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Raise crude oil price estimate to USD100/ bbl

Crude oil price (dated Brent) surpassed USD100/bbl (since 2014) in Feb
2022 and reached a high of USD124/ bbl recently to average USD93/bbl
YTD. The energy market currently faces an energy ‘tri-lemma’: (i) strong
global oil demand post-pandemic, (ii) supply disruption due to structural
underinvestment and (iii) rising geo-political tension (Russia-Ukraine
crisis). A potential sanction on Russia will see the oil crisis take a turn for
the worse, with heightened volatility over an extended period. For this,
we raise our in-house crude oil price estimate (dated Brent) to USD100/bbl
for 2022 (vs. USD75-80/bbl previously). Our key BUYs are Hibiscus, Yinson,
Dialog, Pet Chem and Solarvest.

A tight oil market is fuel to higher energy price

Global oil demand is strengthening. OPEC/ EIA/ IEA are projecting higher
global consumption levels in 2022 (+3.7m bpd/ +3.5m bpd/ +2.6m bpd) as
global economies progressively recover post-pandemic. Consumption will
likely surpass pre-Covid levels (100.3m bpd in 2019) in 2H22 as the
tourism, aviation sectors pick up.

However, the increasing hunger for energy is not equally reciprocated, due
to supply disruptions. The market will remain under-supplied over an
extended period (2-3 years) due to prolonged under-investment. Global
E&P capex has been on a steady decline since 2014 due to long-term
demand uncertainty, tighter access to financing and greater push for ESG
considerations. While O&G investment will pick up in 2022, the overall
value represents just half of its peak (USD800+b) in 2014.

Also, the OECD stocks are at alarmingly low levels, having trended down
since Aug 2020 and are currently below the 2015-19 average (2,800m bbls).
Spare capacity is also depleting and OPEC+ continues to fall behind its
quota (700k bpd shortfall in Jan 2022) and will continue to struggle to keep
pace with its monthly quota hikes (400k bpd). US shale production is not
ramping up fast enough in this cycle and is not a short-term solution to
higher productivity. The capex/ output is more disciplined this round, as
access to financing is restrained and will be constrained by ESG
considerations. In summary, the global oil demand-supply dynamics will
remain imbalanced.

Volatility to remain high; the Russia conundrum

The rising geopolitical landscape (Russia-Ukraine crisis) will exacerbate
the situation further. This will see oil price at higher and volatile levels. A
sanction (hard/ medium/ soft) on Russia will have an adverse implication
to the oil market. Russia accounts for 10+% of the global oil supply. That
said, the coordinated SPR release (60m bpd) by USA and its allies and the
very likelihood of US-Iran nuclear agreement would ease the upside in the
short-term (i.e. Iran to add additional output). That is not a long-term
solution to the market. The latter (Iran) is a sentiment booster for the
short term and is not the answer to the demand-supply mismatch. It will
likely face difficulty to provide additional output due to the severe
underinvestment from sanctions in the past.

@ Maybank

Investment Bank

Analysts

MALAYSIA

Liaw Thong Jung

(603) 2297 8688
tjliaw@maybank-ib.com

Nur Farah Syifaa
nurfarahsyifaa.mohamadfuad@maybank-ib.com
(603) 2297 8675

VIETNAM

Le Nguyen Nhat Chuyen

(84 28) 44 555 888 ext 8082
chuyen.lee@maybank.com

Top BUY picks
Stocks BB Ticker Price

TP Upside (%)

Hibiscus HIBI MK 1.24 1.90 53%
Yinson YNS MK 4.96 11.15 125%
Dialog DLG MK 2.67 4.90 84%
Pet Chem PCHEM MK 10.04 11.00 10%
Solarvest ~ SOLAR MK 0.71 1.29 82%

Source: Maybank IBG Research

Key energy prices (as at 5 Mar 2022)
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0&G in charts

Fig 1: Global oil demand
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Fig 2: Global oil supply
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Fig 3: Cumulative net oil supply Fig 4: Crude oil price (Brent & WTI)
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Fig 5: Global inventories: Falling since Aug 2020

Source: Bloomberg, Maybank IBG Research

Fig 6: OPEC production: Falling below quota
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O&G in charts (continued)

Fig 7: Global E&P capex: Falling since 2014
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Fig 8: Global oil majors E&P capex YoY growth trend for 2022
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Fig 9: Crude oil consumption breakdown by sector
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Fig 11: Crude oil price reaction to geopolitics risk

Source: Various, Maybank IBG Research

Fig 10: Shale - Still way below its pre-pandemic record
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Petrochemicals in charts

Figure 12: Key Olefin & Derivatives (O&D) ASPs

Figure 13: Key Fertiliser & Methanol (F&M) ASPs
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Figure 14: Ethylene and Propylene price trend Figure 15: Naphtha (feedstock) price trend (USD/t)
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES

DISCLAIMERS

This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell or a solicitation
of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security’s price or value may rise or fall. Opinions
or recommendations contained herein are in form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations apply different
methodologies and are purely based on price and volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns
may be less than the original sum invested. Past performance is not necessarily a guide to future performance. This report is not intended to provide personal investment advice and does
not take into account the specific investment objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek
financial, legal and other advice regarding the appropriateness of investing in any securities or the investment strategies discussed or recommended in this report.

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank Investment Bank Berhad, its
subsidiary and affiliates (collectively, “Maybank IBG”) and consequently no representation is made as to the accuracy or completeness of this report by Maybank IBG and it should not be
relied upon as such. Accordingly, Maybank IBG and its officers, directors, associates, connected parties and/or employees (collectively, “Representatives”) shall not be liable for any direct,
indirect or consequential losses or damages that may arise from the use or reliance of this report. Any information, opinions or recommendations contained herein are subject to change at
any time, without prior notice.

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, “intend”, “plan”, “expect”,
“forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”; “could” or “might” occur or be achieved and other similar expressions. Such
forward looking statements are based on assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual results to
differ materially from those expressed in any forward looking statements. Readers are cautioned not to place undue relevance on these forward-looking statements. Maybank IBG expressly
disclaims any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the
occurrence of unanticipated events.

Maybank IBG and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may, to the extent permitted by law, from time to time
participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such issuers, and/or have a position or
holding, or other material interest, or effect transactions, in such securities or options thereon, or other investments related thereto. In addition, it may make markets in the securities
mentioned in the material presented in this report. One or more directors, officers and/or employees of Maybank IBG may be a director of the issuers of the securities mentioned in this
report to the extent permitted by law.

This report is prepared for the use of Maybank IBG’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole or in part in any
form or manner without the prior express written consent of Maybank IBG and Maybank IBG and its Representatives accepts no liability whatsoever for the actions of third parties in this
respect.

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where
such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such circumstances as may be permitted by applicable law.
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this report.

Malaysia

Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations
apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia Securities Berhad in the equity analysis.

Singapore

This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Research Pte. Ltd. (“MRPL”") in Singapore has no obligation to update
such information for any recipient. For distribution in Singapore, recipients of this report are to contact MRPL in Singapore in respect of any matters arising from, or in connection with, this
report. If the recipient of this report is not an accredited investor, expert investor or institutional investor (as defined under Section 4A of the Singapore Securities and Futures Act), MRPL
shall be legally liable for the contents of this report, with such liability being limited to the extent (if any) as permitted by law.

Thailand

Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of Maybank Securities (Thailand) Public
Company Limited. Maybank Securities (Thailand) Public Company Limited (“MST”) accepts no liability whatsoever for the actions of third parties in this respect.

Due to different characteristics, objectives and strategies of institutional and retail investors, the research products of MST Institutional and Retail Research departments may differ in either
recommendation or target price, or both. MST reserves the rights to disseminate MST Retail Research reports to institutional investors who have requested to receive it. If you are an
authorised recipient, you hereby tacitly acknowledge that the research reports from MST Retail Research are first produced in Thai and there is a time lag in the release of the translated
English version.

The disclosure of the survey result of the Thai Institute of Directors Association (“I0D”) regarding corporate governance is made pursuant to the policy of the Office of the Securities and
Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock Exchange of Thailand and the market for Alternative Investment disclosed to the
public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on inside
information. The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. MST does
not confirm nor certify the accuracy of such survey result.

The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by Thaipat Institute, is made in order to comply with the
policy and sustainable development plan for the listed companies of the Office of the Securities and Exchange Commission. Thaipat Institute made this assessment based on the information
received from the listed company, as stipulated in the form for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2),
or other relevant documents or reports of such listed company. The assessment result is therefore made from the perspective of Thaipat Institute that is a third party. It is not an assessment
of operation and is not based on any inside information. Since this assessment is only the assessment result as of the date appearing in the assessment result, it may be changed after that
date or when there is any change to the relevant information. Nevertheless, MST does not confirm, verify, or certify the accuracy and completeness of the assessment result.

us

This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended)
only by Maybank Securities USA Inc (“MSUS”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended). All responsibility for the
distribution of this report by MSUS in the US shall be borne by MSUS. This report is not directed at you if Maybank IBG is prohibited or restricted by any legislation or regulation in any
jurisdiction from making it available to you. You should satisfy yourself before reading it that MSUS is permitted to provide research material concerning investments to you under relevant
legislation and regulations. All U.S. persons receiving and/or accessing this report and wishing to effect transactions in any security mentioned within must do so with: Maybank Securities
USA Inc. 400 Park Avenue, 11th Floor, New York, New York 10022, 1-(212) 688-8886 and not with, the issuer of this report.
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This document is being distributed by Maybank Securities (London) Ltd (“MSUK”) which is authorized and regulated, by the Financial Conduct Authority and is for Informational Purposes only.
This document is not intended for distribution to anyone defined as a Retail Client under the Financial Services and Markets Act 2000 within the UK. Any inclusion of a third party link is for
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