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ECONOMICS – CHINA  

Money Supply  
Confidence Boost Needed For Policy Sustenance To Work 
Though money supply came in above expectations, April’s far-weaker-than-expected 
credit expansion illustrated the significant downside risks lockdowns have on the 
economy. M1 and M2 grew to 5.1% yoy and 10.5% yoy respectively, while new lending 
sapped to Rmb0.65t.  The data reinforces our view that boosting market confidence is 
important to give traction to policy support, though we still expect the PBOC to take 
quick action to loosen the policy further to help cushion growth. 

WHAT’S NEW 
• Credit slumps on stringent lockdown measures. Following the PBOC’s reiteration to 

provide timely market support, M1 and M2 grew to 5.1% yoy and 10.5% yoy respectively, 
both coming in above consensus estimates. Amid this, the headline numbers were almost as 
bad as the figures we saw in Feb 20, when a nationwide lockdown was in effect. New total 
social financing (TSF) slumped to Rmb0.91t, down sharply from Rmb4.65t previously, 
mirroring the declines in new bank loans of Rmb0.65t, highlighting the difficult financing 
conditions for both households and businesses. Consequently, outstanding bank loans and 
TSF growth reversed its previous gains, softening to 10.9% yoy and 10.2% yoy, but we 
expect it to improve in the months ahead as government bond issuance accelerates. 

KEY MONETARY INDICATORS  

(yoy % chg) Apr-22 Consensus Mar-22 Feb-22 

M0 Money Supply 11.4 - 9.9 5.8 

M1 Money Supply 5.1 5.0 4.7 4.7 

M2 Money Supply 10.5 9.9 9.7 9.2 

Outstanding Bank Loans 10.9 - 11.4 11.4 

Outstanding Total Social Financing 10.2 - 10.6 10.2 

New Bank Loans (Rmbt) 0.65 1.53 3.13 1.23 

New Total Social Financing (Rmbt) 0.91 2.22 4.65 1.19 

Source: Wind, PBOC, UOB Kay Hian 

• COVID-Zero undermines growth stimulus measures. April’s reading shows monetary 
policy easing is at work but also highlighted that the key lies not in expanding money supply 
but credit demand. Between inflation, rate hikes and the war, hardline adherence to COVID-
Zero will remain as the biggest overhang for businesses and households, given its inability to 
forecast an end to the recurring disruptions. The much talked about monetary stimulus 
initiatives hinted by the PBOC’s 1Q22 monetary policy report may help to shore up market 
confidence, but it would not be as potent as easing of virus curbs. Nonetheless, our banking 
analyst expects the central bank to cut its one-year medium-term lending facility (MLF) rate 
by 10bp in the coming days and reserve requirement ratio (RRR) again in 2H22. 

OUTSTANDING TSF 

(yoy % chg) Apr-22 Mar-22 2021 2020 

Renminbi Loans 10.7 11.3 11.6 13.2 

Forex Loans 4.4 0.7 6.3 -0.6 

Entrusted Loans -0.8 -1.0 -1.6 -3.4 

Trust Loans -29.9 -30.5 -31.3 -14.8 

Bank Acceptances -21.8 -19.5 -14.0 5.3 

Corporate Bond 16.9 10.2 8.6 17.2 

Government Bond 16.9 17.0 15.2 22.1 

Equity Issuance 15.2 14.9 15.0 12.1 

Source: Wind, PBOC, UOB Kay Hian 

M1 & M2 GROWTH 
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OUTSTANDING CREDIT GROWTH 
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NEW TSF BREAKDOWN 
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NEW BANK LOANS BREAKDOWN 
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This report is prepared by UOB Kay Hian Private Limited (“UOBKH”), which is a holder of a capital markets services licence and an 
exempt financial adviser in Singapore.  
 
This report is provided for information only and is not an offer or a solicitation to deal in securities or to enter into any legal relations, nor an 
advice or a recommendation with respect to such securities.  
 
This report is prepared for general circulation. It does not have regard to the specific investment objectives, financial situation and the 
particular needs of any recipient hereof. Advice should be sought from a financial adviser regarding the suitability of the investment 
product, taking into account the specific investment objectives, financial situation or particular needs of any person in receipt of the 
recommendation, before the person makes a commitment to purchase the investment product. 
 
This report is confidential. This report may not be published, circulated, reproduced or distributed in whole or in part by any recipient of this 
report to any other person without the prior written consent of UOBKH. This report is not directed to or intended for distribution to or use by 
any person or any entity who is a citizen or resident of or located in any locality, state, country or any other jurisdiction as UOBKH may 
determine in its absolute discretion, where the distribution, publication, availability or use of this report would be contrary to applicable law 
or would subject UOBKH and its connected persons (as defined in the Financial Advisers Act, Chapter 110 of Singapore) to any 
registration, licensing or other requirements within such jurisdiction.  
 
The information or views in the report (“Information”) has been obtained or derived from sources believed by UOBKH to be reliable. 
However, UOBKH makes no representation as to the accuracy or completeness of such sources or the Information and UOBKH accepts 
no liability whatsoever for any loss or damage arising from the use of or reliance on the Information.  UOBKH and its connected persons 
may have issued other reports expressing views different from the Information and all views expressed in all reports of UOBKH and its 
connected persons are subject to change without notice. UOBKH reserves the right to act upon or use the Information at any time, 
including before its publication herein.  
 
Except as otherwise indicated below, (1) UOBKH, its connected persons and its officers, employees and representatives may, to the 
extent permitted by law, transact with, perform or provide broking, underwriting, corporate finance-related or other services for or solicit 
business from, the subject corporation(s) referred to in this report; (2) UOBKH, its connected persons and its officers, employees and 
representatives may also, to the extent permitted by law, transact with, perform or provide broking or other services for or solicit business 
from, other persons in respect of dealings in the securities referred to in this report or other investments related thereto; (3) the officers, 
employees and representatives of UOBKH may also serve on the board of directors or in trustee positions with the subject corporation(s) 
referred to in this report. (All of the foregoing is hereafter referred to as the “Subject Business”); and (4) UOBKH may otherwise have an 
interest (including a proprietary interest) in the subject corporation(s) referred to in this report. 
 
As of the date of this report, no analyst responsible for any of the content in this report has any proprietary position or material interest in 
the securities of the corporation(s) which are referred to in the content they respectively author or are otherwise responsible for.  
 
IMPORTANT DISCLOSURES FOR U.S. PERSONS  
 
This research report was prepared by UOBKH, a company authorized, as noted above, to engage in securities activities in Singapore.  
UOBKH is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of 
research reports and the independence of research analysts. This research report is provided for distribution by UOBKH (whether directly 
or through its US registered broker dealer affiliate named below) to “major U.S. institutional investors” in reliance on the exemption from 
registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).  All US persons that 
receive this document by way of distribution from or which they regard as being from UOBKH by their acceptance thereof represent and 
agree that they are a major institutional investor and understand the risks involved in executing transactions in securities. 
 
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on 
the information provided in this research report should do so only through UOB Kay Hian (U.S.) Inc (“UOBKHUS”), a registered broker-
dealer in the United States.  Under no circumstances should any recipient of this research report effect any transaction to buy or sell 
securities or related financial instruments through UOBKH. 
 
UOBKHUS accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is 
delivered to and intended to be received by a U.S. person other than a major U.S. institutional investor. 
 
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry 
Regulatory Authority (“FINRA”) and may not be an associated person of UOBKHUS and, therefore, may not be subject to applicable 
restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities held by a research 
analyst account. 
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Each research analyst of UOBKH who produced this report hereby certifies that (1) the views expressed in this report accurately reflect 
his/her personal views about all of the subject corporation(s) and securities in this report; (2) the report was produced independently by 
him/her; (3) he/she does not carry out, whether for himself/herself or on behalf of UOBKH or any other person, any of the Subject Business 
involving any of the subject corporation(s) or securities referred to in this report; and (4) he/she has not received and will not receive any 
compensation that is directly or indirectly related or linked to the recommendations or views expressed in this report or to any sales, 
trading, dealing or corporate finance advisory services or transaction in respect of the securities in this report. However, the compensation 
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Reports are distributed in the respective countries by the respective entities and are subject to the additional restrictions listed in the 
following table. 
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located in any country or jurisdiction where the distribution, publication or use of this report would be contrary to 
applicable law or regulation. 

Hong Kong This report is distributed in Hong Kong by UOB Kay Hian (Hong Kong) Limited ("UOBKHHK"), which is regulated by the 
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