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Is market too optimistic on 2H 

recovery? 
 

• Cutting our 2022 cement consumption forecast 

from -1% to -5% per our base case to reflect worse-

than-expected slowdown in property 

constructions 
 
• Market may have overestimated the support that 

infrastructure sector can bring in 2H22  
 
• Slash FY22F/FY23F earnings by 13-16% for the 

cement names we cover on lower sales 

assumptions  
 
• Cut TP upon benchmarking trough cycle multiples; 

downgrade CR Cement to SELL, Conch and West 

Cement to HOLD, but BUY CNBM’s non-cement 

prospect  

 

Boost in infrastructure spending will likely be insufficient to 

cover shortfalls from the property downturn. Our scenario 

analysis indicates that cement consumption from property 

will likely fall by 16% to 38% in 2022 after factoring in both 

the decline in GFA new starts and lengthened construction 

cycles. In our base case, where cement demand from 

property will fall by c.24%, infrastructure spending growth 

will have to pick up from the current 6.5% in 4M22 to >20% 

for the remainder of 2022 to offset the shortfall, a relatively 

stretched magnitude to reach. However, this does not 

incorporate the likelihood that some of the spending may 

be directed to “new infrastructure” projects, which may 

consume less cement vs. typical road and bridge 

constructions. We believe the market’s current expectation 

that cement consumption will rebound in 2H22 looks 

overoptimistic. We cut our 2022F cement consumption 

forecast from a 1% drop to a larger 5% decline. 

 

Cement unit prices and margins under pressure. Cement 

producers have been cutting their cement production 

volumes. However, such reductions will likely be insufficient 

to fully offset the demand shortfall, per our estimation. 

Additionally, cement’s inventory level has continued to build 

up from c.61% at the start of 2022 to above historical 

normal range at >70% full of the warehouses by May 22. 

 

Cautious on cement players but like CNBM’s non cement 

prospect. Benchmarking their respective trough cycle P/BV 

valuation targets, we downgrade CRC to SELL, and Conch 

and West Cement to HOLD. Considering CNBM’s TP still 

offer >15% share price return, we have maintained a BUY 

on CNBM and it being our sector top pick.  
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Recommendation & valuation 

Company Currency Price Target 

Price 

Rating 

     
Anhui Conch Cement 

(914 HK) 

HK$ 32.7 36 HOLD 

Anhui Conch Cement-A  

(600585 CH) 

RMB 35.21 39 HOLD 

China National Building 

Material (3323 HK) 

HK$ 7.94 11 BUY 

China Resources 

Cement (1313 HK) 

HK$ 5.71 5 SELL 

West China Cement 

(2233 HK)  

HK$ 1.02 1.1 HOLD 

 

Source: Thomson Reuters, DBS Bank (Hong Kong) Limited (“DBS HK”) 
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Cement consumption to take a toll due to slower-

than-expected property construction activities 

China property sector a core pillar that impacts cement 

consumption levels. While the China property sector’s 

cement consumption has been on a declining trend 

throughout the past decade, the sector has continued to 

serve as a core pillar that contributes >30% of total annual 

cement consumption in China.  

 

Consumption of cement is typically done in phases 

according to the progress of the construction in question. A 

sizeable part of the cement (typically c.30% of the total to be 

consumed in a project) would often be ordered at the start 

of construction, whereas the remainder will be consumed 

according to the construction schedule. We, therefore, place 

our core focus on the China property sector’s impact on the 

cement sector in terms of 1) real estate investment; 2) GFA 

new starts; and 3) expected completion cycle.  

 

Significant decline in real estate investments may extend 

into 2H22. Alongside the China property sector’s ongoing 

liquidity crunch, real estate investment in China remained 

on a decelerating trend and headed into a decline in 4M22, 

at -3%, in part as a result of 1) muted activities on the land 

acquisition front; and 2) delayed new starts (-28% y-o-y in 

4M22) and prolonged construction processes (GFA 

completed fell 11% y-o-y in 4M22), among others. We 

estimate such slowdowns would have translated into a 

c.24% decline in cement consumption from the property 

sector to date. As dust in the property sector will likely take 

longer to settle due to complexities stemming from the 

COVID-19 lockdown measures, China’s macroeconomic 

outlook uncertainty, as well as geopolitics, the physical 

property market will likely remain on the decline, albeit a 

lower comparison base in 2H22, with residential ASP to fall 

0-5% and GFA to drop 10%-15%.  

 

Residential GFA new starts decline may maintain at 4M22’s 

level for the full year. Residential GFA new starts fell 44% in 

Apr 22, which dragged the YTD new start decline to 28%. We 

expect residential GFA new starts to remain subdued for the 

rest of the year before the liquidity crunch in the property 

sector is addressed, even though the physical market may 

start to show signs of improvement in 2H22. 

 

Project completions could see some delays as well. With a 

rising number of developers heading into financial 

difficulties, an increasing number of projects under 

development have also witnessed delays and temporary 

halts in construction as developers opt to conserve cash 

flow. We believe this will likely pose delays to the average 

duration of project completions as well, a phase that 

contributes c.70% of the total cement consumed during a 

project development cycle. This will therefore pose further 

downward pressure on cement consumption in 2022. 

 

Cement demand from property could be slashed by 38% in 

2022 under our pessimistic case. Our scenario analysis 

captures contributing factors both from a likely prolonged 

decline in construction new starts and lengthened 

development cycles (factoring a project completion horizon 

of 1.8, 2.0 and 2.5 years from the commencement of 

construction). Our analysis result shows that cement 

demand from the property sector could decline at a rate 

between 16%-38% in 2022. 

 

 
Scenario analysis of cement consumption demand 

from the China property sector 

 

Source: DBS HK 

 

  

Bear case Base case Bul l  Case

Assumed project 

completion cycle (yrs)
2.5 2.0 1.8

Cement consumption 

decl ine f rom ppty  (%)
-38% -24% -16%
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Acceleration in infrastructure projects will be 

insufficient to fully offset the shortfall 

 

Infrastructure investment to take the driving seat for 

economic growth in 2022. As reiterated by the central 

government during numerous high-level meetings including 

the recently hosted State Council executive meeting, CCP 

politburo meeting, and a teleconference on implementing 

policies to stabilise the economy, efforts must be made to 

keep the Chinese economy running within an appropriate 

range, including fast-tracking infrastructure projects. This, 

alongside a loose monetary environment and accelerated 

pace in special bond issuances and infrastructure REITs, will 

likely offer a meaningful boost to infrastructure spending in 

the upcoming two quarters, in contrast to the subdued 

average infrastructure investment growth rate of <2% from 

2018-2021.  

 

FY22 infrastructure spending growth to range between 7%-

12%. We took reference from the infrastructure investment 

growth range of 14%-21% during the “golden age” of the 

China infrastructure sector in 2012-2017 for infrastructure 

spending growth in the upcoming months. We estimate that 

full-year infrastructure spending growth could range from 

6.5% in our bear case, where no acceleration will be seen 

from the current level, to 11.5%, where spending growth for 

the remaining months would pick up to 14% – equivalent to 

the floor range of the “golden age”.  

 

Increment from infrastructure spending will be insufficient 

to offset shortfall from the property sector. Coupling this 

with our above-mentioned scenario test results, we 

estimate, in our base case, where cement consumption 

from the property sector declines by 24%, infrastructure 

spending will have to increase by 18.5% to generate cement 

consumption demand that can fully offset the shortfall – a 

highly optimistic figure, as it will translate into an 

infrastructure spending increment of 22% for the remaining 

months. We, therefore, believe the market’s current 

expectation of a 0-5% growth in cement consumption for 

2022, alongside support from an infrastructure boost, may 

have been overoptimistic. 

 

 
Scenario analysis of overall cement consumption 

demand  

 

Source: DBS HK 

 

With our scenario test results in mind, we are revising down 

our 2022 China cement consumption forecast from 1% 

drop to 5% decline. 

 

  

Bear case Base case Bul l  Case

Assumed project 

completion cycle (yrs)
2.5 2.0 1.8

Expected infra. spending 

growth
7% 9% 12%

Cement consumption 

decline from ppty sector 

(%)

-38% -24% -16%

Total  cement 

consumption 

growth/decl ine  (%)

-13% -5% 0%
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Cement supply reductions in progress, but pace is 

unable to fully match demand downfall 

 

Suspended cement production to mitigate excess supply. In 

1Q22, China’s downstream market for cement consumption 

was weak, dragged, in part, by disruptions led by COVID-19 

lockdown measures. As such, cement plants’ ex-factory 

sales have been subdued, and average cement silo has 

elevated to >60% of factory warehouses’ full capacity since 

Nov 21. Accordingly, cement producers have adopted a kiln 

capacity suspension and off-peak production arrangement 

to minimise excess cement supply. As a result, China’s 

cement production fell by 15% y-o-y in 4M22, which marked 

the largest decline in history.  

 

Shifted from a clinker importer to a net exporter, but actual 

impact remains insignificant. China has net exports of 440k 

tonnes of cement and clinker products in 4M22, as 

compared to net imports of 1.84m tonnes in 4M21. While 

net exports remain insignificant as compared to total 

apparent consumption during the respective periods, the 

change in direction may hint at a shift in producers’ strategy 

to pursue export opportunities amid sluggish local market 

sentiments, as well as the incentive to take advantage of the 

higher price overseas currently vs. the local market. Having 

said that, given the insignificant amount involved, the role 

that this trend would play in the near term would be limited. 

 

More supply reductions on the way. Since May 22, cement 

producers have initiated additional plans (e.g., Shandong 

and Shanxi having extra days of production suspension 

during summer) to reduce production plant utilisations 

alongside the market’s expectation of lacklustre demand. 

While cement supply has witnessed record-high levels of 

decline in 4M22, we believe this may not yet be sufficient to 

fully match the expected demand downfall in the coming 

months. As such, we believe cement supply will likely fall 

further in the upcoming months, and a supply-demand 

equilibrium may only be reached as early as 3Q22. 

 

Cement price pressure to remain in the near term. 

Alongside the property sector downfall and disruptions from 

COVID-19 lockdown measures, the price decline has 

continued despite that we are entering the traditional 

construction peak season in May 22. According to data from 

the China Cement Association, the average price of PO 42.5 

grade cement in China had been on a downtrend since Oct 

21, from hitting its record high of Rmb626 (tax inclusive) to 

dropping to an average of Rmb509 per tonne in 5M22. 

Under the expectation that excess supply will continue in 

the near term, we believe China cement prices will remain 

under pressure before a supply-demand equilibrium is 

reached. We currently expect average cement prices in 

2022 to drop 3% y-o-y from 2021’s average level to RMB470 

per tonne. 
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Cement sector outlook – sales volume to stabilise, 

selling price and GPM may start to smoothen  

 

Full-year cement sales volume to stay in negative territory. 

1Q22 results announced by the China cement companies 

we covered reported a certain level of impact from halted 

property construction progress in the form of declines in 

cement sales volumes – from 11% (CNBM) to 32% (CR 

Cement). Meanwhile, as there have been limited signs of 

improvement in April and May alongside 1) limited 

improvements in the property sector and 2) disruptions 

from COVID-19 lockdowns, we believe companies’ 

managements may opt to revise down their sales guidance 

during the interim period.  

 

As discussed in the above sections, we do not foresee a 

significant rebound in residential GFA new starts. 

Meanwhile, with reference to our scenario analysis, we do 

not believe the boost in infrastructure spending will be able 

to fully offset the shortfall from the property sector. While 

there will likely be a mild pickup in overall cement sales 

during 2H22, full-year sales will likely remain within the 

negative territory. 

 

Pressure on gross profit margin to continue. Having 

suffered from continued inflationary pressure on coal and 

energy prices (both, in aggregate, represent >40% of 

cement’s total production cost) and fluctuations in cement 

prices, cement producers we cover have faced different 

magnitudes of margin compressions. While unit costs for 

coal saw signs of stabilisation recently, cement prices may 

continue to see some pressure due to excess cement 

supply. Accordingly, we believe cement producers will 

continue to feel downward pressure on GPM in the 

upcoming months. 

 

China product price spread between cement and coal 

 

Source: Bloomberg Finance L.P., DBS HK 

 

China cement silo level rising to record high  

 

Source: DBS HK 
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1Q22 operating data for CNBM, Conch, and CRC 

 

Source: Bloomberg Finance L.P., DBS HK 

 

 
Major assumptions change 

 

Source: Bloomberg Finance L.P., DBS HK 

 

 

 

 

Unit CNBM Conch CR C* China

Sales volume m tons 56 58 13 387

% y-o-y % -11.2% -15.9% -32.6% -12.1%

ASP RMB/ton 364 367 435 NA

% y-o-y % 14.8% 14.3% 20.0% NA

Unit GP RMB/ton 61 130 104 NA

$ y-o-y $ -15 0 -4 NA

* HKD currency denominated

Unit CNBM Conch CR C* WCC

Sales volume

Prior m tons 373 325 85 20

New m tons 354 292 79 19

% y-o-y -5.1% -10.2% -7.3% -4.9%

ASP

Prior RMB/ton 360 371 431 340

New RMB/ton 351 357 423 335

% y-o-y -2.5% -3.8% -1.9% -1.5%

Unit GP

Prior RMB/ton 96 159 142 95

New RMB/ton 81 148 128 90

% y-o-y -15.6% -6.9% -9.9% -5.3%

*HKD currency denominated
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DBS HK recommendations are based on an Absolute Total Return* Rating system, defined as follows: 

STRONG BUY (>20% total return over the next 3 months, with identifiable share price catalysts within this time frame) 

BUY (>15% total return over the next 12 months for small caps, >10% for large caps) 

HOLD (-10% to +15% total return over the next 12 months for small caps, -10% to +10% for large caps) 

FULLY VALUED (negative total return, i.e.,  > -10% over the next 12 months) 

SELL (negative total return of > -20% over the next 3 months, with identifiable share price catalysts within this time frame) 

*Share price appreciation + dividends 

 

Completed Date:  7 Jun 2022 15:35:38 (HKT) 

Dissemination Date: 7 Jun 2022 17:58:33 (HKT) 
 
Sources for all charts and tables are DBS HK unless otherwise specified. 
 
GENERAL DISCLOSURE/DISCLAIMER 
 
This report is prepared by DBS Bank (Hong Kong) Limited (“DBS HK”). This report is solely intended for the clients of DBS Bank Ltd., DBS HK, 

DBS Vickers (Hong Kong) Limited (“DBSV HK”), DBS Vickers Securities (Singapore) Pte Ltd. (“DBSVS”), DBSVI, DBSVTH, DBS Vickers Securities 

(UK) Ltd (DBSVUK”), DBS Vickers Securities (USA) Inc (“DBSV USA”), DBS Bank Ltd (London Branch) (“DBS UK”), its respective connected and 

associated corporations and affiliates only and no part of this document may be (i) copied, photocopied or duplicated in any form or by any 

means or (ii) redistributed without the prior written consent of DBS HK.  
 
The research set out in this report is based on information obtained from sources believed to be reliable, but we (which collectively refers to 

DBS Bank Ltd., DBS HK,  DBSV HK, DBSVS, its respective connected and associated corporations, affiliates and their respective directors, 

officers, employees and agents (collectively, the “DBS Group”) have not conducted due diligence on any of the companies, verified any 

information or sources or taken into account any other factors which we may consider to be relevant or appropriate in preparing the 

research.  Accordingly, we do not make any representation or warranty as to the accuracy, completeness or correctness of the research set 

out in this report. Opinions expressed are subject to change without notice. This research is prepared for general circulation. Any 

recommendation contained in this document does not have regard to the specific investment objectives, financial situation and the particular 

needs of any specific addressee. This document is for the information of addressees only and is not to be taken in substitution for the 

exercise of judgement by addressees, who should obtain separate independent legal or financial advice. The DBS Group accepts no liability 

whatsoever for any direct, indirect and/or consequential loss (including any claims for loss of profit) arising from any use of and/or reliance 

upon this document and/or further communication given in relation to this document. This document is not to be construed as an offer or a 

solicitation of an offer to buy or sell any securities. The DBS Group, along with its affiliates and/or persons associated with any of them may 

from time to time have interests in the securities mentioned in this document. The DBS Group, may have positions in, and may effect 

transactions in securities mentioned herein and may also perform or seek to perform broking, investment banking and other banking 

services for these companies. 
 
Any valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report, and 

there can be no assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or 

risk assessments. The information in this document is subject to change without notice, its accuracy is not guaranteed, it may be incomplete 

or condensed, it may not contain all material information concerning the company (or companies) referred to in this report and the DBS 

Group is under no obligation to update the information in this report. 
 
This publication has not been reviewed or authorized by any regulatory authority in Singapore, Hong Kong or elsewhere. There is no planned 

schedule or frequency for updating research publication relating to any issuer.   
 
The valuations, opinions, estimates, forecasts, ratings or risk assessments described in this report were based upon a number of estimates 

and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the 

estimates on which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary 

significantly from actual results. Therefore, the inclusion of the valuations, opinions, estimates, forecasts, ratings or risk assessments described 

herein IS NOT TO BE RELIED UPON as a representation and/or warranty by the DBS Group (and/or any persons associated with the aforesaid 

entities), that: 

(a)  such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and 

(b) there is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or 

risk assessments stated therein. 
 
Please contact the primary analyst for valuation methodologies and assumptions associated with the covered companies or price targets. 

Any assumptions made in this report that refers to commodities, are for the purposes of making forecasts for the company (or companies) 

mentioned herein. They are not to be construed as recommendations to trade in the physical commodity or in the futures contract relating to 

the commodity referred to in this report. 
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DBS Vickers Securities (USA) Inc (“DBSVUSA”), a US-registered broker-dealer, does not have its own investment banking or research 

department, has not participated in any public offering of securities as a manager or co-manager or in any other investment banking 

transaction in the past twelve months and does not engage in market-making.  

 

Neither DBS Bank Ltd nor DBS HK market makes in equity securities of the issuer(s) or company(ies) mentioned in this Research Report. 

 

ANALYST CERTIFICATION 

The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views about the 

companies and their securities expressed in this report accurately reflect his/her personal views. The analyst(s) also certifies that no part of 

his/her compensation was, is, or will be, directly or indirectly, related to specific recommendations or views expressed in the report. The 

research analyst (s) primarily responsible for  the content of this research report, in part or in whole, certifies that he or his associate1 does 

not serve as an officer of the issuer or the new listing applicant (which includes in the case of a real estate investment trust, an officer of the 

management company of the real estate investment trust; and in the case of any other entity, an officer or its equivalent counterparty of the 

entity who is responsible for the management of the issuer or the new listing applicant) and the research analyst(s) primarily responsible for 

the content of this research report or his associate does not have financial interests2 in relation to an issuer or a new listing applicant that the 

analyst reviews.  DBS Group has procedures in place to eliminate, avoid and manage any potential conflicts of interests that may arise in 

connection with the production of research reports.  The research analyst(s) responsible for this report operates as part of a separate and 

independent team to the investment banking function of the DBS Group and procedures are in place to ensure that confidential information 

held by either the research or investment banking function is handled appropriately.  There is no direct link of DBS Group's compensation to 

any specific investment banking function of the DBS Group.   

 

COMPANY-SPECIFIC / REGULATORY DISCLOSURES  

1. DBS Bank Ltd, DBS HK, DBSVS or their subsidiaries and/or other affiliates have proprietary positions in Anhui Conch 

Cement Co Ltd (914 HK), China Resources Cement Holdings Ltd (1313 HK) and China National Building Material Co Ltd 

(3323 HK) recommended in this report as of 02 Jun 2022. 

2. Compensation for investment banking services: 

DBSVUSA does not have its own investment banking or research department, nor has it participated in any public offering 

of securities as a manager or co-manager or in any other investment banking transaction in the past twelve months. Any US 

persons wishing to obtain further information, including any clarification on disclosures in this disclaimer, or to effect a 

transaction in any security discussed in this document should contact DBSVUSA exclusively. 

 
3. Disclosure of previous investment recommendation produced: 

DBS Bank Ltd, DBSVS, DBS HK, their subsidiaries and/or other affiliates of DBSVUSA may have published other investment 

recommendations in respect of the same securities / instruments recommended in this research report during the 

preceding 12 months. Please contact the primary analyst listed on page 1 of this report to view previous investment 

recommendations published by DBS Bank Ltd, DBS HK, DBSVS, their subsidiaries and/or other affiliates of DBSVUSA in the 

preceding 12 months. 

  

 
1 An associate is defined as (i) the spouse, or any minor child (natural or adopted) or minor step-child, of the analyst; (ii) the trustee of a trust of 

which the analyst, his spouse, minor child (natural or adopted) or minor step-child, is a beneficiary or discretionary object; or (iii) another 

person accustomed or obliged to act in accordance with the directions or instructions of the analyst.   

2 Financial interest is defined as interests that are commonly known financial interest, such as investment in the securities in respect of an 

issuer or a new listing applicant, or financial accommodation arrangement between the issuer or the new listing applicant and the firm or 

analysis.  This term does not include commercial lending conducted at arm's length, or investments in any collective investment scheme other 

than an issuer or new listing applicant notwithstanding the fact that the scheme has investments in securities in respect of an issuer or a new 

listing applicant.   
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RESTRICTIONS ON DISTRIBUTION 

General This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident 

of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use 

would be contrary to law or regulation. 

Australia This report is being distributed in Australia by DBS Bank Ltd, DBSVS or DBSV HK. DBS Bank Ltd holds Australian 

Financial Services Licence no. 475946. 

DBS Bank Ltd, DBSVS and DBSV HK are exempted from the requirement to hold an Australian Financial Services 

Licence under the Corporation Act 2001 (“CA”) in respect of financial services provided to the recipients. Both DBS 

Bank Ltd and DBSVS are regulated by the Monetary Authority of Singapore under the laws of Singapore, and DBSV HK 

is regulated by the Hong Kong Securities and Futures Commission under the laws of Hong Kong, which differ from 

Australian laws. 

Distribution of this report is intended only for “wholesale investors” within the meaning of the CA. 

Hong Kong This report is being distributed in Hong Kong by DBS Bank Ltd, DBS Bank (Hong Kong) Limited and DBS Vickers (Hong 

Kong) Limited, all of which are registered with or licensed by the Hong Kong Securities and Futures Commission to 

carry out the regulated activity of advising on securities.  DBS Bank Ltd., Hong Kong Branch is a limited liability 

company incorporated in Singapore. 

Indonesia This report is being distributed in Indonesia by PT DBS Vickers Sekuritas Indonesia.  

Malaysia This report is distributed in Malaysia by AllianceDBS Research Sdn Bhd ("ADBSR"). Recipients of this report, received 

from ADBSR are to contact the undersigned at 603-2604 3333 in respect of any matters arising from or in connection 

with this report. In addition to the General Disclosure/Disclaimer found at the preceding page, recipients of this report 

are advised that ADBSR (the preparer of this report), its holding company Alliance Investment Bank Berhad, their 

respective connected and associated corporations, affiliates, their directors, officers, employees, agents and parties 

related or associated with any of them may have positions in, and may effect transactions in the securities mentioned 

herein and may also perform or seek to perform broking, investment  banking/corporate advisory and other services 

for the subject companies. They may also have received compensation and/or seek to obtain compensation for 

broking, investment banking/corporate advisory and other services from the subject companies. 

 
Wong Ming Tek, Executive Director, ADBSR 

Singapore This report is distributed in Singapore by DBS Bank Ltd (Company Regn. No. 196800306E) or DBSVS (Company Regn 

No. 198600294G), both of which are Exempt Financial Advisers as defined in the Financial Advisers Act and regulated 

by the Monetary Authority of Singapore. DBS Bank Ltd and/or DBSVS, may distribute reports produced by its 

respective foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 

32C of the Financial Advisers Regulations. Where the report is distributed in Singapore to a person who is not an 

Accredited Investor, Expert Investor or an Institutional Investor, DBS Bank Ltd accepts legal responsibility for the 

contents of the report to such persons only to the extent required by law. Singapore recipients should contact DBS 

Bank Ltd at 6878 8888 for matters arising from, or in connection with the report. 

Thailand This report is being distributed in Thailand by DBS Vickers Securities (Thailand) Co Ltd.  

 

For any query regarding the materials herein, please contact [Chanpen Sirithanarattanakul] at [research@th.dbs.com] 

United 

Kingdom 

This report is produced by DBS HK which is regulated by the Hong Kong Monetary Authority  

 

This report is disseminated in the United Kingdom by DBS Bank Ltd, London Branch (“DBS UK”). DBS Bank Ltd is 

regulated by the Monetary Authority of Singapore. DBS UK is authorised by the Prudential Regulation Authority and is 

subject to regulation by the Financial Conduct Authority and limited regulation by the Prudential Regulation Authority. 

Details about the extent of our regulation by the Prudential Regulation Authority are available from us on request. 

 

In respect of the United Kingdom, this report is solely intended for the clients of DBS UK, its respective connected and 

associated corporations and affiliates only and no part of this document may be (i) copied, photocopied or duplicated 

in any form or by any means or (ii) redistributed without the prior written consent of DBS UK. This communication is 

directed at persons having professional experience in matters relating to investments. Any investment activity 
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following from this communication will only be engaged in with such persons. Persons who do not have professional 

experience in matters relating to investments should not rely on this communication. 
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Dubai 

International 

Financial 

Centre 

This communication is provided to you as a Professional Client or Market Counterparty as defined in the DFSA 

Rulebook Conduct of Business Module (the "COB Module"), and should not be relied upon or acted on by any person 

which does not meet the criteria to be classified as a Professional Client or Market Counterparty under the DFSA rules. 
 

This communication is from the branch of DBS Bank Ltd operating in the Dubai International Financial Centre (the 

"DIFC") under the trading name "DBS Bank Ltd. (DIFC Branch)" ("DBS DIFC"), registered with the DIFC Registrar of 

Companies under number 156 and having its registered office at units 608 - 610, 6th Floor, Gate Precinct Building 5, 

PO Box 506538, DIFC, Dubai, United Arab Emirates.  
 

DBS DIFC is regulated by the Dubai Financial Services Authority (the "DFSA") with a DFSA reference number F000164. 

For more information on DBS DIFC and its affiliates, please see http://www.dbs.com/ae/our--network/default.page. 
 

Where this communication contains a research report, this research report is prepared by the entity referred to 

therein, which may be DBS Bank Ltd or a third party, and is provided to you by DBS DIFC. The research report has not 

been reviewed or authorised by the DFSA. Such research report is distributed on the express understanding that, 

whilst the information contained within is believed to be reliable, the information has not been independently verified 

by DBS DIFC. 
 

Unless otherwise indicated, this communication does not constitute an "Offer of Securities to the Public" as defined 

under Article 12 of the Markets Law (DIFC Law No.1 of 2012) or an "Offer of a Unit of a Fund" as defined under Article 

19(2) of the Collective Investment Law (DIFC Law No.2 of 2010). 
 

The DFSA has no responsibility for reviewing or verifying this communication or any associated documents in 

connection with this investment and it is not subject to any form of regulation or approval by the DFSA. Accordingly, 

the DFSA has not approved this communication or any other associated documents in connection with this investment 

nor taken any steps to verify the information set out in this communication or any associated documents, and has no 

responsibility for them. The DFSA has not assessed the suitability of any investments to which the communication 

relates and, in respect of any Islamic investments (or other investments identified to be Shari'a compliant), neither we 

nor the DFSA has determined whether they are Shari'a compliant in any way. 
 

Any investments which this communication relates to may be illiquid and/or subject to restrictions on their resale. 

Prospective purchasers should conduct their own due diligence on any investments. If you do not understand the 

contents of this document you should consult an authorised financial adviser. 

 

United States This report was prepared by DBS HK.  DBSVUSA did not participate in its preparation.  The research analyst(s) named 

on this report are not registered as research analysts with FINRA and are not associated persons of DBSVUSA. The 

research analyst(s) are not subject to FINRA Rule 2241 restrictions on analyst compensation, communications with a 

subject company, public appearances and trading securities held by a research analyst. This report is being distributed 

in the United States by DBSVUSA, which accepts responsibility for its contents. This report may only be distributed to 

Major U.S. Institutional Investors (as defined in SEC Rule 15a-6) and to such other institutional investors and qualified 

persons as DBSVUSA may authorize.  Any U.S. person receiving this report who wishes to effect transactions in any 

securities referred to herein should contact DBSVUSA directly and not its affiliate. 

Other 

jurisdictions 

In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is intended only for qualified, 

professional, institutional or sophisticated investors as defined in the laws and regulations of such jurisdictions. 

DBS Bank (Hong Kong) Limited 

13 th Floor One Island East, 18 Westlands Road, Quarry Bay, Hong Kong 

Tel: (852) 3668-4181, Fax: (852) 2521-1812 
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