication of this research report. However, since affiliates of CGS-CIMB India are engaged in the financial 
services business, they might have in their normal course of business financial interests or actual / beneficial ownership of one per cent or more in 
various companies including the subject company in this research report. 

CGS-CIMB India or its associates, may: (a) from time to time, have long or short position in, and buy or sell the securities of the subject company in 
this research report; or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market 
maker in the financial instruments of the subject company in this research report or act as an advisor or lender/borrower to such company or may have 
any other potential conflict of interests with respect to any recommendation and other related information and opinions. 

CGS-CIMB India, its associates and the analyst engaged in preparation of this research report have not received any compensation for investment 
banking, merchant banking or brokerage services from the subject company mentioned in the research report in the past 12 months. 

CGS-CIMB India, its associates and the analyst engaged in preparation of this research report have not managed or co-managed public offering of 
securities for the subject company mentioned in the research report in the past 12 months. The analyst from CGS-CIMB India engaged in preparation 
of this research report or his/her relative (a) do not have any financial interests in the subject company mentioned in this research report; (b) do not 
own 1% or more of the equity securities of the subject company mentioned in the research report as of the last day of the month preceding the 
publication of the research report; (c) do not have any material conflict of interest at the time of publication of the research report. 

Indonesia: This report is issued by China Galaxy International and distributed by PT CGS-CIMB Sekuritas Indonesia (“CGS-CIMB Indonesia”). The 
views and opinions in this research report are not our own but of China Galaxy International as of the date hereof and are subject to change. CGS-
CIMB Indonesia has no obligation to update the opinion or the information in this research report. This report is for private circulation only to clients of 
CGS-CIMB Indonesia. Neither this report nor any copy hereof may be distributed in Indonesia or to any Indonesian citizens wherever they are domiciled 
or to Indonesian residents except in compliance with applicable Indonesian capital market laws and regulations. 
This research report is not an offer of securities in Indonesia. The securities referred to in this research report have not been registered with the Financial Services 

Authority (Otoritas Jasa Keuangan) pursuant to relevant capital market laws and regulations, and may not be offered or sold within the territory of the Republic of 

Indonesia or to Indonesian citizens through a public offering or in circumstances which constitute an offer within the meaning of the Indonesian capital market law and 

regulations. 

Ireland: CGS-CIMB is not an investment firm authorised in the Republic of Ireland and no part of this document should be construed as CGS-CIMB 
acting as, or otherwise claiming or representing to be, an investment firm authorised in the Republic of Ireland. 

Malaysia: This report is issued by China Galaxy International and distributed in Malaysia by CGS-CIMB Securities Sdn. Bhd. (“CGS-CIMB Malaysia”) 
solely for the benefit of and for the exclusive use of our clients. Recipients of this report are to contact CGS-CIMB Malaysia, at Level 29, Menara 
Bumiputra-Commerce, No. 11, Jalan Raja Laut, 50350 Kuala Lumpur, Malaysia, in respect of any matters arising from or in connection with this report. 
CGS-CIMB Malaysia has no obligation to update, revise or reaffirm the opinion or the information in this research report after the date of this report. 
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New Zealand: In New Zealand, this report is for distribution only to persons who are wholesale clients pursuant to section 5C of the Financial Advisers 
Act 2008. 

Singapore: This report is issued by China Galaxy International and distributed by CGS-CIMB Securities (Singapore)  Pte Ltd (“CGS-CIMB Singapore”). 
CGS-CIMB Singapore is a capital markets services licensee under the Securities and Futures Act (Chapter 289). Accordingly, it is exempted from the 
requirement to hold a financial adviser’s licence under the Financial Advisers Act, Cap 110 (“FAA”) for advising on investment products, by issuing or 
promulgating research analyses or research reports, whether in electronic, print or other form. CGS-CIMB Singapore is subject to the applicable rules 
under the FAA unless it is able to avail itself to any prescribed exemptions. 

Recipients of this report are to contact CGS-CIMB Singapore, 50 Raffles Place, #16-02 Singapore Land Tower, Singapore in respect of any matters 
arising from, or in connection with this report. CGS-CIMB Singapore has no obligation to update the opinion or the information in this research report. 
This publication is strictly confidential and is for private circulation only. If you have not been sent this report by CGS-CIMB Singapore directly, you 
may not rely, use or disclose to anyone else this report or its contents. 

If the recipient of this research report is not an accredited investor, expert investor or institutional investor, CGS-CIMB Singapore accepts legal 
responsibility for the contents of the report without any disclaimer limiting or otherwise curtailing such legal responsibility. If the recipient is an accredited 
investor, expert investor or institutional investor, the recipient is deemed to acknowledge that CGS-CIMB Singapore is exempt from certain 
requirements under the FAA and its attendant regulations, and as such, is exempt from complying with the following: 

(a)  Section 25 of the FAA (obligation to disclose product information); 

(b)  Section 27 (duty not to make recommendation with respect to any investment product without having a reasonable basis where you may be 
reasonably expected to rely on the recommendation) of the FAA; 

(c)  MAS Notice on Information to Clients and Product Information Disclosure [Notice No. FAA-N03]; 

(d)  MAS Notice on Recommendation on Investment Products [Notice No. FAA-N16]; 

(e)  Section 36 (obligation on disclosure of interest in securities), and 

(f)  any other laws, regulations, notices, directive, guidelines, circulars and practice notes which are relates to the above, to the extent permitted by 
applicable laws, as may be amended from time to time, and any other laws, regulations, notices, directive, guidelines, circulars, and practice notes as 
we may notify you from time to time. In addition, the recipient who is an accredited investor, expert investor or institutional investor acknowledges that 
a CGS-CIMB Singapore is exempt from Section 27 of the FAA, the recipient will also not be able to file a civil claim against CGS-CIMB Singapore for 
any loss or damage arising from the recipient’s reliance on any recommendation made by CGS-CIMB Singapore which would otherwise be a right that 
is available to the recipient under Section 27 of the FAA.    

CGS-CIMB Singapore, its affiliates and related corporations, their directors, associates, connected parties and/or employees may own or have 
positions in securities of the company(ies) covered in this research report or any securities related thereto and may from time to time add to or dispose 
of, or may be materially interested in, any such securities. Further, CGS-CIMB Singapore, its affiliates and its related corporations do and seek to do 
business with the company(ies) covered in this research report and may from time to time act as market maker or have assumed an underwriting 
commitment in securities of such company(ies), may sell them to or buy them from customers on a principal basis and may also perform or seek to 
perform significant investment banking, advisory, underwriting or placement services for or relating to such company(ies) as well as solicit such 
investment, advisory or other services from any entity mentioned in this report. 

As of December 30, 2021, CGS-CIMB Singapore does not have a proprietary position in the recommended specified products in this report. 

CGS-CIMB Singapore makes a market on the specified products of . 

CGS-CIMB Singapore does not make a market on other securities mentioned in the report. 

Chan Swee Liang Carolina, the Group Chief Executive Officer of the CGS-CIMB group of companies (in which CGS-CIMB Singapore is a member) is 
an independent non-executive director of City Developments Limited as of 29 Dec 2020. CGS-CIMB Singapore is of the view that this does not create 
any conflict of interest that may affect the ability of the analyst [or CGS-CIMB Singapore] to offer independent and unbiased analyses and 
recommendations. 

Chan Swee Liang Carolina, the Group Chief Executive Officer of the CGS-CIMB group of companies (in which CGS-CIMB Singapore is a member) is 
an independent non-executive director of Genting Singapore PLC as of 1 May 2018. CGS-CIMB Singapore is of the view that this does not create any 
conflict of interest that may affect the ability of the analyst [or CGS-CIMB Singapore] to offer independent and unbiased analyses and 
recommendations. 
 

South Korea: This report is issued by China Galaxy International and distributed in South Korea by CGS-CIMB Securities (Hong Kong) Limited, Korea 
Branch (“CGS-CIMB Korea”) which is licensed as a cash equity broker, and regulated by the Financial Services Commission and Financial Supervisory 
Service of Korea. In South Korea, this report is for distribution only to professional investors under Article 9(5) of the Financial Investment Services 
and Capital Market Act of Korea (“FSCMA”). 

Spain: This document is a research report and it is addressed to institutional investors only. The research report is of a general nature and not 
personalised and does not constitute investment advice so, as the case may be, the recipient must seek proper advice before adopting any investment 
decision. This document does not constitute a public offering of securities.  

CGS-CIMB is not registered with the Spanish Comision Nacional del Mercado de Valores to provide investment services. 

Sweden: This report contains only marketing information and has not been approved by the Swedish Financial Supervisory Authority. The distribution 
of this report is not an offer to sell to any person in Sweden or a solicitation to any person in Sweden to buy any instruments described herein and may 
not be forwarded to the public in Sweden. 

Switzerland: This report has not been prepared in accordance with the recognized self-regulatory minimal standards for research reports of banks 
issued by the Swiss Bankers’ Association (Directives on the Independence of Financial Research). 
Thailand: This report is issued and distributed by CGS-CIMB Securities (Thailand) Co. Ltd. (“CGS-CIMB Thailand”) based upon sources believed to be reliable (but 
their accuracy, completeness or correctness is not guaranteed). The statements or expressions of opinion herein were arrived at after due and careful consideration 
for use as information for investment. Such opinions are subject to change without notice and CGS-CIMB Thailand has no obligation to update its opinion or the 
information in this research report. 
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CGS-CIMB Thailand may act or acts as Market Maker, and issuer and offeror of Derivative Warrants and Structured Note which may have the following securities as 
its underlying securities. Investors should carefully read and study the details of the derivative warrants in the prospectus before making investment decisions.  

ACE, ADVANC, AEONTS, AMATA, AOT, AP, AWC, BAM, BANPU, BBL, BCH, BCP, BCPG, BDMS, BEC, BEM, BGRIM, BH, BJC, BPP, BTS, CBG, CENTEL, CHG, 
CK, CKP, COM7, CPALL, CPF, CPN, CRC, DELTA, DOHOME, DTAC, EA, EGCO, EPG, ESSO, GFPT, GLOBAL, GPSC, GULF, GUNKUL, HANA, HMPRO, INTUCH, 
IRPC, IVL, JAS, JAMART, JMT, KBANK, KCE, KKP, KTB, KTC, LH, MAJOR, MBK, MEGA, MINT, MTC, OR, ORI, OSP, PLANB, PRM, PTG, PTT, PTTEP, PTTGC, 
QH, RATCH, RBF, RS, SAWAD, SCB, SCC, SCGP, SPALI, SPRC, STA, STEC, SUPER, TASCO, TCAP, THANI, TISCO, TMB, TOA, TOP, TPIPP, TQM, TRUE, 
TTW, TU, TVO, VGI, WHA, WHAUP, AAV, ERW, MC, PSL, SIRI, TKN. 

Corporate Governance Report: 

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the policy of the Office of 
the Securities and Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock Exchange of Thailand and the Market 
for Alternative Investment disclosed to the public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party. It 
is not an evaluation of operation and is not based on inside information. 

The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey result may be changed after that 
date. CGS-CIMB Thailand does not confirm nor certify the accuracy of such survey result. 
 

Score Range: 90 - 100 80 – 89 70 - 79 Below 70 No Survey Result 

Description: Excellent Very Good Good N/A N/A 
   
 

United Arab Emirates: The distributor of this report has not been approved or licensed by the UAE Central Bank or any other relevant licensing 
authorities or governmental agencies in the United Arab Emirates. This report is strictly private and confidential and has not been reviewed by, 
deposited or registered with UAE Central Bank or any other licensing authority or governmental agencies in the United Arab Emirates. This report is 
being issued outside the United Arab Emirates to a limited number of institutional investors and must not be provided to any person other than the 
original recipient and may not be reproduced or used for any other purpose. Further, the information contained in this report is not intended to lead to 
the sale of investments under any subscription agreement or the conclusion of any other contract of whatsoever nature within the territory of the United 
Arab Emirates. 

United Kingdom and European Economic Area (EEA): In the United Kingdom and European Economic Area, this material is issued by China 
Galaxy International and is being distributed by CGS-CIMB Securities (UK) Limited (“CGS-CIMB UK”). CGS-CIMB UK is authorized and regulated by 
the Financial Conduct Authority and its registered office is at 53 New Broad Street, London EC2M 1JJ. The material distributed by CGS-CIMB UK has 
been prepared in accordance with CGS-CIMB’s policies for managing conflicts of interest arising as a result of publication and distribution of this 
material. This material is for distribution only to, and is solely directed at, selected persons on the basis that those persons: (a) are eligible counterparties 
and professional clients of CGS-CIMB UK; (b) have professional experience in matters relating to investments falling within Article 19(5) of the Financial 
Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the “Order”), (c) fall within Article 49(2)(a) to (d) (“high net worth 
companies, unincorporated associations etc”) of the Order; (d) are outside the United Kingdom subject to relevant regulation in each jurisdiction, 
material(all such persons together being referred to as “relevant persons”). This material is directed only at relevant persons and must not be acted on 
or relied on by persons who are not relevant persons. Any investment or investment activity to which this material relates is available only to relevant 
persons and will be engaged in only with relevant persons. 

This material is categorised as non-independent for the purposes of CGS-CIMB UK and therefore does not provide an impartial or objective assessment 
of the subject matter and does not constitute independent research. Consequently, this material has not been prepared in accordance with legal 
requirements designed to promote the independence of research and will not be subject to any prohibition on dealing ahead of the dissemination of 
research. Therefore, this material is considered a marketing communication. 

United States: This research report is issued by China Galaxy International and distributed in the United States of America by CGS-CIMB Securities 
(USA) Inc, a U.S. registered broker-dealer and an affiliate of CGS-CIMB Securities Sdn. Bhd., CGS-CIMB Securities (Singapore)  Pte Ltd, PT CGS-
CIMB Sekuritas Indonesia, CGS-CIMB Securities (Thailand) Co. Ltd, CGS-CIMB Securities (Hong Kong) Limited and CGS-CIMB Securities (India) 
Private Limited, and is distributed solely to persons who qualify as “U.S. Institutional Investors” as defined in Rule 15a-6 under the Securities and 
Exchange Act of 1934. This communication is only for Institutional Investors whose ordinary business activities involve investing in shares, bonds, and 
associated securities and/or derivative securities and who have professional experience in such investments. Any person who is not a U.S. Institutional 
Investor or Major Institutional Investor must not rely on this communication. The delivery of this research report to any person in the United States of 
America is not a recommendation to effect any transactions in the securities discussed herein, or an endorsement of any opinion expressed herein. 
CGS-CIMB Securities (USA) Inc, is a FINRA/SIPC member and takes responsibility for the content of this report. For further information or to place an 
order in any of the above-mentioned securities please contact a registered representative of CGS-CIMB Securities (USA) Inc. 

 

CGS-CIMB Securities (USA) Inc. has managed or co-managed a public offering of securities for  in the past 12 months. 

CGS-CIMB Securities (USA) Inc. has not managed or co-managed a public offering of any of the securities mentioned in the past 12 months. 

CGS-CIMB Securities (USA) Inc. has received compensation for investment banking services from  in the past 12 months. 

CGS-CIMB Securities (USA) Inc. has not received compensation for investment banking services from any of the company mentioned in the past 12 
months. 

CGS-CIMB Securities (USA) Inc. expects to receive or intend to seek compensation for investment banking services from  within the next 3 months. 

CGS-CIMB Securities (USA) Inc. neither expects to receive nor intends to seek compensation for investment banking services from any of the company 
mentioned within the next 3 months.  

As of the end of the month immediately preceding the date of publication of this report, CGS-CIMB Securities (USA) Inc. beneficially owns 1% or more 
of any class of common equity securities of . 

United States Third-Party Disclaimer: If this report is distributed in the United States of America by Raymond James & Associates, Inc (“RJA”), this 
report is third-party research prepared for and distributed in the United States of America by RJA pursuant to an arrangement between RJA and CGS-
CIMB Securities International Pte. Ltd. (“CGS-CIMB”). CGS-CIMB is not an affiliate of RJA. This report is distributed solely to persons who qualify as 
“U.S. Institutional Investors” or as “Major U.S. Institutional Investors” as defined in Rule 15a-6 under the Securities and Exchange Act of 1934, as 
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amended. This communication is only for U.S. Institutional Investors or Major U.S. Institutional Investor whose ordinary business activities involve 
investing in shares, bonds, and associated securities and/or derivative securities and who have professional experience in such investments. Any 
person who is not a U.S. Institutional Investor or Major U.S. Institutional Investor must not rely on this communication. The delivery of this report to 
any person in the U.S. is not a recommendation to effect any transactions in the securities discussed herein, or an endorsement of any opinion 
expressed herein. If you are receiving this report in the U.S from RJA, a FINRA/SIPC member, it takes responsibility for the content of this report. For 
further information or to place an order in any of the above-mentioned securities please contact a registered representative of CGS-CIMB Securities 
(USA) Inc. or RJA.  https://raymondjames.com/InternationalEquityDisclosures  

Other jurisdictions: In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is only for distribution to professional, 
institutional or sophisticated investors as defined in the laws and regulations of such jurisdictions. 
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RECOMMENDATION FRAMEWORK 

Stock Ratings Definition: 

 Add The stock’s total return is expected to reach 15% or higher over the next 12 months. 

 Hold The stock’s total return is expected to be between negative 10% and positive 15% over the next 12 months. 

 Reduce The stock’s total return is expected to fall below negative 10% over the next 12 months. 

The total expected return of a stock is defined as the sum of the:(i) percentage difference between the target price and the current price and (ii) the 
forward net dividend yields of the stock. Stock price targets have an investment horizon of 12 months. 

  

Sector Ratings Definition: 

 Overweight An Overweight rating means stocks in the sector have, on a market cap-weighted basis, a positive absolute 
recommendation. 

 Neutral A Neutral rating means stocks in the sector have, on a market cap-weighted basis, a neutral absolute recommendation. 

 Underweight An Underweight rating means stocks in the sector have, on a market cap-weighted basis, a negative absolute 
recommendation. 

  

Country Ratings Definition: 

 Overweight An Overweight rating means investors should be positioned with an above-market weight in this country relative to 
benchmark. 

 Neutral A Neutral rating means investors should be positioned with a neutral weight in this country relative to benchmark. 

 Underweight An Underweight rating means investors should be positioned with a below-market weight in this country relative to 
benchmark. 

 
 

 

Analyst Certification  

The analyst who is primarily responsible for the content of this report, in whole or in part, certifies that with respect to the securities or issuer covered 
in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject, securities or issuer; and (2) no part of his or 
her compensation was, is, or will be, directly or indirectly, related to the specific views expressed by the analyst in this report.  

Besides, the analyst confirms that neither the analyst nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities 
and Futures Commission) (1) have dealt in or traded in the securities covered in this research report within 30 calendar days prior to the date of issue 
of this report; (2) will deal in or trade in the securities covered in this research report three business days after the date of issue of this report; (3) serve 
as an officer of any of the Hong Kong-listed companies covered in this report; and (4) have any financial interests in the Hong Kong-listed companies 
covered in this report. 
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