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1Q22 revenue and EBITDA rose to THB77.1bn (+7.4% y-o-y) and
THB14.7bn (+1.6% y-o-y) driven by the Beer, Non-Alcoholic
Beverages and Food segments
Some COVID-19 uncertainty exists but FY22 expected to be
better year
BeerCo IPO may potentially be back as higher interest rates
loom

STOCK PRICE

Source: Refinitiv

FORECASTS AND VALUATION (THB, M)
FY Sep FY2020A FY2021A FY2022F FY2023F
Revenue 253,481 240,543 259,147 270,609
EBITDA 45,616 45,249 48,791 47,174
Pre-tax Profit 32,931 31,973 35,576 37,591
Net Profit 22,752 24,645 29,308 30,168
Net Pft (Pre Ex.) 23,244 24,645 29,308 30,168
Net Pft Gth (Pre-ex) (%) (0.1) 6.0 18.9 2.9
EPS (SGD) 3.91 3.96 4.81 4.95
EPS Pre Ex. (SGD) 4.00 3.96 4.81 4.95
EPS Gth Pre Ex (%) (0.1) 6.0 18.9 2.9
Diluted EPS (SGD) 3.91 3.96 4.81 4.95
Net DPS (SGD) 1.99 2.06 2.51 2.51
BV Per Share (SGD) 24.53 27.46 35.23 37.67
PE (x) 17.5 16.2 13.6 13.2
PE Pre Ex. (x) 17.1 16.2 13.6 13.2
P/Cash Flow (x) 10.7 12.4 9.8 11.9
EV/EBITDA (x) 13.5 13.6 11.5 11.6
Net Div Yield (%) 2.9 3.2 3.8 3.8
P/Book Value (x) 2.8 2.3 1.9 1.7
Net Debt/Equity (x) 1.0 0.9 0.3 0.2
ROAE (%) 17.6 15.7 15.2 13.6

LAST CHANCE TO BUY THE DIP?
INVESTMENT THESIS

Region's leading player trading at -1SD of mean
forward PE. Thai Beverage Public Company (THBEV) is
transforming into the region's leading beverage player and
has gained market share in its key markets of Thailand and
Vietnam. Its valuation is attractive at c.14.5x FY22F price-to-
earnings (PE), which is -1SD from its mean forward average.
Cost control measures starting to bear fruit. While we
are forecasting advertising spend to rise in the near term as
the reopening pace quickens, we think THBEV’s cost control
and productivity initiatives implemented during the pandemic
could help maintain costs below pre-COVID levels and have
forecasted FY22F operating margin of 13.7%
Refinancing risks are low; strong cashflow to
deleverage. THBEV has secured a Bt40bn credit line for
refinancing, thus removing any concerns in this area.
Continued deleveraging from its strong and stable cashflow, as
well as potential monetisation of assets, are key re-rating
catalysts.

Valuation
Our target price (TP) is based on sum-of-the-parts (SOTP), with core
operations valued using discounted cash flow (DCF) and market
values/target prices of associate stakes. THBEV is trading at c.14.6x
FY22F PE which is around the -1SD from the mean. We believe this
is not pricing in its potential as Southeast Asia’s largest F&B player.
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2022-02-15 07:06:52 A stellar quarter to mark the new year

WHAT'S NEW

1Q22 revenue and EBITDA rose to THB77.1bn (+7.4% y-o-y) and THB14.7bn (+1.6% y-o-y) driven by the Beer, Non-Alcoholic
Beverages and Food segments
Some COVID-19 uncertainty exists but FY22 expected to be better year
BeerCo IPO may potentially be back as higher interest rates loom
Maintain BUY with TP of S$0.92

Qtr ending December 1Q22 1Q21 y-o-y
1Q20 (pre-

COVID)
Comments

Revenue 77,116.0 71,789.0 7.4% 75,680.0  

Spirits 36,015.0 34,771.0 3.6% 34,420.0
Improvement came on the back of 8.6% rise in
sales volume underpinned by off-premise
consumption

Beer 33,359.0 30,221.0 10.4% 33,222.0 Recovery mainly driven by SABECO’s sales
volume rise and price increase

Non-Alcoholic
Beverages 3,988.0 3,707.0 7.6% 4,214.0 Sales volume up by 2.3% y-o-y

Food 3,785.0 3,128.0 21.0% 3,874.0 Better performance due to recovery of dine-in
traffic

Elimination (31.0) (38.0) -18.4% (50.0)  
      
EBITDA 14,659.0 14,431.0 1.6% 12,946.0  

Spirits 9,011.0 9,219.0 -2.3% 8,782.0 Higher raw material costs (especially molasses)
ate into margins

Beer 4,507.0 4,314.0 4.5% 3,255.0  
Non-Alcoholic
Beverages 596.0 496.0 20.2% 447.0 Cost control measures behind bounce in EBITDA

Food 545.0 402.0 35.6% 462.0
Better revenue along with improved operation
efficiency of restaurants drove Food
performance

What’s New

Starting the fiscal year with a bang. ThaiBev’s 1Q22 revenue grew 7.4% y-o-y to THB77.1bn as Beer, Food and Non-alcoholic
Beverages segment revenue rebounded. 1Q22 EBITDA was higher by 1.6% y-o-y at THB14.7bn, boosted by the same 3 segments
but offset by a 2.3% decline in Spirits segment EBITDA on higher raw material costs. Still, the Group expects raw material costs in
the current season to be lower y-o-y. Notably, 1Q22 revenue and EBITDA represented c.30% and c.34% of our full year forecasts
although the first quarter is seasonally ThaiBev’s better quarter with 1Q20 and 1Q21 numbers also reflecting c.30 – 34% of full year
numbers.

Deleveraging efforts progressing well. Net interest bearing debt as of 31 Dec 2021 stood at THB161.2bn, representing a net
interest bearing debt to equity ratio of 0.75x. This was an improvement from the previous quarter’s 0.86x.

Our View

Some COVID-19 uncertainty remains but FY22 expected to be a better year. As of today, COVID-19 cases in Thailand and
Vietnam have surged with the latter reporting a record number of cases this past week. However, we observe that government
tolerance for COVID-19 has increased in both countries, with both actively seeking to relax international restrictions even as COVID-
19 cases continue to rise. Overall, FY22 is likely to be a better year with only light COVID-19 restrictions imposed. In other words,
we believe it is unlikely for widespread curbs to be imposed in the following quarters of the year barring the emergence of a more
deadly COVID-19 variant or an overwhelmed healthcare system. This should translate to better y-o-y revenue performance in the
coming quarters for the Beer, Food and Non-alcoholic Beverage segments.

BeerCo IPO could return this year . ThaiBev’s Beer segment posted a good showing in the first quarter which could set the stage
for a BeerCo IPO this year. We believe one reason for the IPO is for the Group to deleverage. In the face of a looming rise in interest
rates, BeerCo’s IPO may be set to return in the coming quarters.

Maintain our BUY call on ThaiBev with a TP of S$0.92. 
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CRITICAL EQUITY FACTORS (CF)

CF 1: Thailand Spirits resilience a key factor

ThaiBev dominant market share and Spirits brand portfolio is the main cashflow and stable profit
contributor to the Group, and is showing resilience in the face of COVID-19

30 Nov 2021

White spirits resilient as brown spirits see overseas boost.  FY21 spirit sales volumes were relatively stable, helped by resilient
white liquor volumes and a boost in whisky demand from Europe. Going into FY22, spirit sales volumes are likely to remain stable
although margins could improve on higher bottle return rates and cheaper raw materials. Notably, management expects a bumper
harvest for domestic molasses which could translate into lower cost of raw materials for the segment.

Would Thailand's history of protests hurt alcohol consumption? Demonstrations in Bangkok are becoming more
commonplace and there has also been concerns if these could have an impact on share price. While these are valid concerns, we
looked at past instances of political unrest and demonstrations in Thailand as well as alcohol excise duty changes. Our observation
was that ThaiBev spirits sales volume fluctuations seem to be unaffected by political unrest, as seen in the various instances in the
past decade, in 2009, 2010 and 2014. In fact, our observation was that excise duties changes have a greater bearing on spirits
volume movements, which is the main profit driver for the Group.

Thailand - Thai Domestic Liquor (k litres) 3mth ma vs. Thai Beverage PCL -
Share Price (TBEV.SI)

Spirits yoy revenue, political unrest, excise periods
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Source: Media reports, Company data, DBS

CF 2: Thailand Chang Beer race to #1

After revamp of its brand and packaging in 2015, brand share surged from low 30% to c.40%, and has
set it sights to be #1 beer brand in Thailand

30 Sep 2020

ThaiBev has set its sights to achieve market leader brand for its Chang Beer. Its rebranding and remake of its packaging, with the
most distinctive being the use of green bottles, has done well for market share. Based on the previous target set in 2015 (when
market share was about 30%), a proportionate linear increase is about 3-ppt share increase per year. Within a year of Chang’s
relaunch, it had gained 10ppts, faster than expectations. Currently, market share hovers around 40% or so.

While contribution from its Thai beer operations dwarfs in comparison to that of Spirits, higher profitability aid the group in achieving
higher rate of growth.

Similar to the trend seen in Spirits in Thailand, the same for Thailand domestic beer sales. There was a steep y-o-y decline in the
months of March to June, but have since seen a strong 27% y-o-y rebound in July followed by 4% increase y-o-y in August. The
rebound trend is less pronounced for beer, possibly due to higher reliance on tourist arrivals/ consumption, while consumer base for
liquor is largely domestic. That said, the rebound and stabilisation bodes well and could aid in share price.

Thai Beverage PCL - EBITDA (Beer Segment) vs. Share Price (TBEV.SI)
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Source: Thailand Office of Industrial Economics, DBS

CF 3: Saigon Beer's effectiveness to be Pride of Vietnam

ThaiBev holds majority 53.58% stake in Sabeco, leading brewer in Vietnam, since Dec 2017. This is
seen as the growth driver for the Group.

30 Nov 2021

Vietnam’s COVID-19 escalation may tap brakes on reopening but path to recovery in sight. With COVID-19 cases on an
uptrend again in Vietnam, we see the possibility of localised lockdowns being implemented with a national lockdown happening only
if healthcare systems are overwhelmed. Indeed, the country is shifting towards living with COVID-19 and has fully vaccinated about
47% of its population with c.70% having received at least one vaccine dose. The government has also set a target of vaccinating at
least two-thirds of the population by 1Q22. Barring an outbreak of a new variant, we see the current spike in COVID-19 cases as
temporary and believe sales volumes should trend up in 1H22 and potentially return to pre-pandemic levels in late 2022.

Thailand Domestic Beer sales/ y-o-y chg (%)

Thailand - Thai Domestic Beer (k litres) 3mth ma vs. Thai Beverage PCL -
Share Price (TBEV.SI)
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ThaiBev frontrunner for additional stake in Sabeco? Maybe not.

Sale of additional 36% stake by Vietnam’s State Capital Investment Corp (SCIC).  With the transfer of the 36% stake by
Vietnam’s Ministry of Trade & Industry to SCIC, there are media reports suggesting that the sale may happen soon. ThaiBev has been
named as a frontrunner. This has accordingly raised questions on its ability to further add leverage to its seemingly stretched balance
sheet.

No compelling reasons for ThaiBev to increase its stake in Sabeco.  The details of the said sale by SCIC, timing, form,
quantum, pricing, and so on, are not known at this juncture. Contrary to mainstream market speculation, we believe there are no real
compelling reasons for ThaiBev to take on the additional 36% stake. Our take is that:

1. ThaiBev already owns majority stake at 53.59%  in Sabeco, which we believe is a position of strength from a
shareholding perspective. Unless the valuation and/or pricing is compelling, it may not warrant topping up.

2. Existence of major strategic shareholder could put off other strategic bidders. Further to the first point, with ThaiBev
already holding a majority stake, this could put off other strategic investors, unless the potential strategic suitors are willing to
hold second fiddle in terms of shareholding.

3. Gearing high. ThaiBev’s gearing is already high, and the stake increase may financially not be a prudent step.
4. Timing not optimal and could be much later than expected. With operating results being impacted by drink driving laws

as well as COVID-19, the timing may not be optimal. Looking at past records, we understand that the intention to bring down
Vietnam’s MTI stake to below 36% was mooted much earlier (in 2015), but the sale (in which ThaiBev eventually emerged as
the buyer), had only materialised in Dec 2017. No doubt the initial stake sale may pave the way for a subsequent sale, if at all,
we believe the timing could be better.

Vietnam - Vietnam beer production vs. Thai Beverage PCL - Share Price
(TBEV.SI)
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Source: CEIC, DBS

CF 4: Deleveraging of its balance sheet
Current net gearing stands at 1.3x with net debt to EBITDA at above 4x. Prior to its acquisition streak since 2017, management has
previously indicated that a comfortable level of gearing would be at 2.5x net debt-to-EBITDA.

30 Nov 2021

The market is generally concerned about the Group's high gearing. We project that the Group would be able to gradually deleverage
based on the free operating cashflow (after capex and dividends generated each year), and meet the debenture obligations which has
been termed out with varying maturities over the next 10 years. Nonetheless, should the Group be able to demonstrate its ability to
deleverage faster than anticipated - via asset monetisation, this could be a catalyst for share price.

BeerCo IPO could potentially return. With the reopening of Vietnam and Thailand progressing gradually, THBEV may look again
to list its BeerCo unit. Indeed, management has shared that they expect the process to be quicker this time around as a chunk of the
administrative work had already been completed from the previous IPO attempt. A successful IPO could mean a significant
deleveraging of THBEV’s balance sheet and reduce finance costs paid.

Vietnam beer production/ yoy chg

Thai Beverage PCL
Critical Equity Factors

Page 8



Thai Beverage PCL - Net Debt by EBITDA vs. Share Price
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VALUATION

Valuation

Our target price (TP) is based on sum-of-the-parts (SOTP), with core operations valued using discounted cash flow (DCF) and market
values/target prices of associate stakes. THBEV is trading at c.14.6x FY22F PE which is around the -1SD from the mean. We believe
this is not pricing in its potential as Southeast Asia’s largest F&B player.

Valuation THB
bn THB/share S$/share Methodology/

Basis

Thai Bev - core
business 939.1 37.39 1.50

DCF with
WACC of
6.0% and g
of 2.5%

Less: Minority
Interest from
Oishi, Sermsuk
and Grand Royal
Group

(29.7) -1.18 -0.05  

Less: est.
Sabeco non-
controlling
interest

(187.8) -7.48 -0.30  

Share of F&N 14.4 0.57 0.02

Based on
28.4% stake,
at market
price of
S$1.4/share

Share of Frasers
Property Limited 23.4 0.93 0.04

Based on
28.2% stake,
at DBS TP of
S$1.15/share

Less: Net Debt (181.6) -7.23 -0.29 FY21 net
debt

 577.8 23.01 $0.92  

Source: DBS estimates

Where we differ?

High gearing mitigated by strong operating cash flow (OCF).  THBEV’s high gearing should not pose any issue as
management has termed out THBEV’s loans and is able to repay/refinance its obligations with strong cashflows.

Key Risks

New COVID-19 variant, unexpectedly high excise taxes, aggressive sales promotions by competitors.

Thai Beverage PCL
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PROFILE

Thai Beverage Pcl is a leading food and beverage player in South-East Asia. It has interest in Spirits, Beer, Non-Alcoholic Beverages
and Food. It is manufactures, markets and distributes brown and white spirits, as well as beer in Thailand, Vietnam (beer) and
Myanmar. It has a leading market share for Spirits and #2 market share for Beer in Thailand. Through its 53.58% stake in Saigon
Beer and Alcohol Beverage Corporation (Sabeco), it has the dominant share for beer in Vietnam. It also owns associate stakes in
Singapore listed, Fraser & Neave Ltd, and Frasers Property Ltd.

At A Glance

Issued Capital (m shrs) 25,119
Major Shareholders (%)  
Siriwana Co.Ltd 45.3
Maxtop Management Corp 20.6
  

Business Segments

The Group has four main business segments, namely Spirits, Beer, Non-Alcoholic Beverages (NAB) and Food.

1)      Spirits account for c.43% of Group revenue, and c.76% of Group operating profit. It is the dominant market leader in Thailand,
with brands such as Ruang Kao, Hong Thong, Blend285, etc. In 2017, it acquired 75% stake in Myanmar’s Grand Royal. The Spirits
segment is the cash cow for the Group.

2)      Beer. The Group brews, markets and distributes the Chang Beer brand in Thailand and internationally. Since its relaunch in
2015, with new label and green bottles, market share has leapt up from 30% to c.40%. Management has a vision to make Chang
Beer the market leader in Thailand, with a market share of c.45% by 2020 (FYE Sep 2020). In Dec 2017, it acquired 53.59% stake in
Vietnam’s Sabeco, which brews and markets leading beer brands – Saigon Beer and 333.

3)      Non-Alcoholic Beverages. Within this segment, products include carbonated soft drinks (est), water, energy drinks, ready-to-
drink (RTD) tea, etc. It owns brands such as est, Oishi, Chang Soda/ water, Jubjai (herbal tea), etc.

4)      Food. This segment is the smallest within the Group, but has grown in recent years arising from expansion and acquisition.
Besides operations of Japanese restaurants, the Group is one of three KFC franchisees in Thailand, having acquired it in 2017. It is
also a franchisee for Starbucks in Thailand, which is a partnership with Maxim, an associate company of Dairy Farm International, as
well as its associate F&N Ltd.  

Balance Sheet

Gearing has spiked with its spate of acquisitions in 2017/18 . The Group’s net gearing has improved steadily from FY18 but
remains high at c.1.05x (as of 31 Dec 2021) after touching a low of 0.22x (as of end-FY17). This follows its spate of acquisitions,
particularly a 53.59% stake in Sabeco by its JV. Management’s focus is on deleveraging, which we project should be seen
progressively given its stable and strong operating cashflow

Environment, Social, Governance

ThaiBev has participated in the Dow Jones Sustainability Indices (DJSI) Corporate Sustainability Assessment for four consecutive
years. It was listed in the DJSI for 2018 in the beverage sector and gained the highest score on sustainability

Key Assumptions

FY Sep 2019A 2020A 2021F 2022F 2023F
      
   Sprits vol gwth
(%) 7.90 0.20 0.0 1.00 1.00

   Spirits ASP gwth
(%) (0.1) 0.0 1.00 2.00 2.00

   Beer vol gwth
(%) 7.40 (0.9) (12.5) 1.00 2.00

   Beer ASP gwth
(%) 1.00 0.0 1.00 3.00 2.00

   Non-Alc Bev rev
gwth (%) 3.80 (3.1) (7.5) 3.00 3.00

Thai Beverage PCL
About Company
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Segmental Breakdown

FY Sep 2019A 2020A 2021A 2022F 2023F
      
Revenues  (Btm)      
Spirits 114,806 117,297 115,052 119,147 123,635
   Beer 120,422 106,871 99,157 113,417 119,435
   Non-Alcoholic
Bev. 16,796 16,281 15,205 14,901 15,273

   Food 15,561 13,172 11,280 11,844 12,436
   Others (228) (140) (151) (163) (170)
Total 267,357 253,481 240,543 259,147 270,609
Operating
profit (Btm)      

   Spirits 24,095 26,276 26,189 26,808 27,138
   Beer 7,879 8,186 7,513 8,059 8,606
Non-Alcoholic Bev. (1,222) (54.0) 320 551 611
Food 833 51.0 (353) (23.7) 311
   Others 124 101 113 113 113
Total 31,709 34,560 33,782 35,507 36,779
Operating
profit Margins
(%)

     

   Spirits 21.0 22.4 22.8 22.5 22.0
Beer 6.5 7.7 7.6 7.1 7.2
   Non-Alcoholic
Bev. (7.3) (0.3) 2.1 3.7 4.0

   Food 5.4 0.4 (3.1) (0.2) 2.5
   Others (54.4) (72.1) (74.8) (69.5) (66.5)
Total 11.9 13.6 14.0 13.7 13.6
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FORECASTS AND VALUATION (THB, M)
FY Sep FY2019A FY2020A FY2021A FY2022F FY2023F
Revenue 267,357 253,481 240,543 259,147 270,609
EBITDA 43,952 45,616 45,249 48,791 47,174
Pre-tax Profit 31,312 32,931 31,973 35,576 37,591
Net Profit 23,272 22,752 24,645 29,308 30,168
Net Pft (Pre Ex.) 23,272 23,244 24,645 29,308 30,168
Net Pft Gth (Pre-ex) (%) 14.1 (0.1) 6.0 18.9 2.9
EPS (SGD) 4.19 3.91 3.96 4.81 4.95
EPS Pre Ex. (SGD) 4.19 4.00 3.96 4.81 4.95
EPS Gth Pre Ex (%) 14.1 (0.1) 6.0 18.9 2.9
Diluted EPS (SGD) 4.19 3.91 3.96 4.81 4.95
Net DPS (SGD) 2.17 1.99 2.06 2.51 2.51
BV Per Share (SGD) 20.83 24.53 27.46 35.23 37.67
PE (x) 17.1 17.5 16.2 13.6 13.2
PE Pre Ex. (x) 17.1 17.1 16.2 13.6 13.2
P/Cash Flow (x) 10.3 10.7 12.4 9.8 11.9
EV/EBITDA (x) 14.3 13.5 13.6 11.5 11.6
Net Div Yield (%) 3.0 2.9 3.2 3.8 3.8
P/Book Value (x) 3.4 2.8 2.3 1.9 1.7
Net Debt/Equity (x) 1.3 1.0 0.9 0.3 0.2
ROAE (%) 19.7 17.6 15.7 15.2 13.6

Thai Beverage PCL
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INCOME STATEMENT (THB, M)
FY Sep FY2019A FY2020A FY2021A FY2022F FY2023F
Revenue 267,357 253,481 240,543 259,147 270,609
Cost of Goods Sold (189,966) (178,620) (169,060) (181,269) (188,909)
Gross Profit 77,391 74,860 71,484 77,878 81,700
Other Opng (Exp)/Inc (45,672) (40,302) (37,702) (42,370) (44,921)
Operating Profit 31,719 34,559 33,782 35,507 36,779
Other Non Opg (Exp)/Inc 753.3 1,235 872.6 400.0 400.0
Associates & JV Inc 4,845 3,256 2,777 4,850 4,485
Net Interest (Exp)/Inc (6,006) (5,627) (5,458) (5,181) (4,072)
Exceptional Gain/(Loss) 0.000 (492.4) 0.000 0.000 0.000
Pre-tax Profit 31,312 32,931 31,973 35,576 37,591
Tax (5,229) (6,866) (4,634) (6,145) (6,952)
Minority Interest (2,810) (3,313) (2,694) (122.9) (470.8)
Preference Dividend 0.000 0.000 0.000 0.000 0.000
Net Profit 23,272 22,752 24,645 29,308 30,168
Net Profit before Except. 23,272 23,244 24,645 29,308 30,168
EBITDA 43,952 45,616 45,249 48,791 47,174
Growth
Revenue Gth (%) 16.4 (5.2) (5.1) 7.7 4.4
EBITDA Gth (%) 19.1 3.8 (0.8) 7.8 (3.3)
Opg Profit Gth (%) 27.4 9.0 (2.2) 5.1 3.6
Net Profit Gth (Pre-ex) (%) 14.1 (0.1) 6.0 18.9 2.9
Margins & Ratio
Gross Margins (%) 28.9 29.5 29.7 30.1 30.2
Opg Profit Margin (%) 11.9 13.6 14.0 13.7 13.6
Net Profit Margin (%) 8.7 9.0 10.2 11.3 11.1
ROAE (%) 19.7 17.6 15.7 15.2 13.6
ROA (%) 5.6 5.4 5.4 6.0 6.0
ROCE (%) 6.8 6.9 6.8 6.4 6.4
Div Payout Ratio (%) 51.8 50.8 52.0 52.3 50.8
Net Interest Cover (x) 5.3 6.1 6.2 6.9 9.0
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BALANCE SHEET (THB, M)
FY Sep FY2019A FY2020A FY2021A FY2022F FY2023F
Net Fixed Assets 59,737 61,347 60,717 56,785 52,333
Invts in Associates & JVs 79,345 85,605 102,414 105,264 107,749
Other LT Assets 190,840 200,252 214,187 213,524 213,467
Cash & ST Invts 24,362 34,695 40,046 79,116 75,539
Inventory 42,846 41,655 45,739 39,868 41,607
Debtors 5,094 5,072 4,723 4,899 5,116
Other Current Assets 5,015 4,893 4,758 4,758 4,758
Total Assets 407,240 433,520 472,585 504,215 500,569

      
ST Debt 21,608 64,450 67,878 67,878 67,878

Creditor 7,706 6,603 6,562 5,221 5,448
Other Current Liab 19,236 19,699 21,002 24,862 25,669
LT Debt 197,975 152,209 151,800 101,800 81,800
Other LT Liabilities 10,391 11,154 15,166 15,166 15,166
Shareholder’s Equity 115,859 142,596 170,963 214,865 229,714
Minority Interests 34,466 36,808 39,213 74,423 74,894
Total Cap. & Liab. 407,240 433,520 472,585 504,215 500,569

      
Non-Cash Wkg. Capital 26,014 25,318 27,655 19,443 20,363
Net Cash/(Debt) (195,220) (181,965) (179,632) (90,562) (74,139)
Debtors Turn (avg days) 6.4 7.3 7.4 6.8 6.8
Creditors Turn (avg days) 15.5 15.2 14.9 12.4 10.6
Inventory Turn (avg days) 84.6 89.6 98.9 90.2 81.1
Asset Turnover (x) 0.6 0.6 0.5 0.5 0.5
Current Ratio (x) 1.6 1.0 1.0 1.3 1.3
Quick Ratio (x) 0.6 0.4 0.5 0.9 0.8
Net Debt/Equity (x) 1.3 1.0 0.9 0.3 0.2
Net Debt/Equity ex MI (x) 1.7 1.3 1.1 0.4 0.3
Capex to Debt (%) 2.5 2.0 1.5 2.0 2.4
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CASH FLOW STATEMENT (THB, M)
FY Sep FY2019A FY2020A FY2021A FY2022F FY2023F
Pre-Tax Profit 31,312 32,931 31,973 35,576 37,591
Dep. & Amort. 6,635 6,565 7,831 8,034 8,118
Tax Paid (6,024) (5,113) (6,758) (2,286) (6,145)
Assoc. & JV Inc/(loss) (4,845) (3,256) (2,777) (4,850) (4,485)
Chg in Wkg.Cap. 3,907 (142.3) (1,716) 4,353 (1,728)
Other Operating CF 7,492 6,282 3,514 0.000 0.000
Net Operating CF 38,476 37,265 32,067 40,827 33,351
Capital Exp.(net) (5,493) (4,264) (3,274) (3,438) (3,610)
Other Invts.(net) (4,750) (5,146) (3,229) 0.000 0.000
Invts in Assoc. & JV (934.8) 0.000 (8,301) 0.000 0.000
Div from Assoc & JV 2,529 1,347 1,155 2,000 2,000
Other Investing CF 203.8 540.2 1,993 0.000 0.000
Net Investing CF (8,445) (7,523) (11,656) (1,438) (1,610)
Div Paid (12,416) (13,004) (14,548) (15,319) (15,319)
Chg in Gross Debt (11,619) (5,006) 2,035 (50,000) (20,000)
Capital Issues 0.000 0.000 0.000 0.000 0.000
Other Financing CF (7,141) (6,941) (7,859) 65,000 0.000
Net Financing CF (31,176) (24,951) (20,372) (319.3) (35,319)
Currency Adjustments (740.2) 726.3 193.0 0.000 0.000
Chg in Cash (1,886) 5,517 231.7 39,070 (3,578)
Opg CFPS (SGD) 6.22 6.43 5.43 5.98 5.75
Free CFPS (SGD) 5.93 5.68 4.62 6.13 4.88
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RECOMMENDATION DEFINITION

DBS Group Research recommendations are based on an Absolute Total Return* Rating system, defined as follows:
STRONG BUY (>20% total return over the next 3 months, with identifiable share price catalysts within this time frame)
BUY (>15% total return over the next 12 months for small caps, >10% for large caps)
HOLD (-10% to +15% total return over the next 12 months for small caps, -10% to +10% for large caps)
FULLY VALUED (negative total return, i.e., > -10% over the next 12 months)
SELL (negative total return of > -20% over the next 3 months, with identifiable share price catalysts within this time frame)

*Share price appreciation + dividends

Sources for all charts and tables are DBS Bank unless otherwise specified.

GENERAL DISCLOSURE/DISCLAIMER

The research set out on this platform is based on information obtained from sources believed to be reliable, but we (which
collectively refers to DBS Bank Ltd, its respective connected and associated corporations, affiliates and their respective directors,
officers, employees and agents (collectively, the “DBS Group”) have not conducted due diligence on any of the companies, verified
any information or sources or taken into account any other factors which we may consider to be relevant or appropriate in preparing
the research. Accordingly, we do not make any representation or warranty as to the accuracy, completeness or correctness of the
research set out on this platform. Opinions expressed are subject to change without notice. The Information on this platform is for
general circulation. Any recommendation contained herein does not have regard to the specific investment objectives, financial
situation and the particular needs of any specific user of the platform (“user” from hereon).

This content is for the information of users only and is not to be taken in substitution for the exercise of judgement by users, who
should obtain separate independent legal or financial advice. The DBS Group accepts no liability whatsoever for any direct, indirect
and/or consequential loss (including any claims for loss of profit) arising from any use of and/or reliance upon this content and/or
further communication given in relation to the Information. The Information is not to be construed as an offer or a solicitation of an
offer to buy or sell any securities. The DBS Group, along with its affiliates and/or persons associated with any of them may from time
to time have interests in the securities mentioned herein. The DBS Group may have positions in and may effect transactions in
securities mentioned herein and may also perform or seek to perform broking, investment banking and other banking services for
these companies.

Any valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of the
Information stated, and there can be no assurance that future results or events will be consistent with any such valuations, opinions,
estimates, forecasts, ratings or risk assessments. The Information is subject to change without notice, its accuracy is not
guaranteed, it may be incomplete or condensed, it may not contain all material information concerning the company (or companies)
referred to and the DBS Group is under no obligation to update the Information on this platform.

The Information has not been reviewed or authorized by any regulatory authority in Singapore, Hong Kong or elsewhere. There is no
planned schedule or frequency for updating the Information relating to any issuer.

The valuations, opinions, estimates, forecasts, ratings or risk assessments described in this platform were based upon a number of
estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or
more of the estimates on which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not
materialize or will vary significantly from actual results. Therefore, the inclusion of the valuations, opinions, estimates, forecasts,
ratings or risk assessments described herein IS NOT TO BE RELIED UPON as a representation and/or warranty by the DBS Group
(and/or any persons associated with the aforesaid entities), that:

1. such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved,
and

2. there is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts,
ratings or risk assessments stated therein.

Please contact the primary analyst for valuation methodologies and assumptions associated with the covered companies or price
targets.

Any assumptions made in the Information set out on the platform that refers to commodities, are for the purposes of making
forecasts for the company (or companies) mentioned herein. They are not to be construed as recommendations to trade in the
physical commodity or in the futures contract relating to the commodity referred to.

DBSVUSA, a US-registered broker-dealer, does not have its own investment banking or research department, has not participated in
any public offering of securities as a manager or co-manager or in any other investment banking transaction in the past twelve
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months and does not engage in market-making.

This report is prepared by DBS Bank Ltd . This report is solely intended for the clients of DBS Bank, DBS Vickers Securities
(Singapore) Pte Ltd, its respective connected and associated corporations and affiliates only and no part of this document may be(i)
copied, photocopied or duplicated in any form or by any means or (ii) redistributed without the prior written consent of DBS Bank
Ltd.

Neither DBS Bank Ltd nor DBS HK market makes in equity securities of the issuer(s) or company(ies) mentioned in this Research
Report

ANALYST CERTIFICATION

The research analyst(s) primarily responsible for the Information, in part or in whole, certifies that the views about the companies
and their securities expressed herein accurately reflects his/her personal views. The analyst(s) also certifies that no part of his/her
compensation was, is, or will be, directly or indirectly, related to specific recommendations or views expressed herein. The research
analyst (s) primarily responsible for the Information, in part or in whole, certifies that he or his associate (a) does not serve as an
officer of the issuer or the new listing applicant (which includes in the case of a real estate investment trust, an officer of the
management company of the real estate investment trust; and in the case of any other entity, an officer or its equivalent
counterparty of the entity who is responsible for the management of the issuer or the new listing applicant) and the research
analyst(s) primarily responsible for the Information or his associate does not have financial interests(b) in relation to an issuer or a
new listing applicant that the analyst reviews. DBS Group has procedures in place to eliminate, avoid and manage any potential
conflicts of interests that may arise in connection with the preparation of the Information. The research analyst(s) responsible for this
Information operates as part of a separate and independent team to the investment banking function of the DBS Group and
procedures are in place to ensure that confidential information held by either the research or investment banking function is handled
appropriately. There is no direct link of DBS Group's compensation to any specific investment banking function of the DBS Group.

COMPANY-SPECIFIC / REGULATORY DISCLOSURES

1. DBS Bank Ltd, DBS HK, DBS Vickers Securities (Singapore) Pte Ltd (''DBSVS'') or their subsidiaries and/or other affiliates have a
proprietary position in Thai Beverage Public Company recommended in this report as of 31 Jan 2022.

COMPENSATION FOR INVESTMENT BANKING SERVICES:

2. DBSVUSA does not have its own investment banking or research department, nor has it participated in any public offering of
securities as a manager or co-manager or in any other investment banking transaction in the past twelve months. Any US
persons wishing to obtain further information, including any clarification on disclosures in this disclaimer, or to effect a
transaction in any security discussed in this document should contact DBSVUSA exclusively.

DISCLOSURE OF PREVIOUS INVESTMENT RECOMMENDATION PRODUCED:

3. DBS Bank Ltd, DBS Vickers Securities (Singapore) Pte Ltd (''DBSVS''), their subsidiaries and/or other affiliates may have published
other investment recommendations in respect of the same securities / instruments recommended as set out on this platform
hereinin this research report during the preceding 12 months. Please contact the primary analyst listed on the Company Landing
in the first page in Brain Box in this platform of this report to view previous investment recommendations published by DBS Bank
Ltd, DBS Vickers Securities (Singapore) Pte Ltd (''DBSVS''), their subsidiaries and/or other affiliates in the preceding 12 months.

a. An associate is defined as (i) the spouse, or any minor child (natural or adopted) or minor step-child, of the analyst; (ii) the
trustee of a trust of which the analyst, his spouse, minor child (natural or adopted) or minor step-child, is a beneficiary or
discretionary object; or (iii) another person accustomed or obliged to act in accordance with the directions or instructions of the
analyst.

b. Financial interest is defined as interests that are commonly known financial interest, such as investment in the securities in
respect of an issuer or a new listing applicant, or financial accommodation arrangement between the issuer or the new listing
applicant and the firm or analysis. This term does not include commercial lending conducted at arm's length, or investments in
any collective investment scheme other than an issuer or new listing applicant notwithstanding the fact that the scheme has
investments in securities in respect of an issuer or a new listing applicant.
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# Date of
Report

Closing
Price

12-m
Target
Price

Rating

1 17 Aug'20 0.64 0.90 Buy
2 20 Oct'20 0.58 0.90 Buy
3 26 Nov'20 0.75 0.93 Buy
4 16 Aug'21 0.69 0.92 Buy

Target Price & Ratings History

Analysts: Paul Yong

RESTRICTIONS ON DISTRIBUTION

General
This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or
resident of or located in any locality, state, country or other jurisdiction where such distribution, publication,
availability or use would be contrary to law or regulation.

Australia

This report is being distributed in Australia by DBS Bank Ltd, DBSVS or DBSV HK. DBS Bank Ltd holds
Australian Financial Services Licence no. 475946. 

DBSVS and DBSV HK are exempted from the requirement to hold an Australian Financial Services Licence
under the Corporation Act 2001 (“CA”) in respect of financial services provided to the recipients. Both DBS
Bank Ltd and DBSVS are regulated by the Monetary Authority of Singapore under the laws of Singapore, and
DBSV HK is regulated by the Hong Kong Securities and Futures Commission under the laws of Hong Kong,
which differ from Australian laws. 

Distribution of this report is intended only for “wholesale investors” within the meaning of the CA.

Hong Kong

This report has been prepared by a person(s) who is not licensed by the Hong Kong Securities and Futures
Commission to carry on the regulated activity of advising on securities in Hong Kong pursuant to the Securities
and Futures Ordinance (Chapter 571 of the Laws of Hong Kong). This report is being distributed in Hong Kong
and is attributable to DBS Bank (Hong Kong) Limited (''DBS HK''), a registered institution registered with the
Hong Kong Securities and Futures Commission to carry on the regulated activity of advising on securities
pursuant to the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong). DBS Bank Ltd.,
Hong Kong Branch is a limited liability company incorporated in Singapore.
For any query regarding the materials herein, please contact Carol Wu (Reg No. AH8283) at dbsvhk@dbs.com

Indonesia This report is being distributed in Indonesia by PT DBS Vickers Sekuritas Indonesia.

Singapore

This report is distributed in Singapore by DBS Bank Ltd (Company Regn. No. 196800306E) or DBSVS (Company
Regn No. 198600294G), both of which are Exempt Financial Advisers as defined in the Financial Advisers Act
and regulated by the Monetary Authority of Singapore. DBS Bank Ltd and/or DBSVS, may distribute reports
produced by its respective foreign entities, affiliates or other foreign research houses pursuant to an
arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report is distributed in
Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, DBS Bank
Ltd accepts legal responsibility for the contents of the report to such persons only to the extent required by
law. Singapore recipients should contact DBS Bank Ltd at 6327 2288 for matters arising from, or in connection
with the report.

Thailand This report is being distributed in Thailand by DBS Vickers Securities (Thailand) Co Ltd.
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HONG KONG 
DBS (Hong Kong) Ltd 

Contact: Carol Wu
13th Floor One Island East,
18 Westlands Road,
Quarry Bay, Hong Kong
Tel: 852 3668 4181
Fax: 852 2521 1812
e-mail: dbsvhk@dbs.com

SINGAPORE 
DBS Bank Ltd  

Contact: Janice Chua
12 Marina Boulevard,
Marina Bay Financial Centre Tower 3
Singapore 018982
Tel: 65 6878 8888
e-mail: groupresearch@dbs.com
Company Regn. No. 196800306E

THAILAND 
DBS Vickers Securities (Thailand) Co Ltd  

Contact: Chanpen Sirithanarattanakul
989 Siam Piwat Tower Building,
9th, 14th-15th Floor
Rama 1 Road, Pathumwan,
Bangkok Thailand 10330
Tel. 66 2 857 7831

INDONESIA 
PT DBS Vickers Sekuritas  
(Indonesia) 

Contact: Maynard Priajaya Arif
DBS Bank Tower
Ciputra World 1, 32/F
Jl. Prof. Dr. Satrio Kav. 3-5
Jakarta 12940, Indonesia

United Kingdom

This report is produced by DBS Bank Ltd which is regulated by the Monetary Authority of Singapore. 

This report is disseminated in the United Kingdom by DBS Vickers Securities (UK) Ltd, ("DBSVUK"). DBSVUK is
authorised and regulated by the Financial Conduct Authority in the United Kingdom. 

In respect of the United Kingdom, this report is solely intended for the clients of DBSVUK, its respective
connected and associated corporations and affiliates only and no part of this document may be (i) copied,
photocopied or duplicated in any form or by any means or (ii) redistributed without the prior written consent of
DBSVUK. This communication is directed at persons having professional experience in matters relating to
investments. Any investment activity following from this communication will only be engaged in with such
persons. Persons who do not have professional experience in matters relating to investments should not rely on
this communication.

Dubai
International
Financial Centre

This research report is being distributed by DBS Bank Ltd., (DIFC Branch) having its office at units 608 - 610,
6th Floor, Gate Precinct Building 5, PO Box 506538, DIFC, Dubai, United Arab Emirates. DBS Bank Ltd., (DIFC
Branch) is regulated by The Dubai Financial Services Authority. This research report is intended only for
professional clients (as defined in the DFSA rulebook) and no other person may act upon it.

United Arab
Emirates

This report is provided by DBS Bank Ltd (Company Regn. No. 196800306E) which is an Exempt Financial
Adviser as defined in the Financial Advisers Act and regulated by the Monetary Authority of Singapore. This
report is for information purposes only and should not be relied upon or acted on by the recipient or considered
as a solicitation or inducement to buy or sell any financial product. It does not constitute a personal
recommendation or take into account the particular investment objectives, financial situation, or needs of
individual clients. You should contact your relationship manager or investment adviser if you need advice on
the merits of buying, selling or holding a particular investment. You should note that the information in this
report may be out of date and it is not represented or warranted to be accurate, timely or complete. This report
or any portion thereof may not be reprinted, sold or redistributed without our written consent.

United States

This report was prepared by DBS Bank Ltd. DBSVUSA did not participate in its preparation. The research
analyst(s) named on this report are not registered as research analysts with FINRA and are not associated
persons of DBSVUSA. The research analyst(s) are not subject to FINRA Rule 2241 restrictions on analyst
compensation, communications with a subject company, public appearances and trading securities held by a
research analyst. This report is being distributed in the United States by DBSVUSA, which accepts responsibility
for its contents. This report may only be distributed to Major U.S. Institutional Investors (as defined in SEC Rule
15a-6) and to such other institutional investors and qualified persons as DBSVUSA may authorize. Any U.S.
person receiving this report who wishes to effect transactions in any securities referred to herein should
contact DBSVUSA directly and not its affiliate.

Other
jurisdictions

In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is intended only for
qualified, professional, institutional or sophisticated investors as defined in the laws and regulations of such
jurisdictions.

DBS Regional Research Offices

Thai Beverage PCL
Disclaimer

Page 21


