
DBS Wealth Management

META PLATFORMS INC January 26, 2022

Planning for the Next Leap

Company Overview Key Financial Data 

FactSet Ticker FB-US

Sector Communication Services

Share Price (USD) 300.2

FactSet Consensus Rating Buy

Consensus TP Range (USD) 250  -  460

Market Cap (USDb) 835

Investment Overview Volume 25.1

Free float (%) 99.4

Dividend yield (%) 0.0

Net Debt to Equity (%) -39.8

Fwd. P/E (x) 21.5

P/Book (x) 6.1

ROE (%) 25.4

Source: FactSet

Share Price 

Revenue and Profit Trend

Risks

Source: FactSet

US EQUITY NOTE

Meta Platforms (formerly known as Facebook) is one of the world's most recognisable

social media and technology companies. Meta owns Instagram, as well as popular

messaging services Messenger and WhatsApp. Its top three social media platforms have a

whopping combined total of 5.8bn users per month (FB: 2.8bn, WhatsApp: 2bn, Instagram:

1bn). The company has also expanded into virtual and augmented reality products via its

Facebook Reality Labs platform, and is investing heavily in the development of the

Metaverse.

 

Broad user base continues to drive increased monetisation opportunities. Meta is well-

positioned as the market leader and dominates the social media space  via its popular

Facebook and Instagram social platforms. With its huge reach, high user engagement,

strength in data analytics and targeted advertising, Facebook is able to enjoy the network

effect which in turn drives its growth and profitability. Given the fickle nature of social

media users, Meta has continued to innovate and roll out new initiatives, with near-term

emphasis on young adults (age 18-29) and video. Instagram Reels is now the primary

driver behind engagement growth, and will continue to be integrated into the platforms in

2022. Facebook Watch and Shops are also new monetisation avenues. Meta could deliver

mid-teens growth in the coming years, with stable and juicy EBITDA margins of >40% in

these highly cash-generative businesses.

Long-term potential in the Metaverse ecosystem. A successful metaverse requires scale,

time and network for widespread adoption and to gain critical momentum, hence it may

take at least 5-10 years before its potential is realised. FB had highlighted its ambition to

help the metaverse reach 1 billion people by the end of this decade. As an early mover in

the space, Meta is well-positioned to capitalise on this opportunity when it materialises.

Meta continues to invest in complementary companies and technology such as Oculus

AR/VR products, as well as increasing data centre capacity and network infrastructure.

Dedication to these efforts will pay off in the company's long-term growth.

 

Regulatory concerns may be overblown. Facebook has taken the brunt of negative

headlines in recent times (Cambridge Analytica, Whistleblower testimony, iOS privacy

related headwinds), and has been under the regulatory microscope. Thus far, FB has

navigated well through the various regulatory changes (EU's General Data Protection

Regulation, California Consumer Privacy Act) and may continue to do so. While the

antitrust and regulatory concerns might limit Meta's ability to make meaningful

acquisitions in the coming years, a break-up of the company looks unlikely. Such concerns

are reflected in its share price, with FB currently trading at ~21x FY22E PE, below its

historical 5 year average of 24x.

 

Increasing regulatory scrutiny and negative press about user privacy and data usage could

result in poorer user perception and engagement. Meaningful acquisition opportunities

look unlikely as Meta continues to remain under the regulatory microscope. Significant

investment in Facebook Reality Labs could drag on valuation or profits in the near-term.
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Financial Summary

USDm FY2017 FY2018 FY2019 FY2020 2021(E) 2022(E) Segmental Sales Breakdown

Sales 40653 55838 70697 85965 117590 139758

% y-o-y 37.4% 26.6% 21.6% 36.8% 18.9%

Gross Profit 35199 46483 57927 69273 94978 110797

% y-o-y 32.1% 24.6% 19.6% 37.1% 16.7%

EBITDA 23228 29228 34727 39533 64489 66701

% y-o-y 25.8% 18.8% 13.8% 63.1% 3.4%

Net Profit (Loss) 15920 22111 18485 29146 40042 40878

% y-o-y 38.9% -16.4% 57.7% 37.4% 2.1%

FCF 17483 15359 21212 23632 35968 32184

% y-o-y -12.1% 38.1% 11.4% 52.2% -10.5%

CAPEX 6733 13915 15102 15115 19026 29328

% y-o-y 106.7% 8.5% 0.1% 25.9% 54.1%

EBITDA Margin % 57.14 52.34 49.12 45.99 54.84 47.73

Net Margin % 39.2 39.6 26.1 33.9 34.1 29.2

ROA (%) 21.3 24.3 16.0 19.9 22.3 18.7

ROE (%) 23.8 27.9 20.0 25.4 27.2 23.2

Tax Rate % 22.6 12.8 25.5 12.2 0.2 0.2

Source: FactSet Source: FactSet

Valuation Metrics

FY2017 FY2018 FY2019 FY2020 2021(E) 2022(E) Geographic Sales Breakdown

P/E 32.7 17.3 31.9 27.1 21.5 21.1

P/B 6.9 4.4 5.8 6.1 5.9 4.9

Dividend Yield 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%

EV/EBITDA 20.7 11.7 15.4 18.4 12.6 12.2

FCF Yield % 3.4% 4.0% 3.6% 3.0% 4.3% 3.9%

Source: FactSet

Credit & Cashflow Metrics

FY2017 FY2018 FY2019 FY2020 2021(E) 2022(E)

Debt / Equity 0.00 0.01 0.11 0.09 0.00 0.00

Net Debt / Equity -0.56 -0.48 -0.43 -0.40 -0.45 -0.40

Debt / Assets 0.00 0.01 0.08 0.07 0.00 0.00

Net Debt / Assets -0.49 -0.42 -0.33 -0.32 -0.36 -0.33

EBITDA / Int Exp 1736.4 110.6 87.3

ST Debt / Total Debt 0.00 1.00 0.10 0.10

Debt / EBITDA 0.00 0.02 0.32 0.28 0.00 0.00

[Cash + CFO] / ST Debt 78.6 48.3 51.8

Receivables Days 44.1 43.9 44.2 44.3 42.6 41.2

Days Payable 45.2 41.6 51.6 51.1 30.0 28.6

Inventory Days

Source: FactSet Source: FactSet
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This email and the document(s) attached (collectively the ”Information”) are provided to you for your private use only and are purely indicative and for discussion purposes only. The Information is not and does 

not constitute or form part of any offer, recommendation, invitation or solicitation to you to subscribe to or to enter into any transaction as described, nor is it calculated to invite or permit the making of offers 

to the public to subscribe to or enter into any transaction for cash or other consideration and should not be viewed as such. 

The Information may be incomplete or condensed and it may not include a number of terms and provisions nor does it identify or define all or any of the risks associated to any actual transaction. Any terms, 

conditions and opinions contained herein may have been obtained from various sources and neither DBS Bank Ltd. nor any of its related companies or affiliates which includes DBS Bank (Hong Kong) Limited 

nor any of their respective directors or employees (collectively the “DBS Group”) make any warranty, expressed or implied, as to its accuracy or completeness and thus assume no responsibility of it. The 

Information may be subject to further revision, verification and updating and DBS Group undertakes no responsibility thereof. 

All figures and amounts stated are for illustration purposes only and shall not bind DBS Group. DBS Group does not act as an adviser and assumes no fiduciary responsibility or liability for any consequences, 

financial or otherwise, arising from any arrangement or entrance into any transaction in reliance on the information contained herein.   The Information does not have regard to the investment objectives, 

financial situation and particular needs of any specific person. In order to build your own independent analysis of any transaction and its consequences, you should consult your own independent financial, 

accounting, tax, legal or other competent professional advisors as you deem appropriate to ensure that any assessment you make is suitable for you in light of your own financial, accounting, tax, and legal 

constraints and objectives without relying in any way on DBS Group or any position which DBS Group might have expressed in this document or orally to you in the discussion. 

Companies within the DBS Group or the directors or employees of the DBS Group or persons/entities connected to them may have positions in and may affect transactions in the underlying product(s) 

mentioned. Companies within the DBS Group may have alliances or other contractual agreements with the provider(s) of the underlying product(s) to market or sell its product(s). Where companies within the 

DBS Group are the product provider, such company may be receiving fees from the investors. In addition, companies within the DBS Group may also perform or seek to perform broking, investment banking 

and other banking or financial services to the companies or affiliates mentioned herein. 

The Information may include quotation, comments or analysis. Any such quotation, comments or analysis have been prepared on assumptions and parameters that reflect our good faith, judgement or 

selection and therefore no warranty is given as to its accuracy, completeness or reasonableness. All information, estimates, forecasts and opinions included in this document or orally to you in the discussion 

constitute our judgement as of the date indicated and may be subject to change without notice. Changes in market conditions or in any assumptions may have material impact on any estimates or opinion 

stated. 

Prices and availability of financial instruments are subject to change without notice. In any event, past performance is no guarantee of future results, and future results may not meet our/ your expectations due 

to a variety of economic, market and other factors. Any information relating to past performance, or any future forecast based on past performance or other assumptions, is not necessarily a reliable indicator of 

future results.

If the Information has been distributed by electronic transmission, such as e-mail, then such transmission cannot be guaranteed to be secure or error-free as information could be intercepted, corrupted, lost, 

destroyed, arrive late or incomplete, or contain viruses. The sender therefore does not accept liability for any errors or omissions in the contents of the Information, which may arise as a result of electronic 

transmission. If verification is required, please request for a hard-copy version. 

The investment product(s) mentioned herein is/are not the only product(s) that is/are aligned with the views stated in the research report(s) and may not be the most preferred or suitable product for you. 

There are other investment product(s) available in the market which may better suit your investment profile, objectives and financial situation. The Information is not directed to, or intended for distribution to or 

use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or 

regulation.

Where the investment product(s) (including but not limited to bonds/debentures) are held by DBS Bank Ltd. (or its nominee) on behalf of the investor, the bank will provide custody services in respect of such 

holdings in accordance with the terms and services governing the custodian account. Should a credit event occur, the bank will take reasonable steps to forward to the investor any notice or other 

communication received in respect of such investment product(s). As the bank may not be privy to debt restructuring plans and/or other negotiations between the issuer and its creditors (due to the 

confidential nature of such discussions), the availability and flow of information may be greatly diminished in such circumstances. Investment products falling within the PRIIPS Regulation (as defined below) are 

not intended to be offered, sold or otherwise made available to and should not be offered, sold or otherwise made available to any retail investor in the European Economic Area (the “EEA”).    For these 

purposes, a retail investor means a person who is one (or more) of:

(i)	a retail client as defined in point (11) of Article 4(1) of Directive 2014/65/EU (as amended, "MiFID 	II"); or 

(ii)	a customer within the meaning of Directive 2002/92/EC (as amended the "Insurance Mediation Directive"), where that customer would not qualify as a professional client as defined in point (10) of Article 4(1) 

of MiFID II; or 

(iii)	not a qualified investor as defined in Directive 2003/71/EC (as amended, the "Prospectus Directive"). 

Consequently, no key information document required by Regulation (EU) No 1286/2014 (the "PRIIPs Regulation") for offering or selling the investments or otherwise making them available to retail investors in 

the EEA has been prepared and therefore offering or selling the investments or otherwise making them available to any retail investor in the EEA may be unlawful under the PRIIPS Regulation. For this purpose, 

DBS Group will assess whether the account’s beneficial owner (or, in the case of trust accounts, the settlor) is a retail investor in the EEA.

A PRIIP is any investment where the amount repayable to the investor is subject to fluctuations because of exposure to reference values or to the performance of one or more assets which are not directly 

purchased by the investor. 

If you have received this communication by email, please do not distribute or copy this email. If you believe that you have received this e-mail in error, please inform the sender or contact us immediately. DBS 

Group reserves the right to monitor and record electronic and telephone communications made by or to its personnel for regulatory or operational purposes. The security, accuracy and timeliness of electronic 

communications cannot be assured.

Disclaimer: The information contained in this document is intended only for use by the person to whom it has been delivered and should not be disseminated or 

distributed to third parties without our prior written consent. DBS accepts no liability whatsoever with respect to the use of this document or its contents. Please refer to 

Disclaimer found at the end of this document

Desk Commentaries
Marketing Communication – This is not investment research and is intended for non-US Persons who are Accredited Investors, Institutional Investors, Professional Investors and/or Professional Clients/Market 

Counterparty(ies) only.

This Information has been prepared by individual sales and/or trading personnel of DBS Bank Ltd, its related companies or affiliates which includes DBS Bank (Hong Kong) Limited (collectively “DBS Group”). This 

document should be read solely as a marketing communication and is for information purposes only. It has not been prepared in accordance with legal requirements designed to promote the independence of 

research, is not intended to constitute independent, impartial or objective research analysis or recommendation from DBS Group and should not be treated or relied on as such. Please note and carefully read 

further important information at the end.

Disclaimer and Important Notice
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This communication is provided to you as a Professional Client or Market Counterparty as defined in the DFSA Rulebook Conduct of Business Module (the "COB Module"), and should not be relied upon or acted 

on by any person which does not meet the criteria to be classified as a Professional Client or Market Counterparty under the DFSA rules.

This communication is from the branch of DBS Bank Ltd operating in the Dubai International Financial Centre (the "DIFC") under the trading name "DBS Bank Ltd. (DIFC Branch)" ("DBS DIFC"), registered with the 

DIFC Registrar of Companies under number 156 and having its registered office at units 608 - 610, 6th Floor, Gate Precinct Building 5, PO Box 506538, DIFC, Dubai, United Arab Emirates. DBS DIFC is regulated 

by the Dubai Financial Services Authority (the "DFSA") with a DFSA reference number F000164. For more information on DBS DIFC and its affiliates, please see http://www.dbs.com/ae/our--network/default.page.

Where this communication contains a research report, this research report is prepared by the entity referred to therein, which may be DBS Bank Ltd or a third party, and is provided to you by DBS DIFC. The 

research report has not been reviewed or authorised by the DFSA. Such research report is distributed on the express understanding that, whilst the information contained within is believed to be reliable, the 

information has not been independently verified by DBS DIFC. Unless otherwise indicated, this communication does not constitute an "Offer of Securities to the Public" as defined under Article 12 of the Markets 

Law (DIFC Law No.1 of 2012) or an "Offer of a Unit of a Fund" as defined under Article 19(2) of the Collective Investment Law (DIFC Law No.2 of 2010).

The DFSA has no responsibility for reviewing or verifying this communication or any associated documents in connection with this investment and it is not subject to any form of regulation or approval by the 

DFSA. Accordingly, the DFSA has not approved this communication or any other associated documents in connection with this investment nor taken any steps to verify the information set out in this 

communication or any associated documents, and has no responsibility for them. The DFSA has not assessed the suitability of any investments to which the communication relates and, in respect of any Islamic 

investments (or other investments identified to be Shari'a compliant), neither we nor the DFSA has determined whether they are Shari'a compliant in any way.

Any investments which this communication relates to may be illiquid and/or subject to restrictions on their resale. Prospective purchasers should conduct their own due diligence on any investments. If you do 

not understand the contents of this document you should consult an authorised financial adviser.

DBS Thailand Disclaimer
This communication is from DBS Vickers Securities (Thailand) Co., Ltd. (“DBSVT”). 

The information contained in this communication is not intended to be either an offer, invitation or solicitation to buy or sell any securities, derivatives, or any other financial products or services, provide 

financial advice or investment advice, facilitate or take deposits, or provide any other financial products or financial services of any kind in any jurisdiction. The information contained in this communication is 

provided for information purposes only and is not intended to provide, and should not be construed as, advice. 

This communication has not been reviewed by any regulatory authority in Thailand and has not been registered as a prospectus with the Office of the Securities and Exchange Commission of Thailand. 

Accordingly, any documents and materials, in connection with the offer or sale, or invitation for subscription or purchase of the securities, derivatives, or any other financial products or services, may only be 

circulated or distributed by an entity as permitted by applicable laws and regulations. DBS and DBSVT does not have any intention to solicit you for any investment or subscription in the securities, derivatives, or 

any other financial products or services, and any such solicitation will be made by an entity permitted by applicable laws and regulations.”

DBS UK Disclaimer
This communication is from DBS Bank Ltd., London Branch located at 9th Floor, One London Wall, London EC2Y 5EA. DBS Bank Ltd. is regulated by the Monetary Authority of Singapore and is authorised and 

regulated by the Prudential Regulation Authority. DBS Bank Ltd. is subject to regulation by the Financial Conduct Authority and limited regulation by the Prudential Regulation Authority. Details about the extent 

of DBS Bank Ltd., London Branch’s regulation by the Prudential Regulation Authority are available upon request.

Disclaimer: The information contained in this document is intended only for use by the person to whom it has been delivered and should not be disseminated or 

distributed to third parties without our prior written consent. DBS accepts no liability whatsoever with respect to the use of this document or its contents. Please refer to 

Disclaimer found at the end of this document

DBS Hong Kong Disclaimer
This communication is from DBS Bank (Hong Kong) Limited (CE Number: AAL664) (“DBSHK”) which is regulated by the Hong Kong Monetary Authority (the "HKMA") and the Securities and Futures Commission. In 

Hong Kong, DBS Private Bank is the private banking division of DBS Bank (Hong Kong) Limited.

To the extent that DBSHK does not solicit the sale of or recommend any financial product to you or where any service is provided as a transactional execution service, DBSHK is not acting as your investment 

adviser or in a fiduciary capacity to you. If DBSHK solicits the sale of or recommends any financial product to you, the financial product must be reasonably suitable for you having regard to your financial 

situation, investment experience and investment objectives. No other provision of this document or any other document DBSHK may ask you to sign and no statement DBSHK may ask you to make derogates 

from this clause. In any case, DBSHK has not given and will not give any representation, guarantee or other assurance as to the outcome of any investment based on the information provided.  “Financial 

product” means any securities, futures contracts or leveraged foreign exchange contracts as defined under the Securities and Futures Ordinance (Cap.571 of the Laws of Hong Kong).  Regarding “leveraged 

foreign exchange contracts”, it is only applicable to those traded by persons licensed for Type 3 regulated activity. The Information has not been reviewed or authorised by the HKMA, or any regulatory authority 

elsewhere.

The Information is provided to you as a “Professional Investor” (defined under the Securities and Futures Ordinance of Hong Kong) for your private use only and may not be passed on or disclosed to any person 

nor copied or reproduced in any manner.

Where this communication contains a research report, DBSHK is not the issuer of the research report unless otherwise stated therein. Such research report is distributed on the express understanding that, 

whilst the information contained within is believed to be reliable, the information has not been independently verified by DBSHK.

DBS Dubai International Financial Centre Disclaimer


