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Re-opening, recovery and 

Restructuring  
 

• A more resilient reopening and earnings recovery above 
pre-COVID  supports end-2022 STI target of 3,550  

• Go for reopening beneficiaries and earnings recovery 
while diversifying into structural growth themes 

• Eventful year ahead for value unlocking and M&A  

Broadening services recovery Singapore’s 2022 GDP is expected to 

grow 3.5% while inflation averages 2.4%. 2022 is the year where 

investors juggle between a more resilient transition to living with 

COVID while the economy faces uncertainties from inflationary 

pressure, higher interest rates, uncertainty about China’s growth, 

and domestic policy risks. Growth in the manufacturing sector 

should normalize while that for the services sector broadens as the 

economy reopens. Policy risks beyond the latest property cooling 

measures are GST hike and a possible wealth tax.  

Earnings to recover above pre-COVID Stocks under our coverage 

are expected to register strong +17.7% y-o-y EPS growth in FY22F as 

both domestic and international borders restrictions ease. The high 

teens earnings growth comes despite the higher-base from the 

snap back +58.5% y-o-y FY21E EPS recovery. FY22F earnings is 12% 

above the FY19A pre-COVID level. While the FED now sees 3 interest 

rate hikes next year, we observe that equities tend to perform 

positively at the start to middle phase of a rate hike cycle so long as 

it is supported by growth. Our end-2022 target of 3550 is pegged to 

13.2x (ave) FY23F PE and implies a 13% upside. 

Reopening, recovery, and structural growth The Omicron setback is 

temporary, reopening is inevitable. Most reopening stocks have 

priced in up to a 6-month delay. Our picks are SATS, ART, CDREIT, 

FEHT, CICT, FCT, and CD. We see earnings turnaround going beyond 

the reopening related sectors. Downstream technology firms 

Venture and Nanofilm will benefit from the gradual easing of the 

semiconductor shortage from 2Q22. AEM is the only upstream 

technology player that should register stronger y-o-y growth for 

FY22. We advocate that investors diversify to include structural 

trends such as digital transformation and sustainability drive. 

Semiconductor stocks UMS and Frencken are supported by demand 

for electronics, 5G transition and new-tech developments. SCI plans 

to quadruple its renewable energy portfolio by 2025 while ST Eng 

expects its smart city revenue to more than double by FY26. 

Restructuring trend catches on 2022 looks to be an eventful year 

for value unlocking with companies such as ThaiBev, YZJ 

Shipbuilding, SingTEL, City Dev and Tuan Sing planning spinoffs 

or listings for their units. M&A activities could be brisk starting 

with Keppel Corp’s O&M business and SMM possibly completing 

their merger. ST Eng is seeking to acquire TransCore Partners for 

c.US$2.7bn that will position the Group as a market leader in 

Smart Mobility. The potential listing of SPACs on the Singapore 

Exchange could drive increased trading volume for SGX. 

Singapore banks (UOB, OCBC) may seek to acquire Citi’s 

consumer businesses. SREITS could see a year of bustling M&A 

activity with CDREIT expanding its investment mandate and 

Lendlease REIT potentially upping its stake in JEM. 
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STOCKS 

   12-mth   

 Price Mkt Cap Target      Performance (%) 

 LCY US$m LCY 3 mth 12 mth Rating 

       
SATS Ltd 3.89 3,236 4.90 (5.1) (3.2) BUY 

Ascott Residence Trust 1.03 2,502 1.30 12.0 (3.7) BUY 

CapitaLand Integrated 

Commercial Trust 
2.03 9,745 2.50 N.A N.A BUY 

Nanofilm Technologies 

International Limited 
3.82 1,864 4.96 (8.4) (12.6) BUY 

AEM Holdings Ltd 5.26 1,208 6.04 31.5 52.0 BUY 

ST Engineering 3.76 8,680 4.60 (0.5) (2.8) BUY 

Yangzijiang Shipbuilding 

(Holdings) Ltd 
1.34 3,900 1.95 (2.2) 41.1 BUY 

Frasers Centrepoint 

Trust 
2.31 2,913 2.90 2.7 (6.5) BUY 

Wilmar International 4.14 19,326 6.67 0.5 (12.5) BUY 

Mapletree Industrial 

Trust 2.71 5,344 3.35 (2.2) (6.2) BUY 

Source: DBS Bank, Bloomberg Finance L.P. 

Closing price as of  31 Dec 2021 
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Singapore 2022 Outlook and Themes 

2022 drivers in the wake of Omicron 

Omicron a temporary setback 

▪ Preliminary studies have reported that Omicron is more 

transmissible but equal or less deadly than previous COVID 

variants 

▪ Vaccine and treatments targeting Omicron look to be readily 

available in 1H22 with Pfizer saying a vaccine could be ready as 

soon as March 

▪ Omicron likely to only delay reopening in Singapore, more 

vaccinated travel lanes (VTLs) expected to be formed in 2022 as 

Singapore leverages on its highly vaccinated population 

▪ Airlines, MRO, MICE, and hospitality should benefit although the 

pace is likely to be gradual 

 

Omicron virulence and current vaccine 

efficacy scenarios given high transmissibility 

 
Source: DBS Bank 

 

Domestic recovery snaps back 

▪ Domestic oriented industries (e.g., F&B, land transport and retail) 

should bounce back quickly with Singapore’s high vaccination rate 

▪ Prior to the Phase-2 heightened alert restrictions in May last year, 

retail & recreation mobility levels had recovered to between 10-

15% below pre-COVID levels in the absence of international 

travellers 

▪ With 2022 approaching, we see mobility returning and even 

surpassing these levels 

▪ As of mid-December 2021, retail & recreation mobility was only 

c.8% below pre-pandemic levels 

 

Singapore mobility trending up even as 

hiccups experienced 

 
 

Source: DBS Bank 

 

Services sector recovery broadens 

▪ IT and financial services were the key pillars underpinning services 

sector growth in 2021 

▪ We see both subsectors continuing its momentum with a broad 

base recovery across other services subsectors given the positive 

business outlook 

▪ Specifically, our economist believes F&B, retail hospitality and 

aviation should pick up the recovery pace from 2H22 

 

Broad base optimism across all service 

industries 

 
Source: DBS Bank 

 

Manufacturing growth to normalize 

▪ Our economist believes manufacturing sector growth could 

moderate to 3.5% y-o-y in 2022 (vs. c.12.5% y-o-y in 2021) 

▪ The petrochemicals cluster should benefit from stronger demand 

from the winter season and oil shortages in China 

▪ The biomedical cluster looks to be volatile and is dependent on 

capacity expansion 

▪ Electronics should continue to lead the charge with structural 

changes such as the internet of things and the metaverse spurring 

demand 

 

PMIs in key markets are moderating 

 

Source: DBS Bank 
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Risks to watch out for as 2022 begins 

Is inflation transitory or permanent? 

▪ US inflation has printed more than +6.0% the past few months 

with Singapore’s October CPI at +3.2% y-o-y (highest since March 

2013) 

▪ Highly accommodative policies together with supply chain issues 

and resurgent demand have brought about concerns of high 

inflation  

▪ Housing was a key contributor to Singapore’s inflation, rising 2.5% 

y-o-y 

▪ Policy risks beyond the latest property cooling measures are GST 

hike or/and potential wealth tax  

 

Our economist expects inflation of 2.4% in 

2022 should a GST hike be announced 

 
 

Source: DBS Bank 

 

 

Fed moves could dictate market 

▪ High US inflation prints have driven expectations of a quickened 

pace of tapering and rate hikes 

▪  The FED announced  at the Dec21 FOMC meeting it will double 

the pace of tapering  

▪ 12 out of 18 FOMC members expects 3 hikes in 2022 

▪ We think markets in 2022 could be reminiscent of the 2013 to 

2018 period but over a much tighter timeline (3 years packed into 

one).  

▪ Specifically, markets are likely to be: 

1. Positive during the tapering period 

2. Negative while waiting for the first interest rate hike 

3. Stabilised and return to positive once the interest rate hike cycle 

starts 

4. Positive at the start to middle phase of an interest rate hike cycle 

so long as this is supported by growth 

 

STI (normalized) Dec13 – Mar17 Fed Tapering 

and start of rate hike cycle 

 
 

Source: DBS Bank 

 

China a key focal point amidst other wildcard risks 

▪ COVID-19 outbreaks and lockdowns together with a sluggish real 

estate sector and an energy crunch are driving concerns of a 

slowdown in China’s economic growth 

▪ US-China relations remain icy even after President Biden took 

office. Escalating conflict could prompt a sell-off in the markets 

▪ Other wildcard risks include the emergence of a new COVID-19 

variant that is highly transmissible, very virulent and sidesteps 

current vaccines which will set back global reopening efforts 

China PMI on downtrend but manages to eke 

out expansion in November 

 
Source: DBS Bank 
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Reopening, recovery, and structural growth 

A more resilient reopening 

▪ Omicron a temporary setback - If reopening is a 2-step forward, 1 

step back process, the best time to position into this theme is 

during that step back 

▪ Singapore’s high vaccination rate minimizes risk of start-stop 

uncertainties going forward 

▪ Reopening theme can be ‘inflation resistant’ this year as the urge 

to travel overwhelms the higher cost and hassle 

▪ Most travel & reopening stocks are close to pricing in up to a 6-

mth delay to reopening timeline 

▪ Picks: 

- Travel related: SATS, ART, CDL HT, FEHT 

- Domestic: FCT, CICT, ComfortDelgro 

- Overseas: CLCT 

 

Population vaccination rate during past 

COVID tightening and easing measures 

  Date 

% of 

population 

fully 

vaccinated 

Phase 2 Heighted Alert May 16, 2021 26.4 

Phase 3 Heightened Alert Jun 13, 2021 36.5 

Phase 2 Heighted Alert Jul 22, 2021 53.1 

Preparatory Stage  Aug 10, 2021 73.2 

Stabilization phase Sep 27, 2021 83 

COVID resilience transition Nov 22, 2021 94 

Omicron news  Nov 30, 2021 96 
 

Source: DBS Bank 

 

Earnings turnaround 

▪ Earnings turnaround for the aviation/aerospace, reopening, 

downstream technology, telecom sectors as economic recovery 

enters its second year  

▪ Picks: 

- Reopening: Suntec REIT 

- Technology: Venture Corp, Nanofilm, AEM 

- Telco: SingTel, Starhub 

- Others: CSE Global 

 

Stock picks valuation table 

Company 

Price 

28 Dec 

21 

(LCY) 

12-

mth 

Tgt 

Price 

(LCY) 

12-

mth 

Tgt 

Ret 

PER 

22 

(x) 

PER 

23 

(x) 

EPS 

Growt

h 22 

(%) 

Div 

Yield 

22 

(%) 

Suntec REIT 1.50 1.90 27% 21.6 19.9 25.0 6.2 

Venture 18.55 22.60 22% 15.6 14.6 12.7 4.0 

Nanofilm 3.76 4.96 32% 30.9 26.5 44.3 0.6 

AEM 5.26 6.04 15% 13.1 11.8 45.7 1.9 

SingTel 2.35 3.13 33% 17.1 - 8.7 4.1 

StarHub 1.36 1.60 18% 16.0 14.5 10.9 5.0 

CSE Global 0.50 0.60 19% 9.7 8.0 47.6 5.5 
 

Source:  DBS Bank, Bloomberg Finance L.P. 
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Riding on structural trends 

▪ Investors should diversify their portfolio beyond recovery and 

reopening picks to include structural trends 

▪ Sustained consumer demand for electronics, transition to 5G, and 

ongoing new-tech developments (AI, autonomous driving, EVs, etc.) 

will continue to lift demand for semiconductor & electronics – 

UMS, Frencken 

▪ Industrial SREITs are becoming a new economy play with data-

centre assets -MINT 

▪ Corporate net-zero ambition and growing interest in carbon 

markets to achieve Paris climate goals will continue to drive the 

voluntary carbon market – SCI, ST Engineering 

Momentum in the semiconductor industry 

remains strong 

 
Source: Semiconductor Industry Association, CEIC, DBS Bank 

 

 

Restructuring trend catches on 

Value unlocking drive set to continue 

▪ Numerous companies including CapitaLand Investment and 

Wilmar had sought to unlock the value of their assets through 

corporate actions encompassing spin-offs and divestments over 

the course of the pandemic 

▪ 2022 looks to be important year for execution with companies 

such as ThaiBev, YZJ Shipbuilding, City Developments and Tuan 

Sing planning spinoffs or listings for their units 

▪ However, some names such as ComfortDelGro may take time to 

execute on their plans 

 

Stock picks valuation table 

Company 

Price 

28 Dec 

21 

(LCY) 

12-mth 

Target 

Price 

(LCY) 

12-

mth 

Target 

Return 

PER 

22 

(x) 

EPS 

Growth 

22 

(%) 

Div 

Yield 

22 

(%) 

Thai Bev 0.66 0.92 39% 14.0 18.9 3.7 

Wilmar 4.13 6.67 62% 12.0 3.8 3.3 

Yangzijiang 1.32 1.95 48% 6.5 19.8 4.8 

City Dev 6.78 10.50 55% - nm 2.4 

Tuan Sing 0.45 0.66 47% 16.0 112.7 1.3 
 

Source: DBS Bank, Bloomberg Finance L.P. 
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M&A activity roars on driven by varied goals 

▪ Keppel’s O&M business and Sembcorp Marine may complete 

their merger in 2022 which would put the combined entity on 

stronger footing as synergies are generated 

▪ ST Engineering is seeking to acquire TransCore Partners for 

c.US$2.7bn which would position the Group as a market leader in 

Smart Mobility 

▪ The potential listing of SPACs on the Singapore Exchange could 

drive increased trading volume on the bourse 

▪ Singapore banks (UOB, OCBC) may seek to acquire Citi’s 

consumer businesses in 2022 

▪ SREITS could see a year of bustling M&A activity with CDLHT 

expanding its investment mandate and Lendlease REIT potentially 

upping its stake in JEM 

▪ Takeover/privatisation plays include HPHT, Delfi, Ho Bee, AIMS 

 

Stock picks valuation table 

Company 

Price 

28 Dec 

21 

(LCY) 

12-mth 

Tgt 

Price 

(LCY) 

12-

mth 

Tgt 

Return 

PER 

22 

(x) 

EPS 

Growth 

22 (%) 

Div 

Yield 

22 

(%) 

Keppel Corp 5.150 6.20 20% 11.2 16.9 3.7 

SembCorp Mar 0.081 0.10 17% nm nm - 

ST Eng 3.760 4.60 22% 21.0 0.9 4.0 

SGX 9.380 10.20 9% 22.0 1.6 3.4 

UOB 26.900 31.0 15% 10.1 11.7 5.0 

OCBC 11.420 14.0 23% 9.4 10.1 5.3 

CDL HT 1.170 1.40 20% 32.9 392.9 5.0 

LREIT 0.890 1.19 33% 18.9 87.1 6.0 

HPHT (US$) 0.230 0.33 43% 16.5 - 8.9 

Delfi 0.735 1.07 45% 12.4 10.6 4.3 

AIMS 1.430 1.60 12% 15.2 14.6 6.1 

Ho Bee 2.780 3.80 37% 9.9 10.2 3.6 
 

Source: DBS Bank, , Bloomberg Finance L.P. 
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Valuation and Outlook 

Earnings recover to above pre-COVID levels 

▪ Stocks under our coverage expected to see +17.7% y-o-y FY22F 

EPS growth, led mainly by recovery in customer facing services 

sector  

▪ FY22F earnings is 12% above the FY19A pre-COVID level  

▪ Air travel recovery for SATS and SIA as well as Keppel Corp’s 

growth across its divisions lead industrial sector recovery 

▪ Information technology sector underpinned by AEM’s ramp up of 

next-gen handlers and Aztech’s IoT market exposure 

▪ Banks UOB and OCBC are expected to see continued growth in 

loans and wealth management 

▪ Healthcare to suffer earnings contraction dragged down by 

Riverstone amid ASP decline and delay to expansion plans while 

earnings growth for Raffles Medical and Q&M should normalize 

 

Sector valuation 

  

Earnings Growth 

(%) PER (x) 

21F 22F 21F 22F 

Banks 41.0 8.0 11.6 10.7 

Comm Svcs 22.1 7.3 20.7 19.3 

Cons Disc 357.2 72.3 34.3 19.9 

Cons 

Staples -3.0 9.3 15.9 14.5 

Energy 4.9 34.3 10.5 7.8 

Financial -3.0 4.7 26.4 25.2 

Health Care 95.6 -19.6 21.0 26.1 

Industrials nm 461.6 103.2 18.4 

InfoTech 1.9 18.4 15.6 13.2 

Real Estate 12272.2 11.8 14.0 12.5 

REITs 22.2 11.6 19.6 17.5 

Utilities 26.1 10.5 12.8 11.5 

Grand Total 58.5 17.7 16.8 14.2 

Ex Property 39.3 18.5 17.2 14.5 

STI DBS 

forecast 88.9 15.6 15.2 13.2 
 

Source: DBS Bank 

 

 

Straits Times Index 2022 target of 3550 

▪ 2022 is the year where investors juggle between a more resilient 

transition to living with COVID while the economy faces 

uncertainties from inflationary pressure, higher interest rates, 

uncertainty about China’s growth and domestic policy risks. 

▪ We expect the STI to register a 15.6% y-o-y EPS growth for FY22F, 

despite the high-base in FY21F after an 89% y-o-y EPS surge. 

▪ Our end-2022 target of 3550 is pegged to 13.2x (ave) FY23F PE 

that implies a 13% upside from here 

Straits Times Index (Daily) 

 
 

Source: DBS Bank 

 

 

2021 events map 

▪ STI surged from late Feb to mid-March as vaccine rollouts 

expanded and reopening stocks climbed 

▪ Stocks fell in May after Singapore shifted back to Phase 2 

Heightened Alert 

▪ Fed taper concerns surfaced in August following US inflation 

numbers of 5.4% y-o-y in June and July 

▪ Positive momentum for banks and international reopening 

stocks on higher yields and vaccinated travel lanes that lifted the 

STI to its 2021 high of 3,263 on 8 November, justifying our 3,250 

STI target 

▪ Omicron variant emerged in late-November and sparked 

correction in global markets 

 

A look back at the Singapore market in 2021 

 

Source: DBS Bank 
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Reopening is inevitable 
 

Omicron a temporary setback 

 

The uncertainties over Omicron are gradually clearing up. 

According to preliminary studies by the World Health 

Organization (WHO) and health organizations around the 

world, Omicron is more transmissible but less virulent 

than previous COVID variants. Reported symptoms have 

been mild thus far. Current available vaccines remain 

effective in preventing hospitalizations and serious illness 

albeit efficacy against infection may be reduced. Pfizer said 

3-doses of their current vaccine neutralizes the variant 

and a new Omicron vaccine can be ready by March if 

needed. 

 

 

Omicron virulence and current vaccine efficacy scenarios given high transmissibility 

 

 
Source: DBS Bank 

 

The worst-case scenario of Omicron looks unlikely now. 

With 96% of eligible population fully vaccinated and 28% of 

total population having received booster shot as on 7 

December 2021, we think reopening can resume with 

minimal delay if data continues to point towards a highly 

infectious but low virulent variant that does not strain 

public healthcare systems. 

 

Restoring Singapore’s aviation hub status 

 

2022 can be a year where Singapore capitalizes on its high 

population herd immunity to re-establish itself as an 

aviation hub due to its strategic location and connectivity 

with the rest of the word. 

 

More VTLs are expected this year. While travel links to 

China may not materialize until the second half of the year, 

2019 international visitor arrivals to Singapore (ex-China) 

still represented 15.5m people and constituted c.81% of 

total international visitor arrivals to Singapore.  

 
 

2019 arrivals to Singapore by geography 

 
*excludes Qatar, Turkey, Cambodia, The Maldives, 

Austria, Croatia, Czech Republic, Liechtenstein, 

Slovakia, and Fiji 

Source: Singstat, DBS Bank 
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The resumption of travel links should boost industries such 

as airlines, MRO, MICE, and hospitality that have been 

recovery laggards in 2020 although the pace is likely to be 

gradual. Indeed, IATA is only forecasting global air travel to 

return to pre-pandemic levels by around end-2023 at a 

3.3% CAGR from 2019 – 2040 while Boeing is more 

optimistic and expects 4.0% CAGR over the same period. 

 

Estimated annual growth rates for passenger 

air traffic from 2019 to 2040 (includes COVID 

impact) 

 
Source: Statista, Boeing 

 

Domestic recovery snaps back 

 

Domestic oriented industries (e.g., F&B, land transport and 

retail) should bounce back quickly with Singapore’s high 

vaccination rate, availability of anti-viral drugs and a 

responsive public healthcare system. Prior to the Phase-2 

heightened alert restrictions in May last year, retail & 

recreation mobility levels had recovered to between 10-

15% below pre-COVID levels in the absence of international 

travellers. With work-from-home no longer the default, we 

see mobility returning to or even surpassing these levels. 

Positively, retail & recreation mobility levels in mid-

December are only c.8% shy of pre-pandemic levels. 

 

Singapore mobility trending up even as hiccups 

experienced 

 
 

Source: Google, DBS Bank 
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At your service 

 

Services sector recovery broadens 

 

IT and financial services underpinned growth for the 

services sector last year. Going forward, our economist 

expects F&B, retail, hospitality, and aviation to join the 

recovery and further pick up the pace from 2H22. We see 

good odds for this outcome to develop as global 

vaccination rates improve and studies show Omicron as 

being more transmissible but less virulent compared to 

previous COVID variants. 

 

Broad base optimism across all service 

industries 

 
Source: DBS Bank 

 

Manufacturing growth to normalize 

 

Singapore’s manufacturing sector is expected to moderate 

to 3.5% y-o-y growth in 2022 after the strong 12.5% y-o-y 

growth in 2021. Amongst the 3 key subsectors, growth in 

the electronics cluster looks to be supported by continued 

strong global semiconductor chip demand with 

petrochemicals also benefiting from stronger demand 

stemming from oil shortages in China and the winter 

season. In contrast, the biomedical cluster will remain 

volatile and dependent on further capacity expansion.  

 

 

PMIs in key markets are moderating 

Source: Bloomberg Finance L.P. 

 

Electronics cycle has more room to run 

 

We think the current strength in the global electronics cycle 

supports the positive outlook for the trade related cluster 

through 2022. While the industry has historically been 

cyclical, structural changes led by developments including 

artificial intelligence, the internet of things and the 

metaverse have helped spur demand for electronics. 

Certainly, Singapore’s electronics industry was the most 

optimistic in the manufacturing sector, reporting a 27% 

improvement in business outlook for 4Q21 – 1Q22 

compared to 3Q21. 

 

Electronics industry most optimistic for the 

next 6 months 

 
Source: EDB, DBS Bank 
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Risk factors 
 

2022 is not without its fair share of risks. While the 

pandemic situation should look increasingly brighter, new 

risks in the form of inflation, rate hikes, China growth 

uncertainties and geopolitical challenges may arise. 

 

Elevated inflation 

 

Highly accommodative policies together with supply chain 

issues and resurgent demand have brought about 

concerns of high inflation. Currently, Singapore’s October 

CPI of +3.2% y-o-y (highest since March 2013) is also 

painting an inflationary path ahead with further upside risk 

if a GST hike is announced and implemented this year.  

 

Housing was a key contributor to the increase, rising 2.5% 

y-o-y. Taking this into account, policy risks will be 

heightened in 2022 and potential wealth taxes could be 

implemented. Certainly, the latest property cooling 

measures announced 2 weeks ago may be a prelude to 

further policy risks in 2022. 

 

Our economist expects inflation of 2.4% in 

2022 should a GST hike be announced 

 
 

Source: CEIC, DOS, DBS Bank 

 

Rate hike uncertainty 

 

Inflation is a rising risk and our rates strategist believes the 

FED could speed up its rate of taper to terminate QE 

earlier. While uncertainty from the impact of Omicron 

lingers, the FED has signalled a quickened pace of tapering 

at the December FOMC meeting. 12 out of 18 FOMC 

members are also expecting 3 rate hikes or more in 2022. 

With the FED taking the lead to exit exceptionally loose 

monetary policy, our FX strategist expects regional 

currencies to weaken against the USD in 1H22 and stay 

mostly suppressed through 2H22. Weaker currencies risks 

funds outflow from the region. The USDSGD is expected 

to be around 1.39 (current 1.36) in 2H22 and start 

weakening only from 2023.  

 

We think 2022 could be reminiscent of the 2013 to 2018 

period but over a much tighter timeline (3 years packed 

into one). If this is so, stay nimble and be prepared for 

equity market swings. Below are our observations over 

that period. 

 

1. Positive during the tapering period 

2. Negative while waiting for the first interest rate hike 

3. Stabilised and return to positive once the interest rate 

hike cycle starts 

4. Positive at the start to middle phase of an interest 

rate hike cycle so long as supported by growth 

 

STI (normalized) Dec13 – Mar17 Fed Tapering and 

start of rate hike cycle 

 

Source: Bloomberg Finance L.P., DBS Bank 

 
When China sneezes, the world catches a cold? 

 

Recent developments in China have led to downside risks 

to the country’s economic growth. These include COVID-19 

outbreaks and subsequent lockdowns, energy shortage 

and troubles faced by the real estate sector as Chinese 

property developers struggle with cashflow. Indeed, China 

appears to be adopting a dovish position with the PBOC 

cutting the cash reserve requirement ratio by 50bps and 

reports pointing to potential fiscal stimulus in the works. 

The next 6 – 12 months will offer more clarity on China’s 

growth direction. 
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China PMI on downtrend but manages to eke 

out expansion in November 

 

Source: Bloomberg Finance L.P., DBS Bank 

 

Wildcard risks may rear its head  

 

Since President Biden’s formal appointment, US-China 

relations have remained icy with Taiwan’s independence 

being a potential flashpoint for the two superpowers. The 

recent US diplomatic boycott of the China Winter Olympics 

only serves to worsen relations. While we think cool heads 

should prevail, markets will likely sell-off in the event an 

imminent conflict is sensed.  

 

Another wildcard risk can the emergence of a worst-case 

scenario COVID-19 variant that’s highly transmissible, very 

virulent and side-steps current vaccines. This can set back 

global efforts to reopen borders by many months, perhaps 

even a year. 
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Theme 1: A more resilient reopening  
 

Reopening is inevitable. Singapore’s resolve to re-establish 

itself as an aviation hub took a step back when news about 

the Omicron variant broke. But if reopening is a 2-step 

forward, 1 step back process, the best time to position into 

this theme is during that step back. 

 

March towards COVID resilience Singapore’s vaccination 

rate is among the highest in the world at 96% of eligible 

population fully vaccinated and 28% of total population 

having received booster shot as on 7 December 2021. With 

the national vaccination programme extending to 5–11-

year-old children, Singapore’s march towards getting the 

entire population fully vaccinated will be another major 

step forward. This high vaccination rate builds resilience 

against new variants that may emerge and minimizes risk 

of start-stop uncertainties that characterized 2021. 

 

Population vaccination rate during past COVID 

tightening and easing measures 

  Date 
% of population 

fully vaccinated* 

Phase 2 Heighted Alert May 16, 2021 26.4 

Phase 3 Heightened Alert Jun 13, 2021 36.5 

Phase 2 Heighted Alert Jul 22, 2021 53.1 

Preparatory Stage  Aug 10, 2021 73.2 

Stabilization phase Sep 27, 2021 83 

COVID resilience transition Nov 22, 2021 94 

Omicron news  Nov 30, 2021 96 
 

 

Source: DBS Bank 

 

Pent up demand will further underpin reopening resilience. 

The rush for SG-KL VTL air tickets despite the hassle and 

cost of COVID tests underscores the level of pent-up travel 

demand after nearly 2 years of denial. There are currently 

24 VTL destinations and the numbers can only rise. Equally 

important, we think the reopening theme will be ‘inflation 

resistant’ this year as the urge to travel overwhelms the 

higher cost and hassle that come along with it. 

 

By comparing the stock price reaction during the late Nov-

early Dec 2021Omicron sell-off to their respective lows 6 

months prior to VTL launch, we see most stocks were close 

to have priced in an up to 6-mth delay to reopening 

timeline. The only clear exception being Lendlease Global. 

 

How much has a 6-mth reopening delay been priced in? 

 

Source: DBS Bank 

  

 Price ($) % change at late Nov21 low 

  10-Dec-21 
Most recent 

price low 

Lowest point 6 months 

prior to 1st VTL launch 

Post VTL  

high 

From 6-mth low prior 

to 1st VTL launch 

From post  

VTL high 

SATS 3.9 3.8 3.69 4.37 2.98% 13% 

SIA 4.95 4.82 4.5 5.55 7.11% 13% 

SIA Eng 2.24 2.18 2.01 2.47 8.46% 12% 

CDREIT 1.17 1.08 1.04 1.28 3.85% 16% 

ART 1 0.97 0.92 1.1 5.43% 12% 

FEHT 0.61 0.575 0.565 0.66 1.77% 13% 

ARAUS 0.49 0.47 0.475 0.52 -1.05% 10% 

CD 1.39 1.37 1.51 1.64 -9.27% 16% 

CICT 2.03 2.03 1.99 2.25 2.01% 10% 

FCT 2.26 2.26 2.25 2.41 0.44% 6% 

LREIT 0.86 0.845 0.725 0.905 16.55% 7% 
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Our picks for the reopening theme are: 

 

SATS (SATS SP) 

SATS is the prime beneficiary of Singapore air borders 

reopening.  There are 24 VTLs as of 9 December, the 

numbers can only rise going forward.  Alongside the 

anticipated strong recovery for travel related revenue, 

robust demand for air cargo should further accelerate 

SATS’s recovery. This is underpinned by strong e-

commerce, perishables, and pharmaceutical product 

(including vaccines) volumes, coupled with its pivot to non-

aviation food channels. 

 

ComfortDelgro (CD SP) 

CD benefits from population mobility recovery as 

Singapore, UK, and Australia transit to Living with COVID. 

Its Singapore operations will benefit from the calibrated 

back-to-office transition with 97% of workforce fully 

vaccinated as of 5 December 2021. Singapore has 

transited to back-to-office staring with 50% from January 

2022. CD could benefit from reduced aggressive 

promotions and competition as Grab’s US listing and 

GoTo’s potential IPO will lead to their increased scrutiny. 

We think CD Australia’s IPO halt is merely a delay as the 

company can afford to be patient and continue scaling up 

in a bid for better valuations and market conditions. 

 

Ascott Residence Trust (ART SP) 

ART has a C.73% exposure in large domestic travel 

markets that enables it to be relatively more demand-

shielded from any change in stance on border opening 

globally. Its maiden acquisitions within the student 
accommodation space are a testimony to its focus to grow 

the longer-stay lodging assets exposure to 15-20%. Our 

estimates pencil in 43% y-o-y DPU growth. The stock is 

attractive at 0.9x P/NAV and 5.6% FY22 dividend yield. 

 

CDL Hospitality Trust (CDREIT SP) 

CDREIT is a top beneficiary of local staycation demand. 
Green shoots of recovery were prominent in 3Q21 with 

overseas markets resuming normalcy. Hiccups due to 

Omicron should be temporary even as its Singapore 

hotels may see an extension of government block 

bookings to beyond 1Q22 as a near-term hedge. The stock 

trades at 0.9x P/NAV or -0.5 SD (standard deviation) of its 

mean of 1.0x and forward FY22 yield of 5.3%. 

 

Far East Hospitality Trust (FEHT SP)  

Government contracts for 6 of its Singapore hotels will 

provide stability up to 1Q22 while the gradual re-opening 

of Singapore borders through VTLs will boost demand 

selectively. The recent sale of Central Square at c.58% 

premium-to-book was a pleasant surprise that exceeded 

our estimates. The next catalyst is the potential 

divestment of Village Residence Clarke Quay that will boost 

NAV for the asset. Our estimates show 22% y-o-y DPU 

growth. 

 

CapitaLand Integrated Commercial Trust (CICT SP) 

CICT’s central and downtown malls are well positioned to 

capture a return of tourists and MICE events. Its near-term 

overhang on office vacancy is lifted with newly completed 

buildings CapitaSpring and Asia Square Tower 2 having 

achieved almost full committed occupancy. We estimate 

CICT could deliver c.12% DPU growth in FY22F and 9% 2-

year DPU CAGR, which is one of the stronger growth rates 

among peers. 

 

Frasers Centrepoint Trust (FCT SP) 

FCT continues to lead in terms of tenant sales recovery as 

the proximity to heartland areas support omni-channel 

efforts in capturing online sales. Tenant sales are on track 

to surge and recover beyond pre-COVID levels.  Additional 

catalysts are  the prospective acquisition of Northpoint 

City South Wing and further stakes in Waterway Point with 

a supportive gearing level at 33.3%. Central Plaza is 

another possible asset for value crystallisation through 

divestment. 

 

CapitaLand China Trust (CLCT SP) 

CLCT remains our top pick for overseas retail with 

compelling forward yields at 8.2%, an opportunity that is 

rare to come by for a CapitaLand name. Moreover, we 

expect a positive reversion in rents to come from its 

business parks exposure, which will lead organic growth. 
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A more resilient reopening 
 

Company 

Price      

28 Dec 21 

LCY 

12-mth 

Target 

Price 

LCY 

12-mth 

Target 

Return 

Mkt 

Cap 

(S$m) Rcmd 

PER 

22 

(x) 

PER 

23 

(x) 

EPS 

Growth 

22 

(%) 

EPS  

Growth 

23 

(%) 

Div 

Yield 

21 

(%) 

Div 

Yield 

22 

(%) 

Net Debt 

/ Equity 

22  

P/BV 

21 

(x) 

Transport/Aviation              
SATS Ltd 3.910 4.90 25% 4,387 BUY 26.0 17.0 296.7 53.0 - 2.3 cash 2.8 

ComfortDelgro 1.400 2.06 47% 3,034 BUY 15.4 13.6 8.9 12.8 3.9 5.0 cash 1.1 

Hospitality REITs              
Ascott Residence 1.020 1.30 28% 3,342 BUY 23.5 18.4 108.6 27.8 3.6 5.4 0.3 0.9 

CDL Hospitality Trust 1.170 1.40 20% 1,439 BUY 32.9 21.2 392.9 54.9 3.9 5.0 0.4 0.9 

Far East Hospitality Trust 0.590 0.78 32% 1,165 BUY 21.2 17.5 40.0 21.2 4.4 5.7 0.4 0.8 

Retail REITs              
CapitaLand Integrated 

Commercial Trust 1.970 2.50 27% 12,758 BUY 18.1 17.3 17.8 4.9 5.1 5.8 0.4 1.0 

Frasers Centrepoint 

Trust 2.290 2.90 27% 3,895 BUY 19.1 18.0 0.5 5.8 5.3 5.6 0.3 1.0 

CapitaLand China Trust 1.200 1.60 34% 1,991 BUY 13.9 13.9 10.4 0.1 7.1 7.9 0.3 0.8 

Source: DBS Bank, Bloomberg Finance L.P. 
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Theme 2: Earnings Turnaround 
 

We see earnings turnaround going beyond the widely 

anticipated aviation/aerospace and reopening related 

sectors as economic recovery enters its second year 

following the initial pandemic shock of 2020. 

 

 

 

 

 

 

Companies with earnings turnaround sorted by FY22F over FY19A (pre-COVID) earnings 

Company 

Price 14 

Dec 

LCY 

Target 

Price 

LCY 

Target 

Return 

Mkt  

Cap 

(S$m) Rcmd 

Net 

Profit 

FY19A 

($m) 

Net 

Profit 

FY22F 

($m) 

Ratio of 

FY22F 

/FY19A 

net 

profit 

EPS 

Growth 

21  

(%) 

EPS 

Growth 

22  

(%) 

PER  

21  

(x) 

PER  

22  

(x) 

P/BV  

21 

(x) 

GHY 0.55 0.87 58.1% 590 BUY 12.4 60.8 4.89 -0.8 61.2 15.6 9.7 3.2 

AEM 5.35 6.04 12.9% 1657 BUY 52.8 123.9 2.35 -22.0 45.7 19.4 13.3 4.3 

Nanofilm  3.94 4.96 26.0% 2593 BUY 35.8 80.2 2.24 -3.5 44.3 46.7 32.3 5.5 

Japfa 0.605 0.89 47.2% 1235 BUY 148.6 244.3 1.64 -3.3 5.6 5.3 5.0 0.6 

Fu Yu 0.28 0.36 27.4% 211 BUY 12.7 17.7 1.39 -8.6 14.3 13.6 11.9 1.4 

Keppel REIT 1.14 1.40 22.8% 4213 BUY 189.3 224.3 1.19 -11.9 5.9 28.1 26.5 0.9 

Econ 

Healthcare  
0.305 0.40 29.6% 78 BUY 4.0 4.8 1.18 -35.2 88.5 31.0 16.5 1.9 

SGX 9.39 10.20 8.6% 10036 HOLD 391.2 458.7 1.17 -4.4 1.6 22.4 22.0 7.5 

OUECT 0.435 0.50 14.9% 2368 BUY 124.7 145.9 1.17 -24.1 14.6 21.6 18.9 0.7 

Suntec REIT 1.47 1.90 29.3% 4194 BUY 236.7 267.3 1.13 -1.4 25.0 26.5 21.2 0.7 

Bukit Semb 5.06 5.92 17.0% 1310 BUY 119.2 130.8 1.10 -55.3 56.0 15.6 10.0 0.9 

CSE Global 0.495 0.60 20.2% 254 BUY 24.3 26.5 1.09 -36 48 14.1 9.6 1.3 

Ascott 

Residence 
1 1.30 30.1% 3277 BUY 165.5 179.8 1.09 -27.7 108.6 48.1 23.1 0.9 

AIMS APAC 1.42 1.60 12.8% 1009 BUY 70.5 61.2 0.87 -24.2 10.5 16.7 15.1 1.0 

Vicom 2.02 2.13 5.4% 716 HOLD 28.4 24.6 0.87 -9.2 10.8 32.2 29.1 5.2 

BHG Retail 0.6 0.57 -4.5% 307 HOLD 18.6 15.9 0.85 -41.8 29.8 33.9 26.1 0.7 

Silverlake 0.275 0.38 38.0% 707 BUY 61.5 50.2 0.82 -19.3 8.5 15.4 14.2 2.1 

Valuetronics 0.53 0.55 3.2% 231 HOLD 31.4 25.0 0.80 -41.8 31.9 12.2 9.2 0.9 

StarHub 1.37 1.60 16.8% 2370 BUY 186.4 147.4 0.79 -15.9 10.9 17.9 16.1 6.5 

FHT 0.47 0.65 39.2% 905 BUY 83.9 44.6 0.53 -61.6 94.1 72.1 37.1 0.7 

SIA Eng 2.21 2.65 19.9% 2481 BUY 191.5 95.5 0.50 -78.9 28.8 47.8 26.0 1.6 
 

Source: DBS Bank, Bloomberg Finance L.P. 
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Downstream technology companies underperformed last 

year amid the semiconductor and component shortages. 

But with the tight supply situation gradually easing from 

2Q22 onwards, we expect earnings for technology 

downstream names such as Venture Corp and Nanofilm 

to recover. AEM is the only upstream technology player 

that is expected to register stronger y-o-y growth for FY22. 

 

The telecom sector is expected to reverse the set of 

earnings declines over the past few years as mobile 

services markets recover. We expect SingTel to enjoy 20% 

EPS growth for FY22, which reverses a 4-yr decline. 

Starhub’s anticipated 11% EPS growth for FY22 reverses a 

5-yr decline. 

 

Our earnings recovery picks are: 

 

AEM (AEM SP) 

We believe AEM is in a strategic position to benefit from its 

key customer and industry uptrend. Near-term key 

catalysts include the ramp-up of next generation of 

handlers to its key customer. After procuring front-end 

equipment, AEM’s key customer has begun to ramp up its 

next generation of test handlers that we believe is one of 

the key drivers of AEM’s growth for FY22F. 

 

Venture Corp (VMS SP) 

We expect Venture to fulfil the bulk of its strong orders 

pipeline as chip shortages ease in 2022 with the increase 

in capacity from chip manufacturers gradually coming on 

stream. The group is also working towards launching new 

products across its various business segments. Its 

production facilities in Malaysia are currently running at 

almost full capacity, given the high worker vaccination rate. 

Overall, we expect a better 4Q21 vs 3Q21 and a stronger 

2022 for Venture. 

 

Nanofilm (NANO SP) 

Supply chain disruptions and management change 

affected Nanofilm in 2021. On a positive note, the peak 

season has shifted to 4Q21 (from 3Q21) and spills into 

1Q22 due to the delay in order fulfilment. The group is 

projected to register strong earnings growth of 44%/16% 

in FY22F/FY23F, on the back of the strong demand as the 

supply chain situation should ease going forward. 

 

Suntec REIT (SUN SP) 

Suntec is positioned to deliver strong FY22F growth led by 

full-year contribution from its recent UK office accretive 

acquisition and recovery from the progressive ongoing 

reopening. Rental income from its Australia and UK 

portfolios are partially supported by rental 

supports/guarantees that provide earnings visibility in the 

near term. We are forecasting c.20% y-o-y growth in FY22F 

DPU (core DPU FY22F +9% y-o-y) and two-year CAGR of 

12% from FY20 to FY22F. If reopening progresses as 

planned, we estimate core DPU could surpass pre-COVID 

levels, at c.9Scts DPU in FY23F. 

 

SingTel (ST SP) 

We expect earnings to benefit from (i) improving core 

earnings before interest, taxes, depreciation, and 

amortisation (EBITDA) in FY22F after a 16% decline in FY21, 

(ii) better-than-expected 20-25% tariff hike by Bharti, (iii) 

higher-than-expected proceeds of c.A$1.9bil from the sale 

of a 70% stake in Australia Tower Network. These 

proceeds will be used to fund 5G rollout and new growth 

initiatives at Optus. 

 

Starhub (STH SP) 

StarHub offers 10% annual earnings growth over FY21-23F 

led by (i) recovery from the pandemic in FY22F, reversing 

five years of decline from mobile services, (ii) sustained 

growth in fixed broadband business as consumers shift to 

higher speed plans while content costs for TV business are 

reined in, (iii) growth of cybersecurity & regional ICT 

services. Starhub will embark on S$270m of additional 

investments over the next 3-years in areas like cloud-

based software systems, 5G network and next gen 5G 

products and solutions. With almost 50% of the S$270m 

investment front-loaded in FY22F, there can be significant 

upside to FY23F earnings. 

 

CSE Global (CSE SP) 

We are positive on CSE’s recovery as new order wins 

continue to recover and surpassed S$100m the last three 

quarters. CSE’s small acquisitions will enhance and 

strengthen its operations and recurring revenue stream as 

well as pivot towards renewable energy projects (solar and 

wind). There is also potential for large contract wins in its 

Energy segment in FY22F. Meanwhile, the infrastructure 

and Mining & Mineral segments are resilient despite the 

pandemic. Stock offers FY21-23F earnings CAGR of 33% 

and a dividend yield of 5.4%. 
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Earnings turnaround picks   

Company 

Price 

28 Dec 21 

LCY 

12-mth 

Target 

Price 

LCY 

12-mth 

Target 

Return 

Mkt Cap 

(S$m) Rcmd 

PER 

22 

(x) 

PER 

23 

(x) 

EPS 

Growth 

22 

(%) 

EPS 

Growth 

23 

(%) 

Div 

Yield 

21 

(%) 

Div 

Yield 

22 

(%) 

Net Debt 

/ Equity 

22  

P/BV 

21 

(x) 

AEM Holdings Ltd 5.260 6.04 15% 1,629 BUY 13.1 11.8 45.7 11.0 1.3 1.9 cash 4.2 

Nanofilm Tech 3.760 4.96 32% 2,475 BUY 30.9 26.5 44.3 16.5 0.4 0.6 cash 5.2 

Venture Corp 18.550 22.60 22% 5,390 BUY 15.6 14.6 12.7 7.0 4.0 4.0 cash 2.0 

Suntec REIT 1.500 1.90 27% 4,280 BUY 21.6 19.9 25.0 8.6 5.1 6.2 0.4 0.7 

SingTel* 2.350 3.13 33% 38,798 BUY 16.9 15.6 8.7 8.7 3.8 4.1 0.4 1.4 

StarHub Limited 1.360 1.60 18% 2,353 BUY 16.0 14.5 10.9 10.1 4.5 5.0 1.6 6.4 

CSE Global 0.500 0.60 19% 256 BUY 9.7 8.0 47.6 20.2 5.5 5.5 0.0 1.3 

*   FY 23F and FY24F respectively 

Source: DBS Bank, Bloomberg Finance L.P. 
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Theme 3: Riding on structural trends 

 
2022 is shaping up to be a year where investors must be 

prepared and position their portfolio for possible mood 

swings. On a positive note, we expect Singapore’s 

manufacturing sector to remain in the driver’s seat and the 

services sector’s recovery to broaden to customer facing 

and travel related segments. But inflation, rate hike 

uncertainties and unexpected twists from the COVID-19 

pandemic can inject volatility into the equation. 

 

Against this backdrop, we advocate that investors diversify 

their portfolio beyond recovery and reopening picks to 

include structural trends such as digital transformation and 

sustainability drive. 

 

Digitalisation of economies 

 

The strong rebound in consumer demand for electronics, 

transition to 5G, and ongoing developments in new 

technology (AI, autonomous driving, electric vehicles, etc.) 

will continue to bolster demand for semiconductor and 

electronics. Furthermore, the experience learnt from work-

from-home model due to the COVID-19 pandemic has led 

many global companies to permanently transform to a 

hybrid or fully remote work setup. This has driven the 

demand for semiconductors and electronics as companies 

upgrade their IT infrastructure.  

 

The value of global semiconductor shipment continues to 

increase, rising 27.6% y-o-y to US$48.3bn in September. 

We expect the strong demand across various end markets 

to persist as structural changes such as the increased 

adoption of 5G, IoT, AI, EVs, and autonomous vehicles 

continue to drive the industry.  

 

Meanwhile, industrial SREITs are becoming a new economy 

play. While this segment will remain in an oversupply 

situation for 2022, we see the warehouse and business 

park space remaining in a sweet spot. 

 

 

Momentum in the semiconductor industry 

remains strong 

 
Source: Semiconductor Industry Association, CEIC, DBS Bank 

 

Sustainability drive 

 

With accelerating focus on the environment, renewable 

energy are key contenders as cleaner energy sources to 

the traditional hydrocarbons. Companies that have 

exposure to the production or use of renewables will 

benefit from this trend. 

 

Corporate net-zero ambitions and growing interest in 

carbon markets to achieve Paris climate goals will continue 

to drive the voluntary carbon market. According to 

Ecosystem Marketplace, both value and trading volume for 

the voluntary carbon market jumped 58% and 27% 

respectively from 2020 to 8M21. The current growth 

momentum will continue and companies with exposure to 

the renewable space will benefit. 

 

Our picks are: 

 

UMS Holdings (UMS SP) 

UMS continues to ride on the strong global chip demand. 

The recent chip shortage is another shot in the arm for the 

chip equipment maker with record-breaking 9M21 

earnings close to the S$50m mark. SEMI expects continued 

double-digit semiconductor manufacturing equipment 

sales growth to continue till 2022.  

 

Frencken SP (FRKN SP) 

Frencken’s strong presence in various key segments – 

Automotive, Analytical & Life Sciences, Medical, 

Semiconductor, Industrial Automation - has provided 

diversification benefits as well as resilience and stability. Its 

growing semiconductor division that accounts for c.36% of 

3Q21 revenue is the key growth driver. Furthermore, with 

74% exposure to the mid to downstream segment, 
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Frencken is also expected to benefit from the expected 

improvement in the supply chain. 

 

Mapletree Industrial Trust (MINT SP) 

MINT is a fast-emerging datacentre play trading at P/NAV of 

1.5x and forward yield of c.5.4%. We believe it should trade 

higher towards data-centre peers as its exposure pivots 

towards more datacentres through strategic acquisitions. 

Its improved earnings visibility of 7.0% CAGR and capacity 

to further grow in the datacentre space will keep valuations 

at a premium. 

 

SembCorp Industries (SCI SP) 

SCI is a leading renewable energy play and share price 

should continue to re-rate on its green transformation 

strategy. It aims to quadruple its renewable portfolio to 

10GW by 2025, from 2.6GW of wind and solar capacity as 

at end-2020. Coupled with urban business, sustainability 

solutions are expected to contribute 70% of the Group’s 

earnings by 2025. 

 

ST Engineering (STE SP) 

STE remains well on top of crucial global needs for 

digitalisation, urbanisation, sustainability, and security that 

will drive robust organic growth across segments over the 

next few years. Key to this includes (1) continued traction in 

the smart city space – smart mobility, smart environment 

and smart security, (2) expansion in digital businesses 

including cloud, AI analytics, and cybersecurity, and (3) 

international defence contract wins, among others. STE 

anticipates smart city revenue to more than double to 

c.S$3.5bil by FY26. 

 

Riding on structural trends 

Company 

Price      

28 Dec 21 

LCY 

12-mth 

Target 

Price 

LCY 

12-mth 

Target 

Return 

Mkt 

Cap 

(S$m) Rcmd 

PER 

22 

(x) 

PER 

23 

(x) 

EPS 

Growth 

22 

(%) 

EPS 

Growth 

23 

(%) 

Div 

Yield 

21 

(%) 

Div 

Yield 

22 

(%) 

Net Debt 

/ Equity 

22  

P/BV 

21 

(x) 

UMS Holdings 1.470 1.80 22% 980 BUY 13.9 12.4 13.7 12.1 3.1 2.4 cash 3.5 

Frencken Group  1.860 2.65 43% 794 BUY 10.9 9.8 13.4 10.7 2.4 2.8 cash 2.1 

Mapletree Industrial Trust 2.680 3.35 25% 7,130 BUY 19.5 19.0 4.9 2.4 5.1 5.3 0.4 1.4 

SembCorp Industries 2.010 2.40 19% 3,578 BUY 9.8 - 1.3 -100.0 1.1 2.9 1.9 1.0 

ST Engineering 3.760 4.60 22% 11,709 BUY 21.0 17.4 0.9 20.4 4.0 4.0 1.7 4.9 

Source: DBS Bank, Bloomberg Finance L.P. 
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Theme 4: Value unlocking drive set to continue 
 

COVID-19 rouses value crystallization appetite  

 

Numerous companies had sought to unlock the value of 

their assets through corporate actions encompassing spin-

offs and divestments over the course of the pandemic. 

High valuations together with rising investor interest 

encouraged companies to crystallize the value of their 

assets. On the SGX, Wilmar listed Yihai Kerry Arawana on 

the Shenzhen Stock Exchange while CapitaLand has 

restructured, listing its investment arm, and privatising the 

property development business. SingTel has also fetched 

A$1.9bn from the sale of its 70% stake in Australia Tower 

Network. 

 

2022 looks to be important year for execution  

 

Multiple SGX companies have announced plans to unlock 

the value of their assets as high valuations and investor 

interest persists. However, some names may take time to 

execute on their plans. ComfortDelGro had originally 

planned to list its Australian bus unit on the ASX but later 

shelved it due to changes in market conditions. 

 

Our picks for stocks with value unlocking potential this year 

are: 

 

Thai Beverage (THBEV SP) 

ThaiBev is potentially looking to reignite its IPO of BeerCo 

as the COVID-19 situation in Thailand and Vietnam 

stabilizes. The Group intends to deleverage its balance 

sheet with the proceeds, which could lead to improved 

profitability as financing costs would decline. ThaiBev 

currently trades at an attractive at c.14.5x FY22F price-to-

earnings (PE), which is -1SD from its mean forward average. 

 

Wilmar International (WIL SP) 

Wilmar has also proposed to list its 50-50 Indian joint 

venture, Adani Wilmar, with the latest update being that 

the Group is in consultation with the Securities and 

Exchange Board of India over its red herring prospectus. 

The IPO comes on the heels of its successful listing for Yihai 

Kerry Arawana and could help the Group establish a 

stronghold in India. Wilmar is currently trading at 

valuations in line with CPO peers which we think is unfair 

given its shift to consumer goods. We believe the Group 

should be worth 21x FY21F PE. 

 

Sing Tel (ST SP) 

Sing Tel. In late Sep 2021, Singtel divested 70% of its stake 

in Optus towers to raise A$1.9bn, much higher than our 

expectations of A$1.0b by fetching 28x proforma 

EV/EBITDA versus our expectations of 18x. The group also 

divested its payment card industry compliance business in 

Oct 2021 for a cash consideration of US$80 million 

(S$107.8 million). The group is also open to divesting its 

loss-making digital advertising business worth S$500m in 

the near term. We think that the data-centre business is 

worth more than S$2bn which can also be partially 

divested if Singtel can secure a strategic investor to grow 

this business to a bigger scale. This should help to remove 

gross undervaluation of its core business in Singapore and 

Australia which is valued at only S$2bn by the market versus 

our fair value of S$9bn.   

 

Yangzijiang Shipbuilding (YZJSGD SP) 

Yangzijiang Shipbuilding has proposed the listing of its 

investment segment within 2022 after a strategic review 

conducted from August 2021. The arm is expected to be 

listed on the mainboard of the SGX by way of introduction 

and a dividend-in-specie will be issued to existing 

shareholders. This will unlock value for shareholders.  
Currently, Yangzijiang is only trading at 0.73x P/Bv, an 

unwarranted discount to its Korean peers’ ~1.1x P/Bv 

despite its more superior financial metrics. We believe the 

spin-off will be a strong catalyst to drive a rerating of 

Yangzijiang towards our TP. Assuming the market values 

Yangzijiang ex-investment at 1x P/Bv, the investment 

segment (approx. 50% of book value) which is almost debt-

free, is only valued at <0.5x. We estimate that a successful 

IPO of the investment arm at closer to 1x P/Bv will drive its 

valuation to above S$2, from the S$1.30 level currently. 

 

City Developments (CIT SP) 

City Developments was reported to have filed for a S-REIT 

IPO of its UK assets in mid-2021. With the Sincere saga a 

thing of the past, we think the Group has hidden value and 

is looking to unlock it beginning with a recent sale of 

Millennium Hilton Seoul for c.S$1.26bn. City Developments 

is trading at an attractive valuation of 0.8x P/NAV (lower 

than the global financial crisis (GFC) low) despite having a 

more diversified and stronger balance sheet.  

 

Tuan Sing (TSH SP) 

Amongst the smaller cap names, Tuan Sing is looking to list 

part of Gul Technologies in China, having already sold 

strategic stakes to private equity partners, Wens Capital 

and Yonghua Capital. We believe the Group’s deleveraging 

efforts are bearing fruit and have removed a key overhang 

over its balance sheet strength. GulTech’s earnings have 

grown by a CAGR of 17.7% in the past five years and while 

Tuan Sing’s effective interest in GulTech Jiangsu will fall to 

an estimated c.38% after the divestment, GulTech’s 

earnings growth may accelerate with help from its 

partners. 
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Value unlocking   

Company 

Price      

28 Dec 21 

LCY 

12-mth 

Target 

Price 

LCY 

12-mth 

Target 

Return 

Mkt 

Cap 

(S$m) Rcmd 

PER 

22 

(x) 

PER 

23 

(x) 

EPS 

Growth 

22 

(%) 

EPS 

Growth 

23 

(%) 

Div 

Yield 

21 

(%) 

Div 

Yield 

22 

(%) 

Net Debt 

/ Equity 

22  

P/BV 

21 

(x) 

Thai Beverage Public 0.660 0.92 39% 16,578 BUY 14.0 13.6 18.9 2.9 3.1 3.7 0.3 2.4 

SingTel* 2.350 3.13 33% 38,798 BUY 16.9 15.6 8.7 8.7 3.8 4.1 0.4 1.4 

Wilmar 4.130 6.67 62% 26,007 BUY 12.0 11.5 3.8 3.9 3.2 3.3 0.7 1.0 

Yangzijiang 1.320 1.95 48% 5,183 BUY 6.5 5.9 19.8 10.6 4.0 4.8 cash 0.7 

City Development 6.780 10.50 55% 6,149 BUY 9.2 9.1 37.3 0.0 2.4 2.4 0.0 0.6 

Tuan Sing Holdings 0.450 0.66 47% 541 BUY 16.0 10.3 112.7 55.3 1.3 1.3 0.6 0.4 

*   FY 23F and FY24F respectively 

Source: DBS Bank, Bloomberg Finance L.P. 
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Theme 5: M&A activity roars on, driven by varied goals 
 

Regrouping on firmer footing 

With the troubles encountered in the marine shipyard 

industry, Keppel Corporation’s Keppel O&M and Sembcorp 

Marine have signed non-binding MOUs to explore the 

merger of the two shipyards. The latest update on the 

merger in November 2021 was that it was progressing well 

with mutual due diligence underway. Consolidation could 

put both on a stronger footing in the long term, creating 

revenue and cost synergies for the combined unit. It is 

premature to predict the scenarios and its financial impact 

in the absence of details like valuation. Discussion is 

ongoing and likely to be finalized by early 2022. Yard 

valuation is key, amongst the other major challenges to 

conclude the deal, in our view. Keppel has guided its yard 

valuation to be above book. For SMM, although it is 

currently trading at ~0.7x P/Bv, the big uncertainty is a 

potential dilution on merger.  As an illustration, based on 

our back-of-envelope calculation, a 20% valuation discount 

for SMM will translate into a 5-8% dilution impact. We 

believe the yard merger will be beneficial to SMM in the 

longer run from both operational and financial 

perspectives, though there might be integration hiccups in 

the initial phase. Keppel’s divestment of its shipyard 

business is also deemed positive, allowing it to focus on its 

other core businesses – Urban Development, Connectivity 

and Asset management. 

 

Acquisition to boost future growth 

As part of its Smart City strategy, ST Engineering has 

entered into an agreement to acquire TransCore Partners 

for c.US$2.7bn. If approved by regulators, TransCore is 

expected to position the Group as a market leader in 

Smart Mobility. TransCore provides road transportation 

solutions such as electronic toll collection and congestion 

pricing primarily in North America. 

 

The Singapore Exchange has also made multiple 

acquisitions in 2021, paying US$125m for MaxxTrader and 

US$128m for BidFx. Equally as important is the expected 

string of SPACs poised to list on the SGX. These SPACs are 

expected to make acquisitions which could boost trading 

volumes on the exchange. Notably, numerous investment 

firms have filed for SPACs on the SGX including Tikehau 

Capital and Novo Tellus Capital partners.  

 

 

 

Banks jostle for Citi businesses 

2022 may also see Singapore’s local banks grow their 

regional presence through M&A. In mid-2021, Citi 

announced that it would be exiting 13 retail markets across 

Asia and Europe as part of a review by new CEO Jane 

Fraser. Singapore’s local banks may seek to acquire parts 

of Citi’s consumer businesses and 2022 could see formal 

announcements by the banks on the acquisitions. UOB 

was reported to be reviewing Citi’s assets and is rumoured 

to be considering bids for Citi’s Malaysian and Indonesia 

units. OCBC may also be open to opportunities from Citi 

where the bank has operations in.  

 

REIT M&As charge on 

We see the year ahead as potentially bustling with REIT 

M&A activity aided by a stabilization of COVID-19 and 

improved property valuations potentially lowering gearing 

levels. In July 2021, CDL Hospitality Trust expanded its 

investment mandate to include rental houses, student 

accommodation and co-living spaces, signalling its 

intention to invest in new asset classes. Lendlease Global 

Commercial REIT has also been gradually increasing its 

stake in JEM and may acquire full control of the dominant 

retail mall as early as in 2022. 

 

Potential takeover/privatisation targets 

 

Ho Bee Land. Trading at 0.6x P/NAV and 0.5x P/RNAV, we 

see Ho Bee as a possible target for acquisition or 

privatisation, especially when the controlling family holds 

over 70% of the stock. Ho Bee offers potential buyers 

steady cashflows and a prospective yield of c.3.4%. The 

group has REIT-like earnings base anchored by a portfolio 

of quality office properties located in London’s CBD, as well 

as in the de-centralised science and knowledge hub of 

Singapore. In Singapore, the jewel in the portfolio is The 

Metropolis, a commercial property in One North, serving a 

whole spectrum of tenants from the technology, finance, 

consumer goods and shipping sectors.  

 

AIMS APAC REIT. With limited access to a pipeline of 

acquisitions from its sponsor, we see AIMs as a possible 

takeover target given the ongoing consolidation seen 

within the mid-cap industrial space. With a similar major 

shareholder base of that of its peers, we see a possible 

incentive for AIMS APAC to be taken over and be part of a 

larger entity. Its industrial properties are not built up to 
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their full maximum plot ratio with significant upside to be 

extracted if a planned redevelopment exercise is executed 

upon. While the stock trades at 1.1x P/NAV, on a RNAV 

basis, we estimate the stock trades at an attractive 0.8x 

P/RNAV.  

 

Hutchison Port Holdings Trust is a potential privatisation 

candidate as it is trading well below (>75%) its IPO price of 

US$1.01 while its fundamentals are steadily improving – 

earnings and cash flow have been on a firm recovery trend 

as throughput continues to grow while the Trust has also 

been deleveraging over the last 4 years and is still doing so, 

and its gearing ratio is expected to reach a decade low by 

end 2021.  Its latest development project to expand 

capacity at Yantian Port has been funded by internal 

resources and provides a robust medium-term platform. 

The 2 largest shareholders - Hutchison Port Holdings and 

Temasek - already own c. 42% of the Trust. 

 

Delfi.  Delfi could be an attractive takeover or privatisation 

target. The company had previously spun off its upstream 

cocoa processing business. In 2013, Delfi sold the division 

to Barry Callebaut AG for US$950m. Delfi is now left with a 

strong branded consumer business in Indonesia. It is a 

market leader with c.50% share in the branded chocolate 

market in Indonesia. Its competitive advantage lies in its 

first-mover advantage and extensive network across 

Indonesia, which gives it considerable reach in the country. 

Global players are already competing in the market, but 

their market shares remain relatively low. We believe Delfi’s 

strong brand and network will be attractive to investors 

who are keen to dominate the chocolate space in 

Indonesia. Despite its strong brand equity, the stock is 

illiquid and has not tapped capital markets funding in 

recent years. 
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M&A plays  

Company 

Price      

28 Dec 21 

LCY 

12-mth 
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Return 

Mkt 
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22 

(x) 
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23 

(x) 

EPS 
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22 
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EPS 
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23 

(%) 

Div 

Yield 

21 

(%) 

Div 

Yield 

22 

(%) 

Net Debt 

/ Equity 

22  

P/BV 

21 (x) 

Keppel Corp  5.150 6.20 20% 9,371 BUY 11.2 9.9 16.9 13.5 4.3 3.7 0.8 0.8 

SembCorp Marine 0.081 0.10 17% 2,543 HOLD nm - nm nm - - 0.6 0.6 

ST Engineering 3.760 4.60 22% 11,709 BUY 21.0 17.4 0.9 20.4 4.0 4.0 1.7 4.9 

Singapore Exchange 9.380 10.20 9% 10,025 HOLD 22.0 - 1.6 na 3.4 3.4 cash 7.5 

UOB  26.900 31.00 15% 44,977 BUY 10.1 9.0 11.7 11.2 4.4 5.0 0.0 1.0 

OCBC 11.420 14.00 23% 51,303 BUY 9.4 8.5 10.1 9.8 4.9 5.3 0.0 1.0 

CDL Hospitality Trust 1.170 1.40 20% 1,439 BUY 32.9 21.2 392.9 54.9 3.9 5.0 0.4 0.9 

LendLease Global 

Commercial REIT 0.890 1.19 33% 1,061 BUY 18.9 18.1 87.1 4.0 5.2 6.0 0.4 1.1 

Ho Bee Land 2.780 3.80 37% 1,846 BUY 9.9 10.2 3.2 -3.5 3.6 3.6 0.7 0.5 

AIMS APAC REIT 1.430 1.60 12% 1,016 BUY 15.2 14.6 10.5 4.0 6.3 6.1 0.8 1.0 

Delfi Ltd 0.735 1.07 45% 449 BUY 12.4 10.6 33.3 16.5 4.3 4.3 cash 1.4 

Hutchison Port Hldgs 

Trust (US$) 

0.230 0.33 43% 2,713 BUY 16.1 15.0 -14.4 7.1 7.8 8.9 0.4 0.6 

Source: DBS Bank, Bloomberg Finance L.P. 
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Valuation and Outlook 

 
Broadening services sector recovery  

 

2022 will be a year where investors juggle between a 

broadening of the manufacturing recovery into the services 

sector while the economy faces uncertainties from 

inflationary pressure, higher interest rates and domestic 

policy risks. 

 

Singapore’s GDP growth forecast trajectory 

 
 

Source: DBS Bank 

 

2022 lacks the benefit of a low base y-o-y comparison. Our 

economist sees GDP growth normalizing to +3.5% in 2022 

(vs +7% in 2021). This remains at the upper band of 

Singapore’s potential growth range of 2.5% - 3.5%. The 

services sector recovery is poised to broaden beyond 

externally oriented services such as shipping and financials. 

Singapore’s already high and rising global vaccination rates 

will enable the nation to make continual progress at Living 

with COVID. The further easing of safe measures and 

establishment of more VTLs will provide the F&B, tourism, 

MICE and aviation/aerospace sectors a much-needed 

revival.  

 

The manufacturing sector remains the main growth engine 

but with global PMIs waning in 2H21, much depends on 

Singapore’s largest trading partner China. 

 

But inflation is an emerging risk 

 

Inflation is expected to average 2.4% in 2022 (vs about 2% 

last year). Stubborn energy, metals and agricultural prices 

could lead to costlier wholesale prices and higher 

production/construction costs. Rental costs could rise as 

borders reopen to allow the return of foreign workers. 

There could be further upside risk to inflation should the 

2% GST hike be announced and implemented in 2022. As 

such, our economist sees MAS tightening monetary policy 

further this year. 

 

Earnings to recover to above pre-COVID level 

 

Stocks under our coverage are expected to register a 

strong +17.7% y-o-y FY22F EPS growth led mainly by 

recovery from companies in the customer facing services 

sector as both domestic and international borders 

restrictions ease. The high teens earnings growth comes 

despite the higher-base comparison from the snap back 

+58.5% y-o-y FY21E EPS recovery. With the anticipated 

growth, FY22F earnings is 12% above the FY19A pre-COVID 

level. 

 

Sector valuation 
 

 Earnings Growth (%) CAGR PER (x) 

 21F 22F 23F 21-23 21F 22F 23F 

Banks 41.0 8.0 10.1 9.1 11.6 10.7 9.8 

Comm Services 22.1 7.3 7.9 7.6 20.7 19.3 17.9 

Consumer Discretionary 357.2 72.3 23.7 46.0 34.3 19.9 16.1 

Consumer Staples -3.0 9.3 7.3 8.3 15.9 14.5 13.6 

Energy 4.9 34.3 16.5 25.1 10.5 7.8 6.7 

Financial -3.0 4.7 5.2 5.0 26.4 25.2 23.9 

Health Care 95.6 -19.6 3.9 -8.6 21.0 26.1 25.1 

Industrials nm 461.6 26.4 166.4 103.2 18.4 14.5 

InfoTech 1.9 18.4 9.3 13.8 15.6 13.2 12.1 

Real Estate 12272.2 11.8 -2.3 4.5 14.0 12.5 12.8 

REITs 22.2 11.6 4.7 8.1 19.6 17.5 16.7 

Utilities 26.1 10.5 13.1 11.8 12.8 11.5 10.2 

Grand Total 58.5 17.7 8.9 13.2 16.8 14.2 13.1 

Ex Property 39.3 18.5 10.4 14.4 17.2 14.5 13.1 

STI DBS forecast 88.9 15.6 10.4 13.0 15.2 13.2 11.9 
 

Source: DBS Bank 
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SATS leads the charge for industrials sector growth 

recovery, driven by an anticipated pick up in passenger 

travel, robust demand for air cargo and growth from its 

non-aviation food business. This is followed by SIA 

Engineering (+29% y-o-y FY22F EPS growth) with its 

exposure to the aircraft MRO space. We expect +17% y-o-y 

FY22F EPS growth for Keppel Corp driven by growth in its 

energy & environment, urban development, and asset 

management divisions. 

 

Recovery for the consumer discretionary sector is lifted by 

Genting Singapore (+158% y-o-y FY22F EPS growth) in 

anticipation of higher gaming revenue. The information 

technology sector is underpinned by AEM’s (+46% y-o-y 

FY22 EPS growth) ramp-up of its next generation handlers 

to a key customer and Aztech’s (+31.9% y-o-y FY22F EPS 

growth) exposure to the IoT market and continuing efforts 

to improve productivity and efficiency. 

 

FY22F earnings growth for banks comes down to a high 

single digit 8% from 41% in FY21F as recovery normalizes. 

UOB and OCBC are expected to see continued growth in 

loans and wealth management.  

 

Healthcare suffers earnings contraction dragged down by 

Riverstone amid ASP decline and delay to its expansion 

plans. Earnings growth for Raffles Medical and Q&M should 

normalize next year as vaccination and PCR testing 

activities slow. 

 

Straits Times Index YE target 3550 

The Omicron sell-off in late November last year resulted in 

a near -1SD drop for the benchmark STI to 12.7x (-0.5SD) 

12-mth fwd PE. The index low within the 3,000 to 3,050 

range coincided with prior social tightening measures (e.g. 

P2HA, Stabilizing Phase) and held up. With Omicron likely a 

highly transmissible but low virulent variant, we believe that 

investors’ initial fear about its negative impact on corporate 

earnings should fade. The Nov21 sell-off was a temporary 

knee-jerk reaction. 

 

STI at various fwd PE levels 

 

 

-1SD 

12.2x 

PE 

-0.5SD 

12.7x PE 

Avg 

13.2x 

PE 

+0.5SD 

13.6x PE 

+1SD 

14.1x 

PE 

FY22 2,989 3,105 3,221 3,337 3,453 

FY23 3,300 3,428 3,556 3,684 3,812 

Avg 22&23 3,145 3,267 3,389 3,510 3,632 

Source: DBS Bank 

 

We expect the STI to register a 15.6% y-o-y EPS growth for 

FY22F, which comes despite the high-base 89% y-o-y EPS 

surge in FY21F. Our end-2022 target of 3550 is pegged to 

13.2x (ave) FY23F PE that implies a 13% upside. 

Straits Times Index (Daily) 

 
Source: DBS Bank 
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2021 Events Map 
 

▪ From late February to mid-March, the STI surged as 

vaccine rollouts expanded and reopening stocks climbed 

▪ In May, the STI dipped after Singapore shifted back to 

Phase 2 Heightened Alert following a rise in COVID-19 

cases 

▪ Fed taper concerns surfaced in August following US 

inflation numbers of 5.4% y-o-y in both June and July 

▪ Positivity around banks and international reopening 

stocks on vaccinated travel lanes and higher yields 

buoyed the STI to its 2021 high of 3,263 on 8 November, 

justifying our 3,250 STI target 

▪ Omicron variant emerges in late-November and sparks 

correction in global markets 

 

A lookback at the STI in 2021 

 

Source: Bloomberg Finance L.P., DBS Bank 
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Sector Recommendations 

 

Sector Recommendation Outlook for 2022 – Drivers vs risk Valuation & Stock picks 

Banking Overweight • Singapore Banks to benefit from rate 

hike cycle, with NIM and consequently 

earnings upside from 2H22 should 

banks start to reprice loans on higher 

benchmark rates 

• Provision writeback could provide 

earnings upside in FY22F as Singapore 

Banks have built up ample general 

provisions buffer 

• Higher dividends a potential catalyst as 

Singapore Banks are operating above 

comfortable CET1 range, subject to 

corporate actions 

• Key risks: Slower-than-expected 

economic recovery, resurgence of 

pandemic cases and lockdowns, 

higher-than-expected credit costs, 

and/or Fed hikes later than expected 

 

• Singapore Banks currently trade at ~1.0x - 

1.4x FY22F P/BV 

• We believe current valuation of c.1.0x 

FY22F P/BV is inexpensive and maintain 

our BUY calls on UOB (TP S$31) and 

OCBC (TP S$14) 

 

 

Consumer 

Goods & 

Services 

Overweight • Consumer staples was among the 

better performing sectors during the 

previous rate hike cycle in 2013 

• Reopening thesis and return of 

consumer demand remain intact 

especially for the alcohol beverages 

subsector.  

• That said, supermarkets could see 

continued normalising of demand 

although we expect sales to be higher 

than pre-pandemic levels 

• Inflation appears to be rampant with 

the US and Singapore’s November CPI 

coming in at 6.8% y-o-y (highest since 

1982) and 3.8% y-o-y (highest since Feb 

2013). The consumer sector 

(particularly those involved in 

consumer staples) has an arguably 

better ability to pass down costs in a 

high inflation environment.  

• Key risks: Emergence of a deadly and 

more transmissible COVID-19 variant 

leading to widespread domestic 

restrictions (although this will 

undoubtedly boost supermarkets).  

• Our top pick for consumer staples is 

ThaiBev premised on the Omicron variant 

being more transmissible but less deadly. 

ThaiBev is currently trading at -1SD of its 

mean forward PE  

• We see ThaiBev benefiting from 1) 

Reopening in key markets of Thailand and 

Vietnam as vaccinations pick up and 

pandemic situation stabilizes 2) 

Resumption of BeerCo IPO enabling the 

Group to deleverage 3) Resilience against 

higher raw material costs given timely 

hedge positions and domestically focused 

supply chain 

• Sheng Siong also looks to be among the 

stronger candidates in weathering both a 

normalisation in demand and inflation 

concerns 

• The supermarket chain has demonstrated 

an ability to improve gross margins and 

has developed long-term relationships 

with suppliers 

 

 

Source: DBS Bank  
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Sector Recommendation Outlook for 2022 – Drivers vs risk Valuation & Stock picks 

Offshore & 

Marine 

Neutral  • Brent crude oil prices are expected to 

remain elevated in near to medium term. 

We forecast higher Brent crude oil price 

of US$75-80/bbl in 2022 and further 

increases to US$85-90/bbl in 2023 as 

supply growth has been impacted by 

underinvestment in recent years while 

demand continues to recover. 

• High oil prices bode well for increases 

in capex spending especially by 

national oil companies. This should 

benefit asset owners, oil service 

providers and shipyards in the region, 

translating to earnings recovery. 

• Containership market is expected to 

remain robust while dry bulk and 

tanker markets to catch up, driving 

newbuild demand for bulk carriers and 

tankers. 

• Key risks: 1) Covid resurgence and 

China economy slowdown lowering 

demand for oil and shipping; 2) Lifting 

of Iran sanctions, and sharper than 

expected increase in US shale could 

release more crude oil supply; while 

OPEC+ consensus could swing both 

ways; 3) Continued strength in USD 

negatively impacts oil price  

• Singapore shipyards are trading at 0.7-

0.9x P/Bv, a discount to Korean peers’ >1x 

P/Bv. Chinese shipyards are trading at 

superior valuation of 1-2x P/Bv, partly due 

to SOE premium.  

• Our top pick is Yangzijiang with potential 

upside from: 1) double digit earnings 

growth backed by record orderbook; 2) 

strong shipping rates and elevated 

contract flow; 3) valuation rerating post 

investment spin-off. 

• Keppel Corp’s O&M business and 

Sembcorp Marine (SMM) should benefit 

from potential increase in order flow for 

O&G production platform and renewable 

projects. Keppel is preferred for its 

market leadership. 

• While we believe the proposed yard 

merger is positive for SMM in the long 

run, we are wary of asset impairment and 

integration hiccups in the near term, 

hence our HOLD call for SMM.  

Healthcare  Neutral • Key beneficiary of the respective 

governments’ efforts in battling the 

multiple resurgence of COVID-19 

variants with earnings contribution 

from COVID-19 related services 

• Key providers of COVID-19 tests to 

benefit from pent-up travel demand 

when borders reopen 

• Recovery of electives and medical 

tourism in the “new normal” 

• For the gloves segment, earnings are 

expected to ease in 2022 as ASP for 

healthcare gloves normalises to near 

pre-COVID level while ASP for 

cleanroom gloves is still expected to 

remain relatively stable.  

Key risks: i) delay in relaxation of travel 

borders following multiple waves of 

COVID-19 variants, which could 

postpone the recovery in medical 

tourism and slow demand for COVID-

19 tests required for travel, ii) the 

resurgence of COVID-19 variants could 

delay the recovery of electives. 

• Sector EV/EBITDA is trading at below 2SD 

of the historical mean.  

• Valuation remains very attractive to ride 

on potential recovery or strong earnings 

delivery from COVID-19 related services.  

• Top picks include PLife REIT and Raffles 

Medical.   

 

 

 

Source: DBS Bank  
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Sector Recommendation Outlook for 2022 – Drivers vs risk Valuation & Stock picks 

Plantations  Overweight • We raise our FY22 and FY23 CPO price 

assumption to US$700 per MT. This is to 

account for the supportive soybean oil 

and crude oil price outlook. Our CPO 

price assumption is net of Indo’s export 

levies and taxes which are expected to 

remain progressive in the next two years. 

• Indonesia biodiesel (B30) program is set 

to absorb 8m MT of CPO in 2022, and 

prevent any material CPO demand and 

price correction next year. Indonesia’s  

biofuel demand accounts for 11% of 

global palm oil demand.  

• Heavier than expected rainfall both in 

Indonesia and Malaysia will hinder major 

production expansion in 1H22. Weaker 

than expected fertilizer application and 

re-planting in 2017-2021 will limit 

production growth. We estimate 

Indonesia’s CPO production growth will 

only reach  3% y-o-y  at best, beyond 

2022.  

• Key risk : Weaker than expected soybean 

oil price, tumbling Brent crude oil prices 

to sub-US$60 per bbl ,and  export levies 

& taxes regulation changes in Indonesia.  

•  Singapore listed plantation companies 

are trading at 12.8x FY22 PE ,below  10-

years average PE multiple of 14.2x  

• We prefer First Resources (FR)  to 

capitalize on the firm CPO price outlook, 

and Wilmar (WIL) on sustaining strong 

profitability outlook and undemanding 

valuation.  

Property Underweight • Recently introduced government policy 

measures to result in a slowdown in 

the Singapore property market in 

2022-2023. We expect prices to drop 

by 0-3% while volumes will likely fall 

30% to an average of 8,000 units, 

supported by household formation.  

• Landbanking activities will remain 

cautious with developers bidding softer 

prices for upcoming GLS while en-bloc 

market is likely to take a breather given 

higher ABSD for developers, coupled 

with tougher penalties for unsold 

projects upon completion.  

• Listed developers’ exposure to unsold 

inventory has been drawn down and 

residential forms c.20% of overall 

RNAVs, with a bigger focus on the 

recovering commercial and hospitality 

subsectors which drive a majority of 

profits and valuations.  

 

• Valuations are attractive at 0.5x P/NAV, 

which is at -1 standard deviation of its 

historical mean. While investors may see 

them as a “value trap”, we suggest buy on 

weakness for the developers, given the 

major policy overhang has been removed.  

• Top pick CLI (unaffected by measures and 

growing FUM strategy to drive valuations) 

and City Developments for its attractive 

valuation (-2 SD on a P/NAV perspective)  

 

Source: DBS Bank   
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Sector Recommendation Outlook for 2022 – Drivers vs risk Valuation & Stock picks 

REITS Neutral  • Timing and pace of FED interest rate 

hikes a near-term overhang for S-REITs; 

sector to only bottom out when hikes 

commence, per historical playbook.  

• Downside limited by higher-than-

average yield spreads and strong 8.0% 

CAGR, highest in past 5 years. 

• Investors continue to seek growth. 

Prefer the domestic reopening theme 

despite Omicron risk with selected 

“new economy” plays presenting robust 

growth prospects. 

• Key Risk: faster than expected hike in 

interest rate eating into distribution 

growth, (ii) persistently high inflation 

rate affecting margins.   

• Sector yields of 6.0% implies a yield 

spread of 4.4% vs 10-year yield of 1.6%. 

While the 10-year yields are expected to 

rise to c.2.0% by end of 2022, spreads are 

still way above historical levels of 4.0%, 

which we believe will support valuation.  

• Prefer positioning into re-opening plays 

with a focus on retail (FCT, LREIT, 

CICT,SUN) while selected industrial 

focused S-REITs with strong growth 

profiles (MINT, FLCT) of 5.0% CAGR in 

dividends remain attractive.  

• We like ART on its play of the global 

hospitality recovery story coupled with 

CLCT for its high yields of close to 8.0% 

with 10% growth in dividends.  

Technology Overweight • We believe that the semiconductor and 

component shortages should gradually 

ease from 2Q22 onwards and be 

resolved by 2023. The main 

beneficiaries will be the downstream 

players in the value chain, especially 

the SGX-listed plays that were badly 

affected by these supply chain woes in 

2021.  

• While the structural uptrend of the 

semiconductor industry should 

continue for years, we could see the 

sector ease slightly in 2023 as extra 

capacity begins to come onstream. We 

expect to see slower CAGR of 5% in 

2023-2025, vs the 2020-2025 growth 

of 8%, with the overall uptrend intact. 

• Key Risks: 1) Resurgence of COVID 

pandemic further aggravating supply 

chain; 2) Impact of rising yields; 3) Rise 

in raw material prices. 

• Technology stocks are trading at c.12x PE 

(exclude Nanofilm), slightly above the 5-

year average of c.11x. 

• We expect Singapore downstream to 

show strong earnings recovery of 22.7% 

earnings growth in FY22F, vs a projected -

3.1% growth in FY21F. On a PEG basis, 

Singapore is also the cheapest, as 

compared to Malaysia and Thailand 

stocks in our coverage. Top picks: 

Venture, Aztech, Nanofilm 

• The upstream semiconductor stocks are 

expected to register decent earnings 

growth in FY22F, after a strong 2021 

(except for AEM due to product 

transition). We continue to like AEM, UMS, 

Micro Mechanics, Frencken.  

 

Source: DBS Bank   
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Sector Recommendation Outlook for 2022 – Drivers vs risk Valuation & Stock picks 

Telecom Overweight • Mobile revenue growth to enter 

positive territory of 5% in 2022F 

compared to a decline of 5% in 2021F. 

5G adoption and gradual rise in 

roaming revenue to help 

• Growth in IT services and Cybersecurity 

should be the other driver supported 

by multiple acquisitions by Singtel and 

StarHub in the region 

• Singapore telcos are one of the best in 

the region in terms of earnings growth 

coupled with dividend yield.  

• Singtel (BUY, TP S$3.13). A recovery in the 

core business in Singapore & Australia is 

the key to stock price performance, 

although a big part of the earnings growth 

should come from Bharti followed by 

Telkomsel. 

• StarHub (BUY, TP S$1.60). Mobile service 

revenue and EBITDA breakeven for its 

cybersecurity business are critical factors 

for the stock price and both are heading 

in the right direction 

 

Transport 

Related 

Overweight • Our preference in this sector is for 

companies that are more insulated 

from the pandemic such as port 

operators like HPH Trust and defense 

names like ST Engineering, whose 

earnings are expected to continue 

growing in 2022 and beyond. 

• Recovery for transport operators will 

largely depend on how the COVID-19 

situation plays out. We are optimistic 

that as global vaccination rates 

continue to rise , revenue for names 

like SIA and ComfortDelgro will improve 

steadily 

• The key risk for the sector would be the 

new Omicron variant that could 

potentially be more infectious than the 

Delta variant. However, we think that at 

worst Omicron will slow but not derail 

the sector’s recovery path 

• HPH Trust (BUY, TP US$0.33) is currently 

trading at an attractive dividend yield of 

8%, which is the highest among the three 

port companies under our coverage. 

Upside in earnings and dividends could 

come from a rise in container handling 

rates. 

• We like ST Engineering (BUY, TP S$4.60) 

for its potent mix of organic and inorganic 

growth. In the near term (FY21-23), we 

expect solid 10% CAGR in net profit, 

driven by inorganic growth (TransCore) 

and recovery in commercial aerospace 

segment. With continued investments in 

R&D and strategic acquisitions, STE 

remains well on top of crucial global 

needs of digitalisation, urbanisation, 

sustainability, and security, which will 

drive robust organic growth across 

segments of at least 4-5% even further 

out in this decade to 2026 

 

Source: DBS Bank 
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DBS Bank recommendations are based on an Absolute Total Return* Rating system, defined as follows: 

STRONG BUY (>20% total return over the next 3 months, with identifiable share price catalysts within this time frame) 

BUY (>15% total return over the next 12 months for small caps, >10% for large caps) 

HOLD (-10% to +15% total return over the next 12 months for small caps, -10% to +10% for large caps) 

FULLY VALUED (negative total return, i.e.,  > -10% over the next 12 months) 

SELL (negative total return of > -20% over the next 3 months, with identifiable share price catalysts within this time frame) 

*Share price appreciation + dividends 

 

Completed Date:  3 Jan 2022 06:35:57  (SGT) 

Dissemination Date: 3 Jan 2022 08:30:27  (SGT) 

 

Sources for all charts and tables are DBS Bank unless otherwise specified. 

 

GENERAL DISCLOSURE/DISCLAIMER  

This report is prepared by DBS Bank Ltd. This report is solely intended for the clients of DBS Bank Ltd, DBS Vickers Securities (Singapore) Pte 

Ltd, its respective connected and associated corporations and affiliates only and no part of this document may be (i) copied, photocopied or 

duplicated in any form or by any means or (ii) redistributed without the prior written consent of DBS Bank Ltd.      

 

The research set out in this report is based on information obtained from sources believed to be reliable, but we (which collectively refers to 

DBS Bank Ltd, its respective connected and associated corporations, affiliates and their respective directors, officers, employees and agents 

(collectively, the “DBS Group”) have not conducted due diligence on any of the companies, verified any information or sources or taken into 

account any other factors which we may consider to be relevant or appropriate in preparing the research.  Accordingly, we do not make any 

representation or warranty as to the accuracy, completeness or correctness of the research set out in this report. Opinions expressed are 

subject to change without notice. This research is prepared for general circulation. Any recommendation contained in this document does 

not have regard to the specific investment objectives, financial situation and the particular needs of any specific addressee. This document 

is for the information of addressees only and is not to be taken in substitution for the exercise of judgement by addressees, who should 

obtain separate independent legal or financial advice. The DBS Group accepts no liability whatsoever for any direct, indirect and/or 

consequential loss (including any claims for loss of profit) arising from any use of and/or reliance upon this document and/or further 

communication given in relation to this document. This document is not to be construed as an offer or a solicitation of an offer to buy or sell 

any securities. The DBS Group, along with its affiliates and/or persons associated with any of them may from time to time have interests in 

the securities mentioned in this document. The DBS Group, may have positions in, and may effect transactions in securities mentioned 

herein and may also perform or seek to perform broking, investment banking and other banking services for these companies. 

 

Any valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report, and 

there can be no assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or 

risk assessments. The information in this document is subject to change without notice, its accuracy is not guaranteed, it may be incomplete 

or condensed, it may not contain all material information concerning the company (or companies) referred to in this report and the DBS 

Group is under no obligation to update the information in this report. 

 

This publication has not been reviewed or authorized by any regulatory authority in Singapore, Hong Kong or elsewhere. There is no 

planned schedule or frequency for updating research publication relating to any issuer.   

 

The valuations, opinions, estimates, forecasts, ratings or risk assessments described in this report were based upon a number of estimates 

and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the 

estimates on which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary 

significantly from actual results. Therefore, the inclusion of the valuations, opinions, estimates, forecasts, ratings or risk assessments 

described herein IS NOT TO BE RELIED UPON as a representation and/or warranty by the DBS Group (and/or any persons associated with 

the aforesaid entities), that: 

 

(a)  such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and 

(b) there is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or 

risk assessments stated therein. 
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Please contact the primary analyst for valuation methodologies and assumptions associated with the covered companies or price targets. 

 

Any assumptions made in this report that refers to commodities, are for the purposes of making forecasts for the company (or companies) 

mentioned herein. They are not to be construed as recommendations to trade in the physical commodity or in the futures contract relating 

to the commodity referred to in this report.  

 

DBSVUSA, a US-registered broker-dealer, does not have its own investment banking or research department, has not participated in any 

public offering of securities as a manager or co-manager or in any other investment banking transaction in the past twelve months and does 

not engage in market-making.   

 

ANALYST CERTIFICATION 

The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views about the 

companies and their securities expressed in this report accurately reflect his/her personal views. The analyst(s) also certifies that no part of 

his/her compensation was, is, or will be, directly or indirectly, related to specific recommendations or views expressed in the report. The 

research analyst (s) primarily responsible for the content of this research report, in part or in whole, certifies that he or his associate1 does 

not serve as an officer of the issuer or the new listing applicant (which includes in the case of a real estate investment trust, an officer of the 

management company of the real estate investment trust; and in the case of any other entity, an officer or its equivalent counterparty of the 

entity who is responsible for the management of the issuer or the new listing applicant) and the research analyst(s) primarily responsible for 

the content of this research report or his associate does not have financial interests2  in relation to an issuer or a new listing applicant that 

the analyst reviews.  DBS Group has procedures in place to eliminate, avoid and manage any potential conflicts of interests that may arise in 

connection with the production of research reports.  The research analyst(s) responsible for this report operates as part of a separate and 

independent team to the investment banking function of the DBS Group and procedures are in place to ensure that confidential 

information held by either the research or investment banking function is handled appropriately.  There is no direct link of DBS Group's 

compensation to any specific investment banking function of the DBS Group. 

 

COMPANY-SPECIFIC / REGULATORY DISCLOSURES  

1. DBS Bank Ltd, DBS HK, DBS Vickers Securities (Singapore) Pte Ltd (''DBSVS'') or their subsidiaries and/or other affiliates have 

proprietary positions in SATS, Ascott Residence Trust, CapitaLand Integrated Commercial Trust, AEM Holdings, ST Engineering, 

Yangzijiang Shipbuilding, Frasers Centrepoint Trust, Wilmar International, Mapletree Industrial Trust, CapitaLand China Trust,, 

CDL Hospitality Trusts, Far East Hospitality Trust, ComfortDelgro, Sembcorp Industries, Thai Beverage Public Company, SingTel, 

City Developments, Sembcorp Marine, Keppel Corporation, Singapore Exchange, UOB, OCBC, LendLease Global Commercial 

REIT, Suntec REIT, BHG Retail REIT, StarHub, Hutchison Port Holdings Trust, Genting Singapore, AIMS AMP Capital Industrial 

REIT, Singapore Airlines Limited, Keppel REIT, OUE Commercial REIT, Frasers Hospitality Trust, Sheng Siong Group, Parkway Life 

Real Estate Investment Trust, CapitaLand Investment Ltd, Frasers Logistics & Commercial Trust, Venture Corporation, 

recommended in this report as of 30 Nov 2021. 

2. Neither DBS Bank Ltd nor DBS HK market makes in equity securities of the issuer(s) or company(ies) mentioned in this 

Research Report.  

3. DBS Bank Ltd, DBS HK, DBSVS, their subsidiaries and/or other affiliates have a net long position exceeding 0.5% of the total 

issued share capital in  CapitaLand China Trust, Frasers Centrepoint Trust, ComfortDelgro, LendLease Global Commercial REIT, 

Suntec REIT, StarHub, Mapletree Industrial Trust, Hutchison Port Holdings Trust, OUE Commercial REIT, Frasers Hospitality 

Trust, Frasers Logistics & Commercial Trust, BHG Retail REIT,  recommended in this report as of 30 Nov 2021. 

  

 
1 An associate is defined as (i) the spouse, or any minor child (natural or adopted) or minor step-child, of the analyst; (ii) the trustee of a trust 

of which the analyst, his spouse, minor child (natural or adopted) or minor step-child, is a beneficiary or discretionary object; or (iii) another 

person accustomed or obliged to act in accordance with the directions or instructions of the analyst.   

2 Financial interest is defined as interests that are commonly known financial interest, such as investment in the securities in respect of an 

issuer or a new listing applicant, or financial accommodation arrangement between the issuer or the new listing applicant and the firm or 

analysis.  This term does not include commercial lending conducted at arm's length, or investments in any collective investment scheme 

other than an issuer or new listing applicant notwithstanding the fact that the scheme has investments in securities in respect of an issuer 

or a new listing applicant.   
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4. DBS Bank Ltd, DBS HK, DBSVS, DBSVUSA or their subsidiaries and/or other affiliates beneficially own a total of 1% of any class 

of common equity securities of  Frasers Centrepoint Trust, LendLease Global Commercial REIT, Suntec REIT, Mapletree 

Industrial Trust, OUE Commercial REIT, Frasers Hospitality Trust, Frasers Logistics & Commercial Trust, BHG Retail REIT,  

recommended in this report as of 30 Nov 2021.  

 

Compensation for investment banking services: 

5. DBS Bank Ltd, DBS HK, DBSVS their subsidiaries and/or other affiliates of DBSVUSA have received compensation, within the 

past 12 months for investment banking services from CapitaLand Integrated Commercial Trust, CapitaLand China Trust, 

Keppel Corporation, Sembcorp Industries, SingTel, City Developments, Tuan Sing Holdings, Sembcorp Marine, Singapore 

Exchange, LendLease Global Commercial REIT, Mapletree Industrial Trust, Wilmar International, Hutchison Port Holdings Trust, 

AIMS AMP Capital Industrial REIT, Singapore Airlines Limited, Aztech Global Limited, G.H.Y Culture & Media Holding Co., 

Limited, Keppel REIT, Econ Healthcare (Asia) Limited, OUE Commercial REIT, Parkway Life Real Estate Investment Trust, Frasers 

Logistics & Commercial Trust,  as of 30 Nov 2021. 

6. DBS Bank Ltd, DBS HK, DBSVS their subsidiaries and/or other affiliates of DBSVUSA, within the next 3 months, will receive or 

intend to seek compensation for investment banking services from Keppel Corporation, Econ Healthcare (Asia) Limited,  as of 

30 Nov 2021. 

7. DBS Bank Ltd, DBS HK, DBSVS, their subsidiaries and/or other affiliates of DBSVUSA have managed or co-managed a public 

offering of securities for CapitaLand Integrated Commercial Trust, CapitaLand China Trust, Keppel Corporation, Sembcorp 

Industries, SingTel, City Developments, Tuan Sing Holdings, Sembcorp Marine, Singapore Exchange, LendLease Global 

Commercial REIT, Mapletree Industrial Trust, Hutchison Port Holdings Trust, AIMS AMP Capital Industrial REIT, Singapore 

Airlines Limited, Aztech Global Limited, G.H.Y Culture & Media Holding Co., Limited, Keppel REIT, Econ Healthcare (Asia) 

Limited, OUE Commercial REIT, Parkway Life Real Estate Investment Trust, Frasers Logistics & Commercial Trust,   in the past 

12 months, as of 30 Nov 2021. 

8. DBSVUSA does not have its own investment banking or research department, nor has it participated in any public offering of 

securities as a manager or co-manager or in any other investment banking transaction in the past twelve months. Any US 

persons wishing to obtain further information, including any clarification on disclosures in this disclaimer, or to effect a 

transaction in any security discussed in this document should contact DBSVUSA exclusively.            

 

Directorship/trustee interests: 

9. Sim S. LIM, a member of DBS Group Management Committee, is a Independent non-executive director of ST Engineering as of 

01 Dec 2021. 

10. Tham Sai Choy, a member of DBS Group Holdings Board of Directors, is a Director of Keppel Corporation as of 30 Sep 2021. 

11. Sok Hui CHNG, a member of DBS Group Management Committee, is a Director of Singapore Exchange as of 01 Dec 2021. 

12. Tham Sai Choy, a member of DBS Group Holdings Board of Directors, is a Chairman of SGX Listings Advisory Committee as of 

30 Sep 2021." 

13. Peter Seah Lim Huat, Chairman & Director of DBS Group Holdings, is a Director / Chairman of Singapore Airlines Limited as of 

30 Sep 2021. 

14. Olivier Lim Tse Ghow, a member of DBS Group Holdings Board of Directors, is a Non-Exec Director of Raffles Medical as of 30 

Sep 2021. 

15. Anthony LIM Weng Kin, a member of DBS Group Holdings Board of Directors, is a Director of CapitaLand Investment Ltd as of 

30 Sep 2021. 

 

Disclosure of previous investment recommendation produced: 

16. DBS Bank Ltd, DBS Vickers Securities (Singapore) Pte Ltd (''DBSVS''), their subsidiaries and/or other affiliates may have 

published other investment recommendations in respect of the same securities / instruments recommended in this research 

report during the preceding 12 months. Please contact the primary analyst listed on page 1 of this report to view previous 

investment recommendations published by DBS Bank Ltd, DBS Vickers Securities (Singapore) Pte Ltd (''DBSVS''), their 

subsidiaries and/or other affiliates in the preceding 12 months.      
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RESTRICTIONS ON DISTRIBUTION  

General This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or 

resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, 

availability or use would be contrary to law or regulation. 

 

Australia This report is being distributed in Australia by DBS Bank Ltd, DBS Vickers Securities (Singapore) Pte Ltd (“DBSVS”) or 

DBSV HK. DBS Bank Ltd holds Australian Financial Services Licence no. 475946. 

 

DBS Bank Ltd, DBSVS and DBSV HK are exempted from the requirement to hold an Australian Financial Services 

Licence under the Corporation Act 2001 (“CA”) in respect of financial services provided to the recipients. Both DBS 

and DBSVS are regulated by the Monetary Authority of Singapore under the laws of Singapore, and DBSV HK is 

regulated by the Hong Kong Securities and Futures Commission under the laws of Hong Kong, which differ from 

Australian laws. 

 

Distribution of this report is intended only for “wholesale investors” within the meaning of the CA. 

 

Hong Kong This report has been prepared by a person(s) who is not licensed by the Hong Kong Securities and Futures 

Commission to carry on the regulated activity of advising on securities in Hong Kong pursuant to the Securities and 

Futures Ordinance (Chapter 571 of the Laws of Hong Kong). This report is being distributed in Hong Kong and is 

attributable to DBS Bank (Hong Kong) Limited (''DBS HK''), a registered institution registered with the Hong Kong 

Securities and Futures Commission to carry on the regulated activity of advising on securities pursuant to the 

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong). DBS Bank Ltd., Hong Kong Branch is a 

limited liability company incorporated in Singapore. 

 

For any query regarding the materials herein, please contact Carol Wu (Reg No. AH8283) at dbsvhk@dbs.com 

 

Indonesia This report is being distributed in Indonesia by PT DBS Vickers Sekuritas Indonesia.  

 

Malaysia This report is distributed in Malaysia by AllianceDBS Research Sdn Bhd ("ADBSR"). Recipients of this report, 

received from ADBSR are to contact the undersigned at 603-2604 3333 in respect of any matters arising from or in 

connection with this report. In addition to the General Disclosure/Disclaimer found at the preceding page, 

recipients of this report are advised that ADBSR (the preparer of this report), its holding company Alliance 

Investment Bank Berhad, their respective connected and associated corporations, affiliates, their directors, officers, 

employees, agents and parties related or associated with any of them may have positions in, and may effect 

transactions in the securities mentioned herein and may also perform or seek to perform broking, investment  

banking/corporate advisory and other services for the subject companies. They may also have received 

compensation and/or seek to obtain compensation for broking, investment banking/corporate advisory and other 

services from the subject companies. 

 
Wong Ming Tek, Executive Director, ADBSR 

 

Singapore This report is distributed in Singapore by DBS Bank Ltd (Company Regn. No. 196800306E) or DBSVS (Company 

Regn No. 198600294G), both of which are Exempt Financial Advisers as defined in the Financial Advisers Act and 

regulated by the Monetary Authority of Singapore. DBS Bank Ltd and/or DBSVS, may distribute reports produced 

by its respective foreign entities, affiliates or other foreign research houses pursuant to an arrangement under 

Regulation 32C of the Financial Advisers Regulations. Where the report is distributed in Singapore to a person who 

is not an Accredited Investor, Expert Investor or an Institutional Investor, DBS Bank Ltd accepts legal responsibility 

for the contents of the report to such persons only to the extent required by law. Singapore recipients should 

contact DBS Bank Ltd at 6327 2288 for matters arising from, or in connection with the report. 
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Thailand This report is being distributed in Thailand by DBS Vickers Securities (Thailand) Co Ltd.  

 

United 

Kingdom 

This report is produced by DBS Bank Ltd which is regulated by the Monetary Authority of Singapore.  

 

This report is disseminated in the United Kingdom by DBS Vickers Securities (UK) Ltd, ("DBSVUK"). DBSVUK is 

authorised and regulated by the Financial Conduct Authority in the United Kingdom.  

 

In respect of the United Kingdom, this report is solely intended for the clients of DBSVUK, its respective connected 

and associated corporations and affiliates only and no part of this document may be (i) copied, photocopied or 

duplicated in any form or by any means or (ii) redistributed without the prior written consent of DBSVUK. This 

communication is directed at persons having professional experience in matters relating to investments. Any 

investment activity following from this communication will only be engaged in with such persons. Persons who do 

not have professional experience in matters relating to investments should not rely on this communication. 

 

Dubai 

International 

Financial 

Centre  

This research report is being distributed by DBS Bank Ltd., (DIFC Branch) having its office at units 608 - 610, 6th 

Floor, Gate Precinct Building 5, PO Box 506538, DIFC, Dubai, United Arab Emirates. DBS Bank Ltd., (DIFC Branch) is 

regulated by The Dubai Financial Services Authority. This research report is intended only for professional clients 

(as defined in the DFSA rulebook) and no other person may act upon it. 

 

United Arab 

Emirates 

This report is provided by DBS Bank Ltd (Company Regn. No. 196800306E) which is an Exempt Financial Adviser as 

defined in the Financial Advisers Act and regulated by the Monetary Authority of Singapore. This report is for 

information purposes only and should not be relied upon or acted on by the recipient or considered as a 

solicitation or inducement to buy or sell any financial product. It does not constitute a personal recommendation 
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