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Malaysia Airports Holdings 
New airline may stimulate travel volumes   

■ Reiterate Add as the less-deadly Omicron variant may herald the endemic 
stage of Covid-19, while a new airline in Malaysia could stimulate travel. 

■ An impending revision to the Operating Agreement (OA) may also improve 
the structural profitability of MAHB. 

■ Our DCF-based TP is reduced to RM6.95, on downward revisions to our 
2022F forecast for passenger traffic on account of Omicron disruptions. 

 

Omicron to herald endemic stage of Covid-19? 
Evidence is growing that the Omicron variant of the Covid-19 virus is less deadly than the 

Delta variant that raged through 2020, because Omicron is less adept at infecting and 

damaging the lungs, and because of higher vaccination coverage globally. A surge in 

Omicron infections around the world has not led to a similar surge in hospitalisation and 

deaths. As Omicron becomes better understood, we hope that border restrictions will 

gradually relax. For instance, Thailand is reportedly considering restarting its quarantine-

free programme for vaccinated travellers, which was suspended on 22 Dec 2021 on 

Omicron fears. While we cannot predict the precise timing of border reopenings, the 

newsflow on Omicron is providing some hope, and MAHB remains a good recovery play. 

New airline in Malaysia could trigger price competition  
A new airline going by the name of MYAirline is currently in the process of starting up. It 

has recruited many individuals and negotiated the lease of two A320s with more to come. 

An airline starting up during the pandemic with a clean balance sheet and access to ultra-

low-cost aircraft leases will likely ensure low operating costs and the ability to compete 

aggressively with incumbents for market share by offering sustainably low airfares. 

Meanwhile, AirAsia’s fleet grew last year despite the pandemic by absorbing its affiliates’ 

planes, and it will likely be eager to redeploy its fleet and retain its market share. MAS 

has renegotiated its aircraft lease rates and is in a good position to compete, while 

Malindo is also considering bringing back its jet planes from Indonesia if demand in 

Malaysia warrants their return. In short, we think that aggressive price competition will 

likely follow a surge in aircraft seat capacity in the post-pandemic period, which may 

stimulate passenger traffic volumes, with MAHB as the unequivocal winner. 

The new OA could be a structural rerating catalyst  
Other rerating catalysts for MAHB include the potential signing of the new OA with the 

government of Malaysia, which may result in an increase in aeronautical tariffs. The 

Aeropolis development may also have its lease period set at 99 years, freeing it from the 

constraints of the airport concession, which ends in 2069F. Meanwhile, ISG is negotiating 

for a deferral of the payment of its €115m concession fee due in Jan 2022F while 

negotiating for a permanent waiver of the €115m concession fee due in Jan 2021 that 

was previously deferred indefinitely. Downside risks: longer-than-expected closure of 

international borders due to governments’ fears of Omicron or a future variant. 
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   Malaysia 

ADD (no change) 

Consensus ratings*: Buy 11 Hold 6 Sell 3 
  

Current price: RM5.80 

Target price:   RM6.95 

Previous target: RM7.45 

Up/downside: 19.8% 

CGS-CIMB / Consensus: 5.3% 
  

Reuters: MAHB.KL 

Bloomberg: MAHB MK 

Market cap: US$2,301m 

 RM9,623m 

Average daily turnover: US$1.85m 

 RM7.76m 

Current shares o/s: 1,659m 

Free float: 39.5% 
*Source: Bloomberg  
 

Key changes in this note 

 FY21F core loss per share narrowed by 10% 
due to better-than-expected 4Q21F traffic 
volume in Malaysia.  

 FY22F core loss per share widened 333% 
(from a low base), and FY23F core EPS 
reduced by 15%, as we cut Malaysia’s 
international and ISG’s domestic passenger 
traffic volume assumptions, particularly for 
2022F as the Omicron variant has delayed 
reopening plans of many countries. 
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Financial Summary Dec-19A Dec-20A Dec-21F Dec-22F Dec-23F

Revenue (RMm) 5,203 1,866 1,642 3,016 4,806

Operating EBITDA (RMm) 2,026 (164) 54 961 2,102

Net Profit (RMm) 537 (1,116) (814) (479) 317

Core EPS (RM) 0.42 (0.39) (0.45) (0.23) 0.27

Core EPS Growth 17% (193%) 16% (49%)

FD Core P/E (x) 13.75 NA NA NA 21.39

DPS (RM) 0.15 0.00 0.00 0.00 0.10

Dividend Yield 2.59% 0.00% 0.00% 0.00% 1.65%

EV/EBITDA (x) 7.9 NA 330.8 19.0 8.4

P/FCFE (x) 12.2 97.3 NA 357.9 11.9

Net Gearing 68% 91% 115% 126% 115%

P/BV (x) 1.03 1.19 1.32 1.41 1.36

ROE 7.58% (7.45%) (9.77%) (5.49%) 6.49%

% Change In Core EPS Estimates   10% (333%) (15%)

CGS-CIMB/Consensus EPS (x)   0.94 4.44 0.80
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New Malaysian airline may trigger price competition and 
stimulate passenger volumes   

The economic and commercial regulator, Malaysian Aviation Commission 

(MAVCOM), on 22 December 2021, gave conditional approval to Z9 Elite Sdn 

Bhd for an air service licence (ASL), which is required to operate scheduled 

airline services in Malaysia, with the ASL valid for a 1-year period between 1 

January and 31 December 2022. The new airline’s name is MYAirline, and 

currently sits under MYAirline Sdn Bhd.  

A casual search on LinkedIn shows the profile of several people that have 

already been recruited to work for MYAirline, as it seeks to begin operations. We 

understand from sources that MYAirline is currently in negotiations for new 

aircraft leases, having already signed leases for two Airbus A320s, the same 

type of narrowbody that AirAsia Group Bhd (AAGB MK, RM0.62, Reduce, TP: 

RM0.14) also operates. 

According to The Edge, MYAirline Sdn Bhd has RM2m in paid-up share capital, 

and is controlled by Dato’ Goh Hwan Hua, who owns in aggregate 98% of the 

airline via holding companies Zillion Wealth Bhd (88%) and Trillion Cove 

Holdings Bhd (10%), with the remaining 2% owned by Rayner Teo Kheng Hock, 

who had served as AirAsia’s group head of sales and distribution between 2004 

and 2020. 

Starting an airline during the pandemic will likely ensure very low operating costs, 

as aircraft lessors are eager for business and leasing rates are at very attractive 

levels. Also, it may not be difficult to recruit pilots and crew at reasonable wages, 

as many have been furloughed as a result of the pandemic. With low operating 

costs, MYAirline will be in a good position to offer sustainably low fares in order 

to promote itself and to gain market share. 

AirAsia’s fleet in Malaysia grew during the pandemic (from 96 at end-2020 to 

105 at end-September 2021) after absorbing the now-closed AirAsia Japan’s 

fleet and one of AirAsia X’s A330s, and it is eager to resume flights in order to 

generate the cash needed to pay its liabilities. As such, we expect AirAsia to 

compete aggressively in the post-pandemic period with incumbent airlines like 

Malaysia Airlines (MAS), Malindo and Firefly, as well as with newcomers like 

MYAirline. MAS is also in position to compete having restructured its lease 

liabilities last year, while Malindo may bring back to Malaysia the jet planes it 

had transferred to Indonesia in 2020 if demand in Malaysia picks up sufficiently. 

In short, we think that the long drought of passengers has made the incumbent 

airlines very thirsty for business, and they are likely to compete fiercely with 

each other for the incremental passenger by redeploying capacity quickly and by 

offering low promotional fares for an extended period of time. The presence of a 

new ultra-low-cost newcomer could make for even sharper competition. These 

conditions are ideal for airport operators like MAHB, as low ticket prices can 

effectively stimulate demand, and could help MAHB’s passenger volumes to 

recover faster than what we have currently pencilled into our forecasts.  

Separately, another conditional ASL was granted by MAVCOM, also on 22 

December 2021, to SKS Airways Sdn Bhd for a period of 36 months from 1 

January 2022 to 31 December 2024. The Edge reported that SKS Airways is 

wholly-owned by Johor-based SKS Group and founded by low-profile 

businessman Alan Sim See Kiong. SKS Airways aims to launch its first flight 

from Subang to Pangkor Island on 25 January 2022, with a fleet of DHC6 Twin 

Otter turboprop aircraft. While we do not expect SKS Airways to make much of 

an impact to MAHB, every bit helps. 
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New “gamechanger” Operating Agreement to be signed soon? 

  
MAHB expects the new Operating Agreement (OA) to be finalised with the 

Malaysian government sometime in 2H22F. The OA is the agreement that sets 

out the terms and conditions of MAHB’s concession to operate 39 of Malaysia’s 

airports.  

The current OA was signed in 2009 and was drafted with the intention of 

compensating MAHB as an airport operator but not as an airport infrastructure 

developer. This means that MAHB’s benchmark passenger service charge (PSC) 

tariffs are raised every five years at the rate of inflation while its landing and 

parking charges are raised only if the lowest rates at certain other countries are 

raised. There is no provision to raise aeronautical tariffs if and when MAHB 

develops new infrastructure; hence, MAHB’s aeronautical tariffs were not raised 

even after it commissioned the new klia2 complex in 2014. As such, ROEs will 

inevitably decline if and when MAHB undertakes new capex spending, as it did 

with Kuala Lumpur International Airport Terminal 2 (klia2).  

We understand from MAHB that the terms of a new proposed OA have been 

agreed upon with the government and MAVCOM is currently conducting a 

review of the regulated aeronautical charges, expecting to conclude the review 

by 2Q22F and to finalise the new OA thereafter.  

MAHB described the proposed new OA as a “gamechanger and catalyst” for 

itself. Although the terms of the new OA are not yet publicly known, we suspect 

that the new OA will make specific provisions for an increase in net aeronautical 

charges for MAHB if and when it undertakes new capex, with a view to fairly 

remunerate MAHB.  

With MAHB’s aeronautical charges among the lowest in the region, there may 

also be scope for a near-term, one-off step-up in charges, in our view. If this 

materialises this year, it could be another rerating catalyst for MAHB. 

 

Aeropolis lease period to be set at 99 years, no longer 
constrained by airport concession term   

Another positive is with respect to the KLIA Aeropolis, which is the 8,500-acre 

land area surrounding KLIA and klia2. MAHB has already negotiated the terms 

of the new Development Agreement and Land Lease Agreement (DA-LA) that 

will permit future development of the Aeropolis to be on 99-year lease terms 

commencing from the date of the development, rather than to be constrained by 

the end of the current concession agreement in 2069F.  

MAHB expects the Malaysian cabinet to approve in 1Q22F the change in the 

DA-LA to 99-year leases and, if this materialises, it will certainly help MAHB 

make progress on the development of the Aeropolis, including the setting up of 

new joint ventures with third-party specialists to develop its air cargo and 

logistics cluster, its aerospace cluster, and its Meetings, Incentives, Conferences 

& Exhibitions (MICE) and tourism cluster, particularly once the Covid-19 

pandemic is firmly under control. 

 

Ample liquidity from new debt issuance, deferred capex 
payments and delayed concession fee payments   

MAHB continues to keep a strong balance sheet, with Moody’s A3 and the 

Rating Agency of Malaysia’s AAA ratings maintained. On 30 December 2021, 

MAHB raised RM800m in new sukuk at a blended rate of 3.99%; previously it 

raised RM700m in new sukuk at a blended rate of 3.39% in November 2020. 

MAHB has continued access to RM7.3bn in undrawn credit lines and does not 

see a need to raise new equity, for now.  

Furthermore, its capex for the replacement of the aerotrain at KLIA will be 

financed by the supplier/contractor involved in the project, with repayment 

structured over five years with interest; a similar model may be used for the 
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upcoming replacement of the baggage handling system at KLIA and is intended 

to reduce MAHB’s upfront capex spending.  

Meanwhile, ISG is also negotiating for a deferral of the payment of its €115m 

concession fee due in January 2022 while negotiating for a permanent waiver of 

the €115m concession fee due in January 2021 that was previously deferred 

indefinitely. 

 

Malaysia’s passenger traffic remains primarily domestic in 
nature   
 

Figure 1: Malaysia's total air traffic passengers as a percentage of the 2019 base 

 
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 

 

 
  

Figure 2: Malaysia's international air traffic passengers as a 

percentage of the 2019 base 

Figure 3: Malaysia's domestic air traffic passengers as a 

percentage of the 2019 base 

  
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS    SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 

  

 

In December 2021, Malaysia’s total passenger traffic has recovered to 31.2% of 

the 2019 base, with international traffic remaining lacklustre at 6.2%, but with 

domestic traffic staging a healthy recovery to the 57.7% level. 

The creep-up in international passenger traffic was due to the lifting of the ban 

on international travel for Malaysians from 11 October 2021, permission for 

Muslim pilgrims to make the umrah pilgrimage to Saudi Arabia from 18 October 

(although suspended from 8 January 2022), the start of quarantine-free travel to 

Thailand for Malaysians from 1 November (although it was temporarily paused 
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on 22 December), and the commencement of the Singapore-Kuala Lumpur 

Vaccinated Travel Lane (VTL) flights from 29 November onwards.  

The steep recovery in domestic passenger traffic, meanwhile, was due to the 

lifting of the interstate travel ban from 11 October 2021, coupled with the year-

end holidays. 

 

Passenger traffic forecasts: Malaysia   
  

Figure 4: MAHB's domestic passenger traffic recovery as a 

percentage of the CY19 base (in Malaysia) 

Figure 5: MAHB's international passenger traffic recovery as a 

percentage of the CY19 base (in Malaysia) 

  
   SOURCES: CGS-CIMB RESEARCH ESTIMATES, COMPANY REPORTS    SOURCES: CGS-CIMB RESEARCH ESTIMATES, COMPANY REPORTS 

  

 
 

Figure 6: Medium-term estimates for MAHB passenger traffic (in Malaysia) 

 
   SOURCES: CGS-CIMB RESEARCH ESTIMATES, COMPANY REPORTS 

 

 

We retain our forecast for 2022F domestic traffic at 70% of the 2019 base, given 

the strength of domestic traffic recovery, and the government’s pledge not to 

lockdown the economy again in view of the high vaccination rates. 

However, we have cut our Malaysia international passenger traffic forecasts for 

2022F from 21.3m (40% of the 2019 base) to 13.3m (25% of the 2019 base), 

given that governments remain very cautious about reopening their international 

borders given the ongoing Omicron wave. Last year, the Malaysian government 

had said that it planned to reopen Malaysia’s international borders to foreigners 

from 1 January 2022, but ultimately delayed the reopening date to an 

unspecified future date, due to an abundance of caution. On 23 December 2021, 

Malaysia and Singapore announced a freeze on additional sales of Vaccinated 

Travel Lane (VTL) flight tickets, for flights arriving between 23 December 2021 
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and 20 January 2022, with VTL arrivals post 21 January 2022 capped at 50% of 

original limits subject to a future review. Malaysia’s earlier plan to establish VTL 

links with other ASEAN countries have also stalled. Malaysia also prohibited 

further umrah pilgrimages to Saudi Arabia for Malaysian pilgrims from 8 January 

2022, as a number of returnees from Saudi Arabia had brought the Omicron 

variant back home with them. 

Meanwhile, Thailand had permitted Malaysians (among other nationalities) to 

travel into Thailand without quarantine from 1 November 2021, but suspended 

this from 22 December 2021, although it is currently mulling a resumption of the 

quarantine-free scheme. Japan banned foreign arrivals from 30 November 2021 

due to the Omicron outbreak, and has extended the ban until 28 February 2022. 

Hong Kong and China also remain steadfast in their zero-Covid strategies.  

We continue to monitor developments as they unfold, but the current situation 

suggests that the international passenger volume recovery at Malaysia’s airports 

in 2022F may be pushed towards later in the year. 

 

ISG passenger traffic: strong international rebound, 
weakening domestic trend    
 

Figure 7: ISG's total air traffic passengers as a percentage of the 2019 base 

 
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 

 

 
  

Figure 8: ISG's international air traffic passengers as a 

percentage of the 2019 base 

Figure 9: ISG's domestic air traffic passengers as a percentage 

of the 2019 base 

  
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS    SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 
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The Istanbul Sabiha Gokcen (ISG) airport in Turkey has seen a strong rebound 

in international passenger volumes, due to Turkey’s open borders and mutual 

acceptance between Turkey and Europe of their respective vaccination 

certificates. In the month of December 2021, international traffic amounted to 

89% of the pre-pandemic level i.e. December 2019, which is an almost full 

recovery. 

Similarly, domestic passenger volumes rebounded quickly to peak at 102% of 

the pre-pandemic level in July and August 2021. However, domestic travel 

weakened rapidly to just 69.6% of the pre-pandemic level in December, likely 

caused by the economic problems in Turkey, where the sharp depreciation of 

the Turkish lira (€1 appreciated 69% from ₺11.08 on 31 October 2021 to ₺18.72 

on 19 December 2021; the current rate stands at ₺15.48) caused inflation in 

Turkey to surge to 21% in November and 36% in December 2021.  

 

Passenger traffic forecasts: Istanbul Sabiha Gokcen (ISG)   
  

Figure 10: ISG's domestic passenger traffic recovery as a 

percentage of the CY19 base 

Figure 11: ISG's international passenger traffic recovery as a 

percentage of the CY19 base 

  
   SOURCES: CGS-CIMB RESEARCH ESTIMATES, COMPANY REPORTS    SOURCES: CGS-CIMB RESEARCH ESTIMATES, COMPANY REPORTS 

  

 
 

Figure 12: Medium-term estimates for ISG passenger traffic 

 
   SOURCES: CGS-CIMB RESEARCH ESTIMATES, COMPANY REPORTS 
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estimates for 2023-25F, in terms of the percentage against 2019 level, have also 

been reduced by 30% pts each year from our previous estimates.  

 

Valuation and recommendation   

We reiterate our Add recommendation on MAHB. While the Omicron wave has 

temporarily delayed Malaysia’s international border reopening, the strong 

recovery in Malaysian domestic traffic is very encouraging and passenger traffic 

at Turkey’s ISG has also picked up soundly. Once the Omicron wave passes or 

once governments assess Omicron to be less dangerous than the Delta variant, 

the pace of border reopening in Asia may pick up again.  

In the meantime, MAHB has good balance sheet strength and targets to put in 

place structural improvements to its business model in Malaysia in the form of a 

new OA and new DA-LA in 2022F that may help it become more profitable in the 

years ahead.  

Furthermore, the planned start of MYAirline could stimulate travel demand as 

the airline competes with incumbents to gain market share, which may result in 

the airline industry offering very low and affordable air fares. 
 

Figure 13: Discounted cashflow valuation (RM m) 

 
   SOURCES: CGS-CIMB RESEARCH ESTIMATES, COMPANY REPORTS 

 

 
 

Figure 14: Cost of equity assumptions - CGS-CIMB 

 
   SOURCES: CGS-CIMB RESEARCH ESTIMATES, BLOOMBERG 

 

 

We reduce our DCF-based target price from RM7.45 to RM6.95, as we factor in: 

 An increase in the cost of equity (Ke) assumption for Malaysia from 10.5% to 

10.8%, on account of a higher risk-free rate assumption of 3.6% (vs. 3.3% 

previously); 

 An increase on the Ke assumption for ISG from 25.5% to 30.32%, as we lift 

the risk-free rate from 7.78% to 8%, raise the market risk premium from 

14.77% to 18.60%; and 

 A reduction in the group core earnings forecasts for FY22-23F, which will be 

explained in more detail below, but partially offset by 

 An assumed postponement of half of ISG’s 2022F concession fee payment 

to 2030F. 

Potential rerating catalysts for MAHB include a faster-than-expected recovery in 

international passenger traffic sometime during CY22F once the Omicron wave 

passes and if governments loosen border controls, improved terms for the new 

End-2022F End-2022F

RM m RM/share

Malaysia - PV of cashflows to equity (2023F-2034F) 4,326

Malaysia - PV of cashflows to equity (2035F-2069F) 3,908

DCF value of Malaysia business (RM m) 8,234

Add: Cash balance - End-2022F (RM m) 910

DCF value of Malaysia business (RM m) 9,143 5.51

ISG - PV of cashflows to equity (2023F-2032F) (€ m) 180

Add: Cash balance (ISG) - End-2022F (€ m) 321

DCF value of Turkey business (€ m) 501

RM:€1 4.75

DCF value of 100% of ISG (RM m) 2,381 1.43

Total DCF value of the MAHB group (RM m) 11,524 6.95

Less: SOP discount 0

Revised DCF value of the MAHB group (RM m) 11,524 6.95

No of shares (m) 1,659

Target price (RM/share) 6.95

Malaysia Turkey

Risk Free Rate (%) 3.60% 8.00%

Market Risk Premium (%) 6.00% 18.60%

Beta (x) 1.20 1.20

Cost of equity (%) 10.80% 30.32%
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Operating Agreement with the government of Malaysia, a new entrant to the 

Malaysian aviation scene that could stimulate traffic, and a possible waiver of 

ISG’s January 2021 concession fee payable and possible deferment of the 

January 2022 concession fee. 

Downside risks include the potential for governments around the world to keep 

their international borders shut for a considerable period of time on concerns 

over the highly-infections Omicron variant, despite rising vaccination rates, and 

for the cost of international travel to remain expensive due to the various Covid-

19 testing, insurance, and quarantine requirements.  
 

Figure 15: MAHB historical P/BV chart - trading bands from 2009 onwards (post the February 2009 signing of the revised Operating 

Agreement) 

 
   SOURCES: CGS-CIMB RESEARCH, BLOOMBERG 

 

 

Segmental earnings breakdown and earnings revision   
 

Figure 16: MAHB group profit and loss summary (RM m) 

 
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 
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Year end 31 Dec (RM m) 2017 2018 2019 2020 2021F 2022F 2023F

Operational revenue 4,594.3 4,786.1 5,213.0 1,866.3 1,641.9 3,016.4 4,806.2

 - Malaysia 3,566.8 3,697.6 3,921.5 1,316.6 736.1 1,853.3 3,552.2

 - Turkey 1,027.5 1,088.5 1,291.5 549.7 905.8 1,163.1 1,254.0

Operating EBITDA (RM m) 1,680.8 1,836.5 2,026.4 -164.5 54.3 961.2 2,101.8

 - Malaysia 930.2 1,003.5 1,097.9 -478.9 -593.9 106.5 1,179.8

 - Turkey 750.7 832.9 928.4 314.5 648.2 854.7 922.0

EBIT (RM m) 991.2 1,146.1 1,285.2 -678.1 -446.3 32.9 1,113.3

 - Malaysia 578.3 626.0 681.9 -787.5 -708.4 -434.9 584.3

 - Turkey 413.0 520.1 603.2 109.5 262.1 467.8 529.0

EBIT margin 21.6% 23.9% 24.7% -36.3% -27.2% 1.1% 23.2%

 - Malaysia 16.2% 16.9% 17.4% -59.8% -96.2% -23.5% 16.4%

 - Turkey 40.2% 47.8% 46.7% 19.9% 28.9% 40.2% 42.2%

PBT before exceptionals 

(RM m)

548.0 710.9 879.7 -1,138.6 -957.8 -488.6 638.3

 - Malaysia 623.3 702.9 739.4 -782.6 -744.9 -494.8 544.9

 - Turkey -75.3 8.0 140.1 -355.9 -212.9 6.1 93.3

Core PBT margin 11.9% 14.9% 16.9% -61.0% -58.3% -16.2% 13.3%

 - Malaysia 17.5% 19.0% 18.9% -59.4% -101.2% -26.7% 15.3%

 - Turkey -7.3% 0.7% 10.8% -64.7% -23.5% 0.5% 7.4%

Core net profit (RM m) 392.5 600.1 699.9 -648.6 -751.7 -386.5 450.0

 - Malaysia 400.7 555.0 531.5 -313.4 -548.6 -406.9 356.6

 - Turkey -8.2 45.1 168.4 -335.2 -203.1 20.5 93.3
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Figure 17: Earnings revision 

 
   SOURCES: CGS-CIMB RESEARCH ESTIMATES, COMPANY REPORTS 

 

 

We have reduced MAHB’s core net loss estimate for FY21F by 10% due to 

better-than-expected 4Q21F traffic volume in Malaysia. 

FY22F core net loss has been widened from RM89m to RM386m, and FY23F 

core net profit reduced by 15%, as we reduce Malaysia’s international 

passenger volume and ISG’s domestic passenger volume assumptions, for 

reasons explained above. 

 

2020A

Old New chg Old New chg Old New chg

Revenue 1,866 1,560 1,642 5% 3,483 3,016 -13% 4,951 4,806 -3%

EBITDA (164) (18) 54 409% 1,283 961 -25% 2,205 2,102 -5%

Reported PBT (1,664) (1,163) (1,078) 7% (330) (639) -93% 542 448 -17%

Core pretax profit (1,196) (1,101) (1,015) 8% (238) (546) -130% 722 635 -12%

Reported net profit (1,116) (899) (814) 9% (182) (479) -164% 398 317 -20%

Reported EPS (0.67) (0.54) (0.49) 9% (0.11) (0.29) -164% 0.24 0.19 -20%

Core net profit (649) (837) (752) 10% (89) (386) -333% 531 450 -15%

Core EPS (0.39) (0.50) (0.45) 10% (0.05) (0.23) -333% 0.32 0.27 -15%

RM m
2021F 2022F 2023F
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ESG in a nutshell        

 

Refinitiv ESG Scores 

 

 

RAM Sustainability assigned the MAHB group an overall gold rating, the highest of three available ratings, with gold 
ratings for the Social and Governance spheres but a silver rating for the Environment sphere. The latter was on account 
of MAHB reporting carbon emissions and waste management metrics for KLIA only, with the relevant information for its 
other non-KLIA airports in Malaysia and ISG not measured or reported. MAHB is also a constituent of the FTSE4Good 
Bursa Malaysia Index. We expect MAHB to improve its carbon disclosures in the years ahead.   

 

Keep your eye on Implications 

MAHB has done well to improve the user experience at the 

airports it operates in Malaysia, and KLIA was ranked 

among the top 10 airports of the world based on Airports 

Council International’s Airport Service Quality (ASQ) 

rankings for airports with capacity of more than 40m pax 

p.a., achieving a score of 4.98 out of a possible 5.00 in 

2020 vs. a score of 4.76 in 2019 (ranked 17th). In 2Q21, 

KLIA achieved a perfect ASQ score of 5.00 and was 

ranked the top airport globally in its category. Since 2019, 

MAHB had renovated its airport restrooms to address 

passenger complaints.  

In order to protect the health and safety of passengers 

during the Covid-19 pandemic, MAHB spent RM15m in 

2020 at its airports, including introducing a contactless 

experience for airport users in 2020 via the introduction of 

the Single Token Journey initiative and facial recognition 

technology (part of MAHB’s Airports 4.0 digitalisation 

initiatives). MAHB has also started using ultraviolet light to 

sanitise arriving baggage, handrails, escalators, 

walkalators and restrooms at its airports.   

  

ESG highlights Implications 

MAHB did not furlough its employees in 2020 despite the 

full blow of the Covid-19 pandemic, with departures due to 

natural attrition and non-performance. There were no 

salary cuts either. In 2020, MAHB assisted its commercial 

airport tenants and airline customers by deferring rental 

payments with a 6-month moratorium (which later resulted 

in a 100% rental rebate for six months), extending credit 

terms and extending the tenure of tenancy contracts.   

MAHB’s assistance towards its employees and customers 

came despite its own financial difficulties. MAHB 

recognises that helping its business partners is a win-win 

situation that will ultimately help it to thrive over the long 

run as these airport tenants stand a better chance of 

surviving into the post-pandemic era. MAHB’s employees 

have declined from 10,200 strong at the start of 2020 to 

9,400 strong presently due to retirements and resignations.   
  

Trends Implications 

MAHB is a signatory to the Aviation Industry Commitment 

to Action on Climate Change, where it will strive to pursue 

carbon-neutral growth. MAHB’s target is to achieve carbon 

neutrality at the KLIA complex by 2030F and to achieve the 

same for its other airports in Malaysia by 2050F. No carbon 

emissions target has been set for ISG as yet.  

MAHB disclosed its Scope 1 and Scope 2 carbon 

emissions for KLIA from 2015 to 2018 under the Airports 

Council International’s Airport Carbon Accreditation 

methodology. KLIA’s carbon emissions data for 2019 or 

2020 were not disclosed, purportedly because it had not 

yet been audited and because MAHB had chosen to forgo 

the audit in order to save costs during the pandemic, 

according to the company. 

Carbon emissions data for Malaysian airports (apart from 

KLIA) and for ISG were not disclosed because 

measurement has not commenced; MAHB will strive to 

improve its disclosures in the future.   

MAHB targets to reduce KLIA’s absolute 2015 carbon 

emissions by at least 50% by 2030F. This means that 

carbon intensity at KLIA is targeted to fall by 2030F by 

more than 50%, assuming pax traffic also grows. Based on 

MAHB’s disclosures, KLIA reduced its carbon intensity by 

30% between 2015 and 2018; carbon intensity likely fell 

yoy in 2019 but then likely rose significantly in 2020 due to 

the 79% yoy fall in pax numbers and the inability of KLIA to 

reduce its energy consumption by much as the airport 

complex still needed to be operated, cooled and lit. 

Airport emission reductions will have to be achieved 

operationally as MAHB does not plan to buy carbon credits. 

Residual emissions will be addressed by MAHB through 

investment in carbon removal and storage. The phases 

and pathways towards carbon neutrality for KLIA were set 

out in MAHB’s 2019 Sustainability Report but were no 

longer mentioned in detail in the 2020 report, as MAHB had 

to urgently address the financial impact of the Covid-19 

pandemic.   

 SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 
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BY THE NUMBERS 
 

 

 

  

  

 

 

  

 

 

 
SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS  
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Profit & Loss 

(RMm) Dec-19A Dec-20A Dec-21F Dec-22F Dec-23F

Total Net Revenues 5,203 1,866 1,642 3,016 4,806

Gross Profit 2,017 (164) 54 961 2,102

Operating EBITDA 2,026 (164) 54 961 2,102

Depreciation And Amortisation (741) (514) (501) (928) (989)

Operating EBIT 1,285 (678) (446) 33 1,113

Financial Income/(Expense) (662) (599) (605) (613) (581)

Pretax Income/(Loss) from Assoc. 35 (12) 0 0 0

Non-Operating Income/(Expense) 222 150 93 92 106

Profit Before Tax (pre-EI) 880 (1,139) (958) (489) 638

Exceptional Items (221) (525) (120) (150) (190)

Pre-tax Profit 659 (1,664) (1,078) (639) 448

Taxation (122) 547 264 160 (131)

Exceptional Income - post-tax

Profit After Tax 537 (1,116) (814) (479) 317

Minority Interests 0 0 0 0 0

Preferred Dividends 0 0 0 0 0

FX Gain/(Loss) - post tax

Other Adjustments - post-tax

Net Profit 537 (1,116) (814) (479) 317

Recurring Net Profit 700 (649) (752) (386) 450

Fully Diluted Recurring Net Profit 700 (649) (752) (386) 450

Cash Flow 

(RMm) Dec-19A Dec-20A Dec-21F Dec-22F Dec-23F

EBITDA 2,026 (164) 54 961 2,102

Cash Flow from Invt. & Assoc.

Change In Working Capital 36 (24) (111) (123) (146)

(Incr)/Decr in Total Provisions

Other Non-Cash (Income)/Expense

Other Operating Cashflow 381 329 151 149 163

Net Interest (Paid)/Received (526) (455) (662) (671) (638)

Tax Paid (92) (57) (6) (5) (5)

Cashflow From Operations 1,825 (372) (575) 312 1,475

Capex (490) (190) (399) (564) (920)

Disposals Of FAs/subsidiaries (387) 1,047 0 0 0

Acq. Of Subsidiaries/investments 47 49 0 0 0

Other Investing Cashflow 0 0 0 0 0

Cash Flow From Investing (829) 906 (399) (564) (920)

Debt Raised/(repaid) (205) (436) 451 280 255

Proceeds From Issue Of Shares 0 0 0 0 0

Shares Repurchased 0 0 0 0 0

Dividends Paid (232) (166) 0 0 (56)

Preferred Dividends

Other Financing Cashflow

Cash Flow From Financing (438) (601) 451 280 199

Total Cash Generated 558 (67) (523) 27 755

Free Cashflow To Equity 790 99 (523) 27 810

Free Cashflow To Firm 1,522 989 (312) 418 1,193
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BY THE NUMBERS… cont’d 
 

 

 

 

  

 

 

  

 

 

 
SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS  

 

 

Balance Sheet 

(RMm) Dec-19A Dec-20A Dec-21F Dec-22F Dec-23F

Total Cash And Equivalents 3,209 1,694 1,565 1,422 1,992

Total Debtors 675 395 347 638 1,017

Inventories 170 164 164 164 164

Total Other Current Assets 347 170 170 170 170

Total Current Assets 4,401 2,422 2,246 2,394 3,342

Fixed Assets 455 434 434 434 434

Total Investments 333 328 328 328 328

Intangible Assets 16,063 15,894 15,673 15,158 14,900

Total Other Non-Current Assets 931 1,200 1,470 1,634 1,509

Total Non-current Assets 17,782 17,856 17,905 17,555 17,171

Short-term Debt 1,247 94 2,221 1,245 2,394

Current Portion of Long-Term Debt 525 0 562 562 656

Total Creditors 329 728 569 736 969

Other Current Liabilities 1,188 656 656 656 656

Total Current Liabilities 3,289 1,478 4,008 3,200 4,675

Total Long-term Debt 3,686 4,550 2,875 4,130 3,236

Hybrid Debt - Debt Component

Total Other Non-Current Liabilities 5,882 6,151 5,983 5,813 5,534

Total Non-current Liabilities 9,568 10,702 8,858 9,943 8,770

Total Provisions 0 0 0 0 0

Total Liabilities 12,857 12,180 12,865 13,142 13,445

Shareholders' Equity 9,325 8,099 7,285 6,806 7,068

Minority Interests 0 0 0 0 0

Total Equity 9,325 8,099 7,285 6,806 7,068

Key Ratios

Dec-19A Dec-20A Dec-21F Dec-22F Dec-23F

Revenue Growth 7.2% (64.1%) (12.0%) 83.7% 59.3%

Operating EBITDA Growth 10% (108%) N/A 1670% 119%

Operating EBITDA Margin 38.9% (8.8%) 3.3% 31.9% 43.7%

Net Cash Per Share (RM) (3.81) (4.44) (5.03) (5.18) (4.88)

BVPS (RM) 5.62 4.88 4.39 4.10 4.26

Gross Interest Cover 1.85 (1.08) (0.70) 0.05 1.79

Effective Tax Rate 18.5% 0.0% 0.0% 0.0% 29.2%

Net Dividend Payout Ratio 28.3% NA NA NA 24.9%

Accounts Receivables Days 44.6 104.9 82.5 59.6 62.9

Inventory Days 17.05 30.05 37.63 29.07 22.09

Accounts Payables Days 36.8 95.2 149.0 115.9 115.1

ROIC (%) 5.42% (2.97%) (1.98%) 0.14% 4.97%

ROCE (%) 6.94% (3.60%) (2.39%) 0.40% 6.79%

Return On Average Assets 6.19% (3.25%) (2.49%) (0.14%) 5.31%

Key Drivers

Dec-19A Dec-20A Dec-21F Dec-22F Dec-23F

Malaysia - Total pax 105.3                  25.8               10.7               49.7               89.4               

Malaysia - Domestic pax 52.0                    16.3               9.3                 36.4               46.8               

Malaysia - International pax 53.3                    9.5                 1.4                 13.3               42.6               

Turkey - Total pax 36.0                    17.2               25.3               29.6               32.1               

Turkey - Domestic pax 21.7                    11.9               16.4               16.2               17.3               

Turkey - International pax 14.2                    5.3                 9.0                 13.5               14.9               
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generally and does not have regard to the specific investment objectives, financial situation and the particular needs of any specific person who may 
receive this report. The information and opinions in this report are not and should not be construed or considered as an offer, recommendation or 
solicitation to buy or sell the subject securities, related investments or other financial instruments or any derivative instrument, or any rights 
pertaining thereto. 

Investors are advised to make their own independent evaluation of the information contained in this research report, consider their own individual 
investment objectives, financial situation and particular needs and consult their own professional and financial advisers as to the legal, business, 
financial, tax and other aspects before participating in any transaction in respect of the securities of company(ies) covered in this research report. 

The securities of such company(ies) may not be eligible for sale in all jurisdictions or to all categories of investors. 
 

Restrictions on Distributions 

Australia: Despite anything in this report to the contrary, this research is provided in Australia by CGS-CIMB Securities (Singapore) Pte. Ltd. and 
CGS-CIMB Securities (Hong Kong) Limited. This research is only available in Australia to persons who are “wholesale clients” (within the meaning of 
the Corporations Act 2001 (Cth) and is supplied solely for the use of such wholesale clients and shall not be distributed or passed on to any other 
person. You represent and warrant that if you are in Australia, you are a “wholesale client”. This research is of a general nature only and has been 
prepared without taking into account the objectives, financial situation or needs of the individual recipient. CGS-CIMB Securities (Singapore) Pte. 
Ltd. and CGS-CIMB Securities (Hong Kong) Limited do not hold, and are not required to hold an Australian financial services license. CGS-CIMB 
Securities (Singapore) Pte. Ltd. and CGS-CIMB Securities (Hong Kong) Limited rely on “passporting” exemptions for entities appropriately licensed 
by the Monetary Authority of Singapore (under ASIC Class Order 03/1102) and the Securities and Futures Commission in Hong Kong (under ASIC 
Class Order 03/1103).  

Canada: This research report has not been prepared in accordance with the disclosure requirements of Dealer Member Rule 3400 – Research 
Restrictions and Disclosure Requirements of the Investment Industry Regulatory Organization of Canada. For any research report distributed by 
CIBC, further disclosures related to CIBC conflicts of interest can be found at https://researchcentral.cibcwm.com . 

China: For the purpose of this report, the People’s Republic of China (“PRC”) does not include the Hong Kong Special Administrative Region, the 
Macau Special Administrative Region or Taiwan. The distributor of this report has not been approved or licensed by the China Securities Regulatory 
Commission or any other relevant regulatory authority or governmental agency in the PRC. This report contains only marketing information. The 
distribution of this report is not an offer to buy or sell to any person within or outside PRC or a solicitation to any person within or outside of PRC to 
buy or sell any instruments described herein. This report is being issued outside the PRC to a limited number of institutional investors and may not 
be provided to any person other than the original recipient and may not be reproduced or used for any other purpose. 

France: Only qualified investors within the meaning of French law shall have access to this report. This report shall not be considered as an offer to 
subscribe to, or used in connection with, any offer for subscription or sale or marketing or direct or indirect distribution of financial instruments and it 
is not intended as a solicitation for the purchase of any financial instrument. 

Germany: This report is only directed at persons who are professional investors as defined in sec 31a(2) of the German Securities Trading Act 
(WpHG). This publication constitutes research of a non-binding nature on the market situation and the investment instruments cited here at the time 
of the publication of the information. 

The current prices/yields in this issue are based upon closing prices from Bloomberg as of the day preceding publication. Please note that neither 
the German Federal Financial Supervisory Agency (BaFin), nor any other supervisory authority exercises any control over the content of this report.  

Hong Kong: This report is issued and distributed in Hong Kong by CGS-CIMB Securities (Hong Kong) Limited (“CHK”) which is licensed in Hong 
Kong by the Securities and Futures Commission for Type 1 (dealing in securities) and Type 4 (advising on securities) activities. Any investors wishing 
to purchase or otherwise deal in the securities covered in this report should contact the Head of Sales at CGS-CIMB Securities (Hong Kong) Limited. 
The views and opinions in this research report are our own as of the date hereof and are subject to change. If the Financial Services and Markets 
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Act of the United Kingdom or the rules of the Financial Conduct Authority apply to a recipient, our obligations owed to such recipient therein are 
unaffected. CHK has no obligation to update its opinion or the information in this research report.  

This publication is strictly confidential and is for private circulation only to clients of CHK. 

CHK does not make a market on other securities mentioned in the report. 
 

India: This report is issued and distributed in India by CGS-CIMB Securities (India) Private Limited (“CGS-CIMB India”). CGS-CIMB India is a 
subsidiary of CGS-CIMB Securities International Pte. Ltd. which is in turn is a 50:50 joint venture company of CGIFHL and CIMBG. The details of the 
members of the group of companies of CGS-CIMB can be found at www.cgs-cimb.com, CGIFHL at 
www.chinastock.com.hk/en/ACG/ContactUs/index.aspx and CIMBG at www.cimb.com/en/who-we-are.html. CGS-CIMB India is registered with the 
National Stock Exchange of India Limited and BSE Limited as a trading and clearing member (Merchant Banking Number: INM000012037) under 
the Securities and Exchange Board of India (Stock Brokers and Sub-Brokers) Regulations, 1992. In accordance with the provisions of Regulation 
4(g) of the Securities and Exchange Board of India (Investment Advisers) Regulations, 2013, CGS-CIMB India is not required to seek registration 
with the Securities and Exchange Board of India (“SEBI”) as an Investment Adviser. CGS-CIMB India is registered with SEBI (SEBI Registration 
Number: INZ000209135) as a Research Analyst (INH000000669) pursuant to the SEBI (Research Analysts) Regulations, 2014 ("Regulations"). 

This report does not take into account the particular investment objectives, financial situations, or needs of the recipients. It is not intended for and 
does not deal with prohibitions on investment due to law/jurisdiction issues etc. which may exist for certain persons/entities. Recipients should rely 
on their own investigations and take their own professional advice before investment.  

The report is not a “prospectus” as defined under Indian Law, including the Companies Act, 2013, and is not, and shall not be, approved by, or filed 
or registered with, any Indian regulator, including any Registrar of Companies in India, SEBI, any Indian stock exchange, or the Reserve Bank of 
India. No offer, or invitation to offer, or solicitation of subscription with respect to any such securities listed or proposed to be listed in India is being 
made, or intended to be made, to the public, or to any member or section of the public in India, through or pursuant to this report. 

The research analysts, strategists or economists principally responsible for the preparation of this research report are segregated from the other 
activities of CGS-CIMB India and they have received compensation based upon various factors, including quality, accuracy and value of research, 
firm profitability or revenues, client feedback and competitive factors. Research analysts', strategists' or economists' compensation is not linked to 
investment banking or capital markets transactions performed or proposed to be performed by CGS-CIMB India or its affiliates. 

CGS-CIMB India does not have actual / beneficial ownership of 1% or more securities of the subject company in this research report, at the end of 
the month immediately preceding the date of publication of this research report. However, since affiliates of CGS-CIMB India are engaged in the 
financial services business, they might have in their normal course of business financial interests or actual / beneficial ownership of one per cent or 
more in various companies including the subject company in this research report. 

CGS-CIMB India or its associates, may: (a) from time to time, have long or short position in, and buy or sell the securities of the subject company in 
this research report; or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a 
market maker in the financial instruments of the subject company in this research report or act as an advisor or lender/borrower to such company or 
may have any other potential conflict of interests with respect to any recommendation and other related information and opinions. 

CGS-CIMB India, its associates and the analyst engaged in preparation of this research report have not received any compensation for investment 
banking, merchant banking or brokerage services from the subject company mentioned in the research report in the past 12 months. 

CGS-CIMB India, its associates and the analyst engaged in preparation of this research report have not managed or co-managed public offering of 
securities for the subject company mentioned in the research report in the past 12 months. The analyst from CGS-CIMB India engaged in 
preparation of this research report or his/her relative (a) do not have any financial interests in the subject company mentioned in this research report; 
(b) do not own 1% or more of the equity securities of the subject company mentioned in the research report as of the last day of the month preceding 
the publication of the research report; (c) do not have any material conflict of interest at the time of publication of the research report. 

Indonesia: This report is issued and distributed by PT CGS-CIMB Sekuritas Indonesia (“CGS-CIMB Indonesia”). The views and opinions in this 
research report are our own as of the date hereof and are subject to change. CGS-CIMB Indonesia has no obligation to update its opinion or the 
information in this research report. This report is for private circulation only to clients of CGS-CIMB Indonesia. Neither this report nor any copy hereof 
may be distributed in Indonesia or to any Indonesian citizens wherever they are domiciled or to Indonesian residents except in compliance with 
applicable Indonesian capital market laws and regulations. 

This research report is not an offer of securities in Indonesia. The securities referred to in this research report have not been registered with the 
Financial Services Authority (Otoritas Jasa Keuangan) pursuant to relevant capital market laws and regulations, and may not be offered or sold 
within the territory of the Republic of Indonesia or to Indonesian citizens through a public offering or in circumstances which constitute an offer within 
the meaning of the Indonesian capital market law and regulations. 

Ireland: CGS-CIMB is not an investment firm authorised in the Republic of Ireland and no part of this document should be construed as CGS-CIMB 
acting as, or otherwise claiming or representing to be, an investment firm authorised in the Republic of Ireland. 

Malaysia: This report is distributed in Malaysia by CGS-CIMB Securities Sdn. Bhd. (“CGS-CIMB Malaysia”) solely for the benefit of and for the 
exclusive use of our clients. Recipients of this report are to contact CGS-CIMB Malaysia, at Level 29, Menara Bumiputra-Commerce, No. 11, Jalan 
Raja Laut, 50350 Kuala Lumpur, Malaysia, in respect of any matters arising from or in connection with this report. CGS-CIMB Malaysia has no 
obligation to update, revise or reaffirm its opinion or the information in this research reports after the date of this report.  

New Zealand: In New Zealand, this report is for distribution only to persons who are wholesale clients pursuant to section 5C of the Financial 
Advisers Act 2008. 

Singapore: This report is issued and distributed by CGS-CIMB Securities (Singapore) Pte Ltd (“CGS-CIMB Singapore”). CGS-CIMB Singapore is a 
capital markets services licensee under the Securities and Futures Act (Chapter 289). Accordingly, it is exempted from the requirement to hold a 
financial adviser’s licence under the Financial Advisers Act, Cap 110 (“FAA”) for advising on investment products, by issuing or promulgating 
research analyses or research reports, whether in electronic, print or other form. CGS-CIMB Singapore is subject to the applicable rules under the 
FAA unless it is able to avail itself to any prescribed exemptions. 

Recipients of this report are to contact CGS-CIMB Singapore, 50 Raffles Place, #16-02 Singapore Land Tower, Singapore in respect of any matters 
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arising from, or in connection with this report. CGS-CIMB Singapore has no obligation to update its opinion or the information in this research report. 
This publication is strictly confidential and is for private circulation only. If you have not been sent this report by CGS-CIMB Singapore directly, you 
may not rely, use or disclose to anyone else this report or its contents. 

If the recipient of this research report is not an accredited investor, expert investor or institutional investor, CGS-CIMB Singapore accepts legal 
responsibility for the contents of the report without any disclaimer limiting or otherwise curtailing such legal responsibility. If the recipient is an 
accredited investor, expert investor or institutional investor, the recipient is deemed to acknowledge that CGS-CIMB Singapore is exempt from 
certain requirements under the FAA and its attendant regulations, and as such, is exempt from complying with the following: 

(a)  Section 25 of the FAA (obligation to disclose product information); 

(b)  Section 27 (duty not to make recommendation with respect to any investment product without having a reasonable basis where you may be 
reasonably expected to rely on the recommendation) of the FAA; 

(c)  MAS Notice on Information to Clients and Product Information Disclosure [Notice No. FAA-N03]; 

(d)  MAS Notice on Recommendation on Investment Products [Notice No. FAA-N16]; 

(e)  Section 36 (obligation on disclosure of interest in specified products), and 

(f)  any other laws, regulations, notices, directive, guidelines, circulars and practice notes which are relates to the above, to the extent permitted by 
applicable laws, as may be amended from time to time, and any other laws, regulations, notices, directive, guidelines, circulars, and practice notes 
as we may notify you from time to time. In addition, the recipient who is an accredited investor, expert investor or institutional investor acknowledges 
that as CGS-CIMB Singapore is exempt from Section 27 of the FAA, the recipient will also not be able to file a civil claim against CGS-CIMB 
Singapore for any loss or damage arising from the recipient’s reliance on any recommendation made by CGS-CIMB Singapore which would 
otherwise be a right that is available to the recipient under Section 27 of the FAA. .  

CGS-CIMB Singapore, its affiliates and related corporations, their directors, associates, connected parties and/or employees may own or have 
positions in specified products of the company(ies) covered in this research report or any specified products related thereto and may from time to 
time add to or dispose of, or may be materially interested in, any such specified products. Further, CGS-CIMB Singapore, its affiliates and its related 
corporations do and seek to do business with the company(ies) covered in this research report and may from time to time act as market maker or 
have assumed an underwriting commitment in specified products of such company(ies), may sell them to or buy them from customers on a principal 
basis and may also perform or seek to perform significant investment banking, advisory, underwriting or placement services for or relating to such 
company(ies) as well as solicit such investment, advisory or other services from any entity mentioned in this report. 

As of January 17, 2022, CGS-CIMB Singapore does not have a proprietary position in the recommended specified products in this report. 

CGS-CIMB Singapore does not make a market on the securities mentioned in the report. 
 

South Korea: This report is issued and distributed in South Korea by CGS-CIMB Securities (Hong Kong) Limited, Korea Branch (“CGS-CIMB 
Korea”) which is licensed as a cash equity broker, and regulated by the Financial Services Commission and Financial Supervisory Service of Korea. 
In South Korea, this report is for distribution only to professional investors under Article 9(5) of the Financial Investment Services and Capital Market 
Act of Korea (“FSCMA”). 

Spain: This document is a research report and it is addressed to institutional investors only. The research report is of a general nature and not 
personalised and does not constitute investment advice so, as the case may be, the recipient must seek proper advice before adopting any 
investment decision. This document does not constitute a public offering of securities.  

CGS-CIMB is not registered with the Spanish Comision Nacional del Mercado de Valores to provide investment services. 

Sweden: This report contains only marketing information and has not been approved by the Swedish Financial Supervisory Authority. The 
distribution of this report is not an offer to sell to any person in Sweden or a solicitation to any person in Sweden to buy any instruments described 
herein and may not be forwarded to the public in Sweden. 

Switzerland: This report has not been prepared in accordance with the recognized self-regulatory minimal standards for research reports of banks 
issued by the Swiss Bankers’ Association (Directives on the Independence of Financial Research). 

Thailand: This report is issued and distributed by CGS-CIMB Securities (Thailand) Co. Ltd. (“CGS-CIMB Thailand”) based upon sources believed to be reliable (but 
their accuracy, completeness or correctness is not guaranteed). The statements or expressions of opinion herein were arrived at after due and careful consideration 
for use as information for investment. Such opinions are subject to change without notice and CGS-CIMB Thailand has no obligation to update its opinion or the 
information in this research report. 

CGS-CIMB Thailand may act or acts as Market Maker, and issuer and offeror of Derivative Warrants and Structured Note which may have the following securities as 
its underlying securities. Investors should carefully read and study the details of the derivative warrants in the prospectus before making investment decisions.  

AAV, ACE, ADVANC, AEONTS, AMATA, AOT, AP, BAM, BANPU, BBL, BCH, BCP, BCPG, BDMS, BEC, BEM, BGRIM, BH, BJC, BTS, CBG, CENTEL, CHG, CK, 
CKP, COM7, CPALL, CPF, CPN, CRC, DELTA, DOHOME, DTAC, EA, EGCO, ESSO, GLOBAL, GPSC, GULF, GUNKUL, HANA, HMPRO, ICHI, INTUCH, IRPC, 
IVL, JAS, JMART, JMT, KBANK, KCE, KKP, KTB, KTC, LH, MAJOR, MEGA, MINT, MTC, NRF, OR, ORI, OSP, PLANB, PRM, PSL, PTG, PTL, PTT, PTTEP, 
PTTGC, QH, RATCH, RBF, RS, SAWAD, SCB, SCC, SCGP, SINGER, SPALI, SPRC, STA, STEC, STGT, SUPER, SYNEX, TASCO, TCAP, THANI, TISCO, TKN, 
TOP, TQM, TRUE, TTB, TU, TVO, VGI, WHA 
Corporate Governance Report: 

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the policy of the Office of 
the Securities and Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock Exchange of Thailand and the Market 
for Alternative Investment disclosed to the public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party. It 
is not an evaluation of operation and is not based on inside information. 

The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey result may be changed after that 
date. CGS-CIMB Thailand does not confirm nor certify the accuracy of such survey result. 
 

Score Range: 90 - 100 80 – 89 70 - 79 Below 70 No Survey Result 

Description: Excellent Very Good Good N/A N/A 
   

 

United Arab Emirates: The distributor of this report has not been approved or licensed by the UAE Central Bank or any other relevant licensing 
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authorities or governmental agencies in the United Arab Emirates. This report is strictly private and confidential and has not been reviewed by, 
deposited or registered with UAE Central Bank or any other licensing authority or governmental agencies in the United Arab Emirates. This report is 
being issued outside the United Arab Emirates to a limited number of institutional investors and must not be provided to any person other than the 
original recipient and may not be reproduced or used for any other purpose. Further, the information contained in this report is not intended to lead to 
the sale of investments under any subscription agreement or the conclusion of any other contract of whatsoever nature within the territory of the 
United Arab Emirates.  

United Kingdom and European Economic Area (EEA): In the United Kingdom and European Economic Area, this material is also being 
distributed by CGS-CIMB Securities (UK) Limited (“CGS-CIMB UK”). CGS-CIMB UK is authorized and regulated by the Financial Conduct Authority 
and its registered office is at 53 New Broad Street, London EC2M 1JJ. The material distributed by CGS-CIMB UK has been prepared in accordance 
with CGS-CIMB’s policies for managing conflicts of interest arising as a result of publication and distribution of this material. This material is for 
distribution only to, and is solely directed at, selected persons on the basis that those persons: (a) are eligible counterparties and professional clients 
of CGS-CIMB UK; (b) have professional experience in matters relating to investments falling within Article 19(5) of the Financial Services and 
Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the “Order”), (c)  fall within Article 49(2)(a) to (d) (“high net worth companies, 
unincorporated associations etc”) of the Order; (d) are outside the United Kingdom subject to relevant regulation in each jur isdiction, material(all 
such persons together being referred to as “relevant persons”). This material is directed only at relevant persons and must not be acted on or relied 
on by persons who are not relevant persons. Any investment or investment activity to which this material relates is available only to relevant persons 
and will be engaged in only with relevant persons. 

This material is categorised as non-independent for the purposes of CGS-CIMB UK and therefore does not provide an impartial or objective 
assessment of the subject matter and does not constitute independent research. Consequently, this material has not been prepared in accordance 
with legal requirements designed to promote the independence of research and will not be subject to any prohibition on dealing ahead of the 
dissemination of research. Therefore, this material is considered a marketing communication.  

United States: This research report is distributed in the United States of America by CGS-CIMB Securities (USA) Inc, a U.S. registered broker-
dealer and an affiliate of CGS-CIMB Securities Sdn. Bhd., CGS-CIMB Securities (Singapore) Pte Ltd, PT CGS-CIMB Sekuritas Indonesia, CGS-
CIMB Securities (Thailand) Co. Ltd, CGS-CIMB Securities (Hong Kong) Limited and CGS-CIMB Securities (India) Private Limited, and is distributed 
solely to persons who qualify as “U.S. Institutional Investors” as defined in Rule 15a-6 under the Securities and Exchange Act of 1934. This 
communication is only for Institutional Investors whose ordinary business activities involve investing in shares, bonds, and associated securities 
and/or derivative securities and who have professional experience in such investments. Any person who is not a U.S. Institutional Investor or Major 
Institutional Investor must not rely on this communication. The delivery of this research report to any person in the United States of America is not a 
recommendation to effect any transactions in the securities discussed herein, or an endorsement of any opinion expressed herein. CGS-CIMB 
Securities (USA) Inc, is a FINRA/SIPC member and takes responsibility for the content of this report. For further information or to place an order in 
any of the above-mentioned securities please contact a registered representative of CGS-CIMB Securities (USA) Inc. 

CGS-CIMB Securities (USA) Inc. does not make a market on other securities mentioned in the report. 

CGS-CIMB Securities (USA) Inc. has not managed or co-managed a public offering of any of the securities mentioned in the past 12 months. 

CGS-CIMB Securities (USA) Inc. has not received compensation for investment banking services from any of the company mentioned in the past 12 
months. 

CGS-CIMB Securities (USA) Inc. neither expects to receive nor intends to seek compensation for investment banking services from any of the 
company mentioned within the next 3 months. 

United States Third-Party Disclaimer: If this report is distributed in the United States of America by Raymond James & Associates, Inc (“RJA”), this 
report is third-party research prepared for and distributed in the United States of America by RJA pursuant to an arrangement between RJA and 
CGS-CIMB Securities International Pte. Ltd. (“CGS-CIMB”). CGS-CIMB is not an affiliate of RJA. This report is distributed solely to persons who 
qualify as “U.S. Institutional Investors” or as “Major U.S. Institutional Investors” as defined in Rule 15a-6 under the Securities and Exchange Act of 
1934, as amended. This communication is only for U.S. Institutional Investors or Major U.S. Institutional Investor whose ordinary business activities 
involve investing in shares, bonds, and associated securities and/or derivative securities and who have professional experience in such investments. 
Any person who is not a U.S. Institutional Investor or Major U.S. Institutional Investor must not rely on this communication. The delivery of this report 
to any person in the U.S. is not a recommendation to effect any transactions in the securities discussed herein, or an endorsement of any opinion 
expressed herein. If you are receiving this report in the U.S from RJA, a FINRA/SIPC member, it takes responsibility for the content of this report. For 
further information or to place an order in any of the above-mentioned securities please contact a registered representative of CGS-CIMB Securities 
(USA) Inc. or RJA.  https://raymondjames.com/InternationalEquityDisclosures  

Other jurisdictions: In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is only for distribution to professional, 
institutional or sophisticated investors as defined in the laws and regulations of such jurisdictions.  

 

Rating Distribution (%) Inv estment Banking clients (%)

Add 71.1% 1.5%

Hold 21.8% 0.0%

Reduce 7.1% 0.0%

Distribution of stock ratings and inv estment banking clients for quarter ended on 31 December 2021

619 companies under cov erage for quarter ended on 31 December 2021

https://raymondjames.com/InternationalEquityDisclosures
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Spitzer Chart for stock being researched ( 2 year data ) 
 

Malaysia Airports Holdings (MAHB MK) 

 

 
 

Corporate Governance Report of Thai Listed Companies (CGR). CG Rating by the Thai Institute of Directors Association (Thai IOD) in 
2021, Anti-Corruption 2021 

ADVANC – Excellent, Certified, AMATA – Excellent, Certified, ANAN – Excellent, n/a, AOT – Excellent, n/a, AP – Excellent, Certified, ASP – 
Excellent, n/a, AWC – Excellent, Declared, AU – Good, n/a, BAM – Very Good, Certified, BAY – Excellent, Certified, BBL – Excellent, Certified, 
BCH – Very Good, Certified, BCP - Excellent, Certified, BCPG – Excellent, Certified, BDMS – Excellent, n/a, BEAUTY – Good, n/a, BEM – 
Excellent, n/a BH - Good, n/a, BJC – Very Good, n/a, BLA – Very Good, Certified, BTS - Excellent, Certified, CBG – Very Good, n/a, CCET – n/a, 
n/a, CENTEL – Excellent, Certified, CHAYO – Very Good, n/a, CHG – Very Good, n/a, CK – Excellent, n/a, COM7 – Excellent, Certified,  CPALL – 
Excellent, Certified, CPF – Excellent, Certified, CPN - Excellent, Certified, CPNREIT – n/a, n/a, CRC – Excellent, Declared, DELTA - Excellent, 
Certified, DDD – Excellent, n/a, DIF – n/a, n/a, DOHOME – Very Good, Declared, DREIT – n/a, n/a, DTAC – Excellent, Certified, ECL – Excellent, 
Certified, EGCO - Excellent, Certified, EPG – Excellent, Certified, ERW – Very Good, Certified, GFPT - Excellent, Certified, GGC – Excellent, 
Certified, GLOBAL – Excellent, n/a, HANA - Excellent, Certified, HMPRO - Excellent, Certified, HUMAN – Good, n/a, ICHI – Excellent, Certified, III 
– Excellent, Declared, INTUCH - Excellent, Certified, IRPC – Excellent, Certified, ITD – Very Good, n/a, IVL - Excellent, Certified, JASIF – n/a, n/a, 
JKN – n/a, Certified, JMT – Very Good, n/a, KBANK - Excellent, Certified, KCE - Excellent, Certified, KEX – Very Good, Declared, KKP – Excellent, 
Certified, KSL – Excellent, Certified, KTB - Excellent, Certified, KTC – Excellent, Certified, LH - Excellent, n/a, LPN – Excellent, Certified, M – Very 
Good, Certified, MAKRO – Excellent, Certified, MC – Excellent, Certified, MEGA – Very Good, n/a, MINT - Excellent, Certified, MTC – Excellent, 
Certified, NETBAY – Very Good, n/a, NRF – Very Good, Declared, OR – Excellent, n/a, ORI – Excellent, Certified,  OSP – Excellent, n/a, PLANB – 
Excellent, Certified, PRINC – Very Good, Certified, PR9 – Excellent, Declared, PSH – Excellent, Certified, PTT - Excellent, Certified, PTTEP - 
Excellent, n/a, PTTGC - Excellent, Certified, QH – Excellent, Certified, RAM – n/a, n/a, RBF – Very Good, n/a, RS – Excellent, Declared, RSP – 
Good, n/a, S – Excellent, n/a, SAK – Very Good, Declared, SAPPE – Very Good, Certified, SAWAD – Very Good, n/a,  SCB - Excellent, Certified, 
SCC – Excellent, Certified, SCGP – Excellent, Declared, SECURE – n/a, n/a, SHR – Excellent, n/a, SIRI – Excellent, Certified, SPA – Very Good, 
n/a, SPALI - Excellent, Certified, SPRC – Excellent, Certified, SSP - Good, Certified, STEC – Excellent, n/a, SVI – Excellent, Certified, SYNEX – 
Very Good, Certified, TCAP – Excellent, Certified, THANI – Excellent, Certified, TIDLOR – n/a, Certified TISCO - Excellent, Certified, TKN – Very 
Good, n/a, TOP - Excellent, Certified, TRUE – Excellent, Certified, TTB - Excellent, Certified, TU – Excellent, Certified, TVO – Excellent, Certified, 
VGI – Excellent, Certified, WHA – Excellent, Certified, WHART – n/a, n/a, WICE – Excellent, Certified, WORK – Good, n/a.  

- CG Score 2021 from Thai Institute of Directors Association (IOD) 

- Companies participating in Thailand's Private Sector Collective Action Coalition Against Corruption programme (Thai CAC) under Thai Institute of Directors (as of 

August 5, 2021) are categorised into: companies that have declared their intention to join CAC, and companies certified by CAC.  
 

 

Recommendation Framework 

Stock Ratings Definition: 

 Add The stock’s total return is expected to exceed 10% over the next 12 months. 

 Hold The stock’s total return is expected to be between 0% and positive 10% over the next 12 months. 

 Reduce The stock’s total return is expected to fall below 0% or more over the next 12 months. 

The total expected return of a stock is defined as the sum of the: (i) percentage difference between the target price and the current price and (ii) the forward net 
dividend yields of the stock.  Stock price targets have an investment horizon of 12 months.  
  

Sector Ratings Definition: 

 Overweight An Overweight rating means stocks in the sector have, on a market cap-weighted basis, a positive absolute recommendation. 

 Neutral A Neutral rating means stocks in the sector have, on a market cap-weighted basis, a neutral absolute recommendation. 

 Underweight An Underweight rating means stocks in the sector have, on a market cap-weighted basis, a negative absolute recommendation. 
  

Country Ratings Definition: 

 Overweight An Overweight rating means investors should be positioned with an above-market weight in this country relative to benchmark. 

 Neutral A Neutral rating means investors should be positioned with a neutral weight in this country relative to benchmark. 

 Underweight An Underweight rating means investors should be positioned with a below-market weight in this country relative to benchmark. 
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