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Chart of the Week: Asia’s trade momentum 

Through March, most Asian economies 

reported still impressive exports growth figures, 

but a strong base effect, China’s pandemic 

related policy stringency, uncertainties around 

the war in Ukraine, and the US rate increase 

narrative will combine to push down exports 

growth figures in the coming months, even if 

high commodity prices keep the import bill 

high. The expected weakness in trade balances 

is already weighing in on regional currencies. 
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• Rising rates amid high inflation and 

various points of stress, including the 

war in Ukraine and China’s pandemic 

struggles, have pushed global markets 

in a risky zone 

• Equity and bond markets have sold 

off, credit spreads have widened 

• Cost of funding has gone up, several 

EM economies have fallen into 

balance of payments crises 

• Yield curves have shifted up 

substantially, flattening along the way 

• We foresee companies and individuals 

cutting back on consumption and 

investment 

• North and East Asia may have buffers 

to deal with the rate hike cycle, but 

going will be tough 
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Violet Lee +65 68785281 violetleeyh@dbs.com   

Key data release and events this week:  

• The BOJ is expected to keep monetary policy 

unchanged but tweak forecasts 

• Eurozone’s April and Singapore’s March 

inflation prints are set to rise further  

• Taiwan and Korea 1Q GDP releases to reflect 

softening consumption but resilient exports  
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Commentary: Mounting market stress 

Rising rates amid high inflation and various 

points of stress, including the war in Ukraine 

and China’s pandemic struggles, have pushed 

global markets in a risky zone. Already, equity 

and bond markets have sold off, credit spreads 

have widened, cost of funding has gone up, 

several emerging market economies have fallen 

into balance of payments crises, and currencies 

have turned volatile. Yield curves have shifted 

up substantially, flattening along the way, 

reflecting nervousness about the outlook. 

Looking at the US and Singapore long-term 

government bond yields, near doubling of 

yields in the span of just four months is 

dramatic and potentially disruptive for market 

pricing of financial products, including 

mortgages. As firms and individuals consider 

the substantially higher cost of borrowing for at 

least the next year or two, their consumption 

and investment decisions are likely to be 

impacted profoundly. The higher yields in the 

public debt space are spilling over into the 

private sector, especially in the pricing of credit 

risk in the emerging markets.   

 

Having gotten used to long-term negative real 

interest rates and ample liquidity, markets are 

struggling to adjust to the fast-changing reality 

where the opposite is the case. The prospect of 

large interest rate increases in the US have 

caused the greenback to soar, causing sharp 

depreciation in both DM (Yen down 20%ytd, 

Euro, 12%) and EM (Korea Won down 13%, baht 

12%) currencies. For companies that have USD 

payables, whether in the form interest 

payments or import bill for inputs, the cost 

increase, and resulting margin compression, 

would be substantial.     

 

From the early 1980s debt crisis to the 1997 

Asian financial crisis, emerging markets have 

seldom fared well around a pronounced US rate 

hike cycle. We remain confident that North and 

East Asian economies are largely capable of 

handling the forthcoming shock, but the stress 

is mounting in parts of South Asia, Eastern 

Europe, Middle East, Africa, and the Americas. 

In a world with a great deal of turbulence, the 

waves of financial market stress are bound to 

disturb even the most tranquil shore.  

Taimur Baig  

0.00

0.25

0.50

0.75

1.00

1.25

1.50

1.75

2.00

2.25

2.50

2.75

3.00

0 5 10 15 20 25 30

Years

US  and Singapore Treasury yield curves

% pa

Source: Bloomberg, DBS

US spot

US end-21

Singapore spot

Singapore end-21

78

81

84

87

90

93

96

99

102

105

-40

-30

-20

-10

0

10

20

30

40

50

60

16 17 18 19 20 21 22

Speculative positioning on USD

Net USD 
position (LHS)

USD bn

Source: Bloomberg

DXY Index 
(RHS)

Long 
USD

Short
USD



 
 
 

 
                   Macro Insights Weekly: Mounting market stress                                                               April 25, 2022 

 
 

 

 

   Page 3 
 

Key forecasts for the week 

 

Central bank watch 

Bank of Japan – 28 Apr: The BOJ is expected to 

keep monetary policy unchanged at this 

meeting, caught between a higher inflation and 

weaker growth outlook. With the surge in oil 

prices pushing up import costs, the BOJ is likely 

to revise FY2022 inflation forecast to 1.5-1.9%, 

up from 1.1% during the January review. Given 

the decline in real household incomes and 

softening of global demand outlook, the BOJ 

will also face the pressure to revise FY2022 GDP 

growth forecast, down from January’s estimate 

of 3.8%. Meanwhile, board members are likely 

to discuss the concrete impact of the recent 

sharp yen depreciation on the Japanese 

economy. Governor Kuroda may step up verbal 

interventions, warning the side effects of 

excessive yen weakness on inflation and 

domestic private demand.  

 

Forthcoming data releases 

China: The Manufacturing PMI is expected to 

drop further from 49.5 in Mar to 48.0 in Apr 

amid the lingering COVID outbreak. Domestic 

supply chain disruption has been deteriorating 

on entering April. Reportedly, major 

automobile MNCs are temporarily shutting 

down production plants and warehouses. Truck 

drivers entering other provinces/ports must be 

tested again upon arrival. Other leading 

indicators such as oil refinery run rate (51.44, 

down from post-COVID high of 77.4) pointed to 

weaker production level in April. Hopefully, the 

situation could be manageable in the months 

ahead under stringent lockdown measure.  

Hong Kong SAR: Exports are expected to grow 

by 8.0% YoY in Mar, down from 10.6% in Jan-

Feb. Cargos and containers in/out through 

HKSAR has slowed due to local COVID outbreak. 

The lockdown of several major cities of China, 

which caused weak production capacity and 

slower delivery time, has added downward 

pressure to exports growth. Leading indicators 

such as Manufacturing PMI (49.5, first 

contraction in the last 4 months) pointed to 

weaker exports (through HKSAR) ahead. 

Likewise, imports growth is expected to slow 

from 8.1% YoY in Jan-Feb to 5.0% in Mar due to 

weak consumption sentiment. Hopefully, 

inward shipment will rebound alongside the 

gradual reopening domestic economy.  

Eurozone: Markets will watch April flash CPI 

inflation keenly as a gauge for the ECB’s 

normalisation path, while 1Q22 GDP growth is 

unlikely to move the needle given it is backward 

looking and would not fully reflect the impact of 

worsening Russia-Ukraine conflict. Inflation is 

likely to tick up to 8.3% YoY vs 7.4% in Mar on 

feed through of higher commodity prices as 

Event DBS Previous

Apr 25 (Mon)

Singapore: CPI (Mar) 4.7% y/y 4.3% y/y

Taiwan: Industrial production (Mar) 6.7% y/y 9.5% y/y

Apr 26 (Tue)

South Korea: GDP (1Q) 3.1% y/y 4.2% y/y

Singapore: Industrial production (Mar) -0.7% y/y 17.6% y/y

Apr 28 (Thu)

BOJ policy balance rate -0.10% -0.10%

BOJ 10Y yield target 0% 0%

Japan: Industrial production (Mar) -0.1% m/m sa 2.0% m/m sa

Hong Kong SAR: Exports (Mar) 8.0% y/y 0.9% y/y

           - imports 5.0% y/y 6.2% y/y

           - trade balance -HKD16.0bn -HKD32.1bn

Taiwan: GDP (1Q) 3.9% y/y 4.9% y/y

US: GDP (1Q) 5.4% y/y 5.5% y/y

Apr 29 (Fri)
Eurozone: GDP (1Q) 4.8% y/y 4.6% y/y

Eurozone: CPI (Apr) 8.3% y/y 7.4% y/y
South Korea: Industrial production (Mar) 4.4% y/y 6.5% y/y
Vietnam: Industrial prod (Apr) 5.5% y/y 8.5% y/y

Vietnam: Retail sales YTD (Apr) 7.0% y/y 4.4% y/y

Vietnam: exports (Apr) 4.0% y/y 14.8% y/y

           - imports 8.5% y/y 14.6% y/y

           - trade balance -USD2.1bn USD1.4bn

Vietnam: CPI (Apr) 2.6% y/y 2.4% y/y

Apr 30 (Sat)

China: Manufacturing PMI (Apr) 48.0 49.5
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well as seasonal festive boost. We expect 

Eurozone inflation to peak this quarter before 

moderating, but notch gains on sequential 

terms. As a result, ECB President Lagarde is 

expected to emphasize risks facing the 

Eurozone economy from the war in Ukraine. 

Besides pushing back on the hawks who call for 

an earlier end to the asset purchase program, 

we expect her to stay non-committal on the 

path beyond APP. We expect depo facility rate 

hikes in 2H before the main refi rate is adjusted 

up in 2023. 

Singapore: CPI inflation and industrial 

production figures for Mar22 are on tap this 

week. Expectation is for inflation to rise to 4.7% 

YoY, up from 4.3% in the previous month. 

Indeed, inflation is a key risk in 2022 amid rising 

global price pressure. A strong global recovery, 

supply-side bottlenecks and more recently, the 

Ukraine-Russia war has driven global energy, 

food, and commodity prices significantly 

higher. Such elevated imported inflation will 

spill over into Singapore’s domestic price 

dynamics. We now expect headline inflation to 

average 4.6% in 2022, up from our previous 

forecast of 3.8%. The price barometer will likely 

hover around the 5% level in the coming 

months before tapering off on a high base 

effect towards the end of the year. Core 

inflation is also projected to be higher at 3.3% 

amid increasingly positive output gap and tight 

labour market. And to add to the concern, the 

upcoming GST hike in Jan23 will continue to 

keep inflation elevated heading into 2023.  

Meanwhile, industrial production index for 

Mar22 is expected to dip by 0.7% YoY, after a 

strong showing of about 17.6% in the previous 

month. A payback for the festive season lull in 

January has lifted the industrial output in the 

previously but reality probably is setting in in 

March. China is the critical factor on the decline 

in the headline number. Amid spikes in 

domestic infections, the resulting lockdowns in 

key cities amid its zero COVID policy, supply 

chain and manufacturing activities are 

expected to be affected. This will have 

profound implications on the prospects of 

Singapore’s manufacturing sector, which thus 

far has been the main engine of the recovery. 

As such, March’s IP number will be very telling.  

South Korea: GDP growth is expected to have 

slowed to 3.1% YoY in 1Q, down from 4.2% in 

4Q21. The QoQ growth is likely to have also 

eased to 0.8% from 1.2%. This mainly reflects 

the softening of consumption demand, due to 

the surge of Omicron, rise in energy inflation, 

and increase in borrowing costs. Exports 

continued to fare well in 1Q, benefiting from 

the increase in global semiconductor demand. 

Our full-year GDP forecast of 2.8% remains on 

track. It implies a slowdown in QoQ growth to 

~0.5% in 2Q-4Q, amid the external headwinds 

including Ukraine crisis, oil price surge, DM 

monetary tightening, and China lockdown. 

Taiwan: GDP growth is expected to remain solid 

at 3.9% YoY in 1Q. Exports and equipment 

investment maintained strong expansion in 1Q, 

thanks to still buoyant demand in the global 

semiconductor market. Consumption appears 

to have softened, due to the rise in energy 

inflation that erodes the real purchasing power, 

as well as the rise in interest rates and 

heightened volatility in the stock market. Given 

the increase of global macro headwinds, we 

think the QoQ GDP growth has peaked in 1Q. 

But the YoY growth will show a notable 

slowdown to ~3% only from 4Q onwards. Our 

full-year GDP forecast is maintained at 3.8%. 
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Vietnam: Economic recovery remains on track, 

which is likely to be reflected in April’s high 

frequency data, in our view. The domestic 

recovery is likely to buffer against growing 

external headwinds. The country’s Omicron 

wave crested from early-March, while retail and 

recreation mobility returned close to pre-

pandemic levels in April. Improving mobility 

from the ongoing transition to an endemic state, 

coupled with better labour market conditions, 

should bode well for the recovery in services 

and retail sales, which we expect to gather 

steam over the course of 2022. April’s year-to-

date retail sales growth likely picked up to 7.0% 

YoY from 4.4% in March. 

Vietnam’s export-oriented manufacturing 

activity is however facing mounting external 

challenges for e.g. from COVID-related supply 

chain disruptions in China, European slowdown 

due to geopolitical conflicts, and US interest 

rate tightening cycle. Related indicators such as 

exports and industrial production for April likely 

remained in expansion but the YoY pace 

moderated. Inflation is a key risk to watch 

following the one percentage point jump in 

headline CPI to 2.4% YoY in March from 1.4% in 

February. Elevated commodity prices notably 

oil and food likely pressured headline inflation 

higher to 2.6% YoY in April. YoY increase in the 

transportation category was likely high, even 

though the MoM pace of increase in global oil 

prices slowed. Food price growth also faced 

pressure as base effects turned unfavourable. 

Policymakers would also be vigilant on signs of 

broadening price pressures beyond 

commodities. 

Economics Team  
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FX: USD to take a break on Fed blackout  

DXY could correct after three straight weeks of 

appreciation to 101.22, its strongest level since 

March 2020. The Fed has entered a blackout 

period into the FOMC meeting on 4 May. 

Hence, there will be no Fed officials talking up 

rate hikes. Two US data have the potential to 

cap the US 10Y bond yield below 3% with a 

downside bias. On 28 April, US growth worries 

can increase if the advanced GDP estimate 

disappoints; consensus expects growth to slow 

to an annualized 1.0% QoQ saar in 1Q22 from 

6.9% in 4Q21. On 29 April, consensus also 

expects the core PCE deflator to slow the third 

month to 0.3% MoM in March from 0.4% in 

February, in line with CPI ex-food and energy a 

fortnight earlier. With the 2Y bond yield above 

2.50%, the market has already discounted more 

than three 50 bps Fed hikes this year.  

Although the EUR depreciated 0.2% to 1.0790 

last week, it might not stay below 1.08. ECB 

President Christine Lagarde has joined her 

hawkish colleagues in paving the ground for 

rate hikes to come soon after net asset 

purchases end in early 3Q22. On 28 April, ECB 

Vice President Luis de Guindos will also convey 

the same message to the European Parliament 

on the need to start the normalization process 

to anchor inflation expectations. On 29 April, 

the consensus expects preliminary core CPI 

inflation to 3.2% YoY in April from 2.9% in 

March. On the same day, stagflation worries 

could recede if advance GDP growth increases 

to 5.1% (consensus) in 1Q22 from 4.6% in 4Q21. 

Unlike the Fed, many ECB officials will be 

speaking this week. Also, EU unity risks have 

eased after French President Emmanuel 

Macron beat his far-right opposition challenger, 

Marine Le Pen, at the presidential run-off.   

JPY consolidated between 128 and 129 per 

USD after 20 April when it pulled back from a 

20-year low of 129.40 on intervention fears. On 

22 April, the US Treasury Department issued a 

statement that Treasury Secretary Janet Yellen 

discussed foreign exchange market markets 

with Japan’s Finance Minister Shunichi Suzuki 

and underscored the importance of maintaining 

G7 and G20 commitments on exchange rates. 

At its meeting on 28 April, the Bank of Japan will 

commit to capping the 10Y JGB yield at the 

0.25% ceiling under its yield curve framework 

with unlimited bond purchases. However, the 

JPY could find relief if US bond yields ease from 

softer US GDP and PCE deflator readings. 

CNY is no longer the strongest Asian currency 

posting positive returns. Last week, CNY played 

catch up with USD strength by depreciating 

2.2% YTD to 6.5015 per USD, its weakest level 

since August 2021. The sell-off was the worst 

since the CNY’s one-off devaluation in August 

2015. With the dovish central bank (PBOC) 

keeping liquidity ample to support China’s 

economy, USD/CNY could extend its rise to 

6.5720, its high in March 2021, once it takes out 

the next resistance at 6.5112.  

Last week, the MYR depreciated 3.7% YTD to 

become the weakest Southeast Asian 

currency. More importantly, MYR depreciated 

from its 4.14-4.24 range set in mid-2021 to 

4.3250 per USD, its weakest level since May 

2020. Since 2015, MYR further depreciated to 

4.45-4.47 less than a month after weakening 

past 4.30. However, history also showed MYR 

recovering to 4.30-4.40 after that. For now, 

MYR should take its cue from the CNY, the 

currency of Malaysia’s trading partner.  

Philip Wee  
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Global Rates: High enough to hurt; Watch the 

divergences 

The rise of USD and EUR rates have hit the 

point where sentiment gets hurt. To put things 

into perspective, 10Y US yields have risen by 

around 140bps since the start of the year as the 

market aggressively priced in frontloaded rate 

hikes. Confirmation by FOMC members that 

Jumbo hikes are on the cards on served to fan 

duration fears. With the market pricing in a 

terminal Fed funds rate of 3.5%, in line with our 

forecasts and 10Y yields a tad above where we 

think neutral should be (around 2.8%), we have 

turned neutral on USD rates in general. We 

reiterate that that there are opportunities on 

both sides as the market oscillates between 

monetary tightening fears and value players 

buying as 10Y yields approach 3%. Our strategy 

for USD rates remains unchanged. We like 

2Y/10Y flattening (around 35-40bps) and 

receive 2Y/5Y/10Y fly (around 35-40bps).  

Meanwhile, the ECB has turned increasing 

hawkish. Rate hikes of the same pace as the Fed 

is unlikely, but there could well be a 

convergence of policies as policymakers and the 

market increasing factor in multiple hikes in 2H. 

EUR rates could underperform USD rates with 

the ECB’s policy cycle less advanced than the 

Fed and arguably more room to adjust (more 

leeway for ECB officials to sound hawkish). 

There will be spillover from rising EUR rates 

unto global rates including USD rates.   

 

 

 

 

Lastly, the BOJ may not be able to sustain the 

current level of accommodation. The center of 

gravity for DM rates have sharply risen and this 

has an outsized impact on the yen as BOJ’s YCC 

capped upside to 10Y JGB yields at 0.25%. it is 

unclear that policymakers will want this pace of 

depreciation to take place. There could well be 

a burst of imported inflation that nudge the BOJ 

to turn less loose.  

The biggest divergence lies between the ECB 

(which is probably lagging the Fed by several 

months) and the PBoC (which is easing). China 

is still embarking on stringent COVID-19 

measures to curb outbreaks and this is already 

showing up as weaker economic data. Looser 

policy is probably needed but we would argue 

that even China may not be able to escape the 

trend on higher rates across the globe. The 

recent USDCNY fixes, increases in govvies yields 

and muted easing from the PBoC all point the 

same direction. We think CGBs are less 

attractive than they were at the start of the 

year.   

Eugene Leow & Duncan Tan 
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Credit: Differentiated treatment amid risks 

Several Chinese developers have ceased or 

delayed payments on offshore USD bonds, 

though they still pay coupons on their RMB 

bonds. Is there a reason to fear unequal 

treatment of offshore vs onshore bonds? We 

believe so, given that different entities in the 

corporate structure have issued the bonds. USD 

bonds are generally issued by a holding 

company which has ownership of the onshore 

subsidiary, while RMB bonds are issued directly 

by the subsidiary itself, which is operating 

onshore and holds the real assets, such as land 

and property. Thus, we see USD bonds as being 

implicitly subordinated to RMB bonds even if 

they are “senior” in name. 

 

USD bonds are paid if the operating subsidiary 

maintains its stream of dividends to the holding 

company, but there can be scenarios when a 

developer faces unexpectedly tight liquidity. 

Then, payment of offshore dividends for USD 

bond holders are less critical compared to 

payments to RMB bondholders since onshore 

creditors can threaten operational functioning.  

Offshore creditors have lesser options given 

their indirect claims through the parent. In the 

event of liquidation, USD bondholders remain 

at a disadvantage, as they can only claim the 

residual assets of the subsidiary after RMB 

creditors are paid. We expect implicit credit 

subordination and its impact on recovery 

values to become important given rising 

liquidation risks, with Chinese growth further 

weighed by Covid lockdowns. Policy steps to 

safeguard stability, such as the setting up of a 

financial stability fund, should help mitigate 

these risks and avert any systemic impact. 

 
                                                      Chang Wei Liang 

Last week’s reports 

China: Lowering 2022 growth forecast by 50bps 

Asia Rates: Inflation and upside risks to hike 

cycles 

South Korea: A post-election update 

Bank Indonesia stays on hold; we see inflation 

risks 

Kopi Time E075: Tan Su Shan on banking 

through a pandemic, war, and digital disruption 

Philippines: Economy and markets around 

elections 

Asia Rates: Flows & Valuations (April 2022) 

Chartbook: Monitoring the global supply chain 

(2Q22) 
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Growth, Inflation, Policy Rates & FX forecasts 

 

 
 

 
 

 

2019 2020 2021 2022f 2023f 2019 2020 2021 2022f 2023f

China 6.1 2.3 8.1 5.3 5.0 2.9 2.5 1.0 2.5 2.2
Hong Kong SAR -1.2 -6.1 6.4 2.4 2.7 2.9 0.3 1.6 2.2 2.0
India 4.7 -6.7 9.0 6.5 6.2 3.7 6.6 5.1 6.4 5.5
India (FY basis)* 3.7 -6.6 8.5 7.5 6.0 4.8 6.2 5.5 6.4 5.0
Indonesia 5.0 -2.1 3.7 4.8 4.3 2.8 2.0 1.6 3.6 2.5
Malaysia 4.4 -5.6 3.1 5.5 4.7 0.7 -1.1 2.5 2.5 2.0
Philippines 6.1 -9.6 5.7 6.5 6.3 2.4 2.4 3.9 4.2 3.3
Singapore 0.7 -5.4 7.6 3.5 3.0 0.6 -0.2 2.3 4.6 3.8
South Korea 2.2 -0.9 4.0 2.8 2.8 0.4 0.5 2.5 3.8 1.9
Taiwan 3.1 3.4 6.4 3.8 3.0 0.6 -0.2 2.0 2.3 1.2
Thailand 2.2 -6.2 1.6 3.5 4.2 0.7 -0.8 1.2 4.2 1.6
Vietnam 7.2 2.9 2.6 7.0 6.8 2.8 3.2 1.8 3.6 3.4

Eurozone 0.9 -6.5 5.5 2.2 2.0 1.5 0.3 2.6 6.7 2.5
Japan -0.2 -4.5 1.6 2.2 1.8 0.5 0.0 -0.2 1.6 0.9
United States 2.2 -3.5 5.7 3.0 2.0 1.8 1.3 4.7 6.5 2.8
*2020 represents Fiscal 21; ending Mar 21

GDP growth, % YoY CPI inflation, % YoY, ave

1Q22 2Q22 3Q22 4Q22 1Q23 2Q23 3Q23 4Q23

China* 3.70 3.60 3.50 3.50 3.50 3.50 3.65 3.65
India 4.00 4.25 4.50 4.75 5.00 5.25 5.50 5.50
Indonesia 3.50 3.50 4.00 4.25 4.50 4.50 4.50 4.50
Malaysia 1.75 1.75 2.00 2.25 2.50 2.50 2.75 2.75
Philippines 2.00 2.00 2.25 2.50 2.50 2.75 2.75 2.75

Singapore** 0.65 1.50 1.80 2.10 2.40 2.55 2.55 2.55
South Korea 1.25 1.50 1.50 1.75 1.75 2.00 2.00 2.25
Taiwan 1.38 1.50 1.63 1.75 1.88 2.00 2.12 2.25
Thailand 0.50 0.50 0.50 0.50 0.50 0.75 0.75 1.00
Vietnam*** 4.00 4.00 4.00 4.50 5.00 5.00 5.00 5.50

Eurozone 0.00 0.00 0.00 0.00 0.25 0.50 0.75 1.00
Japan -0.10 -0.10 -0.10 -0.10 -0.10 -0.10 -0.10 -0.10
United States 0.50 1.50 2.00 2.50 3.00 3.50 3.50 3.50

* 1-yr Loan Prime Rate; ** 3M SORA OIS ; *** refinancing rate

Policy interest rates, eop

Ccy pair 22-Apr Q1 22 Q2 22 Q3 22 Q4 22 1Q23 2Q23 3Q23 4Q23

USD/CNY 6.5014 6.36 6.48 6.60 6.56 6.52 6.48 6.44 6.40

USD/HKD 7.8467 7.83 7.84 7.85 7.84 7.83 7.82 7.81 7.80

USD/INR 76.485 75.7 76.2 76.7 76.3 75.8 75.4 75.0 74.5

USD/IDR 14357 14360 14630 14900 14760 14620 14480 14340 14200

USD/MYR 4.3250 4.21 4.25 4.30 4.28 4.26 4.24 4.22 4.20

USD/PHP 52.330 52.5 53.2 54.0 53.6 53.2 52.8 52.4 52.0

USD/SGD 1.3711 1.37 1.38 1.39 1.38 1.36 1.35 1.33 1.32

USD/KRW 1239.0 1240 1260 1280 1260 1250 1230 1220 1200

USD/THB 33.940 33.5 34.2 35.0 34.6 34.2 33.8 33.4 33.0

USD/VND 22968 22740 22690 22640 22590 22530 22480 22430 22380

AUD/USD 0.7244 0.73 0.71 0.70 0.71 0.71 0.72 0.73 0.74

EUR/USD 1.0790 1.09 1.07 1.05 1.07 1.08 1.10 1.12 1.14

USD/JPY 128.50 118 119 120 119 118 117 116 115

GBP/USD 1.2839 1.30 1.29 1.27 1.28 1.29 1.31 1.32 1.33

Exchange rates, eop
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Interest rate forecasts 

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4

US 3M SOFR OIS 0.67 1.50 2.00 2.40 2.85 3.25 3.25 3.25

2Y 2.33 2.70 2.90 2.90 2.90 2.90 2.90 2.90

10Y 2.34 2.80 2.90 2.90 2.85 2.85 2.85 2.85

10Y-2Y 0 10 0 0 -5 -5 -5 -5

Japan 3M TIBOR 0.07 0.07 0.07 0.07 0.07 0.07 0.07 0.07

2Y -0.03 -0.05 -0.05 -0.05 -0.05 -0.05 -0.05 -0.05

10Y 0.22 0.20 0.25 0.25 0.25 0.25 0.25 0.25

10Y-2Y 25 25 30 30 30 30 30 30

Eurozone 3M EURIBOR -0.46 -0.50 -0.50 -0.25 0.10 0.10 0.10 0.10

2Y -0.07 -0.05 0.00 0.10 0.30 0.40 0.40 0.40

10Y 0.55 0.60 0.65 0.70 0.75 0.80 0.80 0.80

10Y-2Y 62 65 65 60 45 40 40 40

Indonesia 3M JIBOR 3.65 3.70 4.25 4.55 4.80 4.80 4.80 4.80

2Y 4.42 4.70 4.90 5.15 5.40 5.50 5.60 5.70

10Y 6.74 7.05 7.30 7.40 7.45 7.45 7.40 7.35

10Y-2Y 232 235 240 225 205 195 180 165

Malaysia 3M KLIBOR 1.97 1.99 2.26 2.53 2.80 2.82 3.09 3.11

3Y 3.18 3.25 3.30 3.30 3.30 3.30 3.30 3.30

10Y 3.87 4.10 4.20 4.20 4.20 4.20 4.20 4.20

10Y-3Y 69 85 90 90 90 90 90 90

Philippines 3M PHP ref rate 3.09 3.10 3.40 3.65 3.65 3.90 3.90 3.90

2Y 3.35 3.60 4.00 4.35 4.35 4.50 4.50 4.50

10Y 5.83 6.10 6.30 6.40 6.40 6.45 6.45 6.45

10Y-2Y 248 250 230 205 205 195 195 195

Singapore 3M SORA OIS 0.65 1.50 1.80 2.10 2.40 2.55 2.55 2.55

2Y 1.86 2.30 2.35 2.35 2.35 2.35 2.35 2.35

10Y 2.34 2.55 2.55 2.55 2.50 2.50 2.50 2.50

10Y-2Y 48 25 20 20 15 15 15 15

Thailand 3M BIBOR 0.63 0.62 0.62 0.62 0.62 0.87 0.87 1.12

2Y 1.07 1.30 1.50 1.65 1.75 1.70 1.60 1.50

10Y 2.26 2.45 2.55 2.55 2.60 2.70 2.75 2.80

10Y-2Y 118 115 105 90 85 100 115 130

China 1Y  LPR 2.70 3.70 3.65 3.65 3.65 3.65 3.70 3.75

2Y 2.41 2.20 2.30 2.40 2.50 2.60 2.60 2.60

10Y 2.79 2.70 2.75 2.80 2.85 2.90 2.95 3.00

10Y-2Y 38 50 45 40 35 30 35 40

Hong Kong, SAR 3M HIBOR 0.55 1.65 2.15 2.55 2.70 3.10 3.10 3.10

2Y 1.65 2.50 2.80 2.80 2.85 2.85 2.85 2.85

10Y 2.09 2.70 2.80 2.80 2.75 2.75 2.75 2.75

10Y-2Y 44 20 0 0 -10 -10 -10 -10

Korea 3M CD 1.51 1.75 1.75 2.00 2.00 2.25 2.25 2.50

3Y 2.66 3.15 3.35 3.35 3.35 3.35 3.35 3.35

10Y 2.97 3.30 3.35 3.35 3.35 3.35 3.35 3.35

10Y-3Y 30 15 0 0 0 0 0 0

India 3M MIBOR 4.24 4.30 4.50 4.70 4.95 5.20 5.30 5.40

2Y 5.00 5.60 5.80 6.00 6.20 6.30 6.30 6.30

10Y 6.84 7.25 7.35 7.40 7.50 7.50 7.50 7.50

10Y-2Y 184 165 155 140 130 120 120 120

%, eop, govt bond yield for 2Y and 10Y, spread bps

2022 2023
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Sources: Data for all charts and tables are from CEIC, Bloomberg and DBS Group Research (forecasts and transformations) 
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