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expect further simulating policies. Our sensitivity analysis
suggests a 5% incremental y-o0-y growth in both ADT and
margin finance will lead to an average 4% and 0.3% increase
in brokers’ earnings and ROE. Hence, sector performance
should recover once market stabilize.

Improving capital utilisation to drive ROE enhancement. We
see that the strategy to focus more on institutional
businesses coupled a with total of Rmb70bn in new capital,
replenished during FY19-21, put brokers in a sweet spot to
boost ROE, given that institutional businesses are more
lucrative than traditional retail businesses. Reforms on
mainboard registration-based listing are to be launched in
FY22, and will be the key policy stimulus to expect.

Risk-reward attractive. China brokers' share prices have
declined 23% YTD, as 1Q22 earnings was impacted by
market volatility and weak investment income. Sector now is
trading at 0.69x PB, or three-year trough level. With the
favourable policy deregulation cycle remaining intact and a
positive long-term outlook, we see attractive risk-reward at
the current level. We lower our ADT and margin finance
growth assumptions to +5% and 0%, and revise down FY22F
earnings by -38% to -3%. Within the sector, we like CICC
(3908HK, BUY) and GF (1776HK, BUY).
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Business recap: Key business remain healthy despite
recent market turmoil

Further RRR/LPR cut expected to ensure liquidity. China'’s
1Q22 economic performance remains resilient, with GDP
+4.8% y-0-y to Rmb27tn, and total social financing
outstanding +10.6% y-o-y to Rmb326tn. As such, total social
financing (TSF) y-o-y growth/GDP y-0-y growth, which
measures the extent of liquidity, reached 2.2x in 1Q22 (Fig
1). Therefore, we think that the current liquidity level
remains solid to further support trading and financing
activities.

The recent geopolitical impacts arising from the Russia-
Ukraine conflict and the resurgence of the COVID-19
pandemic in China since March pose significant challenges
to the manufacturing sector and household consumption in
1Q22, given the strict lockdown measures. Considering the
mounting uncertainties, the DBS Econ team still forecasts
that China's GDP would reach 4.8% in FY22F. In addition, we
also expect proactive and strong, supportive policies to be
announced in the coming quarters. Our econ team is
expecting a further 20bps and 100 bps decrease in the LPR
and RRR over the remainder of the year since 1Q22 to help
revive economic activities and ensure liquidity. All in all, we
believe all these are favourable and positive for the
continuous growth of the China capital market.

Fig 1. Current liquidity remains solid
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Brokerage business to still see steady growth. Average daily
trading volume in 1Q22 was at Rmb1.2tn, representing a 9%
growth from Rmb1.1tn in 4Q21. However, the sector still
achieved its greatest 1Q performance over the last five
years and experienced 23% y-o-y growth after the high base
since the pandemic (Fig 2). The A-share SSE Index saw a
16% decrease YTD due to concerns over the possible
economic slowdown from the resurgence of the pandemic
and due to the impact from the Russia-Ukraine conflict.
While the index decreased, structural opportunities and
sector rotation show that market participation remains
strong. While the pandemic and geopolitical conflict might
hurt China’s economy and financial markets in the short
term, in the mid-long term a steady recovery can be
expected, as a policy was recently announced to stabilise
financial markets and a set of stimulating policies are
expected as well. To factor in the short-term impact from
the pandemic and geopolitical conflict, we lower our
forecast of ADT growth from +15% y-0-y to +5% y-0-y in
FY22F and remain positive about market participation
recovering in 2H22F.

Fig 2. ADT retains growth trajectory
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Fig 3. ADT might experience short-term impacts

Fig 4. Mutual fund AUM: Muted 1Q growth
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Growth in mutual fund AUM remains healthy. Mutual fund
AUM continues to grow, reaching Rmb25.8tn in 1Q22,
representing a 19% y-o-y growth. While it has shown a slight
sequential slowdown of +1% g-0-q, as retail investor
sentiment was impacted by the volatile market during the
same period, overall, we believe the mutual fund market
remains healthy (Fig 4). As such, brokers may see a
temporary decrease in commission fee due to the
distribution of fund products in the near term. However,
with strong policy stimuli in the capital market, the total
AUM scale is still moderately growing, and as a result,
brokers’ management fee income from the mutual fund
business should still steadily grow. In the longer term, we
continue to see brokers with mutual fund holdings such as
GF (1776HK, BUY) and CITIC (6030HK, BUY) standing out.
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Margin finance business - increasing institutional
participation to offset the slowdown in retail's margin long
financing. The margin finance business reached its peak in
3Q21 at Rmb1.8tn and started to decline since then to
Rmb1.7tn in 1Q22 due to relatively unfavourable stock
performance (Fig 5). Considering that the China A-share
market is a long-only market with the majority of margins
outstanding from margin long financing, the temporary
adjustment of the stock market will hurt market sentiment,
and hence dampen the willingness of raising leveraged
investments, especially among retail investors.

Given the expectation of more stimulating policies and
several statements made recently by officials aiming to
ensure the stability of the financial market, we expect the
gradual recovery of the A-share market to help stabilise
brokers’ margin finance business. Nonetheless, due to the
slowdown in 1Q22, we are revising down our margin finance
outstanding forecast to remain at the Rmb1.8tn level (flat y-
o-y growth), the same as of end-FY21, from our previous
forecast of a 5% y-0-y growth to Rmb1.9¢tn.
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Fig 5. Margin finance outstanding declined from peak Fig 6. IPO becomes the major source of fundraising
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Full registration listing reform to boost investment banking Effects from institutionalisation start emerging
business. Total fundraising volume retains its growth o . '
trajectory, with total volume up 8% y-0-y to Rmb420bn in Similar to other developed capital markets, the China
1Q22. The IPO, for the first time in the last five years, brokerage sector is undergoing institutionalisation by
became the major contributor to the fundraising market, providing diversified services to financial institutions and
with a 130% y-0-y growth to Rmb180bn in 1Q22 (Fig 6). This enterprises, to offset the impacts felt by retail investors due
is due to the previous adoption of the registration-based to declining lbrokergge f§65: W? have seen the gradual
listing system to the STAR Board, ChiNext Board, and Beijing ~ Progress of institutionalisation in the China capital market,
Stock Exchange, which encourages more SMESs to acquire evidenced by 1) the gradual growth of institutions’ market
direct financing from the capital market. With authorities participation, 2) fast-growing OTC derivatives trading, and 3)
focusing on speeding up additional adoptions to the larger mutual fund AUM size.
mainboard, we expect the fundraising market to see ' ' o .
another strong year, with total fundraising volume to reach The China A-share market is gradually shifting from being
Rmb2.2tn in FY22. Considering the market-driven dominated by retail investors to seeing more participation
mechanism of a registration-based listing system, brokers from in;titutional investgrs. This is.evi<'jen.ced ny the
with more investment banking focus and previous exposure, proportion of shareholdings from institutional investors
such as CITIC (603OHK, BUY) and CICC (3908"”‘(, BUY), are increasing from 37% in FY15 to 44% in FY20 (Flg 7) The
expected to become stronger, given their more professional changing mix towards institutional investors is a positive for
sponsorships to provide more professional paperwork and brokers, given that brokers only charge a brokerage fee of
more diversified distribution channels. less than 3bps from retail investors, while the rate charged

from institutional investors is usually around 8bps.
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Fig 7. Shareholdings from institutional investors rise
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Given that the bond market is primarily composed of
institutional investors, the bond trading market is also a
proxy to seeing the effects of institutionalisation. Trading
volume in the bond market soared from Rmb40tn in FY14 to
Rmb229tn in FY21, representing a 28% CAGR (Fig 8).

Fig 8. Bond market trading volume
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The fast-growing OTC derivatives market is also a plus for
brokers. The derivatives trade is relatively new in the China
capital market compared to developed markets but is
growing strong since FY18, with the nominal principal size
having jumped from Rmb347bn to Rmb2,017bn in FY21,

representing a 80% CAGR over the last three years (Fig 9).
The fast-growing OTC derivatives business allows brokers to
build more in-depth business relationships with institutional
clients by satisfying more of their sophisticated trading
needs. At the same time, by designing the OTC derivatives
products to clients, brokers could utilise their own capital to
serve clients while at the same time generating higher ROE
from such business.

Fig 9. OTC derivatives nominal principal size
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With more evidence that brokers are moving toward
institutional investors by providing more targeted and more
lucrative services, we believe China brokers are still under
an ROE expansion cycle. However, China brokers’ share
prices, under DBS coverage, have fallen 23% year-to-date on
average. If compared to China insurers and China banks
under DBS coverage, which have, on average, fallen by 8%
and up 3%, respectively, China brokers are considered the
most underperformed within the China financial sector. We
believe this is due to 1) brokers’ business and share price
being more sensitive to A-share market performance; with
the A-share index declining by 16% year-to-date, this has
more negatively impacted brokers compared to banks and
insurers; and 2) brokers having outperformed in FY21, both
from the perspective of the share price and earnings
growth, hence the base is also higher.

However, the current supressed valuation with continuous
ROE expansion potential provides an attractive risk-reward
at this level. We believe, 1) with rounds of capital
replenishments executed during FY19-21, brokers’ capital
capability is better equipped to further develop capital-
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intensive businesses, including investment banking and
FICC, which will drive ROE expansion; 2) the adoption of the
registration-based listing system to the mainboard will be
the strongest policy support over the next few years to drive
IB and related businesses, which we believe would spark the
brokerage sector; and 3) the structural opportunity offered
from the wealth management business will generate more
fee income, and is a revenue source that has low capital
consumption.

ROE remains under an expansion cycle. Brokers' ROE had
seen a significant drop after the bull market crash in FY15,
with consistent down-trending market participation to hurt
brokerage fee income and interest income. Things had
changed in FY19 with policy deregulations in place to regain
market participation, and brokers have achieved ROE
growth over the last three years. While the last round of
ROE hikes (FY14-15) was primarily driven by soaring
brokerage fee income and interest income from margin
financing, this round of ROE growth is from a varied set of
lucrative sources, such as wealth management product
distribution, investment banking, and derivative trading,
which, combined, could provide more sustainable ROE
growth going forward.

Given that the brokerage business is diversified and more
capital intensive whilst lucrative, leading brokers performed
several rounds of SPOs to enrich their capital level. While
the market might be concerned that the SPOs might dilute
ROE, which would in turn hurt share price performance, we
believe that although the timing of SPOs might influence
ROE performance, the more important factor in ROE
performance is overall market participation. We listed the
SPOs under our coverage since FY14 and found that a
dilutive effect on ROE was seen when SPOs were executed
in a bear market; but this has little impact on ROE if SPOs
are executed in a bull market. (Figs 10 & 11).

Fig 10. Selected brokers’ ROE history
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Fig 11. Leading brokers’ fundraising history

Date Fund raising size

CITIC

Jun-2015 46,482
Mar-2020 13,460
Feb-2021 29,673
cicC

Nov-2016 23,364
Sep-2017 3,451
Oct-2019 3,053
Haitong

Dec-2014 39,679
Aug-2020 20,000
Huatai

Aug-2018 14,208
GTJA

Apr-2019 3,819

Source: Company Data, DBS HK

Brokers' business structure seems to be migrating to that of
higher ROE businesses. Setting aside the impacts of SPOs
on ROE performance, capital replenishments are beneficial
to brokers’ long-term development. Capital-intensive
businesses such as investment banking and FICC are key
institutional businesses, especially considering the
deepening registration-based listing reform and the bullish
commodity market that leads to more OTC trading
demands. Such businesses are more lucrative compared to
traditional brokerage businesses, and servicing institutional
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clients could generate more cross-business coordination,
which would help enhance operational efficiency. With the
full adoption of the registration-based listing system to
mainboards expected in FY22, we believe leading brokers,
such as CITIC (6030 HK) and CICC (3908 HK), with sufficient
capital levels are ready to absorb additional projects, and as
a result, expect to see an ROE hike going forward.

Full adoption of registration listing system a multi-year
driver. The China brokerage sector is highly sensitive to
policy sentiment due to its highly regulated nature. A
deregulated policy environment would push the whole
sector towards a growth trajectory, whereas a tightened
policy environment would lead the sector to face a long
adjustment period. The emphasis of channelling SMEs to
perform more direct financing rather than relying on the
banking system, has sparked the capital market in terms of
fundraising and market participation. The brokerage sector,
as a result, is to be the main beneficiary of this round of
policy deregulation, with leading brokers' share prices
entering a growth trajectory since FY19. We think that while
sector share price performance in FY21 was volatile, it was
on the back of strong earnings results. We believe this is
primarily due to the rather quiet policy environment, given
that each year since FY19, one of the major stock markets
adopted the registration-based listing system (STAR in FY19
and ChiNext in FY20). The commencement of the Beijing
Stock Exchange in FY21 offers less policy stimulus to the
sector, as it has a relatively small trading volume.
Nonetheless, brokers’ business performance has benefited
from the rounds of policy deregulations since FY19.

Considering the banking system has limited capacity to
empower SMEs, given its stringent risk management, the
encouragement of direct financing from the capital market
is still the main stimulant for SME growth. This is evidenced
by the central government's determination to implement
the registration-based listing reform in all boards. This, we
think, would be the key policy deregulation to drive the
brokerage sector to re-engage.

Time to bottom fish. The China brokerage sector has
experienced an average share price decrease of 23% YTD
due to the sluggish economy influenced by the pandemic
and geopolitical conflict between Russia and Ukraine. As
such, market PB has dropped to its three-year trough level
of 0.69x, which ranged between 0.67x to 1.17x. Considering
the expectation of the recovery after the pandemic and the
continuously easing policy environment with attractive risk-
reward, we maintain our positive view on the sector and
believe it is a great position for bottom fishing.

Fig 12. Market PB in historical trough level
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We calculated a sensitivity analysis on how the ADT
movement and the margin finance outstanding growth to
influence brokers ROE and EPS level. Considering ADT +5%
y-0-y and margin finance outstanding +0% y-0-y as the base
case, we found that a 5% incremental increase in both ADT
and margin finance outstanding together would lead EPS
and ROE to grow 4% and 0.3% on average respectively. (Fig
13&14)

Buy CICC and GF

We fine-tuned our FY22-23F forecasts of our brokerage
sector coverage by factoring in the 1Q21 actual number and
the new FY22F forecasts of ADT and margin finance
outstanding growth, which were +5% and 0%, from +15% y-
o-y and +10% y-o-y previously, respectively, and also
factoring in the investment income downturn experienced
in 1Q22. As such, our FY22F earnings forecasts were
adjusted by -38% to -3%. We also slightly scaled down the
PB multiple to better reflect the current market sentiment.

To pick the relatively premium shares from the low-valuation
sector, we believe that leading brokers with a proven, strong
investment banking capability could better benefit from the
upcoming mainboard registration-based listing reform.
Based on this reason, we like CICC (3908HK BUY). We also
believe that brokers with large holdings in leading mutual
fund companies will continue to bear fruit from the AUM
size effect amid the slowly growing market. Hence, we also
like GF (1776HK, BUY).
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Fig 13. Sensitivity analysis on ROE
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Fig 14. Sensitivity analysis on EPS

Huatai Haitong

-5%
-10%

Margin outstanding growth to affect ROE

CITIC Huatai Haitong

ADT growth to affect EPS

Margin outstanding growth to affect EPS

Huatai Haitong CITIC CIcC Huatai Haitong

15% 4.2% 4.0% 5.0% 5.3% 3.0% 5.8% 15% 4.7% 2.9% 6.8% 53% 7.1% 5.2%

10% 2.1% 2.0% 2.5% 2.7% 1.5% 2.9% 10% 3.2% 1.9% 4.5% 3.5% 4.8% 3.5%

5% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 5% 1.6% 1.0% 2.3% 1.8% 2.4% 1.7%

0 -2.1% -2.0% -2.5% -2.7% -1.5% -2.9% 0 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%

-5% -4.2% -4.0% -5.0% -5.3% -3.0% -5.8% -5% -1.6% -1.0% -2.3% -1.8% -2.4% -1.7%

-10% -6.4% -5.9% -7.4% -8.0% -4.5% -8.7% -10% -3.2% -1.9% -4.5% -3.5% -4.8% -3.5%

Source: Company data, DBS HK
Fig 15. Operating matrix at a glance
Rmb mn CITIC CiCcC GF GTJA Huatai Haitong
FY19 FY20 FY21 FY19 FY20 FY21 FY19 FY20 FY21 FY19 FY20 FY21 FY19 FY20 FY21 FY19 FY20 FY21
Brokerage commission 10,143 16504 19,622 3878 6111 8175 4420 6879 8305 7322 11061 13548 6967 10467 12494 6172 8549 9,669
Investment banking 4625 6056 8113 439 6209 7978 1547 831 562 2743 3887 4232 2013 3794 4559 3940 5286 5230
Asset management 6073 8436 12211 2002 2796 3265 3911 6598 9946 1665 1546 1794 3904 4092 5093 2395 3403 3691
Margin trade 7,718 9307 11,788 1,461 2,038 1,343 3,575 4,852 6,352 6,831 7,956 9214 4,986 6,397 9410 3,757 4,405 5326
Investment income 16913 19,046 24514 8844 15009 15881 11,631 12397 9485 10431 11433 12379 10164 11,284 11,570 12111 11,581 11,583
Commodity trading 5516 6081 12388 na na na 1898 1758 2058 4744 5396 8685 936 1207 3416 6755 5082 5866
Others 6089 6439 8688 2202 238 4322 3095 2668 5207 5312 5166 6559 3466 3293 5385 16422 15971 16445
Total 57,080 71,869 97,324 22,783 32,402 40,964 30,077 35,983 41,915 39,050 46,445 56,411 32,437 40,534 51,926 51,552 54,277 57,810
CITIC CIcC GF GTJA Huatai Haitong

FY19 FY20 FY21 FY19 FY20 FY21 FY19 FY20 FY21 FY19 FY20 FY21 FY19 FY20 FY21 FY19 FY20 FY21
Brokerage commission  18%  23%  20%  17%  19%  20%  15%  19%  20%  19%  24% = 24%  21%  26%  24%  12%  16%  17%
Investment banking 8% 8% 8%  19%  19%  19% 5% 2% 1% 7% 8% 8% 6% 9% 9% 8%  10% 9%
Asset management 1%  12%  13% 9% 9% 8%  13%  18%  24% 4% 3% 3%  12%  10%  10% 5% 6% 6%
Margin trade 14%  13%  12% 6% 6% 3% 12%  13%  15%  17%  17%  16%  15%  16%  18% 7% 8% 9%
Investment income 30% 27% 25% 39% 46% 39% 39% 34% 23% 27% 25% 22% 31% 28% 22% 23% 21% 20%
Commodity trading 10% 8% 13% n.a n.a n.a 6% 5% 5% 12% 12% 15% 3% 3% 7% 13% 9% 10%
Others 11% 9% 9%  10% 1% 1%  10% 7% 12%  14% 1% 12% 1% 8%  10%  32%  29%  28%

Source: Company data, DBS HK
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DBS HK recommendations are based on an Absolute Total Return* Rating system, defined as follows:

STRONG BUY (>20% total return over the next 3 months, with identifiable share price catalysts within this time frame)
BUY (>15% total return over the next 12 months for small caps, >10% for large caps)

HOLD (-10% to +15% total return over the next 12 months for small caps, -10% to +10% for large caps)

FULLY VALUED (negative total return, i.e., >-10% over the next 12 months)

SELL (negative total return of > -20% over the next 3 months, with identifiable share price catalysts within this time frame)

*Share price appreciation + dividends

Completed Date: 25 May 2022 15:29:38 (HKT)
Dissemination Date: 25 May 2022 16:48:16 (HKT)

Sources for all charts and tables are DBS HK unless otherwise specified.

GENERAL DISCLOSURE/DISCLAIMER

This report is prepared by DBS Bank (Hong Kong) Limited (“DBS HK"). This report is solely intended for the clients of DBS Bank Ltd., DBS HK,
DBS Vickers (Hong Kong) Limited ("“DBSV HK"), and DBS Vickers Securities (Singapore) Pte Ltd. ("DBSVS"), its respective connected and
associated corporations and affiliates only and no part of this document may be (i) copied, photocopied or duplicated in any form or by any
means or (ii) redistributed without the prior written consent of DBS HK.

The research set out in this report is based on information obtained from sources believed to be reliable, but we (which collectively refers to
DBS Bank Ltd., DBS HK, DBSV HK, DBSVS, its respective connected and associated corporations, affiliates and their respective directors,
officers, employees and agents (collectively, the “DBS Group”) have not conducted due diligence on any of the companies, verified any
information or sources or taken into account any other factors which we may consider to be relevant or appropriate in preparing the
research. Accordingly, we do not make any representation or warranty as to the accuracy, completeness or correctness of the research set
out in this report. Opinions expressed are subject to change without notice. This research is prepared for general circulation. Any
recommendation contained in this document does not have regard to the specific investment objectives, financial situation and the
particular needs of any specific addressee. This document is for the information of addressees only and is not to be taken in substitution for
the exercise of judgement by addressees, who should obtain separate independent legal or financial advice. The DBS Group accepts no
liability whatsoever for any direct, indirect and/or consequential loss (including any claims for loss of profit) arising from any use of and/or
reliance upon this document and/or further communication given in relation to this document. This document is not to be construed as an
offer or a solicitation of an offer to buy or sell any securities. The DBS Group, along with its affiliates and/or persons associated with any of
them may from time to time have interests in the securities mentioned in this document. The DBS Group, may have positions in, and may
effect transactions in securities mentioned herein and may also perform or seek to perform broking, investment banking and other banking
services for these companies.

Any valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report, and
there can be no assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or
risk assessments. The information in this document is subject to change without notice, its accuracy is not guaranteed, it may be incomplete
or condensed, it may not contain all material information concerning the company (or companies) referred to in this report and the DBS
Group is under no obligation to update the information in this report.

This publication has not been reviewed or authorized by any regulatory authority in Singapore, Hong Kong or elsewhere. There is no
planned schedule or frequency for updating research publication relating to any issuer.

The valuations, opinions, estimates, forecasts, ratings or risk assessments described in this report were based upon a number of estimates

and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the

estimates on which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary

significantly from actual results. Therefore, the inclusion of the valuations, opinions, estimates, forecasts, ratings or risk assessments

described herein IS NOT TO BE RELIED UPON as a representation and/or warranty by the DBS Group (and/or any persons associated with

the aforesaid entities), that:

(@  such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and

(b)  thereis any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings
or risk assessments stated therein.

Please contact the primary analyst for valuation methodologies and assumptions associated with the covered companies or price targets.
Any assumptions made in this report that refers to commodities, are for the purposes of making forecasts for the company (or companies)
mentioned herein. They are not to be construed as recommendations to trade in the physical commodity or in the futures contract relating
to the commodity referred to in this report.
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DBS Vickers Securities (USA) Inc (“DBSVUSA"), a US-registered broker-dealer, does not have its own investment banking or research
department, has not participated in any public offering of securities as a manager or co-manager or in any other investment banking
transaction in the past twelve months and does not engage in market-making.

Neither DBS Bank Ltd nor DBS HK market makes in equity securities of the issuer(s) or company(ies) mentioned in this Research Report.

ANALYST CERTIFICATION

The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views about the
companies and their securities expressed in this report accurately reflect his/her personal views. The analyst(s) also certifies that no part of
his/her compensation was, is, or will be, directly or indirectly, related to specific recommendations or views expressed in the report. The
research analyst (s) primarily responsible for the content of this research report, in part or in whole, certifies that he or his associate’ does
not serve as an officer of the issuer or the new listing applicant (which includes in the case of a real estate investment trust, an officer of the
management company of the real estate investment trust; and in the case of any other entity, an officer or its equivalent counterparty of the
entity who is responsible for the management of the issuer or the new listing applicant) and the research analyst(s) primarily responsible for
the content of this research report or his associate does not have financial interests? in relation to an issuer or a new listing applicant that
the analyst reviews. DBS Group has procedures in place to eliminate, avoid and manage any potential conflicts of interests that may arise in
connection with the production of research reports. The research analyst(s) responsible for this report operates as part of a separate and
independent team to the investment banking function of the DBS Group and procedures are in place to ensure that confidential
information held by either the research or investment banking function is handled appropriately. There is no direct link of DBS Group's
compensation to any specific investment banking function of the DBS Group.

COMPANY-SPECIFIC / REGULATORY DISCLOSURES
1. DBS Bank Ltd, DBS HK, DBSVS or their subsidiaries and/or other affiliates have proprietary positions in China International
Capital Corp Ltd (3908 HK), CITIC Securities Co Ltd (6030 HK) and Haitong Securities Co Ltd (6837 HK) recommended in this
report as of 20 May 2022.

2. Compensation for investment banking services:
DBS Bank Ltd, DBS HK, DBSVS, their subsidiaries and/or other affiliates of DBSVUSA have received compensation, within the
past 12 months for investment banking services from Guotai Junan Securities Co Ltd (2611 HK) as of 30 Apr 2022.

3. DBSBank Ltd, DBS HK, DBSVS, their subsidiaries and/or other affiliates of DBSVUSA have managed or co-managed a public
offering of securities for Guotai Junan Securities Co Ltd (2611 HK) in the past 12 months, as of 30 Apr 2022.

DBSVUSA does not have its own investment banking or research department, nor has it participated in any public offering
of securities as a manager or co-manager or in any other investment banking transaction in the past twelve months. Any US
persons wishing to obtain further information, including any clarification on disclosures in this disclaimer, or to effect a
transaction in any security discussed in this document should contact DBSVUSA exclusively.

4.  Disclosure of previous investment recommendation produced:
DBS Bank Ltd, DBSVS, DBS HK, their subsidiaries and/or other affiliates of DBSVUSA may have published other investment
recommendations in respect of the same securities / instruments recommended in this research report during the
preceding 12 months. Please contact the primary analyst listed on page 1 of this report to view previous investment
recommendations published by DBS Bank Ltd, DBS HK, DBSVS, their subsidiaries and/or other affiliates of DBSVUSA in the
preceding 12 months.

1 An associate is defined as (i) the spouse, or any minor child (natural or adopted) or minor step-child, of the analyst; (ii) the trustee of a trust
of which the analyst, his spouse, minor child (natural or adopted) or minor step-child, is a beneficiary or discretionary object; or (iii) another
person accustomed or obliged to act in accordance with the directions or instructions of the analyst.

2 Financial interest is defined as interests that are commonly known financial interest, such as investment in the securities in respect of an
issuer or a new listing applicant, or financial accommodation arrangement between the issuer or the new listing applicant and the firm or
analysis. This term does not include commercial lending conducted at arm's length, or investments in any collective investment scheme
other than an issuer or new listing applicant notwithstanding the fact that the scheme has investments in securities in respect of an issuer
or a new listing applicant.
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RESTRICTIONS ON DISTRIBUTION

General

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident
of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use
would be contrary to law or regulation.

Australia

This report is being distributed in Australia by DBS Bank Ltd, DBSVS or DBSV HK. DBS Bank Ltd holds Australian
Financial Services Licence no. 475946.

DBS Bank Ltd, DBSVS and DBSV HK are exempted from the requirement to hold an Australian Financial Services
Licence under the Corporation Act 2001 (“CA") in respect of financial services provided to the recipients. Both DBS
Bank Ltd and DBSVS are regulated by the Monetary Authority of Singapore under the laws of Singapore, and DBSV HK
is regulated by the Hong Kong Securities and Futures Commission under the laws of Hong Kong, which differ from
Australian laws.

Distribution of this report is intended only for “wholesale investors” within the meaning of the CA.

Hong Kong

This report is being distributed in Hong Kong by DBS Bank Ltd, DBS Bank (Hong Kong) Limited and DBS Vickers (Hong
Kong) Limited, all of which are registered with or licensed by the Hong Kong Securities and Futures Commission to
carry out the regulated activity of advising on securities. DBS Bank Ltd., Hong Kong Branch is a limited liability
company incorporated in Singapore.

Indonesia

This report is being distributed in Indonesia by PT DBS Vickers Sekuritas Indonesia.

Malaysia

This report is distributed in Malaysia by AllianceDBS Research Sdn Bhd ("ADBSR"). Recipients of this report, received
from ADBSR are to contact the undersigned at 603-2604 3333 in respect of any matters arising from or in connection
with this report. In addition to the General Disclosure/Disclaimer found at the preceding page, recipients of this report
are advised that ADBSR (the preparer of this report), its holding company Alliance Investment Bank Berhad, their
respective connected and associated corporations, affiliates, their directors, officers, employees, agents and parties
related or associated with any of them may have positions in, and may effect transactions in the securities mentioned
herein and may also perform or seek to perform broking, investment banking/corporate advisory and other services
for the subject companies. They may also have received compensation and/or seek to obtain compensation for
broking, investment banking/corporate advisory and other services from the subject companies.

S

S

Wong Ming Tek, Executive Director, ADBSR

Singapore

This report is distributed in Singapore by DBS Bank Ltd (Company Regn. No. 196800306E) or DBSVS (Company Regn
No. 198600294G), both of which are Exempt Financial Advisers as defined in the Financial Advisers Act and regulated
by the Monetary Authority of Singapore. DBS Bank Ltd and/or DBSVS, may distribute reports produced by its
respective foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation
32C of the Financial Advisers Regulations. Where the report is distributed in Singapore to a person who is not an
Accredited Investor, Expert Investor or an Institutional Investor, DBS Bank Ltd accepts legal responsibility for the
contents of the report to such persons only to the extent required by law. Singapore recipients should contact DBS
Bank Ltd at 6878 8888 for matters arising from, or in connection with the report.

Thailand

This report is being distributed in Thailand by DBS Vickers Securities (Thailand) Co Ltd.

For any query regarding the materials herein, please contact [Chanpen Sirithanarattanakul] at [research@th.dbs.com]

United
Kingdom

This report is produced by DBS HK which is regulated by the Hong Kong Monetary Authority

This report is disseminated in the United Kingdom by DBS Bank Ltd, London Branch (“DBS UK"). DBS Bank Ltd is
regulated by the Monetary Authority of Singapore. DBS UK is authorised by the Prudential Regulation Authority and is
subject to regulation by the Financial Conduct Authority and limited regulation by the Prudential Regulation Authority.
Details about the extent of our regulation by the Prudential Regulation Authority are available from us on request.

In respect of the United Kingdom, this report is solely intended for the clients of DBS UK, its respective connected and
associated corporations and affiliates only and no part of this document may be (i) copied, photocopied or duplicated
in any form or by any means or (ii) redistributed without the prior written consent of DBS UK. This communication is
directed at persons having professional experience in matters relating to investments. Any investment activity
following from this communication will only be engaged in with such persons. Persons who do not have professional
experience in matters relating to investments should not rely on this communication.
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Dubai This communication is provided to you as a Professional Client or Market Counterparty as defined in the DFSA
International Rulebook Conduct of Business Module (the "COB Module"), and should not be relied upon or acted on by any person
Financial which does not meet the criteria to be classified as a Professional Client or Market Counterparty under the DFSA rules.
Centre

This communication is from the branch of DBS Bank Ltd operating in the Dubai International Financial Centre (the
"DIFC") under the trading name "DBS Bank Ltd. (DIFC Branch)" ("DBS DIFC"), registered with the DIFC Registrar of
Companies under number 156 and having its registered office at units 608 - 610, 6th Floor, Gate Precinct Building 5,
PO Box 506538, DIFC, Dubai, United Arab Emirates.

DBS DIFC is regulated by the Dubai Financial Services Authority (the "DFSA") with a DFSA reference number FO00164.
For more information on DBS DIFC and its affiliates, please see http://www.dbs.com/ae/our--network/default.page.

Where this communication contains a research report, this research report is prepared by the entity referred to
therein, which may be DBS Bank Ltd or a third party, and is provided to you by DBS DIFC. The research report has not
been reviewed or authorised by the DFSA. Such research report is distributed on the express understanding that,
whilst the information contained within is believed to be reliable, the information has not been independently verified
by DBS DIFC.

Unless otherwise indicated, this communication does not constitute an "Offer of Securities to the Public" as defined
under Article 12 of the Markets Law (DIFC Law No.1 of 2012) or an "Offer of a Unit of a Fund" as defined under Article
19(2) of the Collective Investment Law (DIFC Law No.2 of 2010).

The DFSA has no responsibility for reviewing or verifying this communication or any associated documents in
connection with this investment and it is not subject to any form of regulation or approval by the DFSA. Accordingly,
the DFSA has not approved this communication or any other associated documents in connection with this investment
nor taken any steps to verify the information set out in this communication or any associated documents, and has no
responsibility for them. The DFSA has not assessed the suitability of any investments to which the communication
relates and, in respect of any Islamic investments (or other investments identified to be Shari'a compliant), neither we
nor the DFSA has determined whether they are Shari'a compliant in any way.

Any investments which this communication relates to may be illiquid and/or subject to restrictions on their resale.
Prospective purchasers should conduct their own due diligence on any investments. If you do not understand the
contents of this document you should consult an authorised financial adviser.

United States

This report was prepared by DBS HK. DBSVUSA did not participate in its preparation. The research analyst(s) named
on this report are not registered as research analysts with FINRA and are not associated persons of DBSVUSA. The
research analyst(s) are not subject to FINRA Rule 2241 restrictions on analyst compensation, communications with a
subject company, public appearances and trading securities held by a research analyst. This report is being distributed
in the United States by DBSVUSA, which accepts responsibility for its contents. This report may only be distributed to
Major U.S. Institutional Investors (as defined in SEC Rule 15a-6) and to such other institutional investors and qualified
persons as DBSVUSA may authorize. Any U.S. person receiving this report who wishes to effect transactions in any
securities referred to herein should contact DBSVUSA directly and not its affiliate.

Other
jurisdictions

In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is intended only for qualified,
professional, institutional or sophisticated investors as defined in the laws and regulations of such jurisdictions.

DBS Bank (Hong Kong) Limited
13" Floor One Island East, 18 Westlands Road, Quarry Bay, Hong Kong
Tel: (852) 3668-4181, Fax: (852) 2521-1812
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DBS Regional Research Offices

HONG KONG

DBS Bank (Hong Kong) Ltd

Contact: Dennis Lam

13th Floor One Island East,

18 Westlands Road, Quarry Bay, Hong Kong
Tel: 852 3668 4181

Fax: 852 2521 1812

e-mail: dbsvhk@dbs.com

THAILAND

DBS Vickers Securities (Thailand) Co Ltd
Contact: Chanpen Sirithanarattanakul
989 Siam Piwat Tower Building,

9th, 14th-15th Floor

Rama 1 Road, Pathumwan,

Bangkok Thailand 10330

Tel. 66 2 857 7831

Fax: 66 2 658 1269

e-mail: research@th.dbs.com
Company Regn. No 0105539127012

Securities and Exchange Commission, Thailanc

SINGAPORE

DBS Bank Ltd

Contact: Paul Yong

12 Marina Boulevard,

Marina Bay Financial Centre Tower 3
Singapore 018982

Tel: 65 6878 8888

e-mail: groupresearch@dbs.com
Company Regn. No. 196800306E

INDONESIA

PT DBS Vickers Sekuritas (Indonesia)
Contact: Maynard Priajaya Arif

DBS Bank Tower

Ciputra World 1, 32/F

JI. Prof. Dr. Satrio Kav. 3-5

Jakarta 12940, Indonesia

Tel: 62 21 3003 4900

Fax: 6221 3003 4943

e-mail: indonesiaresearch@dbs.com
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