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Silver lining for battered tech stocks?  
• Tech sector worst performer, affected by both 

demand and supply 

• Weakness in end market demand for mobile, 

PC/tablets; server to fare better 

• Attractive valuation for HK/China, PE near -2SD, 5-

year low; Singapore at -1SD; Thailand still expensive  

• Upstream picks: TSMC (US), AEM, UMS, Hua Hong. 

Downstream: Venture, Aztech, Luxshare, Lenovo 

Technology worst performer, affected by both demand 

and supply. The tide has turned for the global technology 

sector, from being one of the best-performing sectors in 

2021 to the worst currently, both from a global and country 

perspective. The global sector plunged 27% YTD, on the 

back of the rising interest rate environment and the rising 

risk of a global recession or even stagflation. Both supply 

and demand were affected. Supply chain disruptions 

continue to plague the sector while consumer sentiment 

has turned cautious. 

Expect near-term weaknesses in end market demand to 

persist. Demand for electronic devices has been relatively 

weak in recent months. This trend could extend in the near 

term. Overall, 2022 could see a drop in shipments for most 

segments like mobile and PC/tablets while the server 

segment is expected to fare better, supported by enterprise 

demand. 

Valuation cheapest for HK/China. Valuations are looking 

more attractive now after the c.30% drop YTD. HK/China is 

the cheapest, trading at a PE near the -2SD level, its five-year 

low. The Singapore tech basket is near the -1SD level but 

Thailand is still expensive, above its five-year mean. 

Semiconductor overall uptrend intact, albeit with slower 

growth. We could see a slower CAGR of about 4% in 2023-

2026, vs. the 9% CAGR in 2020-2026. Despite the slower 

growth, revenue is still way above the pre-COVID level. 

However, there is risk of a steep cut in capex on the back of 

the weak global economy. Our picks in this space – TSMC, 

AEM, UMS, Hua Hong. 

Selective in the downstream space. We prefer companies 

that have pricing power, unique technological capabilities, 

and exposure to trending segments, to offset the cyclical 

risks. Picks – Venture, Aztech, Luxshare, Lenovo. 

Risks: Supply chain challenges, rising inflation, slower 

growth, margin pressure, and risk of weakening USD. 
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STOCKS  

   12-mth   

 Price Mkt Cap Target Price Performance (%)  

 LCY US$m LCY 3 mth 12 mth Rating 

       
Upstream       
AEM Holdings 

Ltd 

4.19 935 6.04 (9.4) 11.9 BUY 
Hua Hong 

Semiconducto

r Ltd 

28.95 4,801 58.90 (14.3) (34.2) BUY 
TSMC (US) 85.86 446,14

1 

170 (19.3) (26.3) BUY 
UMS Holdings 1.14 548 1.70 (5.7) (0.9) BUY 
Downstream       
Aztech Global 0.82 454 1.33 (10.4) (33.9) BUY 
Luxshare 

Precision 

Industry 

34.10 36,100 40.00 0.6 (30.0) BUY 
Lenovo Group 7.84 11,096 13.00 (8.0) (14.3) BUY 
Venture 

Corporation 

16.90 3,543 22.70 (4.9) (9.9) BUY 

Source: DBS Bank, DBS HK, Bloomberg Finance L.P. 

Closing price as of  28 Jun 2022 
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1H22 Review  
 

Technology swings from outperformer to worst performer. 

The tide has turned for the global technology sector, from 

being one of the best-performing sectors in 2021, to the 

worst currently. The sector plunged 27% YTD, on the 

backdrop of the rising interest rate environment and the 

rising risk of a global recession or even stagflation.  

 

Supply and demand affected. Both supply and demand 

sides were affected. On the supply front, global supply 

chain disruptions continue to plague the sector. The 

lockdown in China in April further aggravated the situation. 

Though there is a slight improvement, as most companies 

have been actively managing their inventory level, some 

components like display driver integrated circuits (DDICs), 

power management integrated circuits (PMICs), 

microcontroller units (MCUs), and networking chips are still 

in short supply.  

 

On the demand side, consumer sentiment for some 

segments, like the PC/tablet and mobile segments, has 

turned cautious on the back of the looming recession. The 

enterprise division, like the server segment, is expected to 

be more stable. 

 

Global Technology – from outperformer to worst 

performer 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: Bloomberg Finance L.P., DBS Bank 

Global Technology Stocks the Worst Performer YTD 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: Bloomberg Finance L.P., DBS Bank 

 

In terms of the country, technology stocks were also the 

weakest among all sectors in Singapore. The picture is the 

same for Hong Kong/China. 

 

Singapore Tech in Line with Global Peers - YTD %  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: Bloomberg Finance L.P., DBS Bank 
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HK/China Tech in Line with Global Peers - YTD %  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Source: Bloomberg Finance L.P., DBS Bank 
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Semiconductor Outlook 
 

Uptrend intact, albeit with slower growth. We expect the 

uptrend in overall semiconductor revenue, which started in 

2H 2019, to be largely intact. Revenue is expected to grow 

slightly more than 10% y-o-y in 2022, after a strong growth 

of 26% in 2021, led by various demand drivers, including 

the acceleration of the digital adoption pace driven by the 

COVID-19 pandemic and also the chip shortage issues. In 

2023/24, capacity is expected to see a surge, mainly from 

the increased capex spending by the existing key players, 

leading to a drop in prices of chips. Hence, we expect 

muted semiconductor revenue growth ahead. 

 

Overall, we could see a slower CAGR of about 4% in 2023-

2026, vs. the 9% CAGR in 2020-2026. Despite the slower 

growth, revenue is still way above the pre-COVID level. 

Hence, we maintain our positive view on the 

semiconductor space. 

 

Semiconductor revenue by end-use industry 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Charts/graphics created by DBS Bank based on Gartner research. 

Source: Gartner, Inc., Semiconductor Forecast Database, Worldwide, 

1Q22 Update, Ben Lee, et al., 31 March 2022 

 

Healthy level despite slower growth. Though y-o-y growth 

eased to c.20% in April 2022, from the peak of c.30% in 

December 2021, worldwide semiconductor shipments 

remain healthy at the US$50bn level, according to data 

compiled by the Semiconductor Industry Association (SIA). 

We could see muted monthly y-o-y growth ahead on the 

back of the strong performance in 2021 but nevertheless, 

we continue to expect the uptrend to remain intact in the 

longer term on the back of the structural shift in demand. 

However, there is risk of a steep cut in capex by chip 

manufacturers if the global economy slips into a prolonged 

recession. 

Slower growth but shipment remains healthy  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

Source: CEIC, SIA, DBS Bank 

 

Brighter outlook in China, supported by localisation of chip 

foundry. While the global semiconductor shortage is 

supposed to be largely relieved and overall chip supply is 

to return to a normal level in 3Q22, the demand and 

supply dynamics in China are different from the global 

industry. We expect the technology ban on component 

and chip-making equipment exports to China and the 

surging demand for auto chips and chips for IoT, will 

sustain the localisation of chip foundry in China in the 

coming few years.  

 

The overall self-sufficiency rate of semiconductors in China 

is only c.15%. We expect the semi localisation, especially in 

chip foundry in China, which has capital and policy support 

from the central government, to be a long-term industrial 

trend.  

 

The foundry capacity expansion plan by all domestic 

foundries and the growing demand have been boosting 

the growth of mature node foundry in China since 2020. 

Gartner suggested that China’s mature node foundry 

capacity will grow at a CAGR of 18% and account for over 

90% of the total capacity in Mainland China in 2025.  
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China’s foundry capacity forecast by technology node 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Charts/graphics created by DBS Bank based on Gartner research. 

Source: Gartner, Inc., Forecast: Semiconductor Foundry Revenue, 

Supply and Demand, Worldwide, 1Q22 Update, Samuel Wang, et al., 

7 April 2022 

 

Foundry mildly impacted by lockdowns. Local foundry like  

Hua Hong was barely impacted by the logistics constraints 

posed by the lockdowns, as it has been granted passes 

since day one of the lockdowns in China. However, we 

believe the lockdowns have impaired end-market demand 

for consumer electronics like smartphones, which mainly 

affects advance node chip demand.  
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Inventory Level and Chip Shortage 
 

After reaching the moderate shortage zone in 3Q21, the 

semiconductor inventory index compiled by Gartner  

improved further in 1Q22, making it the third consecutive 

quarter of improvement. Because of the slower-than-

expected performance in 4Q21, the index is now expected 

to enter the normal zone by 3Q22. Global uncertainties, on 

the back of the still challenging supply chain and the 

Russia-Ukraine conflict, are causing vendors across the 

supply chain to keep higher-than-usual inventory levels. 

 

Semiconductor Inventory Index Trend, 1Q02-1Q22 

 

 

 

 

 

 

 

 Severe Shortage (<0.9)  Moderate Shortage (0.9 to <1.0) 

 Normal (1.0 to <1.1)  Moderate Surplus (1.1 to <1.2) 

 Severe Surplus (>1.2)   

Note: 1) 1Q22 is a modeled estimate and is subject to change based 

on actual financials to be reported by vendors in 2Q22; 2) Ideal 

inventory days have been revised starting in 1Q22 to accommodate 

the changing inventory practices. 

Source: Gartner, Inc., Semiconductor Inventory Analysis, Worldwide, 

1Q22 Update, Kanishka Chauhan, et al., 18 April 2022 

 

This trend is also in line with the companies under our 

coverage. Manufacturers have switched from a Just-in-Time 

(JIT) to Just-in-Case (JIC) strategy, and procure materials way 

ahead of time to take into account the availability of stocks 

and also the longer lead time. Hence, the inventory levels 

for most manufacturers are at all-time highs. 

 

Rising Inventory Level 

Company 2019 2020 2021 

Singapore (S$m)    

AEM  57 80 205 

Aztech 19 54 62 

Frencken 141 143 203 

Grand Venture 16 21 41 

Micro Mechanics 5 5 5 

UMS  52 54 87 

Venture  706 656 1,049 

Thailand (Baht m)    

Delta Electronics 9,004 12,655 19,581 

Hana Microelectronics  4,518 4,496 6,857 

KCE Electronics 2,622 2,594 4,841 

SVI PCL 3,159 3,124 5,632 

Source: DBS Bank, company 

 

High inventory could ease once supply situation improves. 

However, this trend could reverse once the chip shortage 

situation improves. Though most of these companies have 

been actively managing their inventory level with minimal 

obsolete inventories, a lower inventory level can help to 

reduce the funds tied up for working capital.  

 

Intel commented in early June that one of the headwinds 

the company is facing includes customers reducing 

inventory levels.   

 

Expect chip shortage to improve in 2H22, likely to be 

resolved by end-2023/early 2024. Overall, we expect the 

chip shortage to improve in 2H22 (vs. our earlier 

assumption in December last year of 2Q22) and reach a 

likely resolution by end-2023/early 2024 (vs. previous 

estimate of 2H23) when the new production capacity 

comes on stream.  

 

The delay is mainly due to the lockdowns in China, which is 

the global key manufacturing hub, and also the Russia-

Ukraine conflict. A significant portion of neon gas required 

for lithography comes from Ukraine. Palladium, sourced 

from Russia, is another critical component used in wire 

bonding. Russia is also an important producer of metals 

like aluminum, nickel, and copper. A disruption in supply 

could trigger shortages and also cost inflations, causing 

delays in the supply chain recovery. That said, the 

slowdown in demand for some of the end markets (refer to 

page 6 on end-market demand) could partially alleviate 

some of the pressure from the tight supply chain.   

 

Capex – to pause for digestion after elevated spending. 
With strong overall demand and component shortages, 

chip vendors continue to spend, and 2022 semiconductor 

capex is expected to grow by 22.2% y-o-y to reach a peak 

of US$185bn. Thereafter, a decrease in capex is projected 

in 2023 and 2024 due to a potential oversupply as a result 

of aggressive investments in 2021 and 2022. Overall, capex 

spending remains high, in line with semiconductor 

revenue, despite muted growth ahead. 
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Semiconductor Capital Spending and Equipment 

Forecast 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Charts/graphics created by DBS Bank based on Gartner® research. 

Source: Gartner, Inc., Forecast: Semiconductor Capital Spending, Wafer 

Fab Equipment and Capacity, Worldwide, 1Q22 Update, Bob Johnson 

et all., 22 April 2022 
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End-market demand – Near-Term Weaknesses 
 

Global demand affected by inflation and rising risk of 

recession. Demand for electronic devices has been 

relatively weak in recent months. This trend could extend 

in the near term. Overall, 2022 could see a drop in 

shipment for most segments. Near-term weaknesses 

would be mainly from: 

 

1) The increasing rate of inflation around the world, 

exacerbated by an increase in oil prices due to the 

Russian invasion of Ukraine  

2) The rising risk of recession could also lead to lower 

demand as consumers refrain from upgrading their 

devices or delay purchase  

3) The lockdowns in China, affecting supply and hence 

pushing out demand  

 

Y-o-y Growth for Device Shipments 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Charts/graphics created by DBS Bank based on Gartner research. 

Source: Gartner, Inc., Forecast Analysis: PCs, Ultramobiles and Mobile 

Phones, Worldwide, Ranjit Atwal, et al., 27 April 2022; Forecast: 

Servers, All Countries, 2020-2026, 1Q22 Update, Kiyomi Yamada, et 

al., 30 March 2022 

 

Demand for PC/tablets is expected to slow down in 

2022/2023 after the strong growth in 2020/2021, driven by 

the COVID-19 pandemic. In the longer term, we believe the 

installed base will remain high and expect demand to be 

driven by the normalisation of telecommuting and 

incorporation of flexible working arrangements. 

 

The mobile segment is also expected to see slower growth, 

as consumers refrained from upgrading their phones, with 

delayed replacement, though 5G is still expected to drive 

demand for smartphones. The 5G share has increased to 

50% of the total in 2022, up from 35% in 2021, and is 

expected to reach 61% by 2023, with China still leading the 

path to mainstream adoption of 5G, according to Gartner. 

(Gartner, Forecast Analysis: PCs, Ultramobiles and Mobile 

Phones, Worldwide, Ranjit Atwal et all., 27 April 2022). 

Overall, we expect the mobile segment to be more resilient 

to macroeconomic shifts compared to other consumer 

electronics, as smartphones have become a necessity, 

although the refresh cycle could be longer now.  

 

The server market is expected to fare better, as IT 

infrastructure has evolved from nice-to-have to a mission-

critical investment for most organisations. Digital readiness 

and preparation for a post-pandemic recovery would be 

the key growth drivers. ARM server is projected to register 

the fastest growth, due to its flexibility and efficiency.   

 

China mobile segment affected by lockdowns and Russia-

Ukraine war. The inflation concern weakens global 

consumer sentiment toward consumer electronics, while 

the lockdowns in China and the Russia-Ukraine war mainly 

impact Mainland China and Europe. We saw a significant 

weakening in overseas sales in Europe in 1Q22. Xiaomi 

Corp/Oppo shipments to Europe dropped 22%/12% y-o-y 

in 1Q22. Smartphone shipments in China dropped 14.0% 

y-o-y in 1Q22. 

 
Quarterly Mainland China smartphone shipment 

 

Source: IDC, DBS Bank 

Xiaomi Corp’s smartphone shipment has been dragged 

down significantly in China and Europe, which account for 

the majority of their sales. Smartphone suppliers like Q 

Tech, Sunny Optical, and AAC Tech’s shipments have also 

declined in 1H22 due to the drop in global smartphone 

shipments, especially in Android models. We anticipate 

that a faster-than-expected inflation surge, prolonged 

Russia-Ukraine war, or potential lockdowns in China would 

further weaken global consumer sentiment and affect the 

entire smart devices value chain. 

 

Apple is the only vendor experiencing shipment growth 

and market share gain in 1Q22. Suppliers like Luxshare 

Precision, which is enjoying a higher penetration in Apple 

product shipments, would be least impacted by the weak 

demand. 
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PC and server businesses in China fare better than mobile. 

The slowing shipment growth for PC is milder than that of 

smart devices due to strong demand from the commercial 

sector. In addition, the massive investment in data centres 

supported by the “Eastern Data, Western Computing” 

initiative is supposed to benefit the server business of local 

vendors in China. The annual investment is expected to 

exceed Rmb400bn, while the NDRC expects China's 

computing power demand to surge by over 20% annually 

during the period of the 14th Five-Year Plan. The decline in 

the PC segment can be partially offset by the growth in the 

server and related solutions businesses. 
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Risks  
 
Despite the c.30% drop in share price YTD that has 

brought the valuation to a more decent level, there are still 

a fair amount of risks ahead. Some of the key challenges 

include: 

• Supply chain challenges 

• Rising inflation, slower growth 

• Margin pressure  

• Risk of weakening USD 

 

Supply chain challenges 

Supply chain disruptions continue to plague the industry 

after more than two years since the pandemic hit. Though 

some companies have seen some improvement, 

challenges such as higher shipping costs and the 

availability of labour remain. Overall, we expect the chip 

shortage to improve in 2H22 and likely be resolved by end-

2023/early 2024, barring a resurgence of new variants and 

massive lockdowns globally. 

 

Rising inflation, slower growth 

With the US inflation rate at a 40-year high and most other 

countries globally also facing the same situation, it could 

lead to central banks worldwide raising interest rates more 

aggressively. Rate hike expectations are intensifying, and 

the market’s expectation of Fed rate hikes has spiked to 

above 350bps for 2022. Our chief economist expects three 

more 50bps hikes in July, September, and November, and 

one final 25bps hike in December, taking the Fed Funds 

Rate to 3.50% this year. ECB rate hike expectations have 

also jumped in the past few weeks. The impact of higher 

rates has weighed global growth outlooks, with the World 

Bank tapering its 2022 global growth estimate to 2.9% 

(from 4.1%). Technology stocks generally underperformed 

in a rising interest rate environment.  

 

However, our economics team believes that inflation could 

peak by the end of the year. For Singapore, inflation is likely 

to hover around the 5% level in the near term and likely 

ease below 4% towards the end of the year on a high base 

effect. 

 

Trend reversal for NASDAQ on surging inflation  

 

 

 

 

 

 

 

 

 

 

Source: Bloomberg Finance L.P., DBS Bank 

Margin pressure  

On the back of the disruptions to the global supply chain 

and rising inflationary pressure, margins for 1Q22 for some 

of the companies under our coverage were affected. Gross 

profit margin for Frencken declined 1.9ppt to 15.4% in 

1Q22 (from 17.3% in 1Q21), mainly owing to rising raw 

material prices amid supply chain disruptions and 

increased production overhead costs. Net margins eased 

to 6.5% from 8.1% in 1Q21, similar to 4Q21. Net margin for 

Grand Venture declined to 11.2% in 1Q22 (vs. 14.5% in 

1Q21), partly affected by higher costs of production. Net 

margin for Aztech eased to 10.8% in 1Q22 from 11.4% in 

1Q21, and 11.9% in FY21, mainly due to inflationary cost 

pressures and supply chain bottlenecks.  

 

Smartphone component suppliers like Sunny Optical and 

AAC Tech have showed a shrinking margin in their optical 

and acoustic components due to raw material price hikes  

and lower ASP due to weaker end demand from 

smartphones. Luxshare Precision/AAC Tech’s 1Q22 gross 

margins decreased to 11.8%/19.5%, down 5.0/11.6ppt y-o-

y (vs. 16.8%/31.1% in 1Q21).  

 

Risk of weakening USD 

The DXY US Dollar Index, which measures the value of the 

US dollar relative to a basket of currencies, has surged in 

tandem with the Fed Funds Rate and bond yields. Our 

economics team believes the DXY should be lower, based 

on the 1994 Fed hike cycle. However, this is likely to be a 

slow process because the markets still need to have more 

confidence in the DXY components – EUR, JPY, GBP, CHF, 

SEK, and CAD – picking up from their depressed levels.  

 

A weakening of the US dollar could adversely affect 

technology companies, as most of their revenues are in 

USD, while costs are mainly in local currencies. 

 

DXY rising in tandem with Fed Funds Rate and Bond 

yields 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: DBS Bank, Bloomberg Finance L.P. 
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DBS Asia Currency Forecasts 

Ccy pair 24 Jun 3Q22 4Q22 1Q23 2Q23 

USDCNY 6.69 6.85 6.80 6.75 6.70 

USDHKD 7.85 7.85 7.85 7.84 7.83 

USDINR 78.2 77.2 77.0 77.8 78.3 

USDIDR 14845 14560 14500 14440 14380 

USDMYR 4.40 4.35 4.32 4.29 4.26 

USDPHP 54.9 53.0 53.5 53.1 52.8 

USDSGD 1.39 1.37 1.36 1.36 1.35 

USDKRW 1289 1250 1240 1230 1220 

USDTHB 35.4 35.5 35.0 34.5 34.0 

USDVND 23247 23050 22960 22880 22790 

Source: DBS Bank, Thomson Reuters 
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Valuation 
 
Valuation attractive for HK/China near -2SD, Singapore at -

1SD level, but Thailand still expensive. After the close to 

30% drop in share prices YTD, valuations are looking more 

attractive. PE valuation for HK/China stocks continue to 

look for the bottom after easing from c.33x in end-2020. It 

is currently trading at 12x forward PE, below its five-year 

average level for 2SD. 

 

5-year Sector Forward PE (x)* – HK/China Technology 

sector 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: Thomson Reuters, DBS Bank 

*Market cap weighted 

 

For the Singapore basket of stocks under our coverage, PE 

has eased to below the five-year average of 13x to 11x 

currently, near the -1SD level, from c.+1SD level in the 

second half of last year.  

5-year Sector Forward PE (x)* – Singapore 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: DBS Bank, Bloomberg Finance L.P. 

*Market cap weighted 

 

However, the PE valuation for Thailand stocks remains 

relatively high at c.30x, still above its five-year average level, 

even though it has eased from c.70x in 2021.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: SET, DBSVTH 
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Relative Share Price Performance   
 
Singapore downstream generally fared better than 

upstream. In the downstream space, other than Nanofilm, 

the companies generally fared better than the upstream 

players. After a weak 2021 plagued by supply chain 

disruptions, 2022 is expected to be a better year on the 

back of the expected improvement in supply chain issues 

and better management of the situation after more than a 

year of disruptions.  

 

YTD Performance – Downstream Singapore 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: DBS Bank, Bloomberg Finance L.P. 

 

YTD Performance – Upstream Singapore and Taiwan 

 

 

 

 

 

 

 

 

 

 

 
 
 

Source: DBS Bank, Bloomberg Finance L.P. 

 

Thailand stocks underperformed YTD, except for SVI, which 

is the only stock with a BUY recommendation in our 

coverage. 

 

YTD Performance – Downstream Thailand 

 

 

 

 

 

 

 

 

 

 

 

 
 

Source: DBS Bank, Bloomberg Finance L.P. 

 

Both upstream and downstream Hong Kong/China stocks 

generally underperformed YTD. 

 

YTD Performance – Upstream HK/China 

 

 

 

 

 

 

 

 

 

 

 

 

Source: DBS Bank, Bloomberg Finance L.P. 

 

YTD Performance – Downstream HK/China 

 
 
 
 
 
 
 
 
 
 
 
 
 

Source: DBS Bank, Bloomberg Finance L.P. 
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Stock Picks 
 

Upstream – TSMC, AEM, UMS, Hua Hong. We remain 

positive on the upstream semiconductor space, though the 

growth going forward may not be as strong as in the last 

two years. We expect semiconductor revenue to register a 

CAGR of about 4% in 2023-2026, vs. the 9% CAGR in 2020-

2026. In this space, our picks are TSMC, AEM and UMS.  

 

In China, we remain positive about the upstream foundry 

space in the context of the long semi localisation trend in 

China. We expect another strong growth year in 2022. 

Foundry growth is expected to slow from 2023 along with a 

gradually improving mature node foundry supply in China. 

In this space, our pick is Hua Hong Semi.  

 

TSMC (BUY; TP: NT$860/US$170) 

Taiwan Semiconductor Manufacturing Company (TSMC) 

remains our preferred blue-chip pick to play the 

semiconductor secular uptrend. We expect TSMC’s 

earnings to grow 23% p.a. in 2021-2023F, driven by 

capacity and margin expansion on the back of favourable 

industry trends, including rising semiconductor content 

underpinned by rapid growth of AI, 5G, IoT, and EVs. TSMC 

has been at the forefront in providing next-generation, 

leading-edge process technologies. The gap with the next 

player in the race looks set to widen as the company 

accelerates R&D expenses and capex in the next few years. 

The high technological barriers will sustain TSMC’s 

leadership, sharpen its cost competitiveness, enhance 

returns to investors, and help it better weather the 

industry cyclicality. 

 

AEM (BUY; TP: S$6.04) 

With AEM’s next-generation handler in mass production, 

we can look forward to better growth ahead, as compared 

to the -5.6% y-o-y growth in FY21. We expect robust 

earnings growth of 35% in FY22F, followed by another 11% 

in FY23F. AEM is also riding on the expanding capex of its 

key customer. Intel has guided for large increases in capex 

for 2022 (+32.5% y-o-y) despite growing substantially in 

2021 (+40.7% y-o-y). Based on our analysis, AEM’s revenue 

has historically lagged Intel’s capex by about seven 

quarters. Hence, we believe that this will be a key driver of 

AEM’s growth from FY22 and beyond. 

 

UMS (BUY; TP: S$1.70) 

UMS continues to ride on the strong global chip demand, 

on the back of the acceleration of 5G, artificial intelligence 

(AI), and other technology-driven developments. The chip 

shortage is another shot in the arm for the chip equipment 

maker. Recent data points reinforce our positive industry 

view. According to data from the SIA, worldwide 

semiconductor shipments grew by c.20% y-o-y in April 

2022. We remain positive about the semiconductor 

industry, albeit it having a slower growth rate ahead. 

 

Hua Hong Semi (BUY; TP: HK$58.90) 

Hua Hong Semiconductor (Hua Hong Semi) specifically 

deals with mature node foundry with technology nodes 

ranging from 45nm/40nm to 0.5 micron. It sees growing 

mature node applications in the automotive industry. Its 

revenue from automotive/industrial applications is 

expected to grow at a CAGR of 68.7% over FY20-23, with a 

revenue share increase from 13.3% to 23.3%. We expect 

its expansion to 95k WPM to be achieved early by 3Q22, 

due to 1) abundant foundry equipment supply, 2) 

persistently strong demand from end markets, 3) strong 

execution ability, and 4) attractive tax incentives. 

 

Downstream – Venture, Aztech, Luxshare, Lenovo. In the 

downstream space, we prefer companies that have pricing 

power, unique technological capabilities, and exposure to 

trending segments, to offset the cyclical risks. In Singapore 

we pick Venture for its pricing power and diversification 

while Aztech is exposed to the trending IoT segment. In 

China, we prefer downstream technology companies which 

have a diversified business with exposure to trending 

segments to offset the sluggish growth in smart devices 

and PCs. In this space, our picks are Luxshare and Lenovo. 

 

Venture (BUY; TP: S$22.70) 

We expect the growth momentum from 4Q21 to continue 

in the next few quarters, barring any worsening of 

lockdowns, especially in China. We project revenue to 

reach the pre-pandemic level of c.S$3.6bn. We remain 

positive about Venture, as the group continues to build on 

its capabilities to attract quality customers. A strong net 

cash position of S$815.1m as at end-March 2022 with no 

debt would support at least a repeat of the 75 Scts DPS in 

FY22, which works out to an attractive yield of c.4%. Net 

cash per share works out to S$2.81. 

 

Aztech (BUY; TP: S$1.33) 

Orderbook as at 18 April 2022 remains strong at S$713m. 

We expect the strong momentum to continue, translating 

into revenue growth of 20.6% for FY22F and another 19% 

for FY23F. Amidst a tough operating environment posed by 

the global logistics and component challenges, Aztech was 

still able to register a strong net margin. We continue to 

project an above-industry average net margin of 11.4% for 

FY22F and 11.5% for FY23F, driven by the strong growth in 

the IoT market and the group’s continuing efforts to 

improve productivity and efficiency. This should lead to a 

robust earnings growth of 15%/20% in FY22F/FY23F. In 

terms of valuation, Aztech is trading at 7.2x/6.0x 

FY22F/FY23F PE. 
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Luxshare (BUY; TP: Rmb40.00) 

Luxshare Precision is one of the Apple products 

assemblers with a continuous penetration into new Apple 

products like AirPods, the latest iPhones, Apple Watch, and 

AirTag. We expect it to ride on Apple’s first VR/MR headset, 

which is expected to be launched around end-2022 to 

2023. We expect incremental assembly revenue to boost 

revenue growth by 3%/10% in FY23/24. It’s increasing auto 

exposure to enjoy the high growth in EV.  

 

Lenovo (BUY; TP: HK$13.00) 

The tech hardware giant is transforming into a service-led 

company by leveraging the world’s largest active PC user 

base (218m) and its strong reputation in hardware 

products, channeling growth into the services and 

solutions business. We project the new services and 

solutions business’s operating profit to grow at a CAGR of 

32% in FY22-25F, on the back of a strong industry trend 

and low attach rate. This is also expected to boost the 

company’s operating margin to 6.0% in FY3/25 from 4.3% 

in FY3/22, as SSG’s operating margin is 22% (vs. 4% of the 

group). 

 

 

Stocks in our coverage 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source: DBS Bank, Bloomberg Finance L.P. 

  

Company Price 24 

Jun

Target 

Price

Target 

Return

Mkt Cap 

(US$m)

Rcmd PER 21 (x) PE 22F (x) PE 23F (x) EPS Gth 

22F (%)

EPS Gth 

23F (%)

 Div Yid 

22F (%) 

P/BV 21A 

(x)

ROE 22F 

(%)

% fr 52 

wks Low

% to 52 

wks High

YTD Perf 

(%) 

Singapore

AEM Holdings 4.16 6.04 45% 918 BUY 13.8 10.2 9.2 34.5 11.0 2.5 3.2 27.6 11% -23% -21%

Aztech 0.805 1.33 65% 441 BUY 8.3 7.2 6.0 15.0 20.0 4.2 2.1 26.5 2% -39% -8%

Frencken 1.11 1.36 22% 338 HOLD 8.0 8.8 7.8 -9.6 14.1 3.4 1.2 12.8 7% -56% -44%

Grand Venture 0.73 1.40 94% 181 BUY 13.9 12.5 9.5 11.6 31.8 1.6 2.3 17.4 0% -50% -39%

Micro Mechanics 2.96 3.42 15% 298 HOLD 22.9 23.5 22.6 -2.5 4.3 4.4 7.1 30.5 0% -14% -12%

UMS Holdings 1.11 1.70 53% 528 BUY 13.9 11.0 9.9 26.1 11.6 3.2 2.7 22.5 6% -29% -27%

Venture Corp 16.67 22.70 36% 3,448 BUY 15.4 13.8 12.9 11.4 6.6 4.5 1.8 12.5 3% -15% -9%

Nanofilm 2.43 4.12 69% 1,188 BUY 25.4 19.7 16.9 29.0 16.7 1.0 3.7 17.4 5% -64% -36%

Average (ex Nanofilm) 13.7 12.4 11.1 12.4 14.2 3.4 2.9 21.4

Thailand

Delta Electronics Thai 322 310.00 -4% 10,996 FV 58.3 40.3 36.6 54.0 14.0 0.8 9.4 21.4 12% -59% -22%

Hana Microelectronics 40.5 40.00 -1% 901 FV 20.7 19.1 18.7 -28.7 5.6 3.3 1.4 7.2 3% -58% -54%

KCE Electronics 61.5 56.00 -9% 2,013 HOLD 29.5 27.0 25.2 9.0 7.4 2.2 5.3 18.9 15% -35% -30%

SVI PCL 7.20 8.50 18% 431 BUY 10.9 13.8 10.8 -20.8 27.5 2.5 3.0 19.8 55% -38% -9%

Average 29.8 25.1 22.8 3.4 13.6 2.2 4.8 16.8

Taiwan

TSMC 486.50 860.00 77% 422,258 BUY 21.1 16.2 13.9 30.1 16.9 3.0 5.8 32.0 0% -29% -21%

UMC 41.60 80.00 92% 17,586 BUY 9.2 7.4 7.8 24.5 -5.2 6.8 1.8 23.3 2% -38% -32%

Average 15.2 11.8 10.8 27.3 5.8 4.9 3.8 27.6

Hong Kong / China

AAC Tech 16.90 22.30 32% 2,534 BUY 12.9 13.0 12.4 -5.5 4.4 2.4 0.8 5.8 13% -71% -45%

ASM Pacific 68.50 138.00 101% 3,458 BUY 8.8 8.4 7.3 5.8 15.0 5.9 1.8 20.6 6% -39% -19%

Hua Hong 26.15 58.90 125% 4,337 BUY 20.3 12.1 9.2 68.3 30.9 0.0 1.5 11.7 13% -54% -39%

Lenovo 7.41 13.00 75% 9,702 BUY 9.2 6.0 5.3 52.6 12.7 4.3 3.2 47.5 6% -23% -17%

Luxshare 32.40 40.00 23% 34,258 BUY 31.8 23.4 17.9 34.0 29.6 0.4 6.4 24.0 27% -37% -34%

Q Tech 5.39 8.90 65% 774 BUY 6.0 5.1 3.3 18.0 53.6 1.1 1.1 19.6 14% -69% -47%

Sunny Optical 118.50 200.30 69% 15,216 BUY 20.4 16.8 12.6 24.7 33.0 1.0 4.9 26.2 27% -54% -52%

Xiaomi 12.26 14.50 18% 38,969 BUY 13.0 14.1 9.0 -7.4 57.0 0.0 1.8 12.2 19% -57% -35%

15.3 12.4 9.6 23.8 29.5 1.9 2.7 20.9
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Valuation – Forward PE Band for Stock Picks 
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Source: DBS Bank, Bloomberg Finance L.P.  
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DBS Bank, DBS HK, DBSVTH, recommendations are based on an Absolute Total Return* Rating system, defined as follows: 

STRONG BUY (>20% total return over the next 3 months, with identifiable share price catalysts within this time frame) 

BUY (>15% total return over the next 12 months for small caps, >10% for large caps) 

HOLD (-10% to +15% total return over the next 12 months for small caps, -10% to +10% for large caps) 

FULLY VALUED (negative total return, i.e.,  > -10% over the next 12 months) 

SELL (negative total return of > -20% over the next 3 months, with identifiable share price catalysts within this time frame) 

*Share price appreciation + dividends 

 

Completed Date:  29 Jun 2022 06:31:11  (SGT) 

Dissemination Date: 29 Jun 2022 07:10:05  (SGT) 

 

Sources for all charts and tables are DBS Bank, DBS HK, DBSVTH, unless otherwise specified. 

 

GENERAL DISCLOSURE/DISCLAIMER  

Gartner is a registered trademark and service mark of Gartner, Inc. and/or its affiliates in the U.S. and internationally and are used herein 

with permission. All rights reserved. 

 

This report is prepared by DBS Bank Ltd, DBS Bank (Hong Kong) Limited (“DBS HK”), DBS Vickers Securities (Thailand) Co Ltd (''DBSVTH''). 

This report is solely intended for the clients of DBS Bank Ltd, DBS Vickers Securities (Singapore) Pte Ltd, its respective connected and 

associated corporations and affiliates only and no part of this document may be (i) copied, photocopied or duplicated in any form or by any 

means or (ii) redistributed without the prior written consent of DBS Bank Ltd, DBS HK, DBS Vickers Securities (Thailand) Co Ltd (''DBSVTH''). 

 

The research set out in this report is based on information obtained from sources believed to be reliable, but we (which collectively refers to 

DBS Bank Ltd, DBS Vickers Securities (Singapore) Pte Ltd, its respective connected and associated corporations, affiliates and their 

respective directors, officers, employees and agents (collectively, the “DBS Group”) have not conducted due diligence on any of the 

companies, verified any information or sources or taken into account any other factors which we may consider to be relevant or appropriate 

in preparing the research.  Accordingly, we do not make any representation or warranty as to the accuracy, completeness or correctness of 

the research set out in this report. Opinions expressed are subject to change without notice. This research is prepared for general 

circulation. Any recommendation contained in this document does not have regard to the specific investment objectives, financial situation 

and the particular needs of any specific addressee. This document is for the information of addressees only and is not to be taken in 

substitution for the exercise of judgement by addressees, who should obtain separate independent legal or financial advice. The DBS Group 

accepts no liability whatsoever for any direct, indirect and/or consequential loss (including any claims for loss of profit) arising from any use 

of and/or reliance upon this document and/or further communication given in relation to this document. This document is not to be 

construed as an offer or a solicitation of an offer to buy or sell any securities. The DBS Group, along with its affiliates and/or persons 

associated with any of them may from time to time have interests in the securities mentioned in this document. The DBS Group, may have 

positions in, and may effect transactions in securities mentioned herein and may also perform or seek to perform broking, investment 

banking and other banking services for these companies. 

 

Any valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report, and 

there can be no assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or 

risk assessments. The information in this document is subject to change without notice, its accuracy is not guaranteed, it may be incomplete 

or condensed, it may not contain all material information concerning the company (or companies) referred to in this report and the DBS 

Group is under no obligation to update the information in this report. 

 

This publication has not been reviewed or authorized by any regulatory authority in Singapore, Hong Kong or elsewhere. There is no 

planned schedule or frequency for updating research publication relating to any issuer.   

 

The valuations, opinions, estimates, forecasts, ratings or risk assessments described in this report were based upon a number of estimates 

and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the 

estimates on which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary 

significantly from actual results. Therefore, the inclusion of the valuations, opinions, estimates, forecasts, ratings or risk assessments 

described herein IS NOT TO BE RELIED UPON as a representation and/or warranty by the DBS Group (and/or any persons associated with 

the aforesaid entities), that: 
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(a)  such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and 

(b) there is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or 

risk assessments stated therein. 

 

Please contact the primary analyst for valuation methodologies and assumptions associated with the covered companies or price targets. 

 

Any assumptions made in this report that refers to commodities, are for the purposes of making forecasts for the company (or companies) 

mentioned herein. They are not to be construed as recommendations to trade in the physical commodity or in the futures contract relating 

to the commodity referred to in this report.  

 

This company is covered under the Research Talent Development Grant Scheme which aims to groom research talent to expand research 

coverage of small-mid cap SGX listed companies                

 

DBSVUSA, a US-registered broker-dealer, does not have its own investment banking or research department, has not participated in any 

public offering of securities as a manager or co-manager or in any other investment banking transaction in the past twelve months and does 

not engage in market-making.   

 

ANALYST CERTIFICATION  

The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views about the 

companies and their securities expressed in this report accurately reflect his/her personal views. The analyst(s) also certifies that no part of 

his/her compensation was, is, or will be, directly or indirectly, related to specific recommendations or views expressed in the report. The 

research analyst (s) primarily responsible for the content of this research report, in part or in whole, certifies that he or his associate1 does 

not serve as an officer of the issuer or the new listing applicant (which includes in the case of a real estate investment trust, an officer of the 

management company of the real estate investment trust; and in the case of any other entity, an officer or its equivalent counterparty of 

the entity who is responsible for the management of the issuer or the new listing applicant) and the research analyst(s) primarily 

responsible for the content of this research report or his associate does not have financial interests2  in relation to an issuer or a new 

listing applicant that the analyst reviews.  DBS Group has procedures in place to eliminate, avoid and manage any potential conflicts of 

interests that may arise in connection with the production of research reports.  The research analyst(s) responsible for this report operates 

as part of a separate and independent team to the investment banking function of the DBS Group and procedures are in place to ensure 

that confidential information held by either the research or investment banking function is handled appropriately.  There is no direct link of 

DBS Group's compensation to any specific investment banking function of the DBS Group. 

 

COMPANY-SPECIFIC / REGULATORY DISCLOSURES  

1. DBS Bank Ltd, DBS HK, DBS Vickers Securities (Singapore) Pte Ltd (''DBSVS'') or their subsidiaries and/or other affiliates  have 

proprietary positions in AEM Holdings, Hua Hong Semiconductor Ltd, Lenovo Group, Venture Corporation, KCE Electronics, Sunny 

Optical Technology, AAC Technologies Holdings, ASM Pacific, Xiaomi Corp, recommended in this report as of 31 May 2022. 

 

Compensation for investment banking services: 

2. DBS Bank Ltd, DBS HK, DBSVS, DBSV HK, their subsidiaries and/or other affiliates of DBSVUSA have received compensation, within 

the past 12 months for investment banking services from AAC Technologies Holdings as of 31 May 2022. 

 

3. DBSVUSA does not have its own investment banking or research department, nor has it participated in any public offering of 

securities as a manager or co-manager or in any other investment banking transaction in the past twelve months. Any US persons 

wishing to obtain further information, including any clarification on disclosures in this disclaimer, or to effect a transaction in any 

security discussed in this document should contact DBSVUSA exclusively.            

 
1 An associate is defined as (i) the spouse, or any minor child (natural or adopted) or minor step-child, of the analyst; (ii) the trustee of a trust 

of which the analyst, his spouse, minor child (natural or adopted) or minor step-child, is a beneficiary or discretionary object; or (iii) another 

person accustomed or obliged to act in accordance with the directions or instructions of the analyst.   

2 Financial interest is defined as interests that are commonly known financial interest, such as investment in the securities in respect of an 

issuer or a new listing applicant, or financial accommodation arrangement between the issuer or the new listing applicant and the firm or 

analysis.  This term does not include commercial lending conducted at arm's length, or investments in any collective investment scheme 

other than an issuer or new listing applicant notwithstanding the fact that the scheme has investments in securities in respect of an issuer 

or a new listing applicant.   
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Disclosure of previous investment recommendation produced: 

4. DBS Bank Ltd, DBS Vickers Securities (Singapore) Pte Ltd (''DBSVS''), their subsidiaries and/or other affiliates may have published 

other investment recommendations in respect of the same securities / instruments recommended in this research report during 

the preceding 12 months. Please contact the primary analyst listed on page 1 of this report to view previous investment 

recommendations published by DBS Bank Ltd, DBS Vickers Securities (Singapore) Pte Ltd (''DBSVS''), their subsidiaries and/or 

other affiliates in the preceding 12 months.      
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RESTRICTIONS ON DISTRIBUTION  

General This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or 

resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, 

availability or use would be contrary to law or regulation. 
 

Australia This report is being distributed in Australia by DBS Bank Ltd, DBS Vickers Securities (Singapore) Pte Ltd (“DBSVS”) or 

DBSV HK. DBS Bank Ltd holds Australian Financial Services Licence no. 475946. 
 

DBS Bank Ltd, DBSVS and DBSV HK are exempted from the requirement to hold an Australian Financial Services 

Licence under the Corporation Act 2001 (“CA”) in respect of financial services provided to the recipients. Both DBS 

and DBSVS are regulated by the Monetary Authority of Singapore under the laws of Singapore, and DBSV HK is 

regulated by the Hong Kong Securities and Futures Commission under the laws of Hong Kong, which differ from 

Australian laws. 
 

Distribution of this report is intended only for “wholesale investors” within the meaning of the CA. 
 

Hong Kong This report has been prepared by a personnel of DBS Bank Ltd who is not licensed by the Hong Kong Securities 

and Futures Commission to carry on the regulated activity of advising on securities in Hong Kong pursuant to the 

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong). This report is being distributed in Hong 

Kong and is attributable to DBS Bank (Hong Kong) Limited (''DBS HK''), a registered institution registered with the 

Hong Kong Securities and Futures Commission to carry on the regulated activity of advising on securities pursuant 

to the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong). DBS Bank Ltd., Hong Kong 

Branch is a limited liability company incorporated in Singapore. 
 

This report has been prepared by an entity(ies) which is not licensed by the Hong Kong Securities and Futures 

Commission to carry on the regulated activity of advising on securities pursuant to the Securities and Futures 

Ordinance (Chapter 571 of the Laws of Hong Kong). This report is being distributed in Hong Kong and is 

attributable to DBS Bank (Hong Kong) Limited (''DBS HK''), a registered institution registered with the Hong Kong 

Securities and Futures Commission to carry on the regulated activity of advising on securities pursuant to the 

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong). DBS Bank Ltd., Hong Kong Branch is a 

limited liability company incorporated in Singapore. 
 

For any query regarding the materials herein, please contact Dennis Lam (Reg No. AH8290) at dbsvhk@dbs.com 
 

This report is being distributed in Hong Kong by DBS Bank Ltd, DBS Bank (Hong Kong) Limited and DBS Vickers 

(Hong Kong) Limited, all of which are registered with or licensed by the Hong Kong Securities and Futures 

Commission to carry out the regulated activity of advising on securities. DBS Bank Ltd., Hong Kong Branch is a 

limited liability company incorporated in Singapore. 
 

Indonesia This report is being distributed in Indonesia by PT DBS Vickers Sekuritas Indonesia.  
 

Malaysia This report is distributed in Malaysia by AllianceDBS Research Sdn Bhd ("ADBSR"). Recipients of this report, 

received from ADBSR are to contact the undersigned at 603-2604 3333 in respect of any matters arising from or in 

connection with this report. In addition to the General Disclosure/Disclaimer found at the preceding page, 

recipients of this report are advised that ADBSR (the preparer of this report), its holding company Alliance 

Investment Bank Berhad, their respective connected and associated corporations, affiliates, their directors, officers, 

employees, agents and parties related or associated with any of them may have positions in, and may effect 

transactions in the securities mentioned herein and may also perform or seek to perform broking, investment  

banking/corporate advisory and other services for the subject companies. They may also have received 

compensation and/or seek to obtain compensation for broking, investment banking/corporate advisory and other 

services from the subject companies. 

 
Wong Ming Tek, Executive Director, ADBSR 

 

Singapore This report is distributed in Singapore by DBS Bank Ltd (Company Regn. No. 196800306E) or DBSVS (Company 

Regn No. 198600294G), both of which are Exempt Financial Advisers as defined in the Financial Advisers Act and 

regulated by the Monetary Authority of Singapore. DBS Bank Ltd and/or DBSVS, may distribute reports produced 

by its respective foreign entities, affiliates or other foreign research houses pursuant to an arrangement under 

Regulation 32C of the Financial Advisers Regulations. Where the report is distributed in Singapore to a person who 

is not an Accredited Investor, Expert Investor or an Institutional Investor, DBS Bank Ltd accepts legal responsibility 

for the contents of the report to such persons only to the extent required by law. Singapore recipients should 

contact DBS Bank Ltd at 6878 8888 for matters arising from, or in connection with the report. 
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Thailand This report is being distributed in Thailand by DBS Vickers Securities (Thailand) Co Ltd.  

 

For any query regarding the materials herein, please contact Chanpen Sirithanarattanakul at research@th.dbs.com 

 

United 

Kingdom 

This report is produced by DBS Bank Ltd which is regulated by the Monetary Authority of Singapore.  
 

This report is disseminated in the United Kingdom by DBS Bank Ltd, London Branch (“DBS UK”). DBS UK is 

authorised by the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority 

and limited regulation by the Prudential Regulation Authority. Details about the extent of our regulation by the 

Prudential Regulation Authority are available from us on request. 
 

In respect of the United Kingdom, this report is solely intended for the clients of DBS UK, its respective connected 

and associated corporations and affiliates only and no part of this document may be (i) copied, photocopied or 

duplicated in any form or by any means or (ii) redistributed without the prior written consent of DBS UK, This 

communication is directed at persons having professional experience in matters relating to investments. Any 

investment activity following from this communication will only be engaged in with such persons. Persons who do 

not have professional experience in matters relating to investments should not rely on this communication. 
 

Dubai 

International 

Financial 

Centre 

This communication is provided to you as a Professional Client or Market Counterparty as defined in the DFSA 

Rulebook Conduct of Business Module (the "COB Module"), and should not be relied upon or acted on by any 

person which does not meet the criteria to be classified as a Professional Client or Market Counterparty under the 

DFSA rules. 
 

This communication is from the branch of DBS Bank Ltd operating in the Dubai International Financial Centre (the 

"DIFC") under the trading name "DBS Bank Ltd. (DIFC Branch)" ("DBS DIFC"), registered with the DIFC Registrar of 

Companies under number 156 and having its registered office at units 608 - 610, 6th Floor, Gate Precinct Building 

5, PO Box 506538, DIFC, Dubai, United Arab Emirates.  
 

DBS DIFC is regulated by the Dubai Financial Services Authority (the "DFSA") with a DFSA reference number 

F000164. For more information on DBS DIFC and its affiliates, please see http://www.dbs.com/ae/our--

network/default.page. 
 

Where this communication contains a research report, this research report is prepared by the entity referred to 

therein, which may be DBS Bank Ltd or a third party, and is provided to you by DBS DIFC. The research report has 

not been reviewed or authorised by the DFSA. Such research report is distributed on the express understanding 

that, whilst the information contained within is believed to be reliable, the information has not been independently 

verified by DBS DIFC. 
 

Unless otherwise indicated, this communication does not constitute an "Offer of Securities to the Public" as 

defined under Article 12 of the Markets Law (DIFC Law No.1 of 2012) or an "Offer of a Unit of a Fund" as defined 

under Article 19(2) of the Collective Investment Law (DIFC Law No.2 of 2010). 
 

The DFSA has no responsibility for reviewing or verifying this communication or any associated documents in 

connection with this investment and it is not subject to any form of regulation or approval by the DFSA. 

Accordingly, the DFSA has not approved this communication or any other associated documents in connection 

with this investment nor taken any steps to verify the information set out in this communication or any associated 

documents, and has no responsibility for them. The DFSA has not assessed the suitability of any investments to 

which the communication relates and, in respect of any Islamic investments (or other investments identified to be 

Shari'a compliant), neither we nor the DFSA has determined whether they are Shari'a compliant in any way. 
 

Any investments which this communication relates to may be illiquid and/or subject to restrictions on their resale. 

Prospective purchasers should conduct their own due diligence on any investments. If you do not understand the 

contents of this document you should consult an authorised financial adviser. 
 

United States This report was prepared by DBS Bank Ltd.  DBSVUSA did not participate in its preparation.  The research 

analyst(s) named on this report are not registered as research analysts with FINRA and are not associated persons 

of DBSVUSA. The research analyst(s) are not subject to FINRA Rule 2241 restrictions on analyst compensation, 

communications with a subject company, public appearances and trading securities held by a research analyst. 

This report is being distributed in the United States by DBSVUSA, which accepts responsibility for its contents. This 

report may only be distributed to Major U.S. Institutional Investors (as defined in SEC Rule 15a-6) and to such other 

institutional investors and qualified persons as DBSVUSA may authorize.  Any U.S. person receiving this report who 

wishes to effect transactions in any securities referred to herein should contact DBSVUSA directly and not its 

affiliate.  
 

http://www.dbs.com/ae/our--network/default.page.
http://www.dbs.com/ae/our--network/default.page.
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Other 

jurisdictions 

In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is intended only for 

qualified, professional, institutional or sophisticated investors as defined in the laws and regulations of such 

jurisdictions. 
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