
2022-03-30 18:33:58WHAT'S NEW

FY21 earnings of Rmb2.24bn below consensus by 9% due
to one-off litigation claim of Rmb523m.
FY21 revenue of Rmb13bn up 13.2% y-o-y, in-line with
consensus.
With net cash of HK$3bn as of Dec 2021, balance sheet
remains healthy 

STOCK PRICE

Source: Refinitiv

FORECASTS AND VALUATION (CNY, M)
FY Dec FY2018A FY2020A FY2021F FY2022F
Revenue 8,809 11,345 13,567 16,357
EBITDA 2,451 3,251 3,663 4,332
Pre-tax Profit 1,775 2,496 3,012 3,645
Net Profit 1,473 2,030 2,446 2,960
Net Pft (Pre Ex.) 1,473 2,030 2,446 2,960
Net Pft Gth (Pre-ex) (%) 17.3 9.7 20.5 21.0
EPS (HKD) 0.375 0.539 0.670 0.813
EPS Pre Ex. (HKD) 0.375 0.539 0.670 0.813
EPS Gth Pre Ex (%) 17.3 9.7 20.5 21.0
Diluted EPS (HKD) 0.374 0.537 0.668 0.810
Net DPS (HKD) 0.116 0.074 0.200 0.243
BV Per Share (HKD) 3.69 4.64 5.38 5.96
PE (x) 33.1 24.0 20.0 16.5
PE Pre Ex. (x) 33.1 24.0 20.0 16.5
P/Cash Flow (x) 22.0 18.1 17.5 17.1
EV/EBITDA (x) 20.5 14.3 12.2 10.1
Net Div Yield (%) 0.9 0.6 1.5 1.8
P/Book Value (x) 3.4 2.8 2.5 2.2
Net Debt/Equity (x) 0.1 0 0 0
ROAE (%) 10.6 12.0 13.1 14.3

INVESTMENT THESIS
Share price driven by import substitution and strong R&D

20% revenue CAGR in 2020-23F to drive share price.
This is mainly thanks to launch of >10 new patented products
a year.
Proven ability to grow acquired businesses. Proven
record to grow acquired businesses and spin them off for IPO
to unlock value.
Market share gain from substituting imports. Its cost
advantage will give the company an edge.

PE:
Our TP of HK$17.7 is based on 27x FY21F PE, pegged to 50%
discount to industry average. The 50% discount is due to Weigao’s
heavy exposure (>50% of sales) to low value consumables (e.g.
catheters), which faces intense competition.
Where we differ
Bloomberg consensus estimates the company’s revenue growth
will decelerate from 21% in 21F to 17% in 23F. We believe the
revenue growth can maintain at or above 20% thanks to
continuous launch of patented products.
Key Risks to Our View:
Price cuts imposed by provincial governments for regional volume-
based procurement.
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Date Title
2022-03-30 18:33:58 In-Depth Analysis: Shandong Weigao (1066 HK, BUY): FY21 earnings below consensus by

9%

WHAT'S NEW

FY21 earnings of Rmb2.24bn below consensus by 9% due to one-off litigation claim of Rmb523m.
FY21 revenue of Rmb13bn up 13.2% y-o-y, in-line with consensus.
With net cash of HK$3bn as of Dec 2021, balance sheet remains healthy 
After share price correction of 10.5% YTD, the stock is now trading at 11x 22F PE, which is the trough level in
last 3 years, downside limited
Final DPS of RMB0.065 was declared (FY21 interim: RMB0.077), representing a total payout ratio of c.26%. We
currently have a BUY rating with TP HK$17.7.
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CRITICAL EQUITY FACTORS (CF)

CF 1: Rapid revenue growth to drive share price

28 Dec 2020

Our chart in “analysis” suggests that revenue growth can drive share price. In terms of y-o-y revenue growth, the company has
been decelerating from 19% in 1H19 to 3% in 1H20 because of COVID-19-induced reduction in patient visits to hospitals that
dragged down the medical products intake from hospitals. We project revenue growth will rebound to 18% in 2021F and 19% in
2022F driven by: 

1. Rapid penetration into new customers via bulk procurement. More than 50% of Weigao sales is from top tier hospitals. Its
exposure in lower tier hospitals is relatively small. Weigao can penetrate lower tier hospitals rapidly via regional bulk
procurements. Once it won the bids, hospitals at all level in the region will purchase its medical products. In 1H20, Weigao won
bids in many provinces. Thus, we believe it can keep on to grow its revenue through winning regional bids. 

2. Launch >30 new products a year to fuel growth. Thanks to its strong R&D, Weigao has launched >30 new products annually in
the last decade, resulting in gross margin rising from 40% (2004) to 63% (2019). Gross margin is expected to remain high on
its new product plans.

CF 2: Industry policy encouraging domestic brands to substitute imports to drive share price

Favourable policies for leading domestic players, like Weigao, will allow them to gain market share.

15 May 2020

Our chart in “analysis” suggests that release of policy encouraging domestic brands to substitute imports can drive the share price.
In Aug 2018, the State Council assigned National Medical Pharmaceutical Administration, National Health Commission, National
Healthcare Security Administration to promote domestic brands substitution imports. The share price reacted positively after that. In
Jul 2019, the State Council issued “Reform of high value medical consumables industry governing”. The policy stated that hospitals
are not allowed to mark up over procurement cost when selling high value medical consumables. As a result, medical consumables
became a cost item instead of profit item, thus encouraging hospitals to go for domestic brands as they are cheaper. This is another
policy encouraging the substitution of imports with domestic brands. Its share price reacted strongly after that. Going forward, we
believe there will be more similar policy announcements, as the government wants to save money for hospitals and public medical
insurance programmes. We estimate c.30% of Weigao's sales will benefit from this.

Shandong Weigao Group Medical Polymer Co Ltd - Share price vs. Half year
sales
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CF 3: Turnaround of interventional devices business

The company acquired interventional products business in late Jan 2018 for US$844m (Argon Medical
Devices).

28 Dec 2020

The company acquired the interventional products business in late Jan 2018 for US$844m (Argon Medical Devices). Its segmental
loss were Rmb103m in 2018A and Rmb79m in 2019A. We believe it can turn around in 2020 to generate segmental profit of
Rmb17m in 2020F and Rmb194m in 2021F. This is driven by the sales growth in Europe and Middle East, also operating leverage to
lower fixed costs as percentage of sales. Argon is a growth driver in the long term because of a) its good product quality, as
evidenced by its significant market share in the US (e.g. 23-65% in the US biopsy instruments market); and b) increase in the sales
of Argon’s products in China through its sales network (covering >40% and >10% of top-tier and mid-tier hospitals respectively). We
believe turnaround of this business can drive share price.  

CF 4: Parent company to inject assets into the company

Implementation of full circulation of H shares in Aug 2018 is an incentive for parent company to inject
assets into the company in the long run.

15 May 2020

Policy announcements drive share price

Share Price Vs. Interventional Product Segment Revenue
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Entities registered in Mainland China, like the parent company, were only able to hold domestic shares that were not tradeable on
the Hong Kong Stock Exchange in the past. Nowadays, those shares are now tradable on the Hong Kong Stock Exchange. Going
forward, if the parent injects assets for new shares in the company, the shares will be tradable. As such, the parent has more
incentives to inject assets. In light of the efforts of the company and its parent on the full circulation of H shares, we believe there
are plans for asset injections in the future. In fact, the parent company is running a lot of healthcare businesses that could be asset-
injection candidates (see: http://www.weigaoholding.com/ )

Shandong Weigao Group Medical Polymer Co Ltd
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VALUATION

PE:

Our TP of HK$17.7 is based on 27x FY21F PE, pegged to 50% discount to industry average. The 50% discount is due to Weigao’s
heavy exposure (>50% of sales) to low value consumables (e.g. catheters), which faces intense competition.

Where we differ

Bloomberg consensus estimates the company’s revenue growth will decelerate from 21% in 21F to 17% in 23F. We believe the
revenue growth can maintain at or above 20% thanks to continuous launch of patented products.

Key Risks to Our View:

Price cuts imposed by provincial governments for regional volume-based procurement.

PROFILE

At a glance

Issued Capital (m shrs) 4,552
Major Shareholders (%)  
   Weigao Holding Co Ltd 46.4
Free Float (%) 53.6
GICS Industry: Health Care / Health Care Equipment &
Service

Established in 1988 and listed in Hong Kong Stock Exchange in 2004, the company is a leading player in China's medical
consumables industry with significant market share in different segments, including devices for blood collection and management,
medical testing consumables and anaesthesia & surgery consumables.

Business Segment

Revenue Drivers:
Sales breakdown: Medical device products: 46%, Orthopaedic products: 18%,Interventional Products: 14%, Pharma
packaging 15%, Blood management 7%
Sales drivers: Substituting imports, launch of new products, potential injection from parent company.

Cost Structure:
Raw material for consumables, labour cost, depreciation.

Competition Position:
Leader in low value medical consumables and interventional devices.

Balance sheet

With net cash of Rmb2.9bn as of June 2021, its balance sheet remains healthy.

Environmental & Social & Governance

Environmental: In 2018, the company constructed new sewage treatment facilities that could process 300 tonnes of sewage a day
to ensure that its waste-water quality meets authorities’ requirements.

Social: Argon, a subsidiary of the company headquartered in the US, has product quality control systems that meet the US and
Canada's standards. Such international exposure should enhance the overall quality control system of the group. There were no
identified violations that were related to products and none of those that would significantly impact the company in 2018.

Governance: There was no corruption-related legal action taken against the company and its employees in 2018.

Key Assumptions

Shandong Weigao Group Medical Polymer Co Ltd
About Company
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FY Dec 2018A 2019A 2020A 2021F 2022F

Revenue growth % 40.0 17.9 9.3 19.6 20.6
Gross margin % 61.2 62.7 56.9 59.0 59.5
SG&A % in sales 41.8 40.2 35.9 37.5 37.7
Source: Company, DBS HK

Segmental Breakdown (RMB m)

FY Dec 2018A 2019A 2020A 2021F 2022F

Revenues (RMB m)     
Medical device products 4,826 5,414 5,749 6,726 7,869
Orthopaedic products 1,181 15,56 1,748 2,272 2,954
Interventional products 1,444 1,656 1,612 1,773 2,039
Pharma packaging 956 1,281 1,694 2,117 2,647
Blood management 402 458 544 679 849
Others 0 0 0 0 0
Total 8,809 10,364 11,345 13,567 19,761
Operating profit (RMB m)      
Medical device products 956 1,101 1,071 1,253 1,466
Orthopaedic products 354 511 529 688 894
Interventional products (103) (79) 26 177 204
Pharma packaging 328 471 555 693 867
Blood management 52 63 74 93 116
Others 62 67 64 64 64
Total 1,586 2,066 2,320 2,969 3,611
Operating profit Margins (%)     
Medical device products 19.8 20.3 18.6 18.6 18.6
Orthopaedic products 30.0 32.8 30.3 30.3 30.3
Interventional products (7.1) (4.8) 1.6 10.0 10.0
Pharma packaging 34.3 36.8 32.8 32.8 32.8
Blood management 12.9 13.7 13.7 13.7 13.7
Others N/A N/A N/A N/A N/A
Total 18.7 20.5 20.4 21.9 22.1
Source: Company, DBS HK
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FORECASTS AND VALUATION (CNY, M)
FY Dec FY2018A FY2019A FY2020A FY2021F FY2022F
Revenue 8,809 10,384 11,345 13,567 16,357
EBITDA 2,451 3,136 3,251 3,663 4,332
Pre-tax Profit 1,775 2,252 2,496 3,012 3,645
Net Profit 1,473 1,850 2,030 2,446 2,960
Net Pft (Pre Ex.) 1,473 1,850 2,030 2,446 2,960
Net Pft Gth (Pre-ex) (%) 17.3 25.6 9.7 20.5 21.0
EPS (HKD) 0.375 0.462 0.539 0.670 0.813
EPS Pre Ex. (HKD) 0.375 0.462 0.539 0.670 0.813
EPS Gth Pre Ex (%) 17.3 25.6 9.7 20.5 21.0
Diluted EPS (HKD) 0.374 0.462 0.537 0.668 0.810
Net DPS (HKD) 0.116 0.135 0.074 0.200 0.243
BV Per Share (HKD) 3.69 4.04 4.64 5.38 5.96
PE (x) 33.1 26.4 24.0 20.0 16.5
PE Pre Ex. (x) 33.1 26.4 24.0 20.0 16.5
P/Cash Flow (x) 22.0 21.0 18.1 17.5 17.1
EV/EBITDA (x) 20.5 15.9 14.3 12.2 10.1
Net Div Yield (%) 0.9 1.1 0.6 1.5 1.8
P/Book Value (x) 3.4 3.0 2.8 2.5 2.2
Net Debt/Equity (x) 0.1 0.0 0 0 0
ROAE (%) 10.6 12.1 12.0 13.1 14.3

Shandong Weigao Group Medical Polymer Co Ltd
Financial Statement
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INCOME STATEMENT (CNY, M)
FY Dec FY2018A FY2019A FY2020A FY2021F FY2022F
Revenue 8,809 10,384 11,345 13,567 16,357
Cost of Goods Sold (3,420) (3,870) (4,888) (5,563) (6,625)
Gross Profit 5,389 6,514 6,457 8,005 9,733
Other Opng (Exp)/Inc (3,534) (4,074) (3,906) (4,925) (6,004)
Operating Profit 1,856 2,440 2,552 3,080 3,729
Other Non Opg (Exp)/Inc 0.000 0.000 0.000 0.000 0.000
Associates & JV Inc 33.25 81.10 9.17 9.17 9.17
Net Interest (Exp)/Inc (113.6) (268.6) (64.69) (77.36) (93.27)
Exceptional Gain/(Loss) 0.000 0.000 0.000 0.000 0.000
Pre-tax Profit 1,775 2,252 2,496 3,012 3,645
Tax (258.4) (327.1) (345.6) (420.4) (509.0)
Minority Interest (43.85) (75.30) (120.3) (144.9) (175.6)
Preference Dividend 0.000 0.000 0.000 0.000 0.000
Net Profit 1,473 1,850 2,030 2,446 2,960
Net Profit before Except. 1,473 1,850 2,030 2,446 2,960
EBITDA 2,451 3,136 3,251 3,663 4,332
Growth
Revenue Gth (%) 40.0 17.9 9.3 19.6 20.6
EBITDA Gth (%) 40.9 27.9 3.7 12.6 18.3
Opg Profit Gth (%) 25.7 31.5 4.6 20.7 21.1
Net Profit Gth (Pre-ex) (%) 17.3 25.6 9.7 20.5 21.0
Margins & Ratio
Gross Margins (%) 61.2 62.7 56.9 59.0 59.5
Opg Profit Margin (%) 21.1 23.5 22.5 22.7 22.8
Net Profit Margin (%) 16.7 17.8 17.9 18.0 18.1
ROAE (%) 10.6 12.1 12.0 13.1 14.3
ROA (%) 7.2 7.3 7.6 8.4 9.2
ROCE (%) 9.0 9.6 9.6 10.8 11.8
Div Payout Ratio (%) 31.0 29.3 13.8 30.0 30.0
Net Interest Cover (x) 16.3 9.1 39.4 39.8 40.0

Shandong Weigao Group Medical Polymer Co Ltd
Financial Statement
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BALANCE SHEET (CNY, M)
FY Dec FY2018A FY2019A FY2020A FY2021F FY2022F
Net Fixed Assets 4,468 4,497 4,695 4,873 5,032
Invts in Associates & JVs 970.7 1,056 1,069 1,069 1,069
Other LT Assets 7,830 8,185 7,456 7,205 6,954
Cash & ST Invts 4,384 4,992 6,324 8,845 10,182
Inventory 1,137 1,246 1,504 1,715 1,955
Debtors 4,104 4,719 5,928 6,698 8,038
Other Current Assets 1,092 1,658 369.1 369.1 369.1
Total Assets 23,987 26,353 27,345 30,774 33,599

      
ST Debt 96.30 914.2 297.9 307.9 317.9

Creditor 659.6 798.6 1,406 1,603 1,827
Other Current Liab 2,571 2,870 2,795 3,136 3,538
LT Debt 5,093 4,435 3,001 2,951 2,901
Other LT Liabilities 376.4 342.9 1,454 1,454 1,454
Shareholder’s Equity 14,515 16,180 17,545 19,722 21,785
Minority Interests 676.3 811.4 845.1 1,600 1,776
Total Cap. & Liab. 23,987 26,353 27,345 30,774 33,599

      
Non-Cash Wkg. Capital 3,103 3,954 3,600 4,044 4,996
Net Cash/(Debt) (804.9) (357.7) 3,025 5,585 6,963
Debtors Turn (avg days) 161.3 155.1 171.3 169.8 164.4
Creditors Turn (avg days) 73.9 81.8 95.9 110.1 103.8
Inventory Turn (avg days) 124.1 133.6 119.6 117.7 111.0
Asset Turnover (x) 0.4 0.4 0.4 0.5 0.5
Current Ratio (x) 3.2 2.8 3.1 3.5 3.6
Quick Ratio (x) 2.6 2.1 2.7 3.1 3.2
Net Debt/Equity (x) 0.1 0.0 0 0 0
Net Debt/Equity ex MI (x) 0.1 0.0 cash cash cash
Capex to Debt (%) 15.3 18.2 27.7 15.4 15.6

Shandong Weigao Group Medical Polymer Co Ltd
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CASH FLOW STATEMENT (CNY, M)
FY Dec FY2018A FY2019A FY2020A FY2021F FY2022F
Pre-Tax Profit 1,775 2,252 2,496 3,012 3,645
Dep. & Amort. 562.6 615.0 690.7 573.4 593.6
Tax Paid (240.8) (473.7) (381.5) (420.4) (509.0)
Assoc. & JV Inc/(loss) (33.25) (81.10) (9.17) (9.17) (9.17)
Chg in Wkg.Cap. 71.04 (248.7) (687.9) (443.9) (952.9)
Other Operating CF 82.37 258.3 588.5 77.36 93.27
Net Operating CF 2,217 2,322 2,697 2,789 2,861
Capital Exp.(net) (794.8) (971.7) (914.6) (501.0) (502.0)
Other Invts.(net) 0.000 (289.8) (7.97) 0.000 0.000
Invts in Assoc. & JV (5,420) (23.86) 0.465 0.000 0.000
Div from Assoc & JV 0.000 0.000 0.000 0.000 0.000
Other Investing CF 127.8 (51.89) 1,345 136.6 164.7
Net Investing CF (6,087) (1,337) 423.2 (364.4) (337.3)
Div Paid (217.9) (711.4) (701.3) (733.9) (888.1)
Chg in Gross Debt 4,059 (5.22) (1,887) (40.00) (40.00)
Capital Issues 0.000 0.000 0.000 1,084 0.000
Other Financing CF 33.30 151.4 794.7 (214.0) (258.0)
Net Financing CF 3,875 (565.2) (1,794) 95.76 (1,186)
Currency Adjustments 21.22 8.48 (53.94) 0.000 0.000
Chg in Cash 25.83 428.2 1,272 2,520 1,337
Opg CFPS (HKD) 0.546 0.643 0.898 0.886 1.05
Free CFPS (HKD) 0.362 0.338 0.473 0.627 0.648
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RECOMMENDATION DEFINITION

DBS Group Research recommendations are based on an Absolute Total Return* Rating system, defined as follows:
STRONG BUY (>20% total return over the next 3 months, with identifiable share price catalysts within this time frame)
BUY (>15% total return over the next 12 months for small caps, >10% for large caps)
HOLD (-10% to +15% total return over the next 12 months for small caps, -10% to +10% for large caps)
FULLY VALUED (negative total return, i.e., > -10% over the next 12 months)
SELL (negative total return of > -20% over the next 3 months, with identifiable share price catalysts within this time frame)

*Share price appreciation + dividends

Sources for all charts and tables are DBS HK unless otherwise specified.

GENERAL DISCLOSURE/DISCLAIMER

The research set out on this platform is based on information obtained from sources believed to be reliable, but we (which
collectively refers to DBS Bank Ltd, its respective connected and associated corporations, affiliates and their respective directors,
officers, employees and agents (collectively, the “DBS Group”) have not conducted due diligence on any of the companies, verified
any information or sources or taken into account any other factors which we may consider to be relevant or appropriate in preparing
the research. Accordingly, we do not make any representation or warranty as to the accuracy, completeness or correctness of the
research set out on this platform. Opinions expressed are subject to change without notice. The Information on this platform is for
general circulation. Any recommendation contained herein does not have regard to the specific investment objectives, financial
situation and the particular needs of any specific user of the platform (“user” from hereon).

This content is for the information of users only and is not to be taken in substitution for the exercise of judgement by users, who
should obtain separate independent legal or financial advice. The DBS Group accepts no liability whatsoever for any direct, indirect
and/or consequential loss (including any claims for loss of profit) arising from any use of and/or reliance upon this content and/or
further communication given in relation to the Information. The Information is not to be construed as an offer or a solicitation of an
offer to buy or sell any securities. The DBS Group, along with its affiliates and/or persons associated with any of them may from time
to time have interests in the securities mentioned herein. The DBS Group may have positions in and may effect transactions in
securities mentioned herein and may also perform or seek to perform broking, investment banking and other banking services for
these companies.

Any valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of the
Information stated, and there can be no assurance that future results or events will be consistent with any such valuations, opinions,
estimates, forecasts, ratings or risk assessments. The Information is subject to change without notice, its accuracy is not
guaranteed, it may be incomplete or condensed, it may not contain all material information concerning the company (or companies)
referred to and the DBS Group is under no obligation to update the Information on this platform.

The Information has not been reviewed or authorized by any regulatory authority in Singapore, Hong Kong or elsewhere. There is no
planned schedule or frequency for updating the Information relating to any issuer.

The valuations, opinions, estimates, forecasts, ratings or risk assessments described in this platform were based upon a number of
estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or
more of the estimates on which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not
materialize or will vary significantly from actual results. Therefore, the inclusion of the valuations, opinions, estimates, forecasts,
ratings or risk assessments described herein IS NOT TO BE RELIED UPON as a representation and/or warranty by the DBS Group
(and/or any persons associated with the aforesaid entities), that:

1. such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved,
and

2. there is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts,
ratings or risk assessments stated therein.

Please contact the primary analyst for valuation methodologies and assumptions associated with the covered companies or price
targets.

Any assumptions made in the Information set out on the platform that refers to commodities, are for the purposes of making
forecasts for the company (or companies) mentioned herein. They are not to be construed as recommendations to trade in the
physical commodity or in the futures contract relating to the commodity referred to.

DBSVUSA, a US-registered broker-dealer, does not have its own investment banking or research department, has not participated in
any public offering of securities as a manager or co-manager or in any other investment banking transaction in the past twelve
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months and does not engage in market-making.

This report is prepared by DBS Bank (Hong Kong) Limited (''DBS HK'') . This report is solely intended for the clients of DBS Bank,
DBS Vickers Securities (Singapore) Pte Ltd, its respective connected and associated corporations and affiliates only and no part of
this document may be(i) copied, photocopied or duplicated in any form or by any means or (ii) redistributed without the prior written
consent of DBS Bank (Hong Kong) Limited (''DBS HK'').

Neither DBS Bank Ltd nor DBS HK market makes in equity securities of the issuer(s) or company(ies) mentioned in this Research
Report

ANALYST CERTIFICATION

The research analyst(s) primarily responsible for the Information, in part or in whole, certifies that the views about the companies
and their securities expressed herein accurately reflects his/her personal views. The analyst(s) also certifies that no part of his/her
compensation was, is, or will be, directly or indirectly, related to specific recommendations or views expressed herein. The research
analyst (s) primarily responsible for the Information, in part or in whole, certifies that he or his associate (a) does not serve as an
officer of the issuer or the new listing applicant (which includes in the case of a real estate investment trust, an officer of the
management company of the real estate investment trust; and in the case of any other entity, an officer or its equivalent
counterparty of the entity who is responsible for the management of the issuer or the new listing applicant) and the research
analyst(s) primarily responsible for the Information or his associate does not have financial interests(b) in relation to an issuer or a
new listing applicant that the analyst reviews. DBS Group has procedures in place to eliminate, avoid and manage any potential
conflicts of interests that may arise in connection with the preparation of the Information. The research analyst(s) responsible for this
Information operates as part of a separate and independent team to the investment banking function of the DBS Group and
procedures are in place to ensure that confidential information held by either the research or investment banking function is handled
appropriately. There is no direct link of DBS Group's compensation to any specific investment banking function of the DBS Group.

COMPANY-SPECIFIC / REGULATORY DISCLOSURES

1. DBS Bank Ltd, DBS HK, DBS Vickers Securities (Singapore) Pte Ltd (''DBSVS'') or their subsidiaries and/or other affiliates do not
have a proprietary position in the securities recommended in this report as of 25 Mar 2022.

COMPENSATION FOR INVESTMENT BANKING SERVICES:

2. DBSVUSA does not have its own investment banking or research department, nor has it participated in any public offering of
securities as a manager or co-manager or in any other investment banking transaction in the past twelve months. Any US
persons wishing to obtain further information, including any clarification on disclosures in this disclaimer, or to effect a
transaction in any security discussed in this document should contact DBSVUSA exclusively.

DISCLOSURE OF PREVIOUS INVESTMENT RECOMMENDATION PRODUCED:

3. DBS Bank Ltd, DBS Vickers Securities (Singapore) Pte Ltd (''DBSVS''), their subsidiaries and/or other affiliates may have published
other investment recommendations in respect of the same securities / instruments recommended as set out on this platform
hereinin this research report during the preceding 12 months. Please contact the primary analyst listed on the Company Landing
in the first page in Brain Box in this platform of this report to view previous investment recommendations published by DBS Bank
Ltd, DBS Vickers Securities (Singapore) Pte Ltd (''DBSVS''), their subsidiaries and/or other affiliates in the preceding 12 months.

a. An associate is defined as (i) the spouse, or any minor child (natural or adopted) or minor step-child, of the analyst; (ii) the
trustee of a trust of which the analyst, his spouse, minor child (natural or adopted) or minor step-child, is a beneficiary or
discretionary object; or (iii) another person accustomed or obliged to act in accordance with the directions or instructions of the
analyst.

b. Financial interest is defined as interests that are commonly known financial interest, such as investment in the securities in
respect of an issuer or a new listing applicant, or financial accommodation arrangement between the issuer or the new listing
applicant and the firm or analysis. This term does not include commercial lending conducted at arm's length, or investments in
any collective investment scheme other than an issuer or new listing applicant notwithstanding the fact that the scheme has
investments in securities in respect of an issuer or a new listing applicant.

Shandong Weigao Group Medical Polymer Co Ltd
Disclaimer

Page 14



# Date of
Report

Closing
Price

12-m
Target
Price

Rating

1 31 Aug'21 13.18 17.70 BUY

Target Price & Ratings History

Analysts: Mark Kong

RESTRICTIONS ON DISTRIBUTION

General
This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or
resident of or located in any locality, state, country or other jurisdiction where such distribution, publication,
availability or use would be contrary to law or regulation.

Australia

This report is being distributed in Australia by DBS Bank Ltd, DBSVS or DBSV HK. DBS Bank Ltd holds
Australian Financial Services Licence no. 475946. 

DBSVS and DBSV HK are exempted from the requirement to hold an Australian Financial Services Licence
under the Corporation Act 2001 (“CA”) in respect of financial services provided to the recipients. Both DBS
Bank Ltd and DBSVS are regulated by the Monetary Authority of Singapore under the laws of Singapore, and
DBSV HK is regulated by the Hong Kong Securities and Futures Commission under the laws of Hong Kong,
which differ from Australian laws. 

Distribution of this report is intended only for “wholesale investors” within the meaning of the CA.

Hong Kong
This report is being distributed in Hong Kong by DBS Bank Ltd, DBS Bank (Hong Kong) Limited and DBS Vickers
(Hong Kong) Limited, all of which are registered with or licensed by the Hong Kong Securities and Futures
Commission to carry out the regulated activity of advising on securities. DBS Bank Ltd., Hong Kong Branch is a
limited liability company incorporated in Singapore.

Indonesia This report is being distributed in Indonesia by PT DBS Vickers Sekuritas Indonesia.

Singapore

This report is distributed in Singapore by DBS Bank Ltd (Company Regn. No. 196800306E) or DBSVS (Company
Regn No. 198600294G), both of which are Exempt Financial Advisers as defined in the Financial Advisers Act
and regulated by the Monetary Authority of Singapore. DBS Bank Ltd and/or DBSVS, may distribute reports
produced by its respective foreign entities, affiliates or other foreign research houses pursuant to an
arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report is distributed in
Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, DBS Bank
Ltd accepts legal responsibility for the contents of the report to such persons only to the extent required by
law. Singapore recipients should contact DBS Bank Ltd at 6327 2288 for matters arising from, or in connection
with the report.

Thailand This report is being distributed in Thailand by DBS Vickers Securities (Thailand) Co Ltd.
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(Indonesia) 
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United Kingdom

This report is produced by DBS HK which is regulated by the Hong Kong Monetary Authority. 

This report is disseminated in the United Kingdom by DBS Vickers Securities (UK) Ltd, ("DBSVUK"). DBSVUK is
authorised and regulated by the Financial Conduct Authority in the United Kingdom. 

In respect of the United Kingdom, this report is solely intended for the clients of DBSVUK, its respective
connected and associated corporations and affiliates only and no part of this document may be (i) copied,
photocopied or duplicated in any form or by any means or (ii) redistributed without the prior written consent of
DBSVUK. This communication is directed at persons having professional experience in matters relating to
investments. Any investment activity following from this communication will only be engaged in with such
persons. Persons who do not have professional experience in matters relating to investments should not rely on
this communication.

Dubai
International
Financial Centre

This research report is being distributed by DBS Bank Ltd., (DIFC Branch) having its office at units 608 - 610,
6th Floor, Gate Precinct Building 5, PO Box 506538, DIFC, Dubai, United Arab Emirates. DBS Bank Ltd., (DIFC
Branch) is regulated by The Dubai Financial Services Authority. This research report is intended only for
professional clients (as defined in the DFSA rulebook) and no other person may act upon it.

United Arab
Emirates

This report is provided by DBS Bank Ltd (Company Regn. No. 196800306E) which is an Exempt Financial
Adviser as defined in the Financial Advisers Act and regulated by the Monetary Authority of Singapore. This
report is for information purposes only and should not be relied upon or acted on by the recipient or considered
as a solicitation or inducement to buy or sell any financial product. It does not constitute a personal
recommendation or take into account the particular investment objectives, financial situation, or needs of
individual clients. You should contact your relationship manager or investment adviser if you need advice on
the merits of buying, selling or holding a particular investment. You should note that the information in this
report may be out of date and it is not represented or warranted to be accurate, timely or complete. This report
or any portion thereof may not be reprinted, sold or redistributed without our written consent.

United States

This report was prepared by DBS Bank (Hong Kong) Limited (''DBS HK''). DBSVUSA did not participate in its
preparation. The research analyst(s) named on this report are not registered as research analysts with FINRA
and are not associated persons of DBSVUSA. The research analyst(s) are not subject to FINRA Rule 2241
restrictions on analyst compensation, communications with a subject company, public appearances and
trading securities held by a research analyst. This report is being distributed in the United States by DBSVUSA,
which accepts responsibility for its contents. This report may only be distributed to Major U.S. Institutional
Investors (as defined in SEC Rule 15a-6) and to such other institutional investors and qualified persons as
DBSVUSA may authorize. Any U.S. person receiving this report who wishes to effect transactions in any
securities referred to herein should contact DBSVUSA directly and not its affiliate.

Other
jurisdictions

In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is intended only for
qualified, professional, institutional or sophisticated investors as defined in the laws and regulations of such
jurisdictions.
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