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FORECASTS AND VALUATION (SGD, M)
FY Mar FY2020A FY2021A FY2022F FY2023F
Revenue 16,542 15,644 15,909 16,390
EBITDA 6,286 5,630 6,142 6,493
Pre-tax Profit 2,041 1,371 2,986 3,293
Net Profit 1,075 553.8 2,084 2,266
Net Pft (Pre Ex.) 2,457 1,733 2,084 2,266
Net Pft Gth (Pre-ex) (%) (13.0) (29.5) 20.3 8.7
EPS (SGD) 6.59 3.35 12.62 13.72
EPS Pre Ex. (SGD) 15.05 10.49 12.62 13.72
EPS Gth Pre Ex (%) (13.0) (30.3) 20.3 8.7
Diluted EPS (SGD) 6.59 3.35 12.62 13.72
Net DPS (SGD) 12.25 4.78 8.84 9.61
BV Per Share (SGD) 164.1 160.4 164.2 168.3
PE (x) 38.0 74.5 19.8 18.2
PE Pre Ex. (x) 16.6 23.8 19.8 18.2
P/Cash Flow (x) 9.3 9.9 11.2 9.7
EV/EBITDA (x) 8.6 9.5 8.6 8.0
Net Div Yield (%) 4.9 1.9 3.5 3.8
P/Book Value (x) 1.5 1.6 1.5 1.5
Net Debt/Equity (x) 0.5 0.5 0.4 0.4
ROAE (%) 3.8 2.1 7.8 8.3

RIDE FOR RECOVERY @ 36% HOLDCO
DISCOUNT
INVESTMENT THESIS
Key Arguments:

Trading at 36% holding company (HoldCo) discount vs
21% average over the last 7 years. HoldCo discount
should narrow to 10-15% due to a an improving core business
led by Australia. 
Offers ~4% yield which should grow with 9% annual
growth in earnings over FY22-24F. This is based on 75%
payout ratio given strong balance sheet and  divestment
targets in place. Bharti is the key growth driver 
Potential catalyst - S$2bn worth of divestments from digital
advertising, Trustwave & Property. 

Sum-of-the-Parts Valuation
Maintain BUY with higher target price (TP) of S$3.13. Our fair value
for the company’s core business is S$0.70 per share (prev. S$0.64).
We value regional associates at S$2.43 per share (prev S$2.38)
due to higher value of Globe at PHP2,500 per share (prev 1,800).
Valuation of the core businesses in Singapore and Australia

 
FY22F
EBITDA
(S$m)

EV/EBITDA Ownership Value
(S$m)

Per
Share
(S$)

Previous

Singapore
telco

1,688
(prev.
1,666)

5.0 100% 8,440 0.50 0.50

Optus
telco

1,978
(prev.
1,818)

5.0 100% 9,891 0.59 0.54

Optus
towers 100 18.0 100% 1,800 0.11 0.11 

Data
centre 100 18.0 100% 1,800 0.11 0.11 

Digital
Business    1,193 0.07 0.07 

Debt    (11,441) (0.68) (0.69)
       
Equity
value of
the core
business

10,633 0.70 0.64

Market value of regional associates (except Bharti at its
fair value) has risen from S$2.38 to S$2.43 
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Date Title
2022-02-23 09:58:32 Singtel - Implications of Comcentre divestment?

WHAT'S NEW

Singtel will  divest Comcentre to a joint venture (JV) company and hold a majority stake

We estimate 2-3% benefit to Singtel’s earnings and see more divestments ahead. 

Maintain BUY with unchanged TP of S$3.13. Holding Company discount of 38% is too high compared to 21%
historical average. 

Singtel will divest Comcentre to a joint venture (JV) company with the appointed developer and hold a majority
stake. Singtel has shortlisted two developers from the first phase of the tender and expect to close the tender process in March
and make the final appointment by May. The total cost of development, including land costs, is estimated to be in excess of S$2
billion. As the anchor tenant of the new development,  Singtel will occupy around 30% of the space, with the remaining space
leased out to tenants. This will contribute a recurring income stream for Singtel in the long term.    

Details on the new building  which might take ~3-years to be completed . The new Comcentre is expected to have a total
gross floor area of over 110,000 square metres comprising Grade A office buildings, a retail component and the Singtel’s existing
Orchard Exchange, which houses critical telecom infrastructure. Singtel has also obtained in-principle approval from the Singapore
Land Authority to extend the lease on all the lots that make up Comcentre to 2089. The redevelopment is expected to be
completed at the end of 2028.

We estimate 2-3% benefit to Singtel’s earnings while making the company asset lighter. We assume Singtel to have a
51% stake in the JV and get 30% of the space for free. With no grade A office building in Orchard currently, we assume monthly
rental rate in 3-years to be S$12-15 per sq ft and cap rate of 4% based on inputs from our property team. This could lead to an
additional pre-tax earnings of S$48m-S$60m and the company can crystallize the value of the building later. 

Our estimates of rental income from the new building when ready

GFA sqft
       

1,184,040  

NLA sqft
 

1,006,434.00  

Rental

S$
psf /
mth 12 15

    

Revenue S$'m
            
144.93      181.16 

EBITDA S$'m
              

94.20      117.75 
Cap
Rate (%) 4% 4%
Fair
value S$'m

              
2,355 

       2,944
 

Value
psf                 2,340 

       2,925
 

     

Source: DBS Bank

This is a part of series of divestments planned by Singtel . As per media news, Singtel has lso appointed an investment bank
Moelis for the divestment of its loss-making unit Amobee. Singtel is also keen to sell its North American business of Trustwave.   

We maintain BUY on Singtel with unchanged TP of S$3.13  .Singtel’s holding company discount of 38% is quite high
compared to its historical average of 21% over the last 7-years.  

Singapore Telecommunications Ltd
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CRITICAL EQUITY FACTORS (CF)

CF 1: Underlying core earnings from Singapore and Australia

Underlying core earnings from Singapore and Australia is expected to grow at a CAGR of 14% over
FY21-23F after bottoming out in FY21.

27 Aug 2021

Singtel's underlying core earnings from Singapore and Australia has a strong 81% positive correlation with its share price from 1Q18
(last three years).

We project FY22F core EBITDA from Singapore and Australia to increase by 4% compared to the 16% decline. We expect Singapore
EBITDA to decline by 4% y-o-y to S$1,788m in FY22F due to continued weakness in operating revenue, led by declines in roaming,
prepaid mobile and voice revenues. The drop in tourist numbers and continued movement restrictions are expected to
impact Singtel’s Singapore operations in FY22F. However, in FY23F, we estimate a 4% y-o-y growth in Singapore EBITDA, led by a
recover in roaming revenue that tends to generate higher margins as well as an overall rebound in the Singapore telco sector.

Australia EBITDA is expected to grow at 11.4% in FY22F, primarily led by Australia consumer business recovery on rising penetration
of higher ARPU Optus Choice plans which generate higher margins. NBN migration revenue fell to A$42 million from A$108 million in
1Q22 along the expected lines but still Australia consumer EBITDA rose 23.5% y-o-y to S$506m. The core business is not assigned
any value at all.

Value of core business

Singapore Telecommunications Ltd - Core EBITDA vs. Share Price

Singapore Telecommunications Ltd
Critical Equity Factors
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CF 2: Associate pre-tax profit growth

Associate recovery started in FY20A which is likely to accelerate into FY22F and FY23F

14 Jan 2022

Overall, associate pre tax profit has a 31% positive correlation to Singtel's share price from 1Q18 onwards.

Bharti should be the key growth driver. We expect Bharti to implement another 20% y-o-y tariff hike in FY22F with its ARPU
increasing by 33% over 2Q21A-4Q23F. As such, Bharti’s anticipated turnaround will result in its pre-tax profit contribution to Singtel
increasing by ~S$384/285 in FY22/23F respectively. Taking these factors into consideration, we now expect associate pre-tax
contribution growth of 21%/14% y-o-y in FY22/23F respectively.

Telkomsel is expected to be stable following the increase in data pricing in Indonesia. Telkomsel clamed the unlimited plans frenzy
by implementing Fair Usage Policy (FUP) and further raised pricing by 4-9% to its unlimited plans. Data pricing has become
rationalized in Indonesia hence the contribution from Telkomsel to Singtel is expected to remain stable over FY22F/23F.

Exchange rate fluctuations to impact earnings and valuation of Singtel . In terms of forex sensitivity, every 10% change in
Indian Rupee compared to Singapore Dollar will have 3.5% impact on our Singtel's valuation. We also recommend investors to
monitor Indonesian Rupiah (IDR), as every 10% change in IDR will impact Singtel's valuation and earnings by 2.5% and 3.0%
respectively.

Singapore Telecommunications Ltd - Singapore Operations EBITDA vs. Share
Price

SingTel Optus Pty Ltd - EBITDA vs. Singapore Telecommunications Ltd -
Share Price

Singapore Telecommunications Ltd
Critical Equity Factors
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Associate pre-tax profit and Bharti's post-tax profit contribution

Singapore Telecommunications Ltd
Critical Equity Factors

Page 5



Singapore Telecommunications Ltd - Share Price vs. Associate Pre-Tax Profit

Singapore Telecommunications Ltd - Share Price vs. Telekomunikasi Selular
PT - Pre-Tax Profit

Singapore Telecommunications Ltd - Share Price vs. Bharti Airtel Ltd - Pre-
Tax Profit

Singapore Telecommunications Ltd
Critical Equity Factors
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Singapore Telecommunications Ltd - Share Price vs. Advanced Info Service
PCL - Pre-Tax Profit

Singapore Telecommunications Ltd - Share Price vs. Intouch Holdings PCL -
Pre-Tax Profit

Singapore Telecommunications Ltd - Share Price vs. Globe Telecom Inc - Pre-
Tax Profit

Singapore Telecommunications Ltd
Critical Equity Factors
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CF 3: Non-core asset divestment

Three key divestment catalysts in place to fetch the fair value of core business.

09 Jun 2021

In our view, Singtel could divest assets worth 29-31 Scts per share – Optus’s towers in the near term, followed by
others. According to media news, the proposed sale and leaseback of Optus’s towers began on 15 April 2021 – attracting investors
from both Australia and abroad. The estimated value of the project is ~A$2.0bn (~S$2.08bn). Towers in Australia tend to be valued
at 18x-20x EV/EBITDA while core telco business is valued at only 5x EV/EBITDA, implying spacious room for unlocking of trapped
value.

Singtel has officially indicated potential for value unlocking from Optus’s towers and digital businesses

Non-core asset Valuation

Optus towers S$1.6-2.0bn (10-12 Scts per share)
Data centres S$2.0bn (12 Scts per share)
Digital business S$1.2bn (7 Scts per share)

Source: Company, DBS Bank

Singapore Telecommunications Ltd - Share Price vs. NetLink NBN Trust -
Pre-Tax Profit

Singapore Telecommunications Ltd - Share Price vs. Singapore Post Ltd -
Pre-Tax Profit

Singapore Telecommunications Ltd
Critical Equity Factors
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CF 4: Dividend Yield

Sustainable level of dividends imply that Singtel may re-rate to its average dividend yield of 4.3%.

27 Aug 2021

We project 8.8Scts/9.5 Scts dividend per share in FY22/23F based on a 70% payout ratio.  Net debt-to-adj. EBITDA (core
EBITDA + associate dividends) is likely to fall below 2.0x in FY23F from 2.3x in FY21, easing pressure on its credit rating.

NetLink Trust divestment

Earnings and Cashflow Payout Ratio

Singapore Telecommunications Ltd
Critical Equity Factors

Page 9



CF 5: Singapore Digital Banking Licence

Grab-Singtel led consortium wins Singapore Digital Banking Licence (DFB)

07 Dec 2020

On 4th December 2020, the Monetary Authority of Singapore (MAS) announced four successful digital banking applicants. The Grab-
Singtel led consortium was awarded the licence to operate as a Digital Full Bank (DFB). Operations are expected to commence by
early 2022 and MAS has asked all the successful applicants to meet relevant prudential requirements and licencing pre-conditions
before granting the respective banking licences. Grab will own 60% of the JV while the remaining 40% will be held by Singtel.

Using South Korea’s Kakao Bank as a proxy, we have identified that a DFB should have three key parameters to be successful and
achieve profitability and they are, 1) userbase 2) technology and 3) high frequency and real time data. 

Kakao Bank has been able to secure a market share of 2.6% in the consumer loans market (excluding mortgages) within 3 years of
its launch and achieved breakeven in 2 years. We estimate that the Grab-Singtel JV (joint venture) has a potential to win 2%-4%
share of the Singapore consumer market (excluding mortgages) in 5-years while achieving breakeven in 4-5 years. 

The Grab-Singtel JV might be less successful than Kakao Bank mainly due to three reasons, 1) Kakao Talk and Kakao Pay are much
entrenched compared to Grab and Grab Pay 2) local banks in Singapore are much digitally advanced compared to South Korean
banks and 3) Singapore is a more mature market with Singapore population being almost one-tenth of population of South Korea. 

Dividend Yield

Singapore Telecommunications Ltd
Critical Equity Factors
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Key Assumptions - Singapore Digital Banking Market

Singapore Telecommunications Ltd
Critical Equity Factors
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VALUATION

Sum-of-the-Parts Valuation

Maintain BUY with higher target price (TP) of S$3.13. Our fair value for the company’s core business is S$0.70 per share (prev.
S$0.64). We value regional associates at S$2.43 per share (prev S$2.38) due to higher value of Globe at PHP2,500 per share (prev
1,800).

Valuation of the core businesses in Singapore and Australia

 FY22F EBITDA (S$m) EV/EBITDA Ownership Value (S$m) Per Share (S$) Previous

Singapore telco 1,688 (prev. 1,666) 5.0 100% 8,440 0.50 0.50
Optus telco 1,978 (prev. 1,818) 5.0 100% 9,891 0.59 0.54
Optus towers 100 18.0 100% 1,800 0.11 0.11 
Data centre 100 18.0 100% 1,800 0.11 0.11 
Digital Business    1,193 0.07 0.07 
Debt    (11,441) (0.68) (0.69)
       
Equity value of the core business 10,633 0.70 0.64

Market value of regional associates (except Bharti at its fair value) has risen from S$2.38 to S$2.43 

Share Price Exchange Rates Stake Value (S$m) Per share (S$) Previous

Bharti Airtel* 630.00 54.80 32% 20,129 1.20 1.20 
AIS 170.00 22.62 23% 5,208 0.31 0.31 
InTouch 64.25 22.62 21% 1,913 0.11 0.11 
Globe 2,500 37.00 47% 4,242 0.25 0.19 
SingPost 0.71 1.00 22% 349 0.02 0.02 
NetLink NBN Trust 0.98 1.00 25% 955 0.06 0.06 
Regional Associates FY21F (March YE) PER Exchange Rates Stake Value (S$m) Per share (S$) Previous

Telkomsel 15 11,000 35% 12,488 0.75 0.75
Value (S$m) Per share (S$) Previous

Total 45,160 2.70 2.64

Hold co discount (10%)    (4,516) (0.27) (0.26)
Associate Valuation 40,644 2.43 2.38

*Based on our conservative fair value of INR630.00 which is at a 10% discount to the mean consensus target price of INR700

Source: Company, DBS Bank

Where we differ

Our revised FY22F earnings are 9% below consensus estimates. A c.S$300m drop in National Broadband Network (NBN)
migration fees at Optus and a slow growth at Telkomsel might weigh on consensus FY22F/23F earnings.

Key risk to our view

Bear-case valuation of S$2.27. Under this scenario, we assume that the core business would decline, leading to a 40% cut in our
valuation of the core business while regional associates would also see a 20% drop in their market value. 

Singapore Telecommunications Ltd
About Company
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PROFILE

Company Profile

Singapore Telecommunications  is the largest telecom operator in Singapore having presence in over 21 countries together with
Optus and regional associates. Singapore Telecommunication's Australian subsidiary, Optus is the second-largest telecom operator
in Australia. Singapore Telecommunications also has substantial stakes in telcos in the region – Telkomsel in Indonesia, Bharti Airtel
(Bharti) in India, AIS in Thailand and Globe in the Philippines. In addition to the core telecom services, Singapore Telecommunication
offer a wide range of digital solutions encompassing cloud, cyber security and digital advertising to enterprises as well as
entertainment and mobile financial services to millions of consumers.

At A Glance

Issued Capital (m shrs) 16,514
Major Shareholders (%)  
Temasek Holdings Pte Ltd 52.5
Central Provident Fund 5.1
           
Free Float (%) 48.1
3m Avg. Daily Val (US$m) 45.8
GIC Industry:Communication Services / Telecommunication
Services

Business Segments

1) Australia Consumer. Australia Consumer revenue comprise of mobile, fixed broadband, voice and equipment sales in Australia.
Fixed broadband revenue includes NBN migration revenue. As of FY21, Australia consumer represented 44% of Group’s revenue.

2) Singapore Consumer.  Singapore Consumer offers mobile, fixed broadband, voice, pay television, content and digital services,
as well as equipment sales in Singapore. Singapore Consumer segment contributed 12% to the Groups revenue in FY21.

3) Group Enterprise. This segment comprises of comprehensive and integrated ICT solutions to enterprise customers in Singapore,
Australia, U.S., Europe and the region, covering mobile, equipment sales, fixed voice and data, managed services, cloud computing,
cyber security, IT services and professional consulting. The Group Enterprise segment accounted for 38% of the Group’s revenue in
FY21.

4) Group Digital Life. Group Digital Life (GDL) focuses on leveraging the latest Internet technologies and assets of the Group’s
operating companies to develop new revenue and growth engines by entering into adjacent businesses where it has a competitive
advantage. GDL has two key businesses – digital marketing (Amobee) and advanced analytics and intelligence capabilities
(DataSpark), and it also serves as Singtel’s digital innovation engine through Innov8. This segment accounted for 6% of the Group’s
revenue in FY21.

5) International Group. International Group (IG) leads the Group’s efforts in capturing value from its investments in the regional
markets. IG also strives to strengthen Singtel’s relationship with its overseas partners and drives regional initiatives. In addition, IG
has two key digital businesses – mobile financial business, and gaming and digital content business.

Balance Sheet

Balance sheet needs to be managed carefully. Singtel’s net debt-to-FY21 adjusted EBITDA (adjusted for guided cash dividends
from associates of S$1.4bn) stood at 2.3x, above the 2.0x required by credit rating agencies to maintain the same credit rating. This
is likely to fall to 2.0x in FY23F even without any asset divestments, supported by lower dividends of 9/10 Scts per share. A potential
exit from non-core assets in FY22F could help to unlock the value of the core business and lead to below 2.0x net debt-to-EBITDA in
FY22F only.

Environmental, Social, Governance

Singtel rewards its management on various ESG key performance indicators (KPIs). For example, the company is targeting to reduce
carbon emission intensity (kWh/TB) by 30% by 2020 and 50% by 2030, using 2015 as a baseline. At least 80% of waste generated
within its operations is disposed via reuse, recycling or incineration with energy recovered. The company also set a community
investment target of S$100m to support vulnerable persons through various enabling and inclusion initiatives during 2016-2020.

Key Assumptions

Singapore Telecommunications Ltd
About Company
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FY Mar 2019A 2020A 2021A 2022F 2023F

Singapore Revenue (S$m) 8,365 8,169 7,481 7,450 7,509
Singapore EBITDA Margin (%) 24.2 25.2 25.0 24.0 24.7
Optus Revenue (A$m) 9,103 8,958 8,321 8,903 9,349
Optus EBITDA Margin (%) 29.7 29.6 24.0 24.0 24.5
Associate pre-tax earnings
(S$m) 1,536 1,743 1,798 2,169 2,462

Singapore Telecommunications Ltd
About Company
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FORECASTS AND VALUATION (SGD, M)
FY Mar FY2020A FY2021A FY2022F FY2023F
Revenue 16,542 15,644 15,909 16,390
EBITDA 6,286 5,630 6,142 6,493
Pre-tax Profit 2,041 1,371 2,986 3,293
Net Profit 1,075 553.8 2,084 2,266
Net Pft (Pre Ex.) 2,457 1,733 2,084 2,266
Net Pft Gth (Pre-ex) (%) (13.0) (29.5) 20.3 8.7
EPS (SGD) 6.59 3.35 12.62 13.72
EPS Pre Ex. (SGD) 15.05 10.49 12.62 13.72
EPS Gth Pre Ex (%) (13.0) (30.3) 20.3 8.7
Diluted EPS (SGD) 6.59 3.35 12.62 13.72
Net DPS (SGD) 12.25 4.78 8.84 9.61
BV Per Share (SGD) 164.1 160.4 164.2 168.3
PE (x) 38.0 74.5 19.8 18.2
PE Pre Ex. (x) 16.6 23.8 19.8 18.2
P/Cash Flow (x) 9.3 9.9 11.2 9.7
EV/EBITDA (x) 8.6 9.5 8.6 8.0
Net Div Yield (%) 4.9 1.9 3.5 3.8
P/Book Value (x) 1.5 1.6 1.5 1.5
Net Debt/Equity (x) 0.5 0.5 0.4 0.4
ROAE (%) 3.8 2.1 7.8 8.3

Singapore Telecommunications Ltd
Financial Statement
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INCOME STATEMENT (SGD, M)
FY Mar FY2020A FY2021A FY2022F FY2023F
Revenue 16,542 15,644 15,909 16,390
Cost of Goods Sold (12,180) (11,954) (12,078) (12,502)
Gross Profit 4,363 3,690 3,831 3,888
Other Opng (Exp)/Inc (2,401) (2,543) (2,604) (2,661)
Operating Profit 1,962 1,147 1,227 1,227
Other Non Opg (Exp)/Inc 0.000 0.000 0.000 0.000
Associates & JV Inc 1,743 1,798 2,169 2,462
Net Interest (Exp)/Inc (282.0) (395.6) (409.1) (395.9)
Exceptional Gain/(Loss) (1,382) (1,179) 0.000 0.000
Pre-tax Profit 2,041 1,371 2,986 3,293
Tax (988.0) (811.0) (895.9) (1,021)
Minority Interest 22.00 (6.00) (6.00) (6.00)
Preference Dividend 0.000 0.000 0.000 0.000
Net Profit 1,075 553.8 2,084 2,266
Net Profit before Except. 2,457 1,733 2,084 2,266
EBITDA 6,286 5,630 6,142 6,493
Growth
Revenue Gth (%) (4.8) (5.4) 1.7 3.0
EBITDA Gth (%) 0.9 (10.4) 9.1 5.7
Opg Profit Gth (%) (20.6) (41.5) 6.9 (0.0)
Net Profit Gth (Pre-ex) (%) (13.0) (29.5) 20.3 8.7
Margins & Ratio
Gross Margins (%) 26.4 23.6 24.1 23.7
Opg Profit Margin (%) 11.9 7.3 7.7 7.5
Net Profit Margin (%) 6.5 3.5 13.1 13.8
ROAE (%) 3.8 2.1 7.8 8.3
ROA (%) 2.2 1.1 4.3 4.7
ROCE (%) 2.4 1.1 2.1 2.0
Div Payout Ratio (%) 186.0 142.6 70.0 70.0
Net Interest Cover (x) 7.0 2.9 3.0 3.1

Singapore Telecommunications Ltd
Financial Statement
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BALANCE SHEET (SGD, M)
FY Mar FY2020A FY2021A FY2022F FY2023F
Net Fixed Assets 12,425 13,590 13,756 13,957
Invts in Associates & JVs 13,712 13,084 12,771 12,544
Other LT Assets 15,642 14,793 14,503 14,212
Cash & ST Invts 1,000 755.0 1,412 2,515
Inventory 280.0 272.0 365.8 376.8
Debtors 5,559 5,444 5,360 5,522
Other Current Assets 337.0 62.00 62.00 62.00
Total Assets 48,955 47,999 48,229 49,190

     
ST Debt 3,970 2,034 2,034 2,034

Creditor 5,641 5,977 4,948 5,098
Other Current Liab 968.0 1,126 1,754 1,879
LT Debt 10,202 10,825 10,825 10,825
Other LT Liabilities 1,360 1,525 1,525 1,525
Shareholder’s Equity 26,789 26,486 27,111 27,791
Minority Interests 25.00 26.00 32.00 38.00
Total Cap. & Liab. 48,955 47,999 48,229 49,190

     
Non-Cash Wkg. Capital (433.0) (1,325) (914.7) (1,016)
Net Cash/(Debt) (13,172) (12,104) (11,447) (10,344)
Debtors Turn (avg days) 127.4 128.4 123.9 121.2
Creditors Turn (avg days) 217.8 228.8 213.7 189.1
Inventory Turn (avg days) 13.3 10.9 12.5 14.0
Asset Turnover (x) 0.3 0.3 0.3 0.3
Current Ratio (x) 0.7 0.7 0.8 0.9
Quick Ratio (x) 0.6 0.7 0.8 0.9
Net Debt/Equity (x) 0.5 0.5 0.4 0.4
Net Debt/Equity ex MI (x) 0.5 0.5 0.4 0.4
Capex to Debt (%) 15.8 18.6 20.4 21.1

Singapore Telecommunications Ltd
Financial Statement
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CASH FLOW STATEMENT (SGD, M)
FY Mar FY2020A FY2021A FY2022F FY2023F
Pre-Tax Profit 2,041 1,371 2,986 3,293
Dep. & Amort. 2,581 2,685 2,746 2,804
Tax Paid (491.9) (164.0) (268.0) (895.9)
Assoc. & JV Inc/(loss) (1,743) (1,798) (1,193) (1,354)
Chg in Wkg.Cap. 363.8 584.0 (1,039) (23.52)
Other Operating CF 1,627 1,497 437.2 437.2
Net Operating CF 4,378 4,175 3,671 4,260
Capital Exp.(net) (2,241) (2,397) (2,623) (2,715)
Other Invts.(net) (54.40) (7.00) 0.000 0.000
Invts in Assoc. & JV (759.1) (263.0) 0.000 0.000
Div from Assoc & JV 1,439 1,434 1,506 1,581
Other Investing CF 133.5 1.00 0.000 0.000
Net Investing CF (1,482) (1,232) (1,117) (1,134)
Div Paid (2,857) (1,273) (1,459) (1,586)
Chg in Gross Debt 726.2 (1,693) 0.000 0.000
Capital Issues 0.000 447.0 0.000 0.000
Other Financing CF (278.5) (659.0) (437.2) (437.2)
Net Financing CF (2,409) (3,178) (1,896) (2,023)
Currency Adjustments 0.000 0.000 0.000 0.000
Chg in Cash 487.5 (235.0) 657.0 1,103
Opg CFPS (SGD) 24.60 21.75 28.52 25.94
Free CFPS (SGD) 13.10 10.77 6.34 9.36

Singapore Telecommunications Ltd
Financial Statement
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RECOMMENDATION DEFINITION

DBS Group Research recommendations are based on an Absolute Total Return* Rating system, defined as follows:
STRONG BUY (>20% total return over the next 3 months, with identifiable share price catalysts within this time frame)
BUY (>15% total return over the next 12 months for small caps, >10% for large caps)
HOLD (-10% to +15% total return over the next 12 months for small caps, -10% to +10% for large caps)
FULLY VALUED (negative total return, i.e., > -10% over the next 12 months)
SELL (negative total return of > -20% over the next 3 months, with identifiable share price catalysts within this time frame)

*Share price appreciation + dividends

Sources for all charts and tables are DBS Bank unless otherwise specified.

GENERAL DISCLOSURE/DISCLAIMER

The research set out on this platform is based on information obtained from sources believed to be reliable, but we (which
collectively refers to DBS Bank Ltd, its respective connected and associated corporations, affiliates and their respective directors,
officers, employees and agents (collectively, the “DBS Group”) have not conducted due diligence on any of the companies, verified
any information or sources or taken into account any other factors which we may consider to be relevant or appropriate in preparing
the research. Accordingly, we do not make any representation or warranty as to the accuracy, completeness or correctness of the
research set out on this platform. Opinions expressed are subject to change without notice. The Information on this platform is for
general circulation. Any recommendation contained herein does not have regard to the specific investment objectives, financial
situation and the particular needs of any specific user of the platform (“user” from hereon).

This content is for the information of users only and is not to be taken in substitution for the exercise of judgement by users, who
should obtain separate independent legal or financial advice. The DBS Group accepts no liability whatsoever for any direct, indirect
and/or consequential loss (including any claims for loss of profit) arising from any use of and/or reliance upon this content and/or
further communication given in relation to the Information. The Information is not to be construed as an offer or a solicitation of an
offer to buy or sell any securities. The DBS Group, along with its affiliates and/or persons associated with any of them may from time
to time have interests in the securities mentioned herein. The DBS Group may have positions in and may effect transactions in
securities mentioned herein and may also perform or seek to perform broking, investment banking and other banking services for
these companies.

Any valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of the
Information stated, and there can be no assurance that future results or events will be consistent with any such valuations, opinions,
estimates, forecasts, ratings or risk assessments. The Information is subject to change without notice, its accuracy is not
guaranteed, it may be incomplete or condensed, it may not contain all material information concerning the company (or companies)
referred to and the DBS Group is under no obligation to update the Information on this platform.

The Information has not been reviewed or authorized by any regulatory authority in Singapore, Hong Kong or elsewhere. There is no
planned schedule or frequency for updating the Information relating to any issuer.

The valuations, opinions, estimates, forecasts, ratings or risk assessments described in this platform were based upon a number of
estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or
more of the estimates on which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not
materialize or will vary significantly from actual results. Therefore, the inclusion of the valuations, opinions, estimates, forecasts,
ratings or risk assessments described herein IS NOT TO BE RELIED UPON as a representation and/or warranty by the DBS Group
(and/or any persons associated with the aforesaid entities), that:

1. such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved,
and

2. there is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts,
ratings or risk assessments stated therein.

Please contact the primary analyst for valuation methodologies and assumptions associated with the covered companies or price
targets.

Any assumptions made in the Information set out on the platform that refers to commodities, are for the purposes of making
forecasts for the company (or companies) mentioned herein. They are not to be construed as recommendations to trade in the
physical commodity or in the futures contract relating to the commodity referred to.

DBSVUSA, a US-registered broker-dealer, does not have its own investment banking or research department, has not participated in
any public offering of securities as a manager or co-manager or in any other investment banking transaction in the past twelve
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months and does not engage in market-making.

This report is prepared by DBS Bank Ltd . This report is solely intended for the clients of DBS Bank, DBS Vickers Securities
(Singapore) Pte Ltd, its respective connected and associated corporations and affiliates only and no part of this document may be(i)
copied, photocopied or duplicated in any form or by any means or (ii) redistributed without the prior written consent of DBS Bank
Ltd.

Neither DBS Bank Ltd nor DBS HK market makes in equity securities of the issuer(s) or company(ies) mentioned in this Research
Report

ANALYST CERTIFICATION

The research analyst(s) primarily responsible for the Information, in part or in whole, certifies that the views about the companies
and their securities expressed herein accurately reflects his/her personal views. The analyst(s) also certifies that no part of his/her
compensation was, is, or will be, directly or indirectly, related to specific recommendations or views expressed herein. The research
analyst (s) primarily responsible for the Information, in part or in whole, certifies that he or his associate (a) does not serve as an
officer of the issuer or the new listing applicant (which includes in the case of a real estate investment trust, an officer of the
management company of the real estate investment trust; and in the case of any other entity, an officer or its equivalent
counterparty of the entity who is responsible for the management of the issuer or the new listing applicant) and the research
analyst(s) primarily responsible for the Information or his associate does not have financial interests(b) in relation to an issuer or a
new listing applicant that the analyst reviews. DBS Group has procedures in place to eliminate, avoid and manage any potential
conflicts of interests that may arise in connection with the preparation of the Information. The research analyst(s) responsible for this
Information operates as part of a separate and independent team to the investment banking function of the DBS Group and
procedures are in place to ensure that confidential information held by either the research or investment banking function is handled
appropriately. There is no direct link of DBS Group's compensation to any specific investment banking function of the DBS Group.

COMPANY-SPECIFIC / REGULATORY DISCLOSURES

1. DBS Bank Ltd, DBS HK, DBS Vickers Securities (Singapore) Pte Ltd (''DBSVS'') or their subsidiaries and/or other affiliates have a
proprietary position in SingTel recommended in this report as of 31 Jan 2022.

COMPENSATION FOR INVESTMENT BANKING SERVICES:

2. DBS Bank Ltd, DBS HK, DBSVS their subsidiaries and/or other affiliates of DBSVUSA have received compensation, within the past
12 months for investment banking services from SingTel as of 31 Jan 2022.

3. DBS Bank Ltd, DBS HK, DBSVS, their subsidiaries and/or other affiliates of DBSVUSA have managed or co-managed a public
offering of securities for SingTel in the past 12 months, as of 31 Jan 2022.

4. DBSVUSA does not have its own investment banking or research department, nor has it participated in any public offering of
securities as a manager or co-manager or in any other investment banking transaction in the past twelve months. Any US
persons wishing to obtain further information, including any clarification on disclosures in this disclaimer, or to effect a
transaction in any security discussed in this document should contact DBSVUSA exclusively.

DISCLOSURE OF PREVIOUS INVESTMENT RECOMMENDATION PRODUCED:

5. DBS Bank Ltd, DBS Vickers Securities (Singapore) Pte Ltd (''DBSVS''), their subsidiaries and/or other affiliates may have published
other investment recommendations in respect of the same securities / instruments recommended as set out on this platform
hereinin this research report during the preceding 12 months. Please contact the primary analyst listed on the Company Landing
in the first page in Brain Box in this platform of this report to view previous investment recommendations published by DBS Bank
Ltd, DBS Vickers Securities (Singapore) Pte Ltd (''DBSVS''), their subsidiaries and/or other affiliates in the preceding 12 months.

a. An associate is defined as (i) the spouse, or any minor child (natural or adopted) or minor step-child, of the analyst; (ii) the
trustee of a trust of which the analyst, his spouse, minor child (natural or adopted) or minor step-child, is a beneficiary or
discretionary object; or (iii) another person accustomed or obliged to act in accordance with the directions or instructions of the
analyst.

b. Financial interest is defined as interests that are commonly known financial interest, such as investment in the securities in
respect of an issuer or a new listing applicant, or financial accommodation arrangement between the issuer or the new listing
applicant and the firm or analysis. This term does not include commercial lending conducted at arm's length, or investments in
any collective investment scheme other than an issuer or new listing applicant notwithstanding the fact that the scheme has
investments in securities in respect of an issuer or a new listing applicant.
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# Date of
Report

Closing
Price

12-m
Target
Price

Rating

1 21 Feb'21 2.76 3.02 BUY
2 21 Feb'21 3.31 3.40 HOLD
3 21 Feb'21 3.18 3.25 HOLD
4 21 Feb'21 3.15 3.12 HOLD
5 21 Feb'21 3.27 3.12 HOLD
6 21 Feb'21 3.18 3.12 HOLD
7 21 Feb'21 3.33 3.60 BUY
8 21 Feb'21 3.25 3.80 BUY
9 21 Feb'21 3.30 3.80 BUY

10 21 Feb'21 3.22 3.63 BUY
11 21 Feb'21 2.99 3.52 BUY
12 21 Feb'21 2.52 2.80 BUY
13 21 Feb'21 2.57 2.85 BUY
14 21 Feb'21 2.38 3.13 BUY
15 21 Feb'21 2.68 3.22 BUY
16 21 Feb'21 2.49 3.09 BUY
17 21 Feb'21 2.40 3.04 BUY
18 21 Feb'21 2.35 2.85 BUY
19 21 Feb'21 2.27 2.69 BUY
20 21 Feb'21 2.16 2.69 BUY
21 21 Feb'21 2.15 2.69 BUY
22 21 Feb'21 2.10 2.69 BUY
23 21 Feb'21 2.09 2.69 BUY
24 21 Feb'21 2.30 2.69 BUY
25 21 Feb'21 2.41 2.75 BUY
26 21 Feb'21 2.46 2.93 BUY

Target Price & Ratings History

Analysts: Sachin Mittal

RESTRICTIONS ON DISTRIBUTION

General
This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or
resident of or located in any locality, state, country or other jurisdiction where such distribution, publication,
availability or use would be contrary to law or regulation.

Australia

This report is being distributed in Australia by DBS Bank Ltd, DBSVS or DBSV HK. DBS Bank Ltd holds
Australian Financial Services Licence no. 475946. 

DBSVS and DBSV HK are exempted from the requirement to hold an Australian Financial Services Licence
under the Corporation Act 2001 (“CA”) in respect of financial services provided to the recipients. Both DBS
Bank Ltd and DBSVS are regulated by the Monetary Authority of Singapore under the laws of Singapore, and
DBSV HK is regulated by the Hong Kong Securities and Futures Commission under the laws of Hong Kong,
which differ from Australian laws. 

Distribution of this report is intended only for “wholesale investors” within the meaning of the CA.
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HONG KONG SINGAPORE 

Hong Kong

This report has been prepared by a person(s) who is not licensed by the Hong Kong Securities and Futures
Commission to carry on the regulated activity of advising on securities in Hong Kong pursuant to the Securities
and Futures Ordinance (Chapter 571 of the Laws of Hong Kong). This report is being distributed in Hong Kong
and is attributable to DBS Bank (Hong Kong) Limited (''DBS HK''), a registered institution registered with the
Hong Kong Securities and Futures Commission to carry on the regulated activity of advising on securities
pursuant to the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong). DBS Bank Ltd.,
Hong Kong Branch is a limited liability company incorporated in Singapore.
For any query regarding the materials herein, please contact Carol Wu (Reg No. AH8283) at dbsvhk@dbs.com

Indonesia This report is being distributed in Indonesia by PT DBS Vickers Sekuritas Indonesia.

Singapore

This report is distributed in Singapore by DBS Bank Ltd (Company Regn. No. 196800306E) or DBSVS (Company
Regn No. 198600294G), both of which are Exempt Financial Advisers as defined in the Financial Advisers Act
and regulated by the Monetary Authority of Singapore. DBS Bank Ltd and/or DBSVS, may distribute reports
produced by its respective foreign entities, affiliates or other foreign research houses pursuant to an
arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report is distributed in
Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, DBS Bank
Ltd accepts legal responsibility for the contents of the report to such persons only to the extent required by
law. Singapore recipients should contact DBS Bank Ltd at 6327 2288 for matters arising from, or in connection
with the report.

Thailand This report is being distributed in Thailand by DBS Vickers Securities (Thailand) Co Ltd.

United Kingdom

This report is produced by DBS Bank Ltd which is regulated by the Monetary Authority of Singapore. 

This report is disseminated in the United Kingdom by DBS Vickers Securities (UK) Ltd, ("DBSVUK"). DBSVUK is
authorised and regulated by the Financial Conduct Authority in the United Kingdom. 

In respect of the United Kingdom, this report is solely intended for the clients of DBSVUK, its respective
connected and associated corporations and affiliates only and no part of this document may be (i) copied,
photocopied or duplicated in any form or by any means or (ii) redistributed without the prior written consent of
DBSVUK. This communication is directed at persons having professional experience in matters relating to
investments. Any investment activity following from this communication will only be engaged in with such
persons. Persons who do not have professional experience in matters relating to investments should not rely on
this communication.

Dubai
International
Financial Centre

This research report is being distributed by DBS Bank Ltd., (DIFC Branch) having its office at units 608 - 610,
6th Floor, Gate Precinct Building 5, PO Box 506538, DIFC, Dubai, United Arab Emirates. DBS Bank Ltd., (DIFC
Branch) is regulated by The Dubai Financial Services Authority. This research report is intended only for
professional clients (as defined in the DFSA rulebook) and no other person may act upon it.

United Arab
Emirates

This report is provided by DBS Bank Ltd (Company Regn. No. 196800306E) which is an Exempt Financial
Adviser as defined in the Financial Advisers Act and regulated by the Monetary Authority of Singapore. This
report is for information purposes only and should not be relied upon or acted on by the recipient or considered
as a solicitation or inducement to buy or sell any financial product. It does not constitute a personal
recommendation or take into account the particular investment objectives, financial situation, or needs of
individual clients. You should contact your relationship manager or investment adviser if you need advice on
the merits of buying, selling or holding a particular investment. You should note that the information in this
report may be out of date and it is not represented or warranted to be accurate, timely or complete. This report
or any portion thereof may not be reprinted, sold or redistributed without our written consent.

United States

This report was prepared by DBS Bank Ltd. DBSVUSA did not participate in its preparation. The research
analyst(s) named on this report are not registered as research analysts with FINRA and are not associated
persons of DBSVUSA. The research analyst(s) are not subject to FINRA Rule 2241 restrictions on analyst
compensation, communications with a subject company, public appearances and trading securities held by a
research analyst. This report is being distributed in the United States by DBSVUSA, which accepts responsibility
for its contents. This report may only be distributed to Major U.S. Institutional Investors (as defined in SEC Rule
15a-6) and to such other institutional investors and qualified persons as DBSVUSA may authorize. Any U.S.
person receiving this report who wishes to effect transactions in any securities referred to herein should
contact DBSVUSA directly and not its affiliate.

Other
jurisdictions

In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is intended only for
qualified, professional, institutional or sophisticated investors as defined in the laws and regulations of such
jurisdictions.

DBS Regional Research Offices
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DBS (Hong Kong) Ltd 

Contact: Carol Wu
13th Floor One Island East,
18 Westlands Road,
Quarry Bay, Hong Kong
Tel: 852 3668 4181
Fax: 852 2521 1812
e-mail: dbsvhk@dbs.com

DBS Bank Ltd  

Contact: Janice Chua
12 Marina Boulevard,
Marina Bay Financial Centre Tower 3
Singapore 018982
Tel: 65 6878 8888
e-mail: groupresearch@dbs.com
Company Regn. No. 196800306E

THAILAND 
DBS Vickers Securities (Thailand) Co Ltd  

Contact: Chanpen Sirithanarattanakul
989 Siam Piwat Tower Building,
9th, 14th-15th Floor
Rama 1 Road, Pathumwan,
Bangkok Thailand 10330
Tel. 66 2 857 7831
Fax: 66 2 658 1269
e-mail: research@th.dbs.com
Company Regn. No 0105539127012
Securities and Exchange Commission,
Thailand

INDONESIA 
PT DBS Vickers Sekuritas  
(Indonesia) 

Contact: Maynard Priajaya Arif
DBS Bank Tower
Ciputra World 1, 32/F
Jl. Prof. Dr. Satrio Kav. 3-5
Jakarta 12940, Indonesia
Tel: 62 21 3003 4900
Fax: 6221 3003 4943
e-mail: indonesiaresearch@dbs.com
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