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Raising EPS Ests. and TP ($65); Reiterate Outperform Rating
 

RECOMMENDATION
We reiterate our Outperform rating on WFC shares following its release of 4Q results that
included revenue-driven EPS and pretax pre-provision income beats. Additionally, the bank
established 2022 NII guidance that was well above expectations, while disclosing additional
expense rationalization opportunities. As such, we remain bullish on WFC shares as we believe
profitability is primed for improvement, led by loan growth acceleration, positive fee-based
revenue momentum, continued expense rationalization, progress on complying with consent
orders, sensitivity to higher interest rates, and heightened share repurchase activity.

● EPS beat. Wells reported 4Q EPS of $1.38. Excluding business sales gains, operating EPS was
$1.20, which beat our estimate of $1.00 and consensus of $1.11. Relative to our estimate,
the beat was driven by higher net interest income, higher fee income, and a lower average
diluted share count, partially offset by a smaller negative loss provision and higher operating
expenses. Link to First Look

● 2022 NII outlook above expectations. Management expects GAAP net interest income to
increase ~3% assuming low- to mid-single-digit loan growth and a favorable balance sheet
mix shift as PPP and EPBO balances run off. However, if the forward rate curve comes to
fruition (three 25 bp rate hikes starting in May), management expects NII to benefit up to ~5%,
bringing the total potential NII growth to ~8% in 2022.

● Incremental cost saves identified; 2022 expense outlook established. Management has
identified an incremental $2.0B of potential cost savings, bringing the total potential savings
from efficiency initiatives to $10.0B. Going forward, management expects the operating
expense base to be down $800M to ~$51.5B in 2022 from the adjusted expense base of $52.3B
in 2021, driven by $3.3B of gross expense savings, partially offset by $1.2B of incremental
investments, a $0.5B increase in other spending, a $0.5B increase in wages and benefits
(inflation driven), and a $0.3B increase in revenue-related expenses.

● Modeling adjustments. We are materially increasing our net interest income outlook due
to an improved asset mix (better loan growth) and the inclusion of three 25-bp rate hikes
into our forecasts (one in each June 2022, December 2022, and June 2023); we are increasing
our loss provision forecast for the improved loan growth projections; we are reducing our
noninterest income outlook for lower deposit fees driven by the bank adopting friendlier
consumer deposit account policies; we are increasing our operating expense expectations as
the improved revenue outlook drives incremental spending.

EPS estimates. We are raising our 2022 EPS estimate by $0.09 to $3.98 and our 2023 estimate by
$0.35 to $4.70 to reflect the adjustments above.

VALUATION
WFC shares trade at 14.5x 2022E EPS, vs. JPM at 13.1x and BAC at 14.9x. WFC shares trade at only
1.59x TBV compared to 2.20x for JPM and 2.21x for BAC. Our 12-month price target of $65 (from
$58) assumes WFC shares trade at 13.8x 2023E EPS, which is justified by Wells’ better EPS growth
prospects (superior asset sensitivity and efficiency opportunities).
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Outperform 2
Target Price $65.00  ↑  old: $58.00

 
Suitability M/ACC

  
MARKET DATA
Current Price (Jan-14-22) $58.06
Market Cap (mln) $225,610
Current Net Debt (mln) $179,453
Enterprise Value (mln) $405,063
Shares Outstanding (mln) 3,885.8
30-Day Avg. Daily Value (mln) $1,350.6
Dividend $0.80
Dividend Yield 1.4%
52-Week Range $29.68 - $57.18
 

BVPS $43.32
Tangible BVPS $36.35
ROE 11.6%
ROTE 13.9%

 

KEY FINANCIAL METRICS
  1Q 2Q 3Q 4Q
Non-GAAP EPS ($, Dec FY)

2020A 0.07 (1.01) 0.70 0.66
2021A 1.02 1.38 1.17 1.00

new 1.02 1.38 1.17 1.20
2022E 0.91 0.98 0.99 1.01

new 0.90 0.96 1.06 1.06
2023E UR UR UR UR

2020A  2021A  2022E  2023E 
Non-GAAP EPS ($, Dec FY)

old 0.43 4.57 3.89 4.35
new 0.43 4.77 3.98 4.70

P/E (Non-GAAP)
  NM 12.2x 14.6x 12.4x
GAAP EPS ($, Dec FY)

old 0.43 4.80 3.89 4.35
new 0.43 4.95 3.98 4.70

Revenue (mln) ($, Dec FY)
old 74,753 75,839 70,859 73,381
new 74,75377,97672,68076,349

 

Source:�Thomson�One,�Raymond�James�&
�ssociates.�Quarterly�figures�may�not�add�to
full�year�due�to�rounding.
Historical�EPS�results�are�restated�to�reflect
a�new�accounting�method�for�tax�credit
investments.
Non-G��P�EPS�exclude�non-core�and�one-
time�items.�UR:�Under�Review.

This report has been prepared for and is distributed by CGS-CIMB pursuant to an arrangement with Raymond James.
Raymond James and CGS-CIMB clients, please read domestic and foreign disclosure/risk information beginning on page 11
and Analyst Certification on page 12

https://raymondjames.bluematrix.com/sellside/EmailDocViewer?encrypt=ddd1dcec-e214-42b1-a9eb-7330305b44f2&mime=pdf&co=RaymondJames&id=REPLACEMEEMAIL&source=libraryView


Fourth Quarter Review 

Wells reported 4Q EPS of $1.38. Excluding business sales gains, operating EPS was $1.20, which beat our estimate of $1.00 and consensus of 

$1.11. Relative to our estimate, the beat was driven by higher net interest income, higher fee income, and a lower average diluted share count, 

partially offset by a smaller negative loss provision and higher operating expenses. 

 

 

 

4Q21    3Q21    Q/Q 4Q20    Y/Y

Operating EPS $1.20 $1.17 2.2% $0.66 81.2%

Reported EPS $1.38 $1.17 17.9% $0.66 109.0%

Book value per share $43.32 $42.47 2.0% $39.71 9.1%

Tangible book value per share $36.35 $35.54 2.3% $32.99 10.2%

Total assets $1,948,068 $1,954,901 (0.3)% $1,952,911 (0.2)%

Average interest earning assets $1,763,921 $1,769,495 (0.3)% $1,752,429 0.7%

Total loans $895,394 $862,827 3.8% $887,637 0.9%

Total deposits $1,482,479 $1,470,379 0.8% $1,404,381 5.6%

Tangible common equity (TCE) ratio 7.35% 7.37% -2 bps 7.10% 25 bps

Operating revenue (FTE) $20,019 $18,939 5.7% $18,609 7.6%

Net interest income (FTE) $9,368 $9,014 3.9% $9,475 (1.1)%

Loan loss provision ($452) ($1,395) NM ($179) NM

Total fee income $10,651 $9,925 7.3% $9,134 16.6%

Total expenses $13,198 $13,303 (0.8)% $14,802 (10.8)%

Operating income $4,744 $4,787 (0.9)% $2,741 NM

Pretax pre-provision income $6,821 $5,636 21.0% $3,807 79.2%

ROA (operating) 0.97% 0.97% 0 bps 0.56% 41 bps

ROE (operating) 11.1% 11.1% 0 bps 6.7% 445 bps

Net interest margin (FTE) 2.11% 2.03% 8 bps 2.16% -5 bps

Efficiency ratio 65.9% 70.2% -431 bps 79.5% -1361 bps

NPAs / Loans + OREO 1.74% 1.79% -5 bps 2.13% -39 bps

Nonaccruals / Total Loans 0.81% 0.82% -1 bps 0.98% -17 bps

Net charge-offs / Avg. loans 0.19% 0.12% 7 bps 0.26% -7 bps

Provision / Avg. loans (0.20)% (0.65)% 45 bps (0.08)% -12 bps

LLR / Total loans 1.39% 1.57% -18 bps 2.09% -70 bps

LLR / Nonperforming loans 81% 88% -700 bps 99% -1800 bps

Source: Raymond James research and company reports *millions except per share data

4Q21 Financial Results
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Consensus

Raymond Consensus Consensus # of

Actual James dif (+/-) Consensus dif (+/-) High Low Estimates

PER SHARE DATA

Operating EPS $1.20 $1.00 $0.20 $1.11 $0.09 $1.52 $0.84 23

Book value per share 43.32 43.22 0.10 43.11 0.21 43.74 42.09 12

Tangible book value 36.35 36.14 0.21 36.10 0.25 36.60 34.86 13

Dividends per share 0.20 0.20 0.00 0.20 0.00 0.20 0.20 16

Avg. fully diluted shares (mil.) 3,964.7 4,005.4 -40.7 3,995.5 -30.8 4,024.0 3,978.1 12

INCOME STATEMENT

Net interest income (FTE) 9,368 9,079 289 9,065 303 9,190 8,962 8

Loan loss provision -452 -705 253 -283 -169 326 -1,205 13

Fee income 10,651 8,803 1,848 9,423 1,228 10,504 8,533 12

Revenue 20,019 17,882 2,137 18,610 1,409 19,815 17,723 15

Non-interest expense 13,198 12,869 329 13,046 152 13,304 12,676 13

Pre-tax income 7,273 5,717 1,556 5,609 1,664 6,283 4,770 7

Taxes 1,600 1,301 299 1,239 361 1,651 853 13

Net income 4,744 3,995 749 3,945 799 4,534 3,379 8

BALANCE SHEET

Loans 895,394 864,440 30,954 864,801 30,593 874,674 838,992 6

Average Deposits 1,470,027 1,466,767 3,260 1,445,000 25,027 1,445,000 1,445,000 1

FINANCIAL RATIOS

Net interest margin (NIM) 2.11% 2.03% 8 bp 2.03% 8 bp 2.04% 2.00% 11

Efficiency ratio 65.9% 72.0% -604 bp 71.1% -512 bp 73.0% 68.1% 8

Net charge-offs / Avg. loans 0.19% 0.20% -1 bp 0.17% 2 bp 0.20% 0.14% 7

ROA 0.97% 0.81% 16 bp 0.89% 8 bp 1.06% 0.75% 11

ROE 11.1% 9.4% 178 bp 9.7% 147 bp 12.0% 7.8% 15

Source: SNL Financial; FactSet; Raymond James research

Note: Dollar amounts in mill ions, except per share data

WFC 4Q21 - Actual vs. Raymond James and Consensus
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Guidance Tracker – Wells Fargo (WFC)
Source Category Target Period Trending Guidance

2021Q4 Earnings Noninterest Income 2022Q1
Management expects mortgage originations to continue to decline in 1Q due to lower refinance activity 

and the typical seasonal slowdown in the purchase market.

2021Q4 Earnings Noninterest Income 2022Y Management expects mortgage originations to decline in 2022 as well as margin pressure.

2021Q4 Earnings Noninterest Income 2022Y

Management says the impact from the elimination of overdraft fees is estimated to be ~$700M annually. 

Management expects to partially offset this impact with other fees due to higher levels of activity as well 

as the expiration of various fee-related waivers in 2021.

2021Q4 Earnings Noninterest Expense 2022Y

Management expects operating expenses to be ~$51.5B in 2022, down $800M compared to the $52.3B 

adjusted expense base in 2021. The decline is driven by $3.3B of gross expense reductions, partially 

offset by $1.2B of incremental investments, a $0.5B increase in other spending, a $0.5B increase in 

wages and benefits, and a $0.3B increase in revenue-related expenses. Management's expectations 

assume $1.3B of operating losses in 2022.

2021Q4 Earnings Noninterest Expense 2022Y

Management expects $200M of transition service expenses associated with the business sales in 2022, 

but noted that these expenses are offset with revenue, so it is P&L neutral. Additionally, managements 

expects ~$300M of corporate overhead expenses related to these businesses to remain in 2022, which is 

expect to decline over time.

2021Q4 Earnings Net Interest Income 2022Y

Management expects GAAP net interest income to increase up to ~8% in 2022. Management expects NII 

to increase ~3% assuming the runoff of PPP and EPBO loans is more than offset by other loan growth 

and other balance sheet mix changes. The additional 5% growth assumes the forward rate curve 

materializes and there is three 25 bp rate hikes in 2022 with the first hike beginning in May. 

2021Q4 Earnings Loans 2022Y
Management expects average loan balances to grow in the low to mid-single digit range from 4Q21 to 

4Q22.

2021Q4 Earnings Loans 2022Y Management is beginning to see loan growth and expects the trend to continue in 2022.

2021Q4 Earnings Loans 2022Y
Management says EPBO balances were $17.3B at the end of 2021 and expects them to decline 

substantially by the end of 2022.

2021Q4 Earnings Deposits 2022Y Management does not expect much deposit run off in 2022. 

2021Q4 Earnings Asset Quality 2022Y Management expects to have additional reserve releases if the economic recovery continues.

2021Q4 Earnings General 2022Y Management expects the asset cap to remain in place in 2022. 

2021Q4 Earnings General 2022Y
Management expects to see continued strong economic trends as well as strong consumer spending in 

2022.

2021Q4 Earnings Profitability 2022Y Management expects to achieve a 10% ROTCE run rate level at some point in 2022.

2021Q4 Earnings Profitability Long-term

Management believes they can further improve profitability through a combination of factors including: a 

modest increase in interest rates or steepening of the curve; ongoing progress on incremental efficiency 

initiatives; a small impact from returns on growth-related investments; continued execution on the risk and 

regulatory control framework; and moderate balance sheet growth once the asset cap is lifted.

2021Q4 Earnings Noninterest Expense Long-term
Management has identified ~$10B of potential gross operating expense savings. Management expects to 

execute on the remaining identified initiatives over the next 2 to 3 years.

2021Q4 Earnings Noninterest Expense Long-term
Management expects net reductions in operating expenses over the next few years with the ultimate goal 

of achieving an efficiency ratio in line with peers.

GS Conference 2021 General 2022Y
Management assumes supply chain issues, inventory level concerns, financing needs will all loosen up 

towards the end of 2Q and into 3Q of 2022. 

GS Conference 2021 Profitability Long-term Management continues to believe the bank is capable of generating a 15% ROTCE.

GS Conference 2021 Capital Long-term
Management wants a predictable dividend with a sustainable payout ratio in the 30% range that grows 

with earnings.

2021Q3 Earnings Net Interest Income 2022Y Management expects premium amortization to gradually decline for the next several quarters.

2021Q3 Earnings Loans 2022Y
Management expects PPP loans to steadily decline over the next several quarters with balances under $1 

billion by the end of 2022. 

2021Q3 Earnings Asset Quality 2022Y

Management expects the NCO ratio will return to more normalized levels at some point, but there is no 

reason to think the strong credit performance shouldn't remain in the near term given the sustained level of 

higher liquidity balances. 

2021Q3 Earnings Capital 2022Y

Management says they will have flexibility to increase capital distributions under the stress capital buffer 

framework, which could possibly allow the bank to repurchase more than the $18 billion included in the 

3Q21-2Q22 capital plan.

2021Q3 Earnings Profitability 2022Y

Management expects to achieve a sustainable 10% ROTCE on a run rate basis during 2022, assuming no 

material changes in the economic environment or interest rates. This guidance excludes the impact of 

reserve releases and other special items.

Barclays Conference 2021 Capital 2022Q1

Management says the regulatory minimum CET1 ratio will be 9.10% starting in 1Q22. Thus, 

management's internal target is 10.60%, which is driven by a 100 bp minimum buffer plus a 25-50 bp 

incremental buffer. 

Source: Raymond James research; company correspondence

Analyst: David Long
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% Chg. % Chg.

% 4Q21/ 4Q21/

Total 4Q21 3Q21 2Q21 1Q21 4Q20 3Q21 4Q20

Net Interest Income (FTE) 47% $9,368 $9,014 $8,909 $8,915 $9,475 3.9% -1.1%

Net Interest Margin (FTE) 2.11% 2.03% 2.02% 2.05% 2.16% 8 bps -5 bps

Deposit-related fees 7% $1,462 $1,416 $1,342 $1,255 $1,333 3.2% 9.7%

Investment advisory and other asset-based fees 13% $2,579 $2,882 $2,794 $2,756 $2,598 -10.5% -0.7%

Commissions and brokerage service fees 3% $558 $525 $580 $636 $589 6.3% -5.3%

Investment Banking 3% $669 $547 $570 $568 $486 22.3% 37.7%

Card fees 5% $1,071 $1,078 $1,077 $949 $943 -0.6% 13.6%

Lending-related fees 2% $357 $365 $362 $361 $356 -2.2% 0.3%

Total mortgage banking 5% $1,035 $1,259 $1,336 $1,326 $1,207 -17.8% -14.3%

Net gains from trading activities -1% -$177 $92 $21 $348 -$60 NM NM

Net gains (losses) on debt securities 1% $119 $283 $0 $151 $160 -58.0% -25.6%

Net gains from equity investments 12% $2,470 $869 $2,696 $392 $884 184.2% 179.4%

Lease income 0% $46 $322 $313 $315 $224 -85.7% -79.5%

Other noninterest income 2% $462 $287 $379 $667 $414 61.0% 11.6%

Noninterest Income 53% $10,651 $9,925 $11,470 $9,724 $9,134 7.3% 16.6%

Total Operating Revenues 100% $20,019 $18,939 $20,379 $18,639 $18,609 5.7% 7.6%

Personnel 64% $8,475 $8,690 $8,818 $9,558 $8,948 -2.5% -5.3%

Technology, communications and equipment 6% $827 $741 $815 $844 $838 11.6% -1.3%

Occupancy 5% $725 $738 $735 $770 $826 -1.8% -12.2%

Operating losses 4% $512 $540 $303 $213 $621 -5.2% -17.6%

Professional and outside services 11% $1,468 $1,417 $1,450 $1,388 $1,664 3.6% -11.8%

Leases 1% $195 $220 $226 $226 $227 -11.4% -14.1%

Advertising and promotion 2% $225 $153 $132 $90 $138 47.1% 63.0%

Restructuring charges 1% $66 $1 -$4 $13 $781 NM NM

Other noninterest expense 5% $705 $803 $866 $887 $759 -12.2% -7.1%

Total expenses 100% $13,198 $13,303 $13,341 $13,989 $14,802 -0.8% -10.8%

Efficiency ratio 65.9% 70.2% 65.5% 75.1% 79.5% -431 bps -1361 bps

Source: Company data

Five-Quarter Snapshot: Core Revenue and Expenses ($ millions)
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4Q21 Avg. Balance4Q21 Interest 4Q21 Yield / Rate3Q21 Avg. Balance3Q21 Interest 3Q21 Yield / Rate4Q20 Avg. Balance4Q20 Interest 4Q20 Yield / Rate

4Q21 4Q21 4Q21 3Q21 3Q21 3Q21 4Q20 4Q20 4Q20

Avg. Balance Interest Yield / Rate Avg. Balance Interest Yield / Rate Avg. Balance Interest Yield / Rate

Interest-earning deposits with banks $216 $0.1 0.16% $250 $0.1 0.15% $222 $0.1 0.10%

Federal funds sold, securities purchased under resale 

agreements and other short-term investments $65 $0.0 -0.01% $69 $0.0 0.03% $67 $0.0 0.05%

Trading debt securities $93 $0.6 2.39% $88 $0.5 2.33% $94 $0.6 2.40%

Total available-for-sale debt securities $179 $0.7 1.55% $179 $0.7 1.57% $214 $1.0 1.78%

Total held-to-maturity securities $265 $1.2 1.86% $261 $1.2 1.87% $193 $0.9 1.95%

Total debt securities $536 $2.5 1.85% $529 $2.5 1.85% $501 $2.5 1.96%

Total loans held for sale $24 $0.2 2.79% $24 $0.2 2.81% $29 $0.3 3.56%

Commercial and industrial $336 $2.1 2.45% $319 $2.0 2.44% $316 $2.0 2.50%

Real estate mortgage $124 $0.8 2.64% $121 $0.8 2.67% $121 $0.9 2.81%

Real estate construction $21 $0.2 3.08% $22 $0.2 3.10% $23 $0.2 3.13%

Lease financing $15 $0.2 4.27% $15 $0.2 4.45% $17 $0.2 4.34%

Total commercial $496 $3.2 2.58% $478 $3.1 2.60% $476 $3.2 2.67%

Real estate 1-4 family first mortgage $243 $2.0 3.27% $243 $1.9 3.12% $287 $2.3 3.12%

Real estate 1-4 family junior l ien mortgage $17 $0.2 4.22% $19 $0.2 4.11% $24 $0.3 4.16%

Credit card $37 $1.1 11.25% $35 $1.0 11.47% $36 $1.1 11.80%

Automobile $55 $0.6 4.37% $52 $0.6 4.44% $48 $0.6 4.82%

Other consumer $27 $0.3 3.67% $26 $0.2 3.70% $27 $0.3 4.55%

Total consumer $379 $4.1 4.28% $376 $4.0 4.18% $423 $4.5 4.20%

Total loans $875 $7.3 3.32% $854 $7.1 3.29% $900 $7.7 3.39%

Equity securities $36 $0.2 2.16% $33 $0.1 1.78% $26 $0.1 2.04%

Other $12 $0.0 0.09% $10 $0.0 0.09% $8 $0.0 0.00%

Total earning assets $1,764 $10.3 2.31% $1,769 $10.0 2.24% 1,752 $10.6 2.41%

Total interest-bearing deposits $939 $0.1 0.04% $941 $0.1 0.04% $926 $0.2 0.07%

Short-term borrowings $38 $0.0 -0.14% $44 $0.0 -0.06% $57 $0.0 -0.08%

Long-term debt $161 $0.7 1.71% $175 $0.8 1.71% $214 $1.0 1.78%

Other liabilities $28 $0.1 1.38% $30 $0.1 1.15% $26 $0.1 1.38%

Total interest-bearing liabilities $1,166 $0.9 0.29% $1,190 $0.9 0.31% 1,223 $1.2 0.39%

Noninterest-bearing deposits $531 $510 $454

Total deposits $1,470 $0.1 0.03% $1,451 $0.1 0.03% $1,380 $0.2 0.05%

Net Interest Margin (FTE) 2.11% 2.03% 2.15%

Source: Company data, Raymond James research

Note: Figures include taxable equivalent adjustments

Historical Snapshot: Net Interest Margin Composition (billions, except yield/rate data)

% of % Chg. % Chg.

Total 4Q21/ 4Q21/

Loans 4Q21 3Q21 2Q21 1Q21 4Q20 3Q21 4Q20

Commercial and industrial 39% $350,436 $326,425 $317,618 $319,055 $318,805 7.4% 9.9%

Real estate mortgage 14% $127,733 $121,985 $120,678 $121,198 $121,720 4.7% 4.9%

Real estate construction 2% $20,092 $21,129 $22,406 $21,533 $21,805 -4.9% -7.9%

Lease financing 2% $14,859 $15,398 $15,720 $15,734 $16,087 -3.5% -7.6%

Total Commercial 57% $513,120 $484,937 $476,422 $477,520 $478,417 5.8% 7.3%

Real estate 1-4 family first mortgage 27% $242,270 $242,935 $244,371 $254,363 $276,674 -0.3% -12.4%

Real estate 1-4 family junior l ien mortgage 2% $16,618 $18,026 $19,637 $21,308 $23,286 -7.8% -28.6%

Credit card 4% $38,453 $36,061 $34,936 $34,246 $36,664 6.6% 4.9%

Automobile 6% $56,659 $53,827 $51,073 $49,210 $48,187 5.3% 17.6%

Other revolving credit and installment 3% $28,274 $27,041 $25,861 $24,925 $24,409 4.6% 15.8%

Total consumer 43% $382,274 $377,890 $375,878 $384,052 $409,220 1.2% -6.6%

Total Loans 100% $895,394 $862,827 $852,300 $861,572 $887,637 3.8% 0.9%

Source: Company data

Five-Quarter Snapshot: End of Period Loan Composition ($ millions)
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% Chg. % Chg.

4Q21/ 4Q21/

4Q21 3Q21 2Q21 1Q21 4Q20 3Q21 4Q20

Loan loss provision ($452) ($1,395) ($1,260) ($1,048) ($179) NM NM

Net Charge-Offs $421 $259 $381 $513 $584 62.5% -27.9%

Provisions - NCOs ($873) ($1,654) ($1,641) ($1,561) ($763) NM NM

Allowance for Loan Losses $12,490 $13,517 $15,148 $16,928 $18,516 -7.6% -32.5%

Nonaccrual loans $7,212 $7,058 $7,371 $8,055 $8,728 2.2% -17.4%

Restructured loans $8,271 $8,271 $8,825 $9,548 $10,067 0.0% -17.8%

Nonperforming loans $15,483 $15,329 $16,196 $17,603 $18,795 1.0% -17.6%

Other real estate owned $112 $121 $129 $140 $159 -7.4% -29.6%

Total nonperforming assets $15,595 $15,450 $16,325 $17,743 $18,954 0.9% -17.7%

Nonaccruals / Total Loans 0.81% 0.82% 0.86% 0.93% 0.98% (0.01)% (0.18)%

NPAs / Loans + OREO 1.74% 1.79% 1.92% 2.06% 2.13% (0.05)% (0.39)%

Net charge-offs / Avg. loans 0.19% 0.12% 0.18% 0.24% 0.26% 0.07% (0.07)%

Provision / Avg. loans (0.20)% (0.65)% (0.59)% (0.49)% (0.08)% 0.44% (0.13)%

LLR / Total loans 1.39% 1.57% 1.78% 1.96% 2.09% (0.17)% (0.69)%

LLR / Nonperforming loans 81% 88% 94% 96% 99% (7.51)% (17.85)%

Current period restructured loans estimated by Raymond James

Five-Quarter Snapshot: Credit Quality ($ millions)

Source: Company data

% Chg. % Chg.

% 4Q21/ 4Q21/

Total 4Q21 3Q21 2Q21 1Q21 4Q20 3Q21 4Q20

Noninterest-bearing deposits 36% $527,748 $529,051 $504,108 $494,087 $467,068 -0.2% 13.0%

Interest-bearing deposits 64% $954,731 $941,328 $936,364 $943,032 $937,313 1.4% 1.9%

Total Deposits 100% $1,482,479 $1,470,379 $1,440,472 $1,437,119 $1,404,381 0.8% 5.6%

Source: Company data

Five-Quarter Snapshot: End of Period Deposit Composition ($ millions)

(bp) (bp)

4Q21 / 4Q21 /

($ mil) 4Q21 3Q21 2Q21 1Q21 4Q20 3Q21 4Q20

Tier 1 common 11.4% 11.6% 12.1% 11.8% 11.6% -20 -20

Tier 1 capital 12.9% 13.2% 13.7% 13.5% 13.3% -30 -40

Total capital 15.9% 16.2% 16.8% 16.8% 16.5% -30 -60

Leverage 8.3% 8.4% 8.5% 8.4% 8.3% -10 0

Tangible common equity ratio 7.4% 7.4% 7.5% 7.2% 7.1% -2 25

Source: Company data, Raymond James research

Five-Quarter Snapshot: Capital Ratios
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Investment Summary 

With more than five years gone by since the disclosure of Wells Fargo’s unauthorized account opening fraud, we believe the damages caused by 

the incidents that followed are finally waning. More than two years into his tenure, CEO Charlie Scharf is starting to see results, but we note that 

the job is not complete. Wells and its new management team are laser-focused on improving its internal processes, acting in the best interests 

of all of its constituents (clients, employees, communities, shareholders), and removing its remaining consent orders – sparing no expense in 

the process. The structural changes that have been put in place should ensure that similar misdeeds of the past do not happen again. As such, 

Wells has shifted some resources to play offense, and the results have put the bank on track for material profitability improvement. To sum, we 

see several positive catalysts on the horizon for Wells, which will materially improve its profitability levels in the coming quarters, including loan 

growth acceleration; positive fee-based revenue momentum; a multi-year expense rationalization initiative; re-mixing its balance sheet to 

become highly asset sensitive; continued removal of consent orders; and heightened share repurchase activity. 

 

Addressing the Controversies, an ESG Update 

Recently, Wells Fargo has been subject to several lawsuits from shareholders regarding the bank’s disclosures around its outstanding consent 

orders as well as its commercial lending practice during 2020, both of which are weighing on the bank’s ESG risk rating. That said, we maintain 

our view that Wells Fargo and its employees are providing consistent messaging about outstanding consent orders. As first noted in our 

December 2020 ESG report (LINK), Wells Fargo remains laser-focused on improving its internal processes. The bank has taken numerous actions 

to ensure unethical business practices do not recur by eliminating product sales goals and incentives, replacing most of its Board and 

leadership team, creating new positions, and reorganizing its operations to give leaders the ability to better manage risk. Over the last several 

years, management has routinely stated that the removal of all outstanding consent orders will be a multi-year journey that will not always 

follow a straight line forward. Since our 2020 ESG report, Wells Fargo has successfully removed two consent orders (LINK, LINK) and made 

material progress in removing the Federal Reserve consent order (LINK). While the outcome of this lawsuit is uncertain, we believe the company 

continues to make progress in improving its internal operations, particularly its corporate governance, which will eventually lead to much 

improved ESG ratings over time. 
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Base + 5 bp - 5 bp - 10 bp - 15 bp - 20 bp

Net Interest Margin 2.18% 2.23% 2.13% 2.08% 2.03% 1.98%

EPS impact 0.17 -0.18 -0.36 -0.54 -0.72

% impact 4.3% -4.5% -9.0% -13.6% -18.1%

Base - 100 bp + 50 bp + 100 bp + 150 bp + 200 bp

Efficiency Ratio 70.9% 69.9% 71.4% 71.9% 72.4% 72.9%

EPS impact 0.14 -0.08 -0.15 -0.23 -0.30

% impact 3.5% -2.0% -3.8% -5.8% -7.5%

Base - 5 bp + 5 bp + 10 bp + 15 bp + 20 bp

NCO Ratio 0.21% 0.16% 0.26% 0.31% 0.36% 0.41%

EPS impact 0.09 -0.10 -0.19 -0.28 -0.37

% impact 2.3% -2.5% -4.8% -7.0% -9.3%

Base + 100 bp - 50 bp - 100 bp - 150 bp - 200 bp

Avg. Earning Asset Growth 0.3% 1.3% -0.2% -0.7% -1.2% -1.7%

EPS impact 0.08 -0.04 -0.08 -0.12 -0.16

% impact 2.0% -1.0% -2.0% -3.0% -4.0%

Source: Raymond James; company reports

WFC 2022E EPS Sensitivity Analysis

WFC 2022E EPS Sensitivity Analysis-

Net Interest Margin and Average Earning Asset Growth

-0.20% -0.15% -0.10% -0.05% 0.00% 0.05% 0.10% 0.15% 0.20%

-2.50% 3.08 3.26 3.43 3.61 3.78 3.96 4.13 4.31 4.48

-2.00% 3.12 3.29 3.47 3.65 3.82 4.00 4.17 4.35 4.53

-1.50% 3.15 3.33 3.51 3.68 3.86 4.04 4.21 4.39 4.57

-1.00% 3.19 3.37 3.54 3.72 3.90 4.08 4.25 4.43 4.61

-0.50% 3.22 3.40 3.58 3.76 3.94 4.12 4.30 4.47 4.65

0.00% 3.26 3.44 3.62 3.80 3.98 4.16 4.34 4.52 4.70

0.50% 3.29 3.48 3.66 3.84 4.02 4.20 4.38 4.56 4.74

1.00% 3.33 3.51 3.69 3.87 4.06 4.24 4.42 4.60 4.78

1.50% 3.37 3.55 3.73 3.91 4.09 4.28 4.46 4.64 4.82

2.00% 3.40 3.58 3.77 3.95 4.13 4.32 4.50 4.68 4.87

2.50% 3.44 3.62 3.80 3.99 4.17 4.36 4.54 4.72 4.91

Source: Raymond James research

Net Interest Margin (NIM)
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Base + 5 bp - 5 bp - 10 bp - 15 bp - 20 bp

Net Interest Margin 2.36% 2.41% 2.31% 2.26% 2.21% 2.16%

EPS impact 0.19 -0.19 -0.38 -0.57 -0.76

% impact 4.0% -4.0% -8.1% -12.1% -16.2%

Base - 100 bp + 50 bp + 100 bp + 150 bp + 200 bp

Efficiency Ratio 66.0% 65.0% 66.5% 67.0% 67.5% 68.0%

EPS impact 0.16 -0.08 -0.16 -0.25 -0.33

% impact 3.4% -1.7% -3.4% -5.3% -7.0%

Base - 5 bp + 5 bp + 10 bp + 15 bp + 20 bp

NCO Ratio 0.25% 0.20% 0.30% 0.35% 0.40% 0.45%

EPS impact 0.10 -0.10 -0.20 -0.30 -0.40

% impact 2.1% -2.1% -4.3% -6.4% -8.5%

Base + 100 bp - 50 bp - 100 bp - 150 bp - 200 bp

Avg. Earning Asset Growth 0.1% 1.1% -0.4% -0.9% -1.4% -1.9%

EPS impact 0.09 -0.04 -0.09 -0.13 -0.18

% impact 1.9% -0.9% -1.9% -2.8% -3.8%

Source: Raymond James; company reports

WFC 2023E EPS Sensitivity Analysis

WFC 2023E EPS Sensitivity Analysis-

Net Interest Margin and Average Earning Asset Growth

-0.20% -0.15% -0.10% -0.05% 0.00% 0.05% 0.10% 0.15% 0.20%

-2.50% 3.73 3.92 4.11 4.29 4.48 4.67 4.85 5.04 5.22

-2.00% 3.78 3.96 4.15 4.34 4.52 4.71 4.90 5.09 5.27

-1.50% 3.82 4.00 4.19 4.38 4.57 4.76 4.95 5.13 5.32

-1.00% 3.86 4.05 4.24 4.42 4.61 4.80 4.99 5.18 5.37

-0.50% 3.90 4.09 4.28 4.47 4.66 4.85 5.04 5.23 5.42

0.00% 3.94 4.13 4.32 4.51 4.70 4.89 5.09 5.28 5.47

0.50% 3.98 4.17 4.37 4.56 4.75 4.94 5.13 5.32 5.52

1.00% 4.02 4.22 4.41 4.60 4.79 4.99 5.18 5.37 5.57

1.50% 4.06 4.26 4.45 4.65 4.84 5.03 5.23 5.42 5.61

2.00% 4.11 4.30 4.49 4.69 4.88 5.08 5.27 5.47 5.66

2.50% 4.15 4.34 4.54 4.73 4.93 5.12 5.32 5.52 5.71

Source: Raymond James research

Net Interest Margin (NIM)
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Wells Fargo (WFC) Raymond James & Associates
Earnings Forecast David J. Long, CFA (312) 612-7685

$ in millions, except per share data 2018 2019 2020 1Q21 2Q21 3Q21 4Q21 2021 1Q22E 2Q22E 3Q22E 4Q22E 2022E 2023E

Income Statement

Operating EPS $4.27 $3.35 $0.43 $1.02 $1.38 $1.17 $1.20 $4.77 $0.90 $0.96 $1.06 $1.06 $3.98 $4.70

Reported EPS $4.27 $3.35 $0.43 $1.02 $1.38 $1.17 $1.38 $4.95 $0.90 $0.96 $1.06 $1.06 $3.98 $4.70

Dividends per share 1.64 1.92 1.22 0.10 0.10 0.20 0.20 0.60 0.20 0.20 0.25 0.25 0.90 1.10

Avg. fully diluted shares (mil.) 4,839 4,426 4,131 4,171 4,156 4,090 3,965 4,096 3,878 3,875 3,810 3,742 3,826 3,594

Operating revenue (FTE) $87,067 $82,567 $74,753 $18,639 $20,379 $18,939 $20,019 $77,976 $17,865 $17,976 $18,438 $18,401 $72,680 $76,349
   % Change (annual) -2.7% -5.2% -9.5% 1.8% 10.7% -2.5% 7.6% 4.3% -4.2% -11.8% -2.6% -8.1% -6.8% 5.0%

Net interest income (FTE) $50,654 $47,843 $40,445 $8,915 $8,909 $9,014 $9,368 $36,206 $9,241 $9,426 $9,889 $9,958 $38,515 $41,739
   % Change (annual) -0.8% -5.5% -15.5% -22.3% -11.0% -5.0% -1.1% -10.5% 3.7% 5.8% 9.7% 6.3% 6.4% 8.4%

Loan loss provision 1,744 2,687 14,129 (1,048) (1,260) (1,395) (452) (4,155) (382) (229) 116 249 (246) 2,291

  Net credit income (FTE) 48,910 45,156 26,316 9,963 10,169 10,409 9,820 40,361 9,623 9,655 9,772 9,709 38,761 39,448

Deposit-related fees N.A. N.A. $5,221 $1,255 $1,342 $1,416 $1,462 $5,475 $1,453 $1,406 $1,335 $1,298 $5,492 $5,295

Investment advisory and other asset-based feesN.A. N.A. 9,863 2,756 2,794 2,882 2,579 11,011 2,466 2,491 2,516 2,541 10,014 10,499

Commissions and brokerage service fees N.A. N.A. 2,384 636 580 525 558 2,299 561 566 572 578 2,277 2,399

Investment Banking 1,757 1,797 1,865 568 570 547 669 2,354 656 662 669 689 2,675 2,814

Card fees 3,907 4,016 3,544 949 1,077 1,078 1,071 4,175 1,025 1,061 1,093 1,136 4,315 4,568

Lending-related fees N.A. N.A. 1,381 361 362 365 357 1,445 359 360 361 363 1,443 1,471

Total mortgage banking 3,017 2,715 3,493 1,326 1,336 1,259 1,035 4,956 854 949 949 783 3,534 3,234

Net gains from trading activities 602 993 1,172 348 21 92 (177) 284 150 150 150 150 600 620

Net gains (losses) on debt securities 108 140 873 151 —  283 119 553 75 75 75 75 300 300

Net gains from equity investments 1,515 2,843 665 392 2,696 869 2,470 6,427 500 300 300 300 1,400 1,200

Lease income 1,753 1,613 1,245 315 313 322 46 996 250 254 255 256 1,015 1,065

Other noninterest income N.A. N.A. 2,602 667 379 287 462 1,795 275 275 275 275 1,100 1,145

Total noninterest income $36,413 $34,724 $34,308 $9,724 $11,470 $9,925 $10,651 $41,770 $8,624 $8,550 $8,549 $8,443 $34,166 $34,610
   % Change (annual) -5.2% -4.6% -1.2% 42.1% 36.6% -0.1% 16.6% 21.8% -11.3% -25.5% -13.9% -20.7% -18.2% 1.3%

Personnel —  $35,105 $34,811 $9,558 $8,818 $8,690 $8,475 $35,541 $8,814 $8,528 $8,272 $8,189 $33,802 $33,054

Technology, communications and equipment —  —  $3,099 $844 $815 $741 $827 $3,227 $827 $827 $835 $844 $3,333 $3,425

Occupancy $2,888 $2,945 $3,263 $770 $735 $738 $725 $2,968 $713 $706 $699 $692 $2,809 $2,698

Operating losses $3,124 $4,321 $3,523 $213 $303 $540 $512 $1,568 $425 $325 $300 $275 $1,325 $998

Professional and outside services —  —  $6,706 $1,388 $1,450 $1,417 $1,468 $5,723 $1,468 $1,446 $1,432 $1,417 $5,763 $5,556

Leases $1,334 $1,155 $1,022 $226 $226 $220 $195 $867 $210 $210 $212 $214 $846 $894

Advertising and promotion $857 $1,076 $600 $90 $132 $153 $225 $600 $180 $185 $199 $259 $822 $939

Restructuring charges —  —  $1,499 $13 ($4) $1 $66 $76 —  —  —  —  —  —  

Other noninterest expense $2,346 $2,782 $3,107 $887 $866 $803 $705 $3,261 $719 $705 $692 $685 $2,800 $2,837

Total operating expenses $56,126 $58,178 $57,630 $13,989 $13,341 $13,303 $13,198 $53,831 $13,356 $12,931 $12,640 $12,574 $51,500 $50,402
   % Change (annual) 1.6% 3.7% -0.9% 7.2% -8.3% -12.6% -10.8% -6.6% -4.5% -3.1% -5.0% -4.7% -4.3% -2.1%

Pretax net income (FTE) $29,197 $21,702 $2,994 $5,698 $8,298 $7,031 $7,273 $28,300 $4,891 $5,274 $5,682 $5,579 $21,426 $23,656

Taxes (FTE) (6,325) (4,769) 668 (1,008) (1,554) (1,626) (1,600) (5,788) (1,052) (1,187) (1,278) (1,255) (4,772) (5,306)

Minority interest (483) (492) (285) (54) (704) (283) (649) (1,690) (80) (81) (82) (82) (325) (338)

Pfd. stock dvd. and disc. accretion (1,704) (1,611) (1,591) (380) (297) (335) (280) (1,292) (280) (280) (280) (280) (1,120) (1,120)

Operating income to common $20,685 $14,830 $1,786 $4,256 $5,743 $4,787 $4,744 $19,530 $3,480 $3,727 $4,042 $3,961 $15,209 $16,892

After tax non-core items —  —  —  —  —  —  726 726 —  —  —  —  —  —  

  Reported net income $20,685 $14,830 $1,786 $4,256 $5,743 $4,787 $5,470 $20,256 $3,480 $3,727 $4,042 $3,961 $15,209 $16,892

Pretax pre-provision income $30,941 $24,389 $17,123 $4,650 $7,038 $5,636 $6,821 $24,145 $4,509 $5,046 $5,798 $5,827 $21,180 $25,947

   % Change (annual) -9.6% -21.2% -29.8% -11.7% 82.6% 34.3% 79.2% 41.0% -3.0% -28.3% 2.9% -14.6% -12.3% 22.5%

Balance Sheet

Total assets $1,895,883 $1,927,555 $1,952,911 $1,957,264 $1,945,996 $1,954,901 $1,948,068 $1,948,068 $1,947,459 $1,947,946 $1,948,432 $1,948,919 $1,948,919 $1,949,894

Average interest earning assets 1,738,609 1,754,275 1,772,257 1,753,665 1,763,388 1,769,495 1,763,921 1,762,617 1,767,854 1,766,799 1,767,240 1,767,682 1,767,394 1,768,345

Total loans 953,110 962,265 887,637 861,572 852,300 862,827 895,394 895,394 900,939 907,070 912,686 919,456 919,456 934,395
   % Change (annual) -0.4% 1.0% -7.8% -14.7% -8.9% -6.2% 0.9% 0.9% 4.6% 6.4% 5.8% 2.7% 2.7% 1.6%

Allowance for loan losses 9,775 9,551 18,516 16,928 15,148 13,517 12,490 12,490 11,665 10,985 10,597 10,315 10,315 10,289

Total deposits 1,286,170 1,322,626 1,404,381 1,437,119 1,440,472 1,470,379 1,482,479 1,482,479 1,483,065 1,483,997 1,485,288 1,485,427 1,485,427 1,499,869
   % Change (annual) -3.7% 2.8% 6.2% 4.4% 2.1% 6.3% 5.6% 5.6% 3.2% 3.0% 1.0% 0.2% 0.2% 1.0%

Loans / Deposits 74% 73% 63% 60% 59% 59% 60% 60% 61% 61% 61% 62% 62% 62%

Tangible common equity 144,573 138,506 136,727 138,702 143,577 142,047 141,254 141,254 138,542 141,362 140,231 139,066 139,066 135,269

Book value per share 37.75 40.31 39.71 40.27 41.74 42.47 43.32 43.32 43.60 44.37 44.85 45.35 45.35 47.39

Tangible book value per share 31.56 33.50 32.99 33.49 34.95 35.54 36.35 36.35 36.48 37.25 37.61 37.98 37.98 39.54

Capital Ratios

Equity / Assets 10.4% 9.8% 9.5% 9.6% 9.9% 9.8% 9.8% 9.8% 9.5% 9.7% 9.6% 9.5% 9.5% 9.3%

Tangible common equity (TCE) ratio 7.7% 7.3% 7.1% 7.2% 7.5% 7.4% 7.4% 7.4% 7.2% 7.4% 7.3% 7.2% 7.2% 7.0%

Performance Ratios

ROA (operating) 1.10% 0.78% 0.09% 0.89% 1.19% 0.97% 0.97% 1.01% 0.72% 0.77% 0.82% 0.81% 0.78% 0.87%

ROE (operating) 11.6% 8.5% 1.1% 10.4% 13.6% 11.1% 11.1% 11.6% 8.5% 9.0% 9.6% 9.4% 9.1% 10.3%

ROTA (operating) 1.11% 0.79% 0.09% 0.90% 1.20% 0.99% 0.98% 1.01% 0.73% 0.78% 0.83% 0.82% 0.79% 0.88%

ROTCE (operating) 14.3% 10.2% 1.3% 12.5% 16.3% 13.3% 13.3% 13.9% 10.1% 10.7% 11.4% 11.3% 10.9% 12.3%

Net interest margin (FTE) 2.91% 2.73% 2.28% 2.05% 2.02% 2.03% 2.11% 2.05% 2.12% 2.14% 2.22% 2.24% 2.18% 2.36%

Efficiency ratio 64.5% 70.5% 77.1% 75.1% 65.5% 70.2% 65.9% 69.0% 74.8% 71.9% 68.6% 68.3% 70.9% 66.0%

Fees / Total revenue 41.8% 42.1% 45.9% 52.2% 56.3% 52.4% 53.2% 53.6% 48.3% 47.6% 46.4% 45.9% 47.0% 45.3%

Tax rate (operating, FTE) 21.7% 22.0% -22.3% 17.7% 18.7% 23.1% 22.0% 20.5% 21.5% 22.5% 22.5% 22.5% 22.3% 22.4%

Effective tax rate 19.8% 19.7% -46.2% 16.1% 17.6% 22.0% 20.8% 19.2% 19.4% 20.6% 20.8% 20.7% 20.4% 20.8%

Credit Quality

Nonaccrual loans $6,496 $5,346 $8,728 $8,055 $7,371 $7,058 $7,212 $7,212 $7,208 $7,030 $6,845 $6,666 $6,666 $6,541

Restructured loans 11,473 8,950 10,067 9,548 8,825 8,271 8,271 8,271 8,071 7,871 7,771 7,671 7,671 7,371

Nonperforming loans 17,969 14,296 18,795 17,603 16,196 15,329 15,483 15,483 15,279 14,901 14,616 14,337 14,337 13,912

Other real estate owned 451 303 159 140 129 121 112 112 112 112 111 110 110 108

Net charge-offs 2,744 2,762 3,289 513 381 259 421 1,574 443 451 505 531 1,929 2,317

Provision - Net Charge-offs (1,000) (75) 10,840 (1,561) (1,641) (1,654) (873) (5,729) (825) (679) (388) (282) (2,175) (26)

NPAs / Loans + OREO 1.93% 1.52% 2.13% 2.06% 1.92% 1.79% 1.74% 1.74% 1.71% 1.65% 1.61% 1.57% 1.57% 1.50%

Nonaccruals / Total Loans 0.68% 0.56% 0.98% 0.93% 0.86% 0.82% 0.81% 0.81% 0.80% 0.78% 0.75% 0.73% 0.73% 0.70%

LLR / Total loans 1.03% 0.99% 2.09% 1.96% 1.78% 1.57% 1.39% 1.39% 1.29% 1.21% 1.16% 1.12% 1.12% 1.10%

Net charge-offs / Avg. loans 0.29% 0.29% 0.35% 0.24% 0.18% 0.12% 0.19% 0.18% 0.20% 0.20% 0.22% 0.23% 0.21% 0.25%

LLR / Nonperforming loans 54% 67% 99% 96% 94% 88% 81% 81% 76% 74% 73% 72% 72% 74%

LLR / Net charge-offs 356% 346% 563% 814% 991% 1315% 748% 794% 649% 608% 529% 490% 535% 444%

Provision / NCOs 64% 97% 430% -204% -331% -539% -107% -264% -86% -51% 23% 47% -13% 99%

     A restatement in noninterest income line items makes certain categories not available (N.A.) in prior years.
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COMPANY DESCRIPTION

Wells Fargo & Co., headquartered in
San Francisco, California, is one of the
nation's largest banking institutions
with total assets of approximately
$2.0 trillion. It provides banking,
investment, and mortgage products
and services, as well as consumer and
commercial finance through its 7,400
locations and 13,000 ATMs.
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IMPORTANT INVESTOR DISCLOSURES

Unless otherwise specified, the term “Raymond James” shall denote, where appropriate, Raymond James & Associates, Inc. (RJA), Raymond
James Ltd. (RJL), and their affiliates, subsidiaries and related entities.

Analyst Information
Analyst Compensation: Research analysts and associates at Raymond James are compensated on a salary and bonus system. Several factors
enter into the compensation determination for an analyst, including: i) research quality and overall productivity, including success in rating
stocks on an absolute basis and relative to the local exchange composite index and/or sector index; ii) recognition from institutional investors;
iii) support effectiveness to the institutional and retail sales forces and traders; iv) commissions generated in stocks under coverage that are
attributable to the analyst's efforts; v) net revenues of the overall Equity Capital Markets Group; and vi) comparable compensation levels for
research analysts at competing peer firms.

Registration of Non-U.S. Analysts: The analysts listed on the front of this report who are not employees of, or associated with, RJA are
not registered/qualified as research analysts under FINRA rules and are not subject to FINRA Rule 2241 restrictions on communications with
covered companies, trading securities held by a research analyst account, and obligations related to identifying and managing conflicts of
interest.

This global disclosure considers all entities of Raymond James and its affiliates. The jurisdiction where the analyst(s) is registered will
determine what is permitted. For example, if the persons responsible for the content of this report are not licensed as research analysts in
accordance with applicable rules promulgated by the regulatory organization(s) where this report is distributed, any client wishing to effect
trades in any security should contact their Raymond James representative.

The analyst David J. Long, primarily responsible for the preparation of this research report, attests to the following: (1) that the views
and opinions rendered in this research report reflect his or her personal views about the subject companies or issuers and (2) that no
part of the research analyst’s compensation was, is, or will be directly or indirectly related to the specific recommendations or views
in this research report. In addition, said analyst(s) has not received compensation from any subject company in the last 12 months.

Company Specific Disclosures
Methodology: The Raymond James methodology for assigning ratings and target prices includes a number of qualitative and quantitative
factors, including an assessment of industry size, structure, business trends, and overall attractiveness; management effectiveness;
competition; visibility; financial condition; and expected total return, among other factors. Collectively, these factors are subject to change
depending on overall economic conditions or industry- or company-specific occurrences.

Target Prices: The information below indicates Raymond James’ target price and rating changes for any subject companies over the past
three years.
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Valuation Methodology

Wells Fargo & Company
For Wells Fargo & Company, our valuation methodology utilizes a 12-month estimate of intrinsic value and also takes into consideration the
company's TBV and P/E ratios compared to a peer group and its own historical average.

General Risk Factors

Following are some general risk factors that pertain to the businesses of the subject companies and the projected target prices and
recommendations included on Raymond James research: (1) Industry fundamentals with respect to customer demand or product/service
pricing could change and adversely impact expected revenues and earnings; (2) issues relating to major competitors or market shares or
new product expectations could change investor attitude toward the sector or this stock; (3) Unforeseen developments with respect to the
management, financial condition or accounting policies or practices could alter the prospective valuation.

Company Specific Risk Factors

Wells Fargo & Company
General Industry Risks: Wells Fargo is subject to a number of general risks inherent in the banking industry including, but not limited to,
credit risks, economic recessions, legal challenges or changes, legislative and/or regulatory reform, pension reform, changes in interest
rates, changes in fiscal and/or monetary policies of central banks, significant withdrawals of funds under administration / management, and
fluctuations in the value of securities held as investments.

Headline Risk: In our opinion, headline risk is the most significant risk factor for Wells Fargo. In September 2016, WFC announced that
unauthorized account openings had been occurring since at least 2009; which has resulted in investigations, fines, and consent orders from
several regulatory bodies. We believe there is a possibility of continued negative news as a result of ongoing legal issues with this scandal,
which could result in a decline in their share price.

Interest Rate Risk: Interest rate risk is always an important consideration when investing in bank stocks. A rapidly changing interest rate
environment could have a negative impact on the company’s net interest income; however, we believe WFC has an effective interest rate risk
management strategy as evidenced by its relatively stable net interest margin.

Relationship Disclosures

Certain affiliates of Raymond James expect to receive or intend to seek compensation for investment banking services from all companies
under research coverage within the next three months. The person(s) responsible for the production of this report declare(s) that, as far as
they are aware, there are no relationships or circumstances (including conflicts of interest) that may in any way impair the objectivity of
this recommendation directly or indirectly. This statement applies equally to any persons closely associated with him or her. However, it
is possible that persons making communications in relation to a security may have a holding in that security and this will be disclosed. As
stated, Raymond James has controls in place to manage such risks.

In the event that this is a compendium report (i.e., covers six or more subject companies), Raymond James may choose to provide specific
disclosures for the subject companies by reference. To access these disclosures, clients should refer to: raymondjames.bluematrix.com/
sellside/Disclosures.action or call toll free at 1.800.237.5643 in the United States or 1.800.667.2899 in Canada. In other jurisdictions, please
contact your local Raymond James’ representative.
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Company Name Disclosure
Wells Fargo & Company Raymond James & Associates, Inc. makes a market in the shares of Wells Fargo & Company.

Investor Disclosures

In the United States (or U.S.), RJA is registered with the Financial Industry Regulatory Authority (FINRA) as a member firm. RJA is responsible
for the preparation and distribution of reports created in the United States. RJA is located at The Raymond James Financial Center, 880
Carillon Parkway, St. Petersburg, Florida 33716 (Raymond James Financial (RJF) Corporate Headquarters), 727.567.1000. Raymond James
Financial Services, Inc. (RJFS) is registered with FINRA as a Member Firm. RJFS is located at the RJF Corporate Headquarters.

RJA non-U.S. affiliates, which are not FINRA member firms (with the exception of Raymond James (USA) Ltd.), include the following entities,
which are responsible for the creation or distribution of reports in their respective areas:

In Canada, RJL is registered with the Investment Industry Regulatory Organization of Canada (IIROC) as a member firm. RJL is responsible
for the preparation and distribution of reports created in Canada. RJL is located at Suite 2100, 925 West Georgia Street, Vancouver, BC V6C
3L2 (RJL Head Office), 604.659.8200. Raymond James (USA) Ltd. (RJLU) is registered with FINRA as a member firm, which is responsible for
the distribution of reports created in Canada and the United States to both American clients living in Canada and Canadian clients living in
the United States. RJLU is located at the RJL Head Office.

In the United Kingdom, Raymond James Financial International Ltd. (RJFI) and Raymond James Investment Services, Ltd. (RJIS) are
authorised and regulated by the Financial Conduct Authority (FCA). RJFI and RJIS are located at Ropemaker Place, 25 Ropemaker Street,
London, England, EC2Y 9LY, +44 203 798 5600.

This report is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident of or located in a
locality, state, province, country, or other jurisdiction where such distribution, publication, availability, or use would be strictly prohibited
or contrary to law or regulation. The securities discussed in this report may not be eligible for sale in some jurisdictions. This research is
not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal.
It is not investment advice and does not constitute a personal recommendation, nor does it take into account the particular investment
objectives, financial situations, or needs of individual clients. Information in this report should not be construed as advice designed to meet
the individual objectives of any particular investor. Investors should consider this report as only a single factor in making their investment
decision. Some investments discussed in this report may have a high level of volatility. High volatility investments may experience sudden
and large falls in their value causing losses when that investment is realized. Those losses may equal your original investment. Consultation
with your Raymond James representative is recommended. Past performance is not a guide to future performance, future returns are not
guaranteed, and a loss of original capital may occur. Nothing in this report constitutes investment, legal, accounting or tax advice or is a
representation that any investment or strategy is suitable or appropriate to your individual circumstances or otherwise constitutes a personal
recommendation to you.

The information provided is as of the date above and is subject to change and may or may not be updated. This report should not be deemed
a recommendation to buy or sell any security. Certain information has been obtained from third-party sources Raymond James considers
reliable, but Raymond James does not guarantee that such information is accurate or complete. Persons within Raymond James may have
information that is not available to the contributors of the information contained in this report. Raymond James, including affiliates and
employees, may execute transactions in the securities listed in this report that may not be consistent with the ratings appearing in this report.

With respect to materials prepared by Raymond James, all expressions of opinion reflect the judgment of the Research Departments of
Raymond James, or its affiliates, as of the date above and are subject to change. Raymond James may perform investment banking or other
services for, or solicit investment banking business from, any company mentioned in this report.

Raymond James reports are disseminated and available to Raymond James clients simultaneously via electronic publication to Raymond
James' internal proprietary websites (RJA: RJ Client Access & raymondjames.com; RJL: RJL ECM Client Access, RJL Retail Client Access &
raymondjames.ca). Not all reports are directly distributed to clients or third-party aggregators. Certain reports may only be disseminated
on Raymond James' internal proprietary websites; however, such reports will not contain estimates or changes to earnings forecasts, target
price, valuation, or investment or suitability rating. Individual Raymond James associates may also opt to circulate published reports to one
or more clients electronically. This electronic communication distribution is discretionary and is done only after the report has been publically
disseminated via RJ's internal proprietary websites. The level and types of communications provided by Raymond James associates to
clients may vary depending on various factors including, but not limited to, the client's individual preference as to the frequency and manner
of receiving communications. For reports, models, or other data available on a particular security, please contact your Raymond James
representative or financial advisor or visit for RJA: RJ Client Access & raymondjames.com; RJL: RJL ECM Client Access, RJL Retail Client Access
& raymondjames.ca.

Raymond James’ policy is to update reports as it deems appropriate, based on developments with the subject company, the sector or the
market that may have a material impact on the research views or opinions stated in a report. Raymond James' policy is only to publish reports
that are impartial, independent, clear, and fair and not misleading. Any information relating to the tax status of the securities discussed in
this report is not intended to provide tax advice or to be used by anyone to provide tax advice. Investors are urged to seek tax advice based
on their particular circumstances from an independent tax professional.

Links to third-party websites are being provided for information purposes only. Raymond James is not affiliated with and does not endorse,
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authorize, or sponsor any of the listed websites or their respective sponsors. Raymond James is not responsible for the content of any third-
party website or the collection or use of information regarding any website's users and/or members. Raymond James has not reviewed any
such third-party websites and takes no responsibility for the content contained therein. Such address or hyperlink (including addresses or
hyperlinks to Raymond James’ own website material) is provided solely for your convenience and information, and the content of any such
website does not in any way form part of this report. Accessing such website or following such link through this report or Raymond James’
website shall be at your own risk. Additional information is available on request.

All right, title, and interest in any Raymond James reports is the exclusive property of Raymond James Financial, Inc. and its affiliates, except
as otherwise expressly stated. Raymond James® is the registered trademark of Raymond James Financial, Inc. All trademarks, service marks,
slogans, logos, trade dress and other identifiers, third-party data and/or market data (“intellectual property”) displayed in the Raymond
James reports are the property of Raymond James, or of other parties. The names of other companies and third-party products or services or
other intellectual property mentioned in the Raymond James reports may be the copyright, trademarks, or service marks of their respective
owners. U.S. and foreign copyright, trademark, common law rights and statutes protect this intellectual property. You are prohibited from
using any intellectual property for any purpose including, but not limited to, use on other materials, in presentations, as domain names, or
as metatags, without the express written permission of Raymond James or such other party that may own the marks.

Notice to RJA PCG Financial Advisors - Non-U.S. securities discussed in this report are generally not eligible for sale in the U.S. unless they
are listed on a U.S. securities exchange. This report may not be used to solicit the purchase or sale of a security in any state where such a
solicitation would be illegal. By accessing this report, you agree to not solicit the purchase or sale of any security mentioned in the report that
is not listed on a U.S. securities exchange, or is not otherwise registered under applicable state Blue Sky laws. Furthermore, you acknowledge
that you will be solely responsible for any and all costs associated with the rescission of trades in unregistered securities. Please contact the
International Research Liaison with any questions at 727.567.5559.

Ratings and Definitions
RJA (U.S.) Definitions: Strong Buy (SB1) The security is expected to appreciate, produce a total return of at least 15%, and outperform the
S&P 500 over the next six to 12 months. For higher yielding and more conservative equities, such as REITs and certain MLPs, a total return
of at least 15% is expected to be realized over the next 12 months. Outperform (MO2) The security is expected to appreciate or outperform
the S&P 500 over the next 12-18 months. For higher yielding and more conservative equities, such as REITs and certain MLPs, an Outperform
rating is used for securities where Raymond James is comfortable with the relative safety of the dividend and expects a total return modestly
exceeding the dividend yield over the next 12-18 months. Market Perform (MP3) The security is expected to perform generally in line with the
S&P 500 over the next 12 months and could potentially be used as a source of funds for more highly rated securities. Underperform (MU4) The
security is expected to underperform the S&P 500 or its sector over the next six to 12 months and should be sold. Suspended (S) The security’s
rating and price target have been suspended temporarily. This action may be due to market events that made coverage impracticable or to
comply with applicable regulations or firm policies in certain circumstances. When a security’s research coverage has been suspended, the
previous rating and price target are no longer in effect for this security, and they should not be relied upon.

RJL (Canada) Definitions: Strong Buy (SB1) The security is expected to appreciate and produce a total return of at least 15% and outperform
the S&P/TSX Composite Index over the next six to 12 months. Outperform (MO2) The security is expected to appreciate and outperform
the S&P/TSX Composite Index over the next 12-18 months. Market Perform (MP3) The security is expected to perform generally in line with
the S&P/TSX composite Index over the next 12 months and could potentially be used as a source of funds for more highly rated securities.
Underperform (MU4) The security is expected to underperform the S&P/TSX Composite Index or its sector over the next six to 12 months and
should be sold. Suspended (S) The security’s rating and price target have been suspended temporarily. This action may be due to market
events that made coverage impracticable or to comply with applicable regulations or firm policies in certain circumstances or may otherwise
have a perceived conflict of interest. When a security’s research coverage has been suspended, the previous rating and price target are no
longer in effect for this security, and they should not be relied upon.

 
Coverage Universe

Rating Distribution*
Investment Banking Relationships

RJA RJL RJA RJL

Strong Buy and Outperform (Buy)
Market Perform (Hold)
Underperform (Sell)

599 63% 196 78%
326 34% 54 21%
22 2% 2 1%

190 32% 71 36%
48 15% 10 19%
5 23% 0 0%

Total Number of Companies 947 100% 252 100% 243   81  
*�Columns�may�not�add�to�100%�due�to�rounding.

*�Total�does�not�include�companies�with�a�suspended�rating.

 
RJA Suitability Ratings (SR)

Moderate Risk/Provide Income (M/INC) Larger capitalization, lower volatility (beta) equities of companies with sound financials, consistent
earnings, and dividend yields meaningfully above that of the S&P 500. Many securities in this category are structured with a focus on providing
a consistent dividend or return of capital. Moderate Risk/Wealth Accumulation (M/ACC) Larger capitalization equities of companies
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with sound financials, consistent earnings growth, the potential for long-term price appreciation, and often a dividend yield. Moderately
Aggressive Risk/Provide Income (MA/INC) Generally equities of companies that are structured with a focus on providing a dividend
meaningfully above that of the S&P 500. These companies typically feature sound financials, positive earnings, and the potential for long-
term price appreciation. Moderately Aggressive Risk/Wealth Accumulation (MA/ACC) Generally equities of companies in fast growing
and competitive industries with less predictable earnings (or losses), potentially more leveraged balance sheets, rapidly changing market
dynamics, and potential risk of principal. Aggressive Risk/Provide Income (A/INC) Generally equities of companies that are structured
with a focus on providing a meaningful dividend but may face less predictable earnings (or losses), more leveraged balance sheets, rapidly
changing market dynamics, financial and competitive issues, higher price volatility (beta), and meaningful risk of loss of principal. Securities
of companies in this category may have a more volatile income stream from dividends or distributions of capital. Aggressive Risk/Wealth
Accumulation (A/ACC) Generally equities of companies with a short or unprofitable operating history, limited or less predictable revenues,
high risk associated with success, high volatility (beta), potential significant financial or legal issues, and the meaningful risk of loss of
principal.

RJL Suitability Ratings

RJL has developed a proprietary algorithm for risk rating individual securities. The algorithm utilizes data from multiple vendors, and all data
is refreshed at least monthly. Accordingly, suitability ratings are updated monthly. The suitability rating shown on this report is current as of
the report's published date. In the event that a suitability rating changes after the published date, the new rating will not be reflected until
the analyst publishes a subsequent report.

International Disclosures
For clients of RJA: Any foreign securities discussed in this report are generally not eligible for sale in the United States unless they are listed
on a U.S. exchange. This report is being provided to you for informational purposes only and does not represent a solicitation for the purchase
or sale of a security in any state where such a solicitation would be illegal. Investing in securities of issuers organized outside of the United
States, including ADRs, may entail certain risks.

The securities of non-U.S. issuers may not be registered with, nor be subject to, the reporting requirements of the U.S. Securities and Exchange
Commission. There may be limited information available on such securities. Investors who have received this report may be prohibited
in certain states or other jurisdictions from purchasing the securities mentioned in this report. Please ask your RJA financial advisor for
additional details and to determine if a particular security is eligible for purchase in your state or jurisdiction.

For clients of RJFS: This report was prepared and published by Raymond James and is being provided to you by RJFS solely for informative
purposes. Any person receiving this report from RJFS should direct all questions and requests for additional information to their RJFS financial
advisor.

For RJA and RJFS clients in Canada: In the Canadian provinces of Alberta, British Columbia, New Brunswick, Ontario and Quebec
(collectively, the “Canadian Jurisdictions”), both RJA and RJFS are relying on the international dealer exemption (the “IDE”), and RJA is also
relying on the international adviser exemption (the “IAE”), pursuant to sections 8.18 and 8.26 of National Instrument 31-103 Registration
Requirements, Exemptions and Ongoing Registrant Obligations (“NI 31-103”). RJA and RJFS are not registered to make a trade nor is
RJA registered to provide advice in the Canadian Jurisdictions. Neither RJA nor RJFS are members of the Investment Industry Regulatory
Organization of Canada.

This report is intended solely for residents of the Canadian Jurisdictions who are permitted clients as set forth in NI 31-103. Neither RJA,
RJFS nor their representatives are making an offer to sell or soliciting an offer to buy any security issued by an issuer incorporated, formed
or created under the laws of Canada (“Canadian issuers”) and discussed in this report. Any trades by permitted clients in any securities of
Canadian issuers (whether listed on a U.S., Canadian or other exchange) discussed in this report may not be made through a relationship with
RJA or RJFS and shall be directed to RJL for execution. Relationships with clients residing in Canadian Jurisdictions for trading in securities
of Canadian issuers must be established through a Canadian registered firm, such as RJL. For additional information regarding establishing
a relationship with RJL, Canadian clients should contact 1-888-545-6624.

For clients of RJL: In the case where there is Canadian analyst contribution, the report meets all applicable IIROC disclosure requirements.
RJL is a member of the Canadian Investor Protection Fund.

For clients of RJFI: This report is prepared for and distributed by RJFI, and any investment to which this report relates is intended for the
sole use of the persons to whom it is addressed, being persons who are Eligible Counterparties or Professional Clients as described in the FCA
rules or persons described in Articles 19(5) (Investment professionals) or 49(2) (High net worth companies, unincorporated associations, etc.)
of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended) or any other person to whom this promotion
may lawfully be directed. It is not intended to be distributed or passed on, directly or indirectly, to any other class of persons and may not be
relied upon by such persons and is, therefore, not intended for private individuals or those who would be classified as retail clients.

For clients of RJIS: This report is prepared for and distributed by RJIS, and is for the use of professional investment advisers and managers
and is not intended for use by retail clients.

For purposes of the FCA requirements, this report is classified as independent with respect to conflict of interest management. RJFI and RJIS
are authorised and regulated by the FCA.

For clients of Raymond James Euro Equities (RJEE): RJEE is authorised and regulated by the Autorite de Controle Prudentiel et de
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Resolution and the Autorite des Marches Financiers. As of 30 November, 2020, RJEE is an unaffiliated entity of Raymond James. RJEE is
located at SAS, 45 Avenue George V, 75008, Paris, France, +33 1 45 61 64 90. This report is prepared for and distributed by RJEE pursuant to
an agreement with Raymond James, and any investment to which this report relates is intended for the sole use of the persons to whom
it is addressed, being persons who are Eligible Counterparties or Professional Clients as described in "Code Monetaire et Financier" and
Reglement General de l'Autorite des Marches Financiers. It is not intended to be distributed or passed on, directly or indirectly, to any other
class of persons and may not be relied upon by such persons and is, therefore, not intended for private individuals or those who would be
classified as retail clients.

For recipients in Brazil: This is a strictly privileged and confidential communication between Raymond James & Associates and its selected
clients. This communication contains information addressed only to specific individuals in Brazil and is not intended for distribution to, or
use by, any person other than the named addressee. This communication (i) is provided for informational purposes only, (ii) should not be
construed in any manner as any solicitation or offer to buy or sell any investment opportunities or any related financial instruments, and (iii)
should not be construed in any manner as a public offer of any investment opportunities or any related financial instruments. If you are not
the named addressee, you should not disseminate, distribute, or copy this communication. Please notify the sender immediately if you have
mistakenly received this communication.

The investments analyzed in this report may not be offered or sold to the public in Brazil. Accordingly, the investments in this report have not
been and will not be registered with the Brazilian Securities and Exchange Commission (Comissão de Valores Mobiliários, the “CVM”), nor have
they been submitted to the foregoing agency for approval. Documents relating to the investments in this report, as well as the information
contained therein, may not be: (i) supplied to the public in Brazil, as the offering of investment products is not a public offering of securities
in Brazil; nor (ii) used in connection with any offer for subscription or sale of securities to the public in Brazil.

For clients in Australia: Despite anything in this report to the contrary, this report is prepared for and distributed in Australia by RJFI with
the assistance of RJA, and RJA at times will act on behalf of RJFI. This report is only available in Australia to persons who are “wholesale
clients” (within the meaning of the Corporations Act 2001 (Cth)) and is supplied solely for the use of such wholesale clients and shall not
be distributed or passed on to any other person. You represent and warrant that if you are in Australia, you are a “wholesale client”. This
research is of a general nature only and has been prepared without taking into account the objectives, financial situation, or needs of the
individual recipient. RJFI and RJA do not hold an Australian financial services license. RJFI is exempt from the requirement to hold an
Australian financial services license under the Corporations Act 2001 (Cth) in respect of financial services provided to Australian wholesale
clients under the exemption in ASIC Class Order 03/1099 (as continued by ASIC Corporations (Repeal and Transitional) Instrument 2016/396).
RJFI is regulated by the UK FCA under UK laws, which differ from Australian laws. RJA is acting on behalf of RJFI with respect to distribution
and communications related to this report.

For clients in New Zealand: In New Zealand, this report is prepared for and may only be distributed by RJFI to persons who are wholesale
clients pursuant to Section 5C of the New Zealand Financial Advisers Act 2008.

Proprietary Rights Notice
By accepting a copy of this report, you acknowledge and agree as follows:

This report is provided to clients of Raymond James only for your personal, noncommercial use. Except as expressly authorized by Raymond
James, you may not copy, reproduce, transmit, sell, display, distribute, publish, broadcast, circulate, modify, disseminate, or commercially
exploit the information contained in this report, in printed, electronic, or any other form, in any manner, without the prior express written
consent of Raymond James. You also agree not to use the information provided in this report for any unlawful purpose.

This report and its contents are the property of Raymond James and are protected by applicable copyright, trade secret or other intellectual
property laws (of the United States and other countries). United States law, 17 U.S.C. Sec. 501 et. seq., provides for civil and criminal penalties
for copyright infringement. No copyright claimed in incorporated U.S. government works.

© 2022 Raymond James Financial, Inc. All rights reserved.

© 2022 Raymond James & Associates, Inc.

© 2022 Raymond James Ltd., Member Canadian Investor Protection Fund
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ADDITIONAL CGS-CIMB CLIENT DISCLAIMERS

The content of this report (including the views and opinions expressed therein, and the information comprised therein) has been prepared
for and is distributed by CGS-CIMB, pursuant to an arrangement between RJA and CGS-CIMB. RJA is not an affiliate of CGS-CIMB.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any
locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation and
remains subject to the “Restrictions on Distribution” set out below. If your status has changed or the distribution restrictions set out below
impact your ability to receive this report please contact your usual CGS-CIMB representative.

By accepting this report, the recipient hereof represents and warrants that he is entitled to receive such report in accordance with the
restrictions set forth below and agrees to be bound by the limitations contained herein (including the “Restrictions on Distributions” set out
below). Any failure to comply with these limitations may constitute a violation of law and limit our ability to provide reports to you. This report
is being supplied to you strictly on the basis that it will remain confidential. No part of this report may be (i) copied, photocopied, duplicated,
stored or reproduced in any form by any means or (ii) redistributed or passed on, directly or indirectly, to any other person in whole or in part,
for any purpose without the prior written consent of CGS-CIMB.

The information contained in this report is prepared from data believed to be correct and reliable at the time of issue of this report.

Under the terms of the agreement between RJA and CGS-CIMB, RJA is not required to issue regular reports on the subject matter of this report
at any frequency and it may cease to do so or change the periodicity of reports at any time. Neither RJA nor CGS-CIMB is under any obligation
to update this report in the event of a material change to the information contained in this report. Neither RJA nor CGS-CIMB has any and will
accept any, obligation to (i) check or ensure that the contents of this report remain current, reliable or relevant, (ii) ensure that the content of
this report constitutes all the information a prospective investor may require, (iii) ensure the adequacy, accuracy, completeness, reliability
or fairness of any views, opinions and information, and accordingly, CGS-CIMB, its affiliates and related persons including China Galaxy
International Financial Holdings Limited (“CGIFHL”) and CIMB Group Sdn. Bhd. (“CIMBG”) and their respective related corporations (and their
respective directors, associates, connected persons and/or employees) shall not be liable in any manner whatsoever for any consequences
(including but not limited to any direct, indirect or consequential losses, loss of profits and damages) of any reliance thereon or usage thereof.

Unless otherwise specified, this report is based upon reasonable sources. Such sources will, unless otherwise specified, for market data,
be market data and prices available from the main stock exchange or market where the relevant security is listed, or, where appropriate,
any other market. Information on the accounts and business of company(ies) will generally be based on published statements of the
company(ies), information disseminated by regulatory information services, other publicly available information and information resulting
from our research. Whilst every effort is made to ensure that statements of facts made in this report are accurate, all estimates, projections,
forecasts, expressions of opinion and other subjective judgments contained in this report are based on assumptions considered to be
reasonable as of the date of the document in which they are contained and must not be construed as a representation that the matters referred
to therein will occur. Past performance is not a reliable indicator of future performance. The value of investments may go down as well as
up and those investing may, depending on the investments in question, lose more than the initial investment. No report shall constitute an
offer or an invitation by or on behalf of CGS-CIMB or RJA, or their respective affiliates (including CGIFHL, CIMBG and their respective related
corporations) to any person to buy or sell any investments.

CGS-CIMB and/or its respective affiliates and related corporations (including CGIFHL, CIMBG and their respective related corporations), their
respective directors, associates, connected parties and/or employees may own or have positions in securities of the company(ies) covered
in this report or any securities related thereto and may from time to time add to or dispose of, or may be materially interested in, any such
securities. Further, CGS-CIMB, its affiliates and its related corporations do and seek to do business with the company(ies) covered in this
report and may from time to time act as market maker or have assumed an underwriting commitment in securities of such company(ies),
may sell them to or buy them from customers on a principal basis and may also perform or seek to perform significant investment banking,
advisory, underwriting or placement services for or relating to such company(ies) as well as solicit such investment, advisory or other services
from any entity mentioned in this report.

By RJA producing this report for CGS-CIMB, RJA has confirmed to CGS-CIMB that the opinions expressed are based on information it believes
to be accurate and complete and obtained through reliable public or other non-confidential sources at the time made.

The term “RJA” shall, unless the context otherwise requires, mean RJA and its affiliates, subsidiaries and related companies. The term “CGS-
CIMB” shall denote, where appropriate, the relevant entity distributing or disseminating the report in the particular jurisdiction referenced
below, or, in every other case except as otherwise stated herein, CGS-CIMB Securities International Pte. Ltd. and its affiliates, subsidiaries
and related corporations.
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Other Significant Financial Interests:

As of the end of the month immediately preceding the date of this report, CGS-CIMB has a proprietary position in the securities (which may
include but not be limited to shares, warrants, call warrants and/or any other derivatives) in the following company or companies covered
in this report:

(a) -

This report does not purport to contain all the information that a prospective investor may require.

This report is general in nature and has been prepared for information purposes only. It is intended for circulation amongst CGS-CIMB’s and
its affiliates’ (including CGIFHL’s, CIMBG’s and their respective related corporations’) clients generally and does not have regard to the specific
investment objectives, financial situation and the particular needs of any specific person who may receive this report. The information and
opinions in this report are not and should not be construed or considered as an offer, recommendation or solicitation to buy or sell the subject
securities, related investments or other financial instruments or any derivative instrument, or any rights pertaining thereto.

Investors are advised to make their own independent evaluation of the information contained in this report, consider their own individual
investment objectives, financial situation and particular needs and consult their own professional and financial advisers as to the legal,
business, financial, tax and other aspects before participating in any transaction in respect of the securities of company(ies) covered in this
report. The securities of such company(ies) may not be eligible for sale in all jurisdictions or to all categories of investors.

Restrictions on Distributions

Hong Kong: This report is prepared for and distributed in Hong Kong by CGS-CIMB Securities (Hong Kong) Limited (“CHK”) which is licensed
in Hong Kong by the Securities and Futures Commission for Type 1 (dealing in securities) and Type 4 (advising on securities) activities. In
Hong Kong, this report is for distribution only to professional investors under Schedule 1 Part 1 of the Securities and Futures Ordinance.
Any investors wishing to purchase or otherwise deal in the securities covered in this report should contact the Head of Sales at CGS-CIMB
Securities (Hong Kong) Limited. References to or commentary on the futures markets contained in this report are provided only in the context
of their impact on securities traded with CHK or its partners, including RJA for U.S. securities. No facility for trading futures has been provided
to you and accordingly the information is not provided in connection with a dealing in futures.

Malaysia: This report is prepared for and distributed in Malaysia by CGS-CIMB Securities Sdn. Bhd. (“CGS-CIMB Malaysia”) solely for the
benefit of and for the exclusive use of our clients. Recipients of this report are to contact CGS- CIMB Malaysia, at Level 29, Menara Bumiputra-
Commerce, No. 11, Jalan Raja Laut, 50350 Kuala Lumpur, Malaysia, in respect of any matters arising from or in connection with this report.
CGS-CIMB Malaysia has no obligation to update, revise or reaffirm the opinion or the information in this report after the date of this report.
In Malaysia, this report is for distribution only to accredited investors and high-net worth entities under Part 1(a) and (B) of Schedules 6 and
7 of the Capital Markets and Services Act of Malaysia.

Singapore: This report is prepared for and distributed by CGS-CIMB Securities (Singapore) Pte Ltd (“CGS-CIMB Singapore”). CGS-CIMB
Singapore is a capital markets services licensee under the Securities and Futures Act (Chapter 289). Accordingly, it is exempted from the
requirement to hold a financial adviser’s licence under the Financial Advisers Act, Cap 110 (“FAA”) for advising on investment products,
by issuing or promulgating research analyses or reports, whether in electronic, print or other form. CGS-CIMB Singapore is subject to the
applicable rules under the FAA unless it is able to avail itself to any prescribed exemptions.

Recipients of this report are to contact CGS-CIMB Singapore, 50 Raffles Place, #16-02 Singapore Land Tower, Singapore in respect of any
matters arising from, or in connection with this report. CGS-CIMB Singapore has no obligation to update the opinion or the information in this
report. This publication is strictly confidential and is for private circulation only. If you have not been sent this report by CGS-CIMB Singapore
directly, you may not rely, use or disclose to anyone else this report or its contents.

If the recipient of this report is not an institutional investor, CGS-CIMB Singapore accepts legal responsibility for the contents of the report
without any disclaimer limiting or otherwise curtailing such legal responsibility. If the recipient is an institutional investor, the recipient is
deemed to acknowledge that CGS-CIMB Singapore is exempt from certain requirements under the FAA and its attendant regulations, and as
such, is exempt from complying with the following:

1. Section 25 of the FAA (obligation to disclose product information);

2. Section 27 (duty not to make recommendation with respect to any investment product without having a reasonable basis where you may
be reasonably expected to rely on the recommendation) of the FAA;

3. MAS Notice on Information to Clients and Product Information Disclosure [Notice No. FAA-N03];

4. MAS Notice on Recommendation on Investment Products [Notice No. FAA-N16];

5. Section 36 (obligation on disclosure of interest in securities); and

6. any other laws, regulations, notices, directive, guidelines, circulars and practice notes which are relates to the above, to the extent
permitted by applicable laws, as may be amended from time to time, and any other laws, regulations, notices, directive, guidelines,
circulars, and practice notes as we may notify you from time to time. In addition, the recipient who is an institutional investor acknowledges
that as CGS-CIMB Singapore is exempt from Section 27 of the FAA, the recipient will also not be able to file a civil claim against CGS-CIMB
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Singapore for any loss or damage arising from the recipient’s reliance on any recommendation made by CGS-CIMB Singapore which would
otherwise be a right that is available to the recipient under Section 27 of the FAA.

For the avoidance of doubt, in Singapore, this report is for distribution only to institutional investors under the Securities and Futures Act.

CGS-CIMB Singapore, its affiliates and related corporations, their directors, associates, connected parties and/or employees may own or have
positions in securities of the company(ies) covered in this report or any securities related thereto and may from time to time add to or dispose
of, or may be materially interested in, any such securities. Further, CGS-CIMB Singapore, its affiliates and its related corporations do and seek
to do business with the company(ies) covered in this report and may from time to time act as market maker or have assumed an underwriting
commitment in securities of such company(ies), may sell them to or buy them from customers on a principal basis and may also perform or
seek to perform significant investment banking, advisory, underwriting or placement services for or relating to such company(ies) as well as
solicit such investment, advisory or other services from any entity mentioned in this report.

CGS-CIMB Singapore does not make a market on securities mentioned in the report.

South Korea: This report is prepared for and distributed in South Korea by CGS-CIMB Securities (Hong Kong) Limited, Korea Branch (“CGS-
CIMB Korea”) which is licensed as a cash equity broker, and regulated by the Financial Services Commission and Financial Supervisory Service
of Korea. In South Korea, this report is for distribution only to professional investors under Article 9(5) of the Financial Investment Services
and Capital Market Act of Korea (“FSCMA”). RJA, pursuant to an arrangement entered into with CGS-CIMB Korea, is acting as a broker-dealer
solely for the purpose of intermediating foreign equity transactions for CGS-CIMB Korea and accordingly this report is provided in connection
with that purpose only. This report does not constitute investment advice.

Thailand: This report is issued and distributed solely by CGS-CIMB Securities (Thailand) Co. Ltd. (“CGS-CIMB Thailand”) pursuant to an
arrangement with Raymond James or based upon other sources believed to be reliable (but their accuracy, completeness or correctness is not
guaranteed). In Thailand, this report is for distribution only to institutional investors as defined under Securities and Exchange Commission
Notification No. KorThor. 1/2560 Re: Prescribing Natures of Giving Advice to Public Not Being Regarded as Engagement in the Securities
Business of Investment Advisory Service (as amended). The statements or expressions of opinion herein were arrived at after due and careful
consideration for use as information for investment. Such opinions are subject to change without notice and CGS-CIMB Thailand has no
obligation to update its opinion or the information in this research report.

CGS-CIMB Thailand may act or acts as Market Maker, and issuer and offeror of Derivative Warrants and Structured Note which may have
the following securities as its underlying securities. Investors should carefully read and study the details of the derivative warrants in the
prospectus before making investment decisions.

AAV, ACE, ADVANC, AEONTS, AMATA, AOT, AP, BAM, BANPU, BBL, BCH, BCP, BCPG, BDMS, BEC, BEM, BGRIM, BH, BJC, BTS, CBG, CENTEL, CHG,
CK, CKP, COM7, CPALL, CPF, CPN, CRC, DELTA, DOHOME, DTAC, EA, EGCO, ESSO, GLOBAL, GPSC, GULF, GUNKUL, HANA, HMPRO, ICHI, INTUCH,
IRPC, IVL, JAS, JMART, JMT, KBANK, KCE, KKP, KTB, KTC, LH, MAJOR, MEGA, MINT, MTC, NRF, OR, ORI, OSP, PLANB, PRM, PSL, PTG, PTL, PTT,
PTTEP, PTTGC, QH, RATCH, RBF, RS, SAWAD, SCB, SCC, SCGP, SINGER, SPALI, SPRC, STA, STEC, STGT, SUPER, SYNEX, TASCO, TCAP, THANI,
TISCO, TKN, TOP, TQM, TRUE, TTB, TU, TVO, VGI, WHA

Thailand Corporate Governance Report:

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to
the policy of the Office of the Securities and Exchange Commission. The survey of the IOD is based on the information of a company listed
on the Stock Exchange of Thailand and the Market for Alternative Investment disclosed to the public and able to be accessed by a general
public investor. The result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on inside
information.

The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey result may
be changed after that date. CGS-CIMB Thailand does not confirm nor certify the accuracy of such survey result.

Corporate Governance Report of Thai Listed Companies (CGR). CG Rating by the Thai Institute of Directors Association (Thai IOD) in
2021, Anti-Corruption 2021.

ADVANC – Excellent, Certified, AMATA – Excellent, Certified, ANAN – Excellent, n/a, AOT – Excellent, n/a, AP – Excellent, Certified, ASP –
Excellent, n/a, AWC – Excellent, Declared, AU – Good, n/a, BAM – Very Good, Certified, BAY – Excellent, Certified, BBL – Excellent, Certified,
BCH – Very Good, Certified, BCP - Excellent, Certified, BCPG – Excellent, Certified, BDMS – Excellent, n/a, BEAUTY – Good, n/a, BEM – Excellent,
n/a BH - Good, n/a, BJC – Very Good, n/a, BLA – Very Good, Certified, BTS - Excellent, Certified, CBG – Very Good, n/a, CCET – n/a, n/a, CENTEL
– Excellent, Certified, CHAYO – Very Good, n/a, CHG – Very Good, n/a, CK – Excellent, n/a, COM7 – Excellent, Certified, CPALL – Excellent,
Certified, CPF – Excellent, Certified, CPN - Excellent, Certified, CPNREIT – n/a, n/a, CRC – Excellent, Declared, DELTA - Excellent, Certified, DDD
– Excellent, n/a, DIF – n/a, n/a, DOHOME – Very Good, Declared, DREIT – n/a, n/a, DTAC – Excellent, Certified, ECL – Excellent, Certified, EGCO
- Excellent, Certified, EPG – Excellent, Certified, ERW – Very Good, Certified, GFPT - Excellent, Certified, GGC – Excellent, Certified, GLOBAL
– Excellent, n/a, HANA - Excellent, Certified, HMPRO - Excellent, Certified, HUMAN – Good, n/a, ICHI – Excellent, Certified, III – Excellent,
Declared, INTUCH - Excellent, Certified, IRPC – Excellent, Certified, ITD – Very Good, n/a, IVL - Excellent, Certified, JASIF – n/a, n/a, JKN –
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n/a, Certified, JMT – Very Good, n/a, KBANK - Excellent, Certified, KCE - Excellent, Certified, KEX – Very Good, Declared, KKP – Excellent,
Certified, KSL – Excellent, Certified, KTB - Excellent, Certified, KTC – Excellent, Certified, LH - Excellent, n/a, LPN – Excellent, Certified, M – Very
Good, Certified, MAKRO – Excellent, Certified, MC – Excellent, Certified, MEGA – Very Good, n/a, MINT - Excellent, Certified, MTC – Excellent,
Certified, NETBAY – Very Good, n/a, NRF – Very Good, Declared, OR – Excellent, n/a, ORI – Excellent, Certified, OSP – Excellent, n/a, PLANB
– Excellent, Certified, PRINC – Very Good, Certified, PR9 – Excellent, Declared, PSH – Excellent, Certified, PTT - Excellent, Certified, PTTEP -
Excellent, n/a, PTTGC - Excellent, Certified, QH – Excellent, Certified, RAM – n/a, n/a, RBF – Very Good, n/a, RS – Excellent, Declared, RSP –
Good, n/a, S – Excellent, n/a, SAK – Very Good, Declared, SAPPE – Very Good, Certified, SAWAD – Very Good, n/a, SCB - Excellent, Certified,
SCC – Excellent, Certified, SCGP – Excellent, Declared, SECURE – n/a, n/a, SHR – Excellent, n/a, SIRI – Excellent, Certified, SPA – Very Good,
n/a, SPALI - Excellent, Certified, SPRC – Excellent, Certified, SSP - Good, Certified, STEC – Excellent, n/a, SVI – Excellent, Certified, SYNEX –
Very Good, Certified, TCAP – Excellent, Certified, THANI – Excellent, Certified, TIDLOR – n/a, Certified TISCO - Excellent, Certified, TKN – Very
Good, n/a, TOP - Excellent, Certified, TRUE – Excellent, Certified, TTB - Excellent, Certified, TU – Excellent, Certified, TVO – Excellent, Certified,
VGI – Excellent, Certified, WHA – Excellent, Certified, WHART – n/a, n/a, WICE – Excellent, Certified, WORK – Good, n/a.

- CG Score 2021 from Thai Institute of Directors Association (IOD)

- Companies participating in Thailand's Private Sector Collective Action Coalition Against Corruption programme (Thai CAC) under Thai
Institute of Directors (as of August 5, 2021) are categorised into: companies that have declared their intention to join CAC, and companies
certified by CAC.

Other jurisdictions: In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is only for distribution to
professional, institutional or sophisticated investors as defined in the laws and regulations of such jurisdictions.
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