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What’s New 
• We upgrade PICC P&C from FULLY VALUED to BUY with 

TP at HK$11.0   

• Fundamental business set to improve with impact from 

auto insurance pricing reform alleviating and market 

discipline stabilizing  

• Refocusing on quality growth in non-auto segment also 

helps improve underwriting profit. Pricing subsidy to drive 

agricultural insurance business quality  

• Expect combined ratio to improve to 98.8%/98.6% in 

FY22/23F, revise up underwriting profit by 44%/74% and 

earnings by 2%/4%, respectively.  

 

Price Relative 

 

Forecasts and Valuation 

FY Dec (RMB m)  2020A 2021A 2022F 2023F 
Net earned premiums  393,127 396,997 429,690 466,320 
Net investment income 17,709 17,996 18,172 19,307 
Net Profit 20,868 22,360 23,742 25,963 
EPS (RMB) 0.94 1.01 1.07 1.17 
EPS (HK$) 1.10 1.17 1.25 1.36 
EPS Gth (%) (14.1) 7.1 6.2 9.4 
PE (X) 7.5 7.0 6.6 6.1 
DPS (HK$) 0.44 0.44 0.46 0.50 
Net Div Yield (%) 5.3 5.3 5.6 6.1 
BV Per Share (HK$) 9.85 10.66 11.45 12.31 
P/Book Value (X) 0.8 0.8 0.7 0.7 
P/EV (X) N/A N/A N/A 7.1 
ROAE (%) 11.7 11.5 11.3 11.5 
     
Earnings Rev (%):   2 4 
Consensus EPS (RMB)   1.17  1.33  
Other Broker Recs:  B:31 S:1 H:4 

 
Source of all data on this page: Company, DBS Bank (Hong Kong) Limited 
(“DBS HK”), Thomson Reuters 

 

Underwriting business improving  
 
Investment Thesis 

Expect noticeably improvement in combined ratio in FY22/ 23F. 

With the impact from comprehensive auto insurance pricing 

reform alleviating and market discipline stabilizing, couple with 

refocusing on quality growth in non-auto segment, we expect 

combined ratio to improve to 98.8%/98.6% in FY22/23F, from 

99.6% in FY21. 
 
Profit refocusing and agricultural insurance pricing subsidy to 

drive non-auto segment quality growth. Expect non-auto 

segment to reach 41% of total premium by FY23F, with profit 

refocusing and benefit from agricultural insurance pricing 

subsidy to help drive quality growth.  
 
Continuous lengthening in asset duration helps to improve 

adjusted investment yield. P&C insurers’ positive duration gap 

position should relatively benefit amid a declining bond yield 

environment. Continuously duration lengthening via invest more 

in government bond helps to improve adjusted investment yield 

given tax-exempt nature.  
 
Valuation: 

Our TP is based on a 0.9x FY23F P/BV (previously at 0.5x FY22F 
P/BV), which is in-line with the past-5 year mean and backed by 
105% underwriting profit CAGR in FY21-23F. 
 
Where we differ: 

We have turned positive on PICC P&C for the first time since 
initiate coverage, while consensus remains overly positive. We 
see our concern over the structural issue in auto insurance 
segment gradually removed, with improvement also in non-auto 
segment. Its share price has been trading at 1-2 S.D. below 
mean since FY20, and we see re-rating opportunity ahead.  
 
Key Risks to Our View: 

Key risks include increasing market competition, unfavorable 

policy developments, natural catastrophes, and slower-than-

expected economic growth in China. 
 
At A Glance  

Issued Capital (m shrs) 22,243 

Mkt Cap (HKm/US$m) 183,950 / 23,434 

Major Shareholders (%)   

   Schroder Investment Management Ltd. (SIM) 5.7 

Free Float (%) 94.3 

3m Avg. Daily Val. (US$m) 26.32 

GICS Industry: Financials / Insurance  
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WHAT’S NEW 

Underwriting business improving  

 

Negatives alleviating with better market discipline seen 

We believe the negative impact from the three-phase 

commercial vehicle insurance pricing reform since 2015 is 

alleviating, with the market consolidation stabilizing and 

industry discipline better established. The three-phase 

commercial vehicle insurance pricing reform basically aims 

to 1) lower auto insurance premium pricing by providing 

more pricing autonomy to P&C insurers, 2) to broaden auto 

insurance coverages to provide better protection to 

consumers, and 3) to establish a healthier industry 

landscape by discouraging direct competition on channel 

fees, including the implementation of consistency in 

expense rate reporting and implementation (报行合一).  

 

As the result, P&C insurers’ expense ratio (figure 1) has 

started to trend downward since 2018, while loss ratio 

(figure 2) started to increase. The net effect was that major 

P&C insurers’ combined ratio (figure 3) has marginally 

increased during this transitional period. Nonetheless, after 

the implementation of the third phase of reform, namely 

comprehensive auto insurance reform (车险综合改革) since 

September 2020 and a year long implementation, we 

believe the overall impact from the three-phase commercial 

vehicle insurance reform will start to alleviate.  

 
Fig 1. Major P&C insurers expense ratio trend 

 

Source: Company data, DBS HK 

 

 

 

 
Fig 2. Major P&C insurers loss ratio trend 

 

Source: Company data, DBS HK 

 

Under the third phase of reform, CBIRC aims to direct the 

market by setting the upper limit of the additional expense 

ratio and expected loss ratio at 25%/75%, respectively, 

which is at the similar level of PICC P&C’s auto insurance 

expense/loss ratio in FY21. Considering PICC P&C is a clear 

industry leader with its operating performance serving as a 

proxy to industry standard, we hence believe the industry 

adjustment from this multi-year auto insurance pricing 

reform should gradually come to an end and market 

consolidation to start stabilizing going forward.  

 

 
Fig 3. Major P&C insurers combined ratio trend 

 

Source: Company data DBS HK 
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Fig 4: Major details and implication of the three phase Commercial vehicle insurance pricing reform 

 

 

Source: CBIRC, DBS HK 

 

Auto renewal market driving growth with new auto demand 

also stabilizing  

With the decline in auto insurance premium and high base 

effect gradually diminishing as the third round of reform has 

now implemented for more than a year and half. PICC P&C 

and other P&C insurers alike, have started to post positive 

premium y-o-y growth since 4Q21. In 4M22, PICC P&C 

premium growth further posted +10% y-o-y, with auto 

insurance segment +8% y-o-y and showing further sign of 

premium growth recovery and we believe the trend will 

continue despite possible near-term slowdown due to the 

recent lock-down measure In China to overcome the 

Omnicron wave.  

 

In particular, we have seen further market share gain in 

PICC P&C’s auto insurance renewable business, as the 

insurer focused in improving its efficiencies, upgrading 

service capabilities and enhancing customer’s loyalty for the 

past few years and good progress has seen. In 2021, its 

auto insurance renewal rate has improved from 71% in 

2020, to 73.1% in 2021. The renewal rate further improved 

to 75% in 1Q22, and we believe this is mainly driven 

household automobile segment (figure 5).  

 

 

 
Fig 5.  PICC P&C’s auto insurance renewal rate 

 

Source: Company data DBS HK 

 

  

Commercial vehicle insurance pricing 
reform – Phase 1 (Feb 2015)

Standardize auto insurance premium = 
Benchmark premium x Premium 
adjustment coefficient

Among which:
Benchmark premium = Benchmark 
pure risk premium/ (1-additional cost 
rate)

Premium adjusted coefficient = No 
claim discount (NCD) x Autonomy 
underwriting coefficient x Independent 
channel coefficient x Traffic violation 
coefficient 

Phase 

Pricing 
formula/ 

coefficient 
range 

relaxed

Major 
impact

- Widen autonomy/independent channel 
coefficient range [+- 15%]
- NCD coefficient based on # claims
- Premium pricing has declined while 
loss ratio contracted due to NCD pricing 
mechanism with expense ratio 
substantially increased

Commercial vehicle insurance pricing 
reform – Phase 2 (July 2017)

Comprehensive auto insurance reform –
Phase 3 (Sep 2020)

Autonomous underwriting /Independent 
channel coefficient = 

[0.70 – 1.25] in pilot run Shenzhen
[0.70 to 0.80 – 1.15 to 1.25] in pilot run 
Henan
[0.75 – 1.25] in pilot run Tienjin, Hebei, 
Fujian, Guangxi, Sichuan, Qinghai, 
Qingdoa and Xiamen
[0.75 to 0.85 – 1.15 to 1.25] = in all other 
jurisdiction area

- Introduce “Expense rate reporting/ 
implement consistency” policy
- Premium pricing further declined, 
expense ratio gradually scaled back but 
loss ratio noticeable climbed up as NCD 
incentive subdued. 

Autonomous underwriting /Independent 
channel coefficient = 

[0.65 – 1.15] in pilot run Sichuan
[0.70 – 1.15] in pilot run Shanxi 
,Shandong, Fujian, Henan and Xiamen
[0.75 – 1.15] in pilot run Xinjiang [0.75 to 
0.85 – 1.15] = in all other jurisdiction 
area

- Enhance protection of Compulsory 
automobile Liability Insurance and 
broaden insurance liabilities
- Upper limit on additional expense 
/expected loss ratio at 25%/75%
- Premium pricing further declined, loss 
ratio climbed, and expense ratio 
declined 
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China automobile ownership continue to rise 

China’s automobile ownership continue to grow, with 

automobile ownership reaching 295m scale in 2021, or +8% 

y-o-y (figure 6), despite the growth slowdown in China’s new 

auto sales in recent years. We believe there’s still high 

potential for PICC P&C’s auto insurance renewal business to 

further grow. This is despite China’s new auto sales being 

substantially contracted by 48% y-o-y in April, and dragged 

down 4M22 new auto sales, which posted down 12% y-o-y 

(figure 7), as impact by the lockdown measures.  

 

 
Fig 6. China’s automobile ownership and y-o-y (%) 

 

Source: WIND, DBS HK 

 

 
Fig 7. China’s new automobile sales and y-o-y (%) 

 

Note FY22F based on DBS HK forecast. Source: WIND, DBS HK 

 

Expect China new auto sales reach 27.25m in FY22F 

Nonetheless, with the supply chain issue on automobile 

chips alleviating, and China government’s recent 

announcement to provide stimulus supports on vehicle 

purchase tax exemption and ensure for steady factory 

resumption/reducing logistic bottlenecks. We thus believe 

this will substantially help to boost up new auto sales in 

2H22F. Our China auto analyst is forecasting new auto sales 

to reach 27.25m, or +3.8% y-o-y (see latest China auto 

report: Supportive measures to boost vehicle sales). As 

such, we believe auto insurance demand from new auto 

sales market will also gradually stabilize.  

 

 

Overall, we expect PICC P&C’s auto insurance premium to 

post +6% y-o-y both in FY22/23F, driven mainly by the 

robust growth from its renewal segment with stabilizing new 

auto insurance demand, first time since 2018 to see 

reaccelerating growth. With market consolidation stabilizing, 

scale benefit from the resumption in premium growth, 

better pricing accuracy post the launch auto insurance 

pricing reform and fewer claim incident expected given the 

China’s lockdown measures, we expect its auto insurance 

combined ratio to improve to 96.6%/96.4% in FY22/23F, 

respectively, down from 97.3% in FY21 (figure 8).  

 

 
Fig 8. PICC P&C’s auto insurance combined ratio 

 

Source: Company data, DBS HK 

 

Quality refocusing in non-auto segment to also help drive  

 profitability 

 In addition to the expected improvement in PICC P&C’s    

 auto insurance business, its strategy to refocus  

 on underwriting book quality for non-auto segment by   

 adopting “lower expense, reduce losses (降费减损)” policy 

 and to proactively scale back higher underwriting risk  

 with ill-quality business especially in liability and commercial  

 property insurance segment. In FY21, liability and  

 commercial property insurance business collectively 

 accounted for 11% of total premium, however, the business  
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 was under underwriting loss with combined ratio at 107.4%  

 and 130.6%, respectively. The former was due an increase 

in personal injuries claims given the rise in social income 

level, and the decrease in policy-oriented businesses, which 

led to a rise in expenses. The latter was due to the 

substantial rise in claims given the impact from natural 

disasters.  

 

In addition, its agricultural insurance, which accounted for 

10% of total premium in FY21, also incurred underwriting 

loss with combined ratio at 101.6%, as the insurer was 

impacted by the higher frequencies in natural disasters. 

Given government-subsidized agricultural insurance 

business (as opposed to commercial agricultural insurance) 

is subsidized via fiscal appropriation, and the pass-through 

mechanism will be reflected in the premium pricing 

adjustment, which is based on whether the business has 

made underwriting profit/loss from last year. Hence, we 

expect PICC P&C’s agricultural insurance premium pricing to 

be adjusted upward in FY22F, in order compensate its 

underwriting losses in FY21. As such and with larger 

premium scale, we expect the quality of the business to also 

improve in FY22F.  

 

 
Fig 9. PICC P&C 1Q22 combined ratio by business  

 

Source: Company data, DBS HK 

 

In 1Q22, PICC P&C’s overall combined ratio posted at 95.6%, 

down 10bps y-o-y, which was mainly driven by the quality 

improvement from non-auto segment business. With the 

insurer continue to adopt quality-refocus strategy on its 

non-auto segment, in exchange for a moderately slower 

premium growth, we believe the net effect is to continue to 

see underwriting profit improvement in the non-auto 

segment.  

 

 

 

 
Fig 10. PICC P&C premium breakdown by type 

 

Source: Company data, DBS HK 

 

Critical factor revisit  

We revisited two critical factors which we believe has high 

correlation and will drive future share price performance.  

 

1) China 10-year bond yield – PICC P&C has continued to 

lengthen its asset duration over the years and as of 

FY21, its asset duration has reached 7 years compared 

to liability duration of 1 year. With its positive duration 

balance sheet position, this bodes well under a 

declining interest rate environment and may help to 

drive its book value growth. Since 1H20, PICC P&C’s 

share price has -0.63x negative correlation with China’s 

10-year yield movement (figure 11), which coincide with 

the period where China has gradually entered an 

interest rate downcycle. DBS Econ Team is expecting a 

further 20bps and 100bps decrease in the LPR and RRR 

over the remainder of the year. We believe the further 

decline in interest rate in China will continue to drive 

PICC P&C’s share price. 
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Fig 11. PICC P&C premium breakdown by type 

 

Source: Company data, DBS HK 

 

2) Auto insurance combined ratio – Auto insurance pricing 

reform has been a major overhang to PICC P&C’s share 

price in the past. With the third-round of 

comprehensive auto insurance reform released in 

August 2020, we believe the policy overhang has been 

gradually removed. Since 2020, PICC P&C’s share price 

has a -0.64x negative correlation (figure 12) with its 

auto insurance combined ratio trend and the 

correlation has been more significant, compared to the 

period prior to 2020. We believe this may attribute to 

the fact that the policy impact and overhang should be 

gradually removed, and PICC P&C’s share price tend to 

respond positively when seeing an improvement in 

auto insurance combined ratio. 

 

 
Fig 12. PICC P&C premium breakdown by type 

 

Source: Company data, DBS HK 

 

Share price likely to re-rate on improving quality 

PICC P&C’s share price has been trading between 1 to 2 

standard deviation below past 5-year mean since 2020 

(figure 13), and we believe this is due to a) sluggish premium 

sales growth, b) consecutive deterioration in both auto 

insurance and overall combined ratio for the past 2 year 

and c) muted earnings growth. With the overhang from auto 

insurance pricing gradually removed, PICC P&C’s premium 

has resumed to a positive growth since 4Q21, and we 

expect its underwriting quality will start to improve. Overall, 

we forecast its FY22/23F combine ratio to improve to 

98.8%/98.6%, up from 99.2% previously.  

 

As such, we raise FY22/23F underwriting profit by 44%/74%, 

and raise earnings by 2%/4%, respectively. We lift TP to 

HK$11, based on 0.9x FY23F P/B, which is in-line with the 

past 5-year mean. With 33% share price upside, we upgrade 

our rating from FULLY VALUED to BUY.  
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Fig 13. PICC P&C share price and P/B trend 

 

Source: Company data, DBS HK 

 

 
Fig 14. PICC P&C share price and P/E trend 

 

Source: Company data, DBS HK 

 

 
Company Background 

PICC P&C is the largest property and casualty insurer in 

China and was established in July 2003. It was listed on the 

HKEX in November 2003. Its insurance products include 

motor vehicle, commercial property, cargo, liability, 

accidental injury, and short-term health policies. In FY20, its 

total assets and equity reached Rmb647bn and Rmb190bn 

respectively. 

 

 Historical PB band  

 

PB band (x)   

 

  

Source: Bloomberg Finance L.P. DBS HK 
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Key Assumptions 

FY Dec 2019A 2020A 2021A 2022F 2023F 

      

Gross written premium growth 11.4 0.0 3.8 8.3 8.6 

Agency growth 0.0 0.0 0.0 0.0 0.0 

Agency productivity growth 0.0 0.0 0.0 0.0 0.0 

Expense ratio 33.0 32.7 25.9 25.9 25.7 

Loss ratio 66.2 66.2 73.7 73.0 72.9 

Combined ratio 99.2 98.9 99.6 98.8 98.6 

VNB margin 0.0 0.0 100.0 200.0 300.0 

Net investment return 4.2 4.1 3.9 3.7 3.6 

Total investment return 4.2 4.1 3.9 3.7 3.6 

EV growth 0.0 0.0 0.0 0.0 0.0 

Solvency ratio 261.0 244.5 241.9 236.7 229.6 

      

Source: Company, DBS HK 

 
Income Statement (RMB m) 

FY Dec 2019A 2020A 2021A 2022F 2023F 

      

Total weighted premium income 0 0 0 0 0 

Gross written premiums 433,175 433,187 449,533 486,673 528,408 

Net earned premium 380,683 393,127 396,997 429,690 466,320 

Investment income 16,986 17,709 17,996 18,172 19,307 

Other operating income 5,060 4,850 7,876 6,315 6,551 

Total income 402,729 415,686 422,869 454,177 492,178 

       

Benefits and claims (251,822) (260,320) (292,588) (313,537) (340,136) 

Underwriting and policy acquisition costs (116,343) (118,804) (92,680) (102,828) (110,887) 

Finance cost (1,424) (1,547) (1,533) (1,485) (1,598) 

Other expenses (13,607) (14,290) (14,564) (13,529) (14,413) 

Total expenses (383,196) (394,961) (401,365) (431,379) (467,033) 

      

Share of profit of associated and JVs 4,250 3,951 4,524 4,815 5,051 

Profit before tax 23,783 24,676 26,028 27,613 30,196 

Income tax expense 496 (3,808) (3,663) (3,866) (4,227) 

Minority interest 3 0 (5) (5) (6) 

Preferred dividend 0 0 0 0 0 

Net income attributable to shareholders 24,282 20,868 22,360 23,742 25,963 

      

Source: Company, DBS HK 
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Balance Sheet(RMB m) 

FY Dec 2019A 2020A 2021A 2022F 2023F 

      

Total Investment 460,184 502,189 529,077 566,848 607,640 

Segregated funds net assets 0 0 0 0 0 

Property, plant and equipment 18,086 25,725 23,743 23,743 23,743 

Other assets 117,811 118,887 129,802 160,888 185,310 

Total assets 596,081 646,801 682,622 751,478 816,693 

      

Net life reserves - traditional 305,140 312,873 338,781 384,538 424,656 

Net life reserves - investment contracts N/A N/A N/A N/A N/A 

Segregated funds net liabilities 0 0 0 0 0 

Other Liabilities 120,987 143,897 138,192 146,329 155,062 

Total liabilities 426,127 456,770 476,973 530,866 579,719 

      

Shareholder's equity 169,953 187,513 202,887 217,844 234,201 

Participating policyholders' equity 0 0 0 0 0 

Minority interest  1 2,518 2,762 2,767 2,773 

Total equity 169,954 190,031 205,649 220,612 236,974 

      

Source: Company, DBS HK 

 
Key Financials & Ratios 

FY Dec 2019A 2020A 2021A 2022F 2023F 

      

Du Pont analysis (%)      

Net profit / premium income 6.4 5.3 5.6 5.5 5.6 

Premium income / total asset 63.9 60.8 58.2 57.2 57.1 

Total asset / total equity 4 3 3 3 3 

Return on equity 15.6 11.7 11.5 11.3 11.5 

      

Embedded value(RMB m)      

Book value 0 0 0 0 0 

Adjusted items 0 0 0 0 0 

Adjusted book value N/A N/A N/A N/A N/A 

Value-in-force 0 0 0 0 0 

Adjustment (if any) 0 0 0 0 0 

Group embedded value N/A N/A N/A N/A N/A 

      

Per share analysis(RMB)      

EPS 1.09 0.94 1.01 1.07 1.17 

BPS 7.64 8.43 9.12 9.79 10.53 

DPS 0.27 0.38 0.38 0.39 0.43 

EVPS 0.00 0.00 0.00 0.00 1.00 

      

Capital Strength (%)      

Leverage ratio 4 3 3 3 3 

Solvency ratio 261.0 244.5 241.9 236.7 229.6 

      

Source: Company, DBS HK 
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Target Price & Ratings History 

 

 
 

 

Source: DBS HK 

Analyst: Ken Shih 

Manyi Lu 
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DBS HK recommendations are based on an Absolute Total Return* Rating system, defined as follows: 

STRONG BUY (>20% total return over the next 3 months, with identifiable share price catalysts within this time frame) 

BUY (>15% total return over the next 12 months for small caps, >10% for large caps) 

HOLD (-10% to +15% total return over the next 12 months for small caps, -10% to +10% for large caps) 

FULLY VALUED (negative total return, i.e.,  > -10% over the next 12 months) 

SELL (negative total return of > -20% over the next 3 months, with identifiable share price catalysts within this time frame) 

*Share price appreciation + dividends 

 

Completed Date:  20 Jun 2022 09:02:08 (HKT) 

Dissemination Date: 20 Jun 2022 15:40:55 (HKT) 
 
Sources for all charts and tables are DBS HK unless otherwise specified. 
 
GENERAL DISCLOSURE/DISCLAIMER 
 
This report is prepared by DBS Bank (Hong Kong) Limited (“DBS HK”). This report is solely intended for the clients of DBS Bank Ltd., DBS HK, 

DBS Vickers (Hong Kong) Limited (“DBSV HK”), DBS Vickers Securities (Singapore) Pte Ltd. (“DBSVS”), DBSVI, DBSVTH, DBS Vickers Securities 

(UK) Ltd (DBSVUK”), DBS Vickers Securities (USA) Inc (“DBSV USA”), DBS Bank Ltd (London Branch) (“DBS UK”), its respective connected and 

associated corporations and affiliates only and no part of this document may be (i) copied, photocopied or duplicated in any form or by any 

means or (ii) redistributed without the prior written consent of DBS HK.  
 
The research set out in this report is based on information obtained from sources believed to be reliable, but we (which collectively refers to 

DBS Bank Ltd., DBS HK,  DBSV HK, DBSVS, its respective connected and associated corporations, affiliates and their respective directors, 

officers, employees and agents (collectively, the “DBS Group”) have not conducted due diligence on any of the companies, verified any 

information or sources or taken into account any other factors which we may consider to be relevant or appropriate in preparing the 

research.  Accordingly, we do not make any representation or warranty as to the accuracy, completeness or correctness of the research set 

out in this report. Opinions expressed are subject to change without notice. This research is prepared for general circulation. Any 

recommendation contained in this document does not have regard to the specific investment objectives, financial situation and the 

particular needs of any specific addressee. This document is for the information of addressees only and is not to be taken in substitution for 

the exercise of judgement by addressees, who should obtain separate independent legal or financial advice. The DBS Group accepts no 

liability whatsoever for any direct, indirect and/or consequential loss (including any claims for loss of profit) arising from any use of and/or 

reliance upon this document and/or further communication given in relation to this document. This document is not to be construed as an 

offer or a solicitation of an offer to buy or sell any securities. The DBS Group, along with its affiliates and/or persons associated with any of 

them may from time to time have interests in the securities mentioned in this document. The DBS Group, may have positions in, and may 

effect transactions in securities mentioned herein and may also perform or seek to perform broking, investment banking and other banking 

services for these companies. 
 
Any valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report, and 

there can be no assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or 

risk assessments. The information in this document is subject to change without notice, its accuracy is not guaranteed, it may be incomplete 

or condensed, it may not contain all material information concerning the company (or companies) referred to in this report and the DBS 

Group is under no obligation to update the information in this report. 
 
This publication has not been reviewed or authorized by any regulatory authority in Singapore, Hong Kong or elsewhere. There is no 

planned schedule or frequency for updating research publication relating to any issuer.   
 
The valuations, opinions, estimates, forecasts, ratings or risk assessments described in this report were based upon a number of estimates 

and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the 

estimates on which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary 

significantly from actual results. Therefore, the inclusion of the valuations, opinions, estimates, forecasts, ratings or risk assessments 

described herein IS NOT TO BE RELIED UPON as a representation and/or warranty by the DBS Group (and/or any persons associated with 

the aforesaid entities), that: 

(a)  such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and 

(b) there is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings 

or risk assessments stated therein. 
 
Please contact the primary analyst for valuation methodologies and assumptions associated with the covered companies or price targets. 

Any assumptions made in this report that refers to commodities, are for the purposes of making forecasts for the company (or companies) 

mentioned herein. They are not to be construed as recommendations to trade in the physical commodity or in the futures contract relating 

to the commodity referred to in this report. 
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DBS Vickers Securities (USA) Inc (“DBSVUSA”), a US-registered broker-dealer, does not have its own investment banking or research 

department, has not participated in any public offering of securities as a manager or co-manager or in any other investment banking 

transaction in the past twelve months and does not engage in market-making.  

 

Neither DBS Bank Ltd nor DBS HK market makes in equity securities of the issuer(s) or company(ies) mentioned in this Research Report. 

 

ANALYST CERTIFICATION 

The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views about the 

companies and their securities expressed in this report accurately reflect his/her personal views. The analyst(s) also certifies that no part of 

his/her compensation was, is, or will be, directly or indirectly, related to specific recommendations or views expressed in the report. The 

research analyst (s) primarily responsible for  the content of this research report, in part or in whole, certifies that he or his associate1 does 

not serve as an officer of the issuer or the new listing applicant (which includes in the case of a real estate investment trust, an officer of the 

management company of the real estate investment trust; and in the case of any other entity, an officer or its equivalent counterparty of the 

entity who is responsible for the management of the issuer or the new listing applicant) and the research analyst(s) primarily responsible for 

the content of this research report or his associate does not have financial interests2 in relation to an issuer or a new listing applicant that 

the analyst reviews.  DBS Group has procedures in place to eliminate, avoid and manage any potential conflicts of interests that may arise in 

connection with the production of research reports.  The research analyst(s) responsible for this report operates as part of a separate and 

independent team to the investment banking function of the DBS Group and procedures are in place to ensure that confidential 

information held by either the research or investment banking function is handled appropriately.  There is no direct link of DBS Group's 

compensation to any specific investment banking function of the DBS Group.   

 

COMPANY-SPECIFIC / REGULATORY DISCLOSURES  

 

1. DBS Bank Ltd, DBS HK, DBSVS or their subsidiaries and/or other affiliates have a proprietary position in PICC Property & Casualty 

Co Ltd (2328 HK) recommended in this report as of 16 Jun 2022. 

  
2. Compensation for investment banking services: 

DBSVUSA does not have its own investment banking or research department, nor has it participated in any public offering of 

securities as a manager or co-manager or in any other investment banking transaction in the past twelve months. Any US 

persons wishing to obtain further information, including any clarification on disclosures in this disclaimer, or to effect a 

transaction in any security discussed in this document should contact DBSVUSA exclusively. 

  
3. Disclosure of previous investment recommendation produced: 

DBS Bank Ltd, DBSVS, DBS HK, their subsidiaries and/or other affiliates of DBSVUSA may have published other investment 

recommendations in respect of the same securities / instruments recommended in this research report during the preceding 12 

months. Please contact the primary analyst listed on page 1 of this report to view previous investment recommendations 

published by DBS Bank Ltd, DBS HK, DBSVS, their subsidiaries and/or other affiliates of DBSVUSA in the preceding 12 months. 

  

 
1 An associate is defined as (i) the spouse, or any minor child (natural or adopted) or minor step-child, of the analyst; (ii) the trustee of a trust 

of which the analyst, his spouse, minor child (natural or adopted) or minor step-child, is a beneficiary or discretionary object; or (iii) another 

person accustomed or obliged to act in accordance with the directions or instructions of the analyst.   

2 Financial interest is defined as interests that are commonly known financial interest, such as investment in the securities in respect of an 

issuer or a new listing applicant, or financial accommodation arrangement between the issuer or the new listing applicant and the firm or 

analysis.  This term does not include commercial lending conducted at arm's length, or investments in any collective investment scheme 

other than an issuer or new listing applicant notwithstanding the fact that the scheme has investments in securities in respect of an issuer 

or a new listing applicant.   
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RESTRICTIONS ON DISTRIBUTION 

General This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident 

of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use 

would be contrary to law or regulation. 

Australia This report is being distributed in Australia by DBS Bank Ltd, DBSVS or DBSV HK. DBS Bank Ltd holds Australian 

Financial Services Licence no. 475946. 

DBS Bank Ltd, DBSVS and DBSV HK are exempted from the requirement to hold an Australian Financial Services 

Licence under the Corporation Act 2001 (“CA”) in respect of financial services provided to the recipients. Both DBS 

Bank Ltd and DBSVS are regulated by the Monetary Authority of Singapore under the laws of Singapore, and DBSV HK 

is regulated by the Hong Kong Securities and Futures Commission under the laws of Hong Kong, which differ from 

Australian laws. 

Distribution of this report is intended only for “wholesale investors” within the meaning of the CA. 

Hong Kong This report is being distributed in Hong Kong by DBS Bank Ltd, DBS Bank (Hong Kong) Limited and DBS Vickers (Hong 

Kong) Limited, all of which are registered with or licensed by the Hong Kong Securities and Futures Commission to 

carry out the regulated activity of advising on securities.  DBS Bank Ltd., Hong Kong Branch is a limited liability 

company incorporated in Singapore. 

Indonesia This report is being distributed in Indonesia by PT DBS Vickers Sekuritas Indonesia.  

Malaysia This report is distributed in Malaysia by AllianceDBS Research Sdn Bhd ("ADBSR"). Recipients of this report, received 

from ADBSR are to contact the undersigned at 603-2604 3333 in respect of any matters arising from or in connection 

with this report. In addition to the General Disclosure/Disclaimer found at the preceding page, recipients of this report 

are advised that ADBSR (the preparer of this report), its holding company Alliance Investment Bank Berhad, their 

respective connected and associated corporations, affiliates, their directors, officers, employees, agents and parties 

related or associated with any of them may have positions in, and may effect transactions in the securities mentioned 

herein and may also perform or seek to perform broking, investment  banking/corporate advisory and other services 

for the subject companies. They may also have received compensation and/or seek to obtain compensation for 

broking, investment banking/corporate advisory and other services from the subject companies. 

 
Wong Ming Tek, Executive Director, ADBSR 

Singapore This report is distributed in Singapore by DBS Bank Ltd (Company Regn. No. 196800306E) or DBSVS (Company Regn 

No. 198600294G), both of which are Exempt Financial Advisers as defined in the Financial Advisers Act and regulated 

by the Monetary Authority of Singapore. DBS Bank Ltd and/or DBSVS, may distribute reports produced by its 

respective foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 

32C of the Financial Advisers Regulations. Where the report is distributed in Singapore to a person who is not an 

Accredited Investor, Expert Investor or an Institutional Investor, DBS Bank Ltd accepts legal responsibility for the 

contents of the report to such persons only to the extent required by law. Singapore recipients should contact DBS 

Bank Ltd at 6878 8888 for matters arising from, or in connection with the report. 

Thailand This report is being distributed in Thailand by DBS Vickers Securities (Thailand) Co Ltd.  

 

For any query regarding the materials herein, please contact [Chanpen Sirithanarattanakul] at [research@th.dbs.com] 

United 

Kingdom 

This report is produced by DBS HK which is regulated by the Hong Kong Monetary Authority  

 

This report is disseminated in the United Kingdom by DBS Bank Ltd, London Branch (“DBS UK”). DBS Bank Ltd is 

regulated by the Monetary Authority of Singapore. DBS UK is authorised by the Prudential Regulation Authority and is 

subject to regulation by the Financial Conduct Authority and limited regulation by the Prudential Regulation Authority. 

Details about the extent of our regulation by the Prudential Regulation Authority are available from us on request. 

 

In respect of the United Kingdom, this report is solely intended for the clients of DBS UK, its respective connected and 

associated corporations and affiliates only and no part of this document may be (i) copied, photocopied or duplicated 

in any form or by any means or (ii) redistributed without the prior written consent of DBS UK. This communication is 

directed at persons having professional experience in matters relating to investments. Any investment activity 

following from this communication will only be engaged in with such persons. Persons who do not have professional 

experience in matters relating to investments should not rely on this communication. 
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Dubai 

International 

Financial 

Centre 

This communication is provided to you as a Professional Client or Market Counterparty as defined in the DFSA 

Rulebook Conduct of Business Module (the "COB Module"), and should not be relied upon or acted on by any person 

which does not meet the criteria to be classified as a Professional Client or Market Counterparty under the DFSA rules. 
 

This communication is from the branch of DBS Bank Ltd operating in the Dubai International Financial Centre (the 

"DIFC") under the trading name "DBS Bank Ltd. (DIFC Branch)" ("DBS DIFC"), registered with the DIFC Registrar of 

Companies under number 156 and having its registered office at units 608 - 610, 6th Floor, Gate Precinct Building 5, 

PO Box 506538, DIFC, Dubai, United Arab Emirates.  
 

DBS DIFC is regulated by the Dubai Financial Services Authority (the "DFSA") with a DFSA reference number F000164. 

For more information on DBS DIFC and its affiliates, please see http://www.dbs.com/ae/our--network/default.page. 
 

Where this communication contains a research report, this research report is prepared by the entity referred to 

therein, which may be DBS Bank Ltd or a third party, and is provided to you by DBS DIFC. The research report has not 

been reviewed or authorised by the DFSA. Such research report is distributed on the express understanding that, 

whilst the information contained within is believed to be reliable, the information has not been independently verified 

by DBS DIFC. 
 

Unless otherwise indicated, this communication does not constitute an "Offer of Securities to the Public" as defined 

under Article 12 of the Markets Law (DIFC Law No.1 of 2012) or an "Offer of a Unit of a Fund" as defined under Article 

19(2) of the Collective Investment Law (DIFC Law No.2 of 2010). 
 

The DFSA has no responsibility for reviewing or verifying this communication or any associated documents in 

connection with this investment and it is not subject to any form of regulation or approval by the DFSA. Accordingly, 

the DFSA has not approved this communication or any other associated documents in connection with this investment 

nor taken any steps to verify the information set out in this communication or any associated documents, and has no 

responsibility for them. The DFSA has not assessed the suitability of any investments to which the communication 

relates and, in respect of any Islamic investments (or other investments identified to be Shari'a compliant), neither we 

nor the DFSA has determined whether they are Shari'a compliant in any way. 
 

Any investments which this communication relates to may be illiquid and/or subject to restrictions on their resale. 

Prospective purchasers should conduct their own due diligence on any investments. If you do not understand the 

contents of this document you should consult an authorised financial adviser. 

 

United States This report was prepared by DBS HK.  DBSVUSA did not participate in its preparation.  The research analyst(s) named 

on this report are not registered as research analysts with FINRA and are not associated persons of DBSVUSA. The 

research analyst(s) are not subject to FINRA Rule 2241 restrictions on analyst compensation, communications with a 

subject company, public appearances and trading securities held by a research analyst. This report is being distributed 

in the United States by DBSVUSA, which accepts responsibility for its contents. This report may only be distributed to 

Major U.S. Institutional Investors (as defined in SEC Rule 15a-6) and to such other institutional investors and qualified 

persons as DBSVUSA may authorize.  Any U.S. person receiving this report who wishes to effect transactions in any 

securities referred to herein should contact DBSVUSA directly and not its affiliate. 

Other 

jurisdictions 

In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is intended only for qualified, 

professional, institutional or sophisticated investors as defined in the laws and regulations of such jurisdictions. 

DBS Bank (Hong Kong) Limited 

13 th Floor One Island East, 18 Westlands Road, Quarry Bay, Hong Kong 

Tel: (852) 3668-4181, Fax: (852) 2521-1812 

  

http://www.dbs.com/ae/our--network/default.page.
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