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=  FY21 earnings of 556.8bn met our estimates as higher fee income and strong loans

growth offset lower NIMs. 4Q21 DPS rose 9% to 36 cents. LAST TRADED PRICE SGD 36.80
=  NIM fell 6bps YoY to 1.43% but loan growth of 9% YoY cushioned NIl.NIM remained flat  FORECAST DIV SGD 1.44
QoQ. SPs down 1% to 67mn in4Q21. TARGET PRICE 5GD 41.60
= Maintain ACCUMULATE with a higher GGM TP of $$41.60, up from $$35.90. We raise  DIVIDEND YIELD 3.9%
FY22e earnings by 2% as we raise NIl estimates for FY22e. We now assume 1.79x FY22e TOTAL RETURN 17.0%
P/BV in our GGM valuation,up from 1.56x, as we raise our ROE estimates to 13.0%. For COMPANY DATA
FY22e, management guided benign provisions, continued growth in loans and stable
> . ) ) o ; BLOOM BERG TICKER DBSSP
NIMs. We believe there is upside to NIM guidance. A 50bps move in interest can raise ..\ 0ce W) 2570
1 )
our earnings by 13%. MARKET CAP (USD mn/SGD mn)- 70376/ 94579
52-WKHILO (SGD): 37497254
Results at a glance 3M Average Daily T/O (mn): 430
(SGD mn) 4021 4Q20 YoY 3Q21 QoQ (%) Comments
[v) 0,
Net Interest Income 2,140 2,120 1% 2,104 2% NHdUp 2:’ QOC; dueto 1% loans growth  wajor sHAREHOLDERS (%)
and unchanged NIM QoQ. Temasek Holdings Pte Ltd 30.22%
1 0, [+
Fee |r_1cor’r.19 grew 9% Yo\_( but fell 8% QoQ Capital Group Cos Inc 5.0%
Net Fees & Comm 815 747 9% 388 (8%) despl.te higher card and |nvestmen.t _ Vanguard Group Inc o 5%
banking fees offset by lower contributions
from other activities. PRICE PERFORMANCE (%)
. Declines were due to to lower trading 1MTH 3MTH YTD
Other non-interest ) X i
income 338 396 (15%) 569 (41%) income and gains from investment COMPANY 181 1348 185
securities. STIRETURN 445 603 974
Total Income 3,293 3,263 1% 3,561 (8%)
Expenses up by 6% YoY due to PRICEVS. ST
Expenses (1,671) (1,580) 6% (1,688) (1%) governmentgrantsinthe previous year 33.0
but remained stable QoQ. 36.0
Profit before 34.0
1,622 1,683 (4%) 1,873 (13%) 32.0
allowances 30.0
Allowances significantly lower YoY but 28.0
Allowances 33 577  (94%) (70) (147%) higher QoQdueto a lower write-back in 26.0
24.0
general allowances. Feb21 May21 Aug?l Now2l Feb22
PATMI 1,392 1,012 38% 1,700 (18%) } .
——— DBS SP Equity ——— FSSTITR index
Source: Company, PSR Source: Bloomberg, PSR
The Positives
KEY FINANCIALS
+ Fee income grew 9% YoY. Fee income growth YoY was broad-based and was led by wealth  Y/E Dec Fral el Bvime Pz
management and transaction services. However, fee income fell 8% QoQ despite higher card ~ Totalnc (SGDmn)  M502 U207 5530  B426
and investment activities which were offset by seasonally lower WM fee income. Full-year ~ OPProft(SGDmn) 5388 7776 8899 1531
fee income grew by 15% YoY to a record $$3.52bn as economic and market conditions "FATEEP™N 4795 6803 7622 978
. EPS(SGD) 181 262 2095 378
improved.
PER, (X} 203 A1 LS 97
+ Asset quality stable, FY21 total allowances at $$52mn. 4Q21 total allowances were P/BV.&X) 18 7 16 14
significantly lower YoY but higher QoQ due to a lower write-back in GPs. SPs fell 82% YoY to  DFS(SGD) 0s7T 10 144 144
$$67mn (6bps) but remained relatively unchanged QoQ. Full-year allowances fel|98%YoYto "% S BIR mr% TR
Dividend Yield 24%  33%  39%  39%

SS$52mn due to repayments of weaker exposure, credit upgrades and transfers to non-
performing assets resultingin general allowance write-backs duringtheyear. Full-year credit
cost of 12bps is below pre-pandemic levels. Management has guided similar allowances for
FY22e.

Source: Bloomberg, Com pany, PSR
Valuation Method:
Gordon Growth Model (COE: 8.2%, g: 2.0%)

Glenn Thum (+65 6212 1851)

+ Loan growth up 9% YoY in 4Q21. Loan growth was led by non-trade corporate loans with
growth led by drawdowns in Singapore and Hong Kong. Housing and WM loan growth was
sustained at the previous quarter’s levels. Full-year loan growth of 9% was the highestin
seven years as growth was recorded across the region and a range of industries.
Management has guided FY22e loan growth of mid to single-digitor better.
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The Negative List of Abbreviations
CET-1 ratio—Common Equity Tier 1

- NIl and NIMs remain relatively unchanged. NIM remained flat QoQ but declined 6bps YoY  Nil—Net Interest Income
to 1.43% as a result of lower market interest rates as customer deposits grew 3% QoQ to E:"\;"';Nt"l”'t'”terte'a'”c,ome

. . — NetInteres argin
S$502bn. NIl grew 2% QoQ to S$2.1bn as higher loan and deposit volumes were moderated GP —General provisions
by stagnantNIMs. Management guided similarFY22eNIMs of 145-150bps. SP — Specific provisions

WM - WealthManagement

Outlook
Business momentum strong: Despite economic uncertainties from Singapore’s return to

Phase2 (Heightened Alert), loans andtransaction pipelines areexpected to be strong.

GP reserves sufficient: With its capital position and liquidity — CET-1 ratioof 14.4%in4Q21
vs 13.9% in 4Q20 — well above regulatory requirements and high allowance reserves, we
believe the bank has sufficient provisions to ride out current economic uncertainties. If we
were to include the acquisition of Citigroup’ Taiwan consumer banking business and MAS’
operational risk penalty, the CET-1 ratio of 13.3% is still at the upper end of DBS’ target
operating range. 4Q21 DPSis up 9% to 36 cents, above pre-pandemic levels.

Upside from higher rates: DBS mentioned that a 1 bps risein interest rates could raise NIl
by $18mn-20mn (or NIl sensitivity of 2% for every 10bps). Assumingtwo rate hikes of 50bps
this year,our FY22e Nll canclimb S$2bn (or 21%) resultinginanincreasein our FY22e PATMI
by 26%.

Benign provisioning cycle. DBS guided credit costof 12 bps.This is below the pre-pandemic
FY18/19 creditcost of 19/20bps.The lower credit costis due to lower SPs and an improving
environment.

Table 1: FY21 results vs DBS guidance vs PSR estimates for FY22e

Assumptions FY21 Results DBS PSR
NIM (%) 1.43% 1.45% - 1.50% 1.46%
Loans growth (%) 9% Mid to high single-digit 7.0%
Credit cost (bps) 12bps Stable at 12 bps 10

Source: Company, PSR
Investment Action

Maintain ACCUMULATE with a higher target price of $$41.60, up from $$35.90.

We raise FY22e earnings by 2% as we raise NIl estimates for FY22e. We now assume 1.79x
FY22e P/BV inour GGM valuation, up from 1.56x, as we raiseour ROE estimates to 13.0%.

Valuation: Gordon Growth Model

Item Description Value
R¢ Risk-free rate 1.1%

E Equity-risk premium 5.9%

B Beta 1.2
COE  Cost of Equity 8.2%
ROE  Returnon Equity 13.0%

g Terminal growth rate 2.0%
(ROE-g)/ Target Price to Book 1.79

(COE-g)
BVPS, S$ 23.29
Valuation, SS$ 41.60
Source: PSR
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Financials
Income Statement Balance Sheet
Y/E Dec, SGD mn FY19 FY20 FY21 FY22e FY23e Y/E Dec, SGD mn FY19 FY20 FY21 FY22e FY23e
Net Int Income 9,625 9,076 8,440 9,370 10,400 Cash and bal w central banks 26,362 50,618 56,377 97,663 160,993
Fees and Commission 3,052 3,058 3,524 3,626 3,858 Due from banks 39,336 50,867 51,377 51,775 52,146
Other Non intincome 1,867 2,458 2,333 2,534 4,167 Govt, Bank & Corp Sec & TBills 113,475 117,156 122,954 129,195 135,814
Total income 14,544 14,592 14,297 15,530 18,426 Derivatives 17,235 31,108 19,681 17,712 15,402
Operating expenses -6,258 -6,158 -6,469 -6,612 -6,883 Goodwill and intangibles 5,170 5,323 5,362 5,362 5,362
Provisions -703  -3,066 -52 -20 -12 Property and other fixed assets 3,225 3,338 3,262 3,262 3,262
Operating profit 7,583 5368 7,776 8,899 11,531 Loans to non-bank customers 357,884 371,171 408,993 437,135 468,423
Associates & JVs 0 0 0 0 0 JV and Associates 835 862 2,172 2,260 2,351
Profit Before Tax 7,583 r 5368 7,776 8,899 11,531 Other assets 15,424 19,495 15,895 13,343 10,478
Taxation -1,154 -612 r -973 r -1,276  -1,732 Total Assets 578,946 649,938 686,073 757,707 854,231
Profit After Tax 6,429 4,756 6,803 7,622 9,799
Non-controlling Interest 38 35" 2 16 10 Due to banks 23,773 28,220 30,209 33,330 35,197
Net Income, reported 6,429 4,721 6,803 7,622 9,799 Deposits from customers 404,289 464,850 501,959 567,483 656,593
Net Income, adj. 6,429 4,721 6,807 7,622 9,799 Derivatives 17,512 32,904 20,318 17,712 15,402
Other liabilities 20,907 22,074 18,667 17,027 14,599
Per share data (SGD) Other debt securities 57,128 43,277 52,570 54,846 58,433
Y/E Dec FY19 FY20 FY21 FY22e FY23e Subordinated term debts 3,538 3,970 4,636 4,636 4,636
EPS, reported 2.51 1.81 2.62 2.95 3.78 Total liabilities 527,147 595,295 628,359 695,034 784,860
DPS 1.23 087" 1.20 1447 144 Shareholder's equity 50,981 54,626 57,526 62,475 69,166
BVPS 19.17 20.08 2147 2329 25.76 Non-controlling interest 818 17 188 198 204
Dividend Pay-out Ratio 49.0% 48.1% 459% 48.8% 38.1% Total Equity 51,799 54,643 57,714 62,673 69,370
Supplementary items Valuation Ratios
Y/E Dec FY19 FY20 FY21 FY22e FY23e Y/E Dec FY19 FY20 FY21 FY22e FY23e
CET1 CAR 141% 139% 14.4% 146% 15.1% P/E (X), avg 14.6 203 14.1 125 9.7
Tier 1 CAR 15.0% 15.0% 15.1% 153% 15.8% P/B (X), avg 1.9 1.8 1.7 1.6 14
Total CAR 16.7% 16.8% 17.0% 17.2% 17.6% Dividend Yield 3.3% 2.4% 3.3% 3.9% 3.9%
Growth & Margins
Source: Company, Phillip Securities Research (Singapore) Estimates@ Growth
Net interestincome 7.5% -5.7% -7.0% 11.0% 11.0%
Net Fee and Comm Inc 9.8% 0.2% 15.2% 2.9% 6.4%
Total income 10.3% 0.3% -2.0% 8.6% 18.6%
Profit before tax 13.9% -29.2% 44.9% 14.4% 29.6%
Net income, ad;. 13.7% -26.6% 44.2% 12.0% 28.6%
Margins
Net interest margin 1.89% 1.62% 1.45% 1.46% 1.53%
Key Ratios
ROE 13.1% 9.2% 12.3% 12.7% 14.7%
ROA 1.1% 0.7% 1.0% 1.0% 1.1%
RORWA 2.1% 1.5% 2.1% 2.1% 2.4%
Non-interest/total income ratio 33.8% 37.8% 41.0% 39.7% 43.6%
Cost/income ratio 43.0% 42.2% 45.2% 42.6% 37.4%
Loan/deposit ratio 88.5% 79.8% 81.5% 77.0% 71.3%
NPL ratio 1.5% 1.6% 1.6% 1.6% 1.6%
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We do not base ourrecommendations entirely on the above quantitative
return bands. We consider qualitative factors like (but not limited to) a stock's
risk reward profile, market sentiment, recent rate of share price appreciation,
presence or absence of stock price catalysts, and speculative undertones
surrounding the stock, before making ourfinal recommendation.
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Important Information

This reportis prepared and/ordistributed by Phillip Securities Research Pte Ltd ("Phillip Securities Research"), whichisa holder of a financial adviser's license under the
Financial Advisers Act,Chapter110in Singapore.

By receiving or reading this report, you agree to be bound by the terms and limitations set out below. Any failure to comply with these terms and limitations may
constitute a violation of law. This report has been providedto you for personal use only andshall not be reproduced, dist ributed or published by youin whole or in part,
for any purpose. If you have received this report by mistake, please delete or destroyit,and notify the sender immediately.

The information and any analysis, forecasts, projections, expectations and opinions (collectively, the “Research”) contained in this report has been obtained from public
sources which Phillip Securities Research believes to be reliable. However, Phillip Securities Research does not make any representation or warranty, express or implied
that such information or Research is accurate, complete or appropriate or should berelied uponassuch. Any suchinformation or Research containedin this report is
subjectto change, and Phillip Securities Research shall nothave any responsibilityto maintain or update the information or Research made available or to supply any
corrections, updates or releases in connection therewith.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this report are as of the date indicatedand are subject to change at anytime without
prior notice. Past performance of any product referredto inthis reportis not indicative of future results.

This report does not constitute, and should not be used as a substitute for, tax, legal or investment advice. This report should not be relied upon exclusively or as
authoritative, without further being subjectto the recipient's ownindependentverification and exercise of judgment. The factthat this report has been made available
constitutes neither a recommendationto enter into a particular transaction, nor a representation thatany product described in this reportis suitable or appropriate for
the recipient. Recipients should be aware that many of the products, which may be described in this report involve significant risks and may not be suitable for all
investors, and that any decision to enter into transactions involving such products should not be made, unless all such risks are understood and an independent
determination has been made thatsuch transactions would be appropriate. Any discussion of the risks contained herein with respect to any product should not be
considered to be a disclosure of all risks or a complete discussion of such risks.

Nothingin thisreport shallbe construedto be an offer or salicitation for the purchase or sale of any product. Any decisionto purchase any product mentioned in this
report should take into account existing publicinformation, including any registered prospectus in respect of such product.

Phillip Securities Research, orpersons associated with or connected to Phillip Securities Research, including but notlimited toits officers, directors, employees or persons
involved in theissuance of this report, may provide an array of financial services to a large number of corporations in Singapore and worldwide, including but not limited
to commercial /investment banking activities (including sponsorship, financial advisory or underwriting activities), brokerage or securities trading activities. Phillip
Securities Research, or persons associated with or connected to Phillip Securities Research, including but not limited to its officers, directors, employees or persons
involved in theissuance of this report,may have participated in or invested in transactions with the issuer(s) of the securities mentioned in this report, and may have
performed services for or solicited business from such issuers. Additionally, Phillip Securities Research, or persons associated with or connected to Phillip Securities
Research, including but not limited to its officers, directors, employees or persons involved in the issuance of this report, may have provided advice orinvestment services
to such companies and investments or related investments, as may be mentioned in this report.

Phillip Securities Research or persons associated with orconnectedto Phillip Securities Research, including but notlimited toits officers, directors, employees or persons
involved intheissuance of this report may, from time to time maintain along or short position insecurities referredto herein, or inrelated futures or options, purchase
or sell, make a market in, or engage in any other transactioninvolving such securities, and earnbrokerage or other compensation inrespect of the foregoing. Investments
will be denominatedin various currencies including US dollars and Euro and thus will be subjectto any fluctuation in exchange rates between US dollars and Euro or
foreign currencies and the currency of your own jurisdiction. Such flu ctuations may have an adverse effect onthe value, price orincome retum of the investment.

To the extent permitted by law, Phillip Securities Research, or persons associated with orconnected to Phillip Securities Re search, including but notlimited toits officers,
directors, employees or persons involved in the issuance of this report, may at any time engagein any of the above activitie sas set out above or otherwise hold an
interest, whether material ornot, in respect of companies and investments or related investments, which may be mentioned in this report. Accordingly, information may
be availableto Phillip Securities Research, or persons associated with or connected to Phillip Securities Research, includin g but not limited to its officers, directors,
employees or personsinvolved in the issuance of this report, which is notreflected in this report, and Phillip Securities R esearch, or persons associated with or connected
to Phillip Securities Research, including but notlimited toits officers, directors, employees or personsinvolved in the issuance of this report, may, tothe extent permitted
by law, have acted upon orusedthe information prior to or immediately following its publication. Phillip Securities Researc h, or persons associated with or connected to
Phillip Securities Research, including but not limited its officers, directors, employees or persons involved in the issuance of this report, may have issued other material
that s inconsistent with, or reach different conclusions from, the contents of this report.

The information, tools and material presented hereinare not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where
suchdistribution, publication, availabilityorusewouldbe contrarytotheapplicablelaw orregulation or which wouldsubject Phillip SecuritiesResearchto any registration
or licensing or otherrequirement, or penalty for contravention of such requirements within such jurisdiction.

This reportis intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any
particular person. The products mentioned in this report maynot be suitable for all investors and a person receiving or reading this reportshould seek advice from a
professional and financial adviserregarding the legal, business, financial, taxand otheraspects including the suitability of such products, taking intoaccount the specific
investment objectives, financial situation or particular needs of that person, before making a commitment to invest inanyof such products.

This report is not intended for distribution, publication to or use by any person in any jurisdiction outside of Singapore or any other jurisdiction as Phillip Securities
Research maydeterminein itsabsolute discretion.

IMPORTANT DISCLOSURES FOR INCLUDED RESEARCH ANALYSES OR REPORTS OF FOREIGN RESEARCH HOUSES
Where the report contains research analyses or reports from a foreign research house, please note:

(i) recipients of the analyses or reports are to contact Phillip Securities Research (and not the relevant foreignresearchhouse)in Singapore at 250 North Bridge
Road, #06-00 Raffles City Tower, Singapore 179101, telephone number +65 65336001, inrespect of any matters arising from, or in connection with, the
analysesor reports; and

(ii)  tothe extent that the analysesor reports are deliveredto and intendedto be received byanyperson inSingapore whois not an accredited investor, expert
investoror institutional investor, Phillip Securities Research accepts legal responsibility for the contents of the analyses or reports.
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