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Long way to normal 

• 1H22 results were much worse than expected; 

sector could stay unprofitable in FY23F 

• Expect to see more red ink in 2H22 due to domestic 

lockdowns and travel restrictions; strict border 

controls will hamper international traffic in FY23F 

• More equity raising could be on the cards given 

airlines poor liquidity and damage inflicted on their 

balance sheet 

• Downgrade CSA to HOLD, Air China to FULLY 

VALUED with lower TPs; maintain HOLD on CEA with 

a lower TP 

Cutting FY22/23F earnings estimates. We are now 

projecting the Chinese airlines to report deeper net losses 

in FY22F and remain in the red in FY23F. This is primarily 

driven by our expectations of higher frequency of domestic 

lockdowns, on-off implementation of travel restrictions, and 

gradual easing of international border controls.   

 

Chinese airlines may need to raise more equity 

capital despite recent fund-raising. The credit metrics of 

all three airlines have deteriorated drastically over the 

course of the pandemic. Air China and China Eastern 

Airlines (CEA) in particular, might need to rely on their 

respective parents and the equity markets again for more 

capital to replenish their working capital and finance their 

fleet expansion plans, as sustained losses continue to take a 

toll on their balance sheets.  

 

Turning more bearish on the sector; downgrade CSA 

to HOLD and Air China to SELL. We now have a HOLD 

recommendation on CSA and CEA with lower TPs of 

HK$4.40 and HK$2.50 respectively, and a SELL 

recommendation on Air China with a lower TP of HK$4.00. 

We have turned negative on Air China as its current 

valuation is too rich, given that its share price has 

outperformed the broader airline sector index this year 

despite its relatively bleak earnings prospects and risk of 

more equity dilution. Meanwhile, the current valuations of 

CEA and CSA also appear unattractive at greater than two 

standard deviations above their five-year averages, but we 

are neutral on them given that their valuation is in line with 

their fundamentals. Consensus estimates for the sector are 

too optimistic, and we expect to see more negative earnings 

revisions in the near-term. 
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 HK$ US$m HK$ 3 mth 12 mth Rating 

Air China 6.20 3,604 4.20 16.1 12.9 
FULLY 

VALUED 

China Eastern 

Airlines 
2.72 1,614 2.60 2.6 (17.1) HOLD 

China 

Southern 

Airlines 

4.23 1,976 4.50 5.5 (10.8) HOLD 

       
 

Source: Thomson Reuters, DBS Bank (Hong Kong) Limited (“DBS HK”) 
 

 

 

Air China : Air China is the flag carrier of China and one of its largest 

airlines 

China Eastern Airlines : China Eastern Airline is a major airline 

company in China, mainly engagiing in passenger and cargo 

service. 

China Southern Airlines : Provides air passenger and cargo 

services, with main hub in Guangzhou 
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Risks are still skewed to the downside; valuations appear stretched at this juncture 

  

1H22 results were notably worse than our expectations. Net 

losses incurred by the three Chinese airlines in 1H22 were 

dramatic, to say the least – net losses during the period 

were equivalent to three-four years of their respective net 

earnings prior to the pandemic and more than double the 

net losses in 1H21. Deeper net losses during the period 

were largely driven by an acute decline in passenger traffic 

due to a higher frequency of domestic lockdowns, and 

buoyant jet fuel prices and steep FX losses. CSA fared the 

best among the three flag carriers – CSA saw a relatively 

smaller increase in net losses and was the only airline to 

report positive EBITDA in 1H22. 

 

Historical net losses (in RMB billions) 

 1H20 2H20 1H21 2H21 1H22 y-o-y 

change 

(absolute) 

Air China -9.4 -5.0 -6.8 -9.9 -19.4 -12.7 

CEA -8.5 -3.3 -5.2 -7.0 -18.7 -13.5 

CSA -8.2 -2.7 -4.7 -7.4 -11.5 -6.8 

 

Source: Companies, DBS Bank HK 

 

Recovery in domestic passenger traffic will continue to be 

bumpy in 2H22; return to normalcy in FY23F is unlikely if 

China maintains its strict zero-tolerance stance. Domestic 

air travel activity was severely depressed (below 30% of pre-

pandemic levels) between March to May-22 as multiple 

cities, including key hubs like Shanghai and Beijing were 

thrown into partial or complete lockdowns to curb the 

spread of the Omicron variant. CEA saw the steepest 

decline in passenger volumes owing to the temporary 

grounding of its B737 aircraft and a two-month lockdown of 

its primary hub, Shanghai. While domestic air traffic rapidly 

regained lost ground to 65-70% of pre-pandemic levels in 

July-22, the recovery remains fragile as snap lockdowns 

continue to be the tool of choice to suppress new cases. 

Chengdu, one of China’s largest cities with a population of 

21.2 million people entered lockdown in the first week of 

September, and more recently, Shenzhen was also placed in 

lockdown. Additionally, the government also intensified 

domestic restrictions for domestic travel and group 

gatherings until the end of October, dampening travel 

demand during the peak Golden Week holiday period in 

October.  

 

History suggests that domestic air travel will quickly bounce 

back when the pandemic situation stabilises, but it is 

difficult to plot the course of China’s domestic air traffic in 

FY23F under a COVID-zero framework given the sheer 

transmissibility of Omicron and potential emergence of new 

variants which will likely prove even more challenging to 

contain. Consequently, our current assumptions point to 

domestic air travel activity reaching 85-90% of pre-COVID19 

levels in FY23F, up from 45-55% in FY22F.  

 
Domestic passenger traffic (2019 = base) 

 

Source: Companies, DBS HK 

Easing of travel restrictions unlikely to translate into a 

meaningful increase in international travel; turnaround in  

FY23F is constrained by uncertainty on reopening timeline. 

During May to June-22, China loosened business travel and 

work visa restrictions and cut the number of mandatory 

quarantine days by half for inbound travellers to seven days 

(with three days of home-based monitoring). While these 

developments are certainly a step in the right direction, 

China’s border controls continue to be among the most 

onerous in the world, with quarantine-free travel already a 

reality in most parts of Asia. Hong Kong officials expressed 

their intent to end hotel quarantine in November, but the 

Chinese government has been doubling down on COVID-

zero and offers little clue on how they intend to exit COVID-

zero. Although we currently anticipate China to 

progressively ease international border controls in the near-

term, we do not believe it will move the needle as it is likely 

to take an extended period of time for travel measures to 

be sufficiently loosened to spur a rebound in international 

air travel. Accordingly, we only anticipate international air 

traffic to reach 25-30% of 2019’s level in FY23F.  
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International passenger capacity (2019 = base) 

 

Source: CAPA, DBS HK 

 

Domestic passenger yields should strengthen on demand 

rebound; elevated international passenger yields should 

trend lower as airlines reinstate more flights. Passenger 

yields in the domestic market softened sequentially in 1H22 

due to the drastic drop in demand. Looking ahead, 

domestic air fares should climb in 2H22 with the return of 

demand, but weaker economic growth and higher 

unemployment in China, coupled with the prolonged 

closure of international borders (capacity will remain 

abundant with the Chinese airlines focusing on deploying 

capacity in the domestic market) will impede yields from 

normalising to pre-pandemic levels. Meanwhile, 

international passenger yields broke new records in 1H22 

because of an extremely low frequency of international 

flights, but they should rapidly fall when more international 

flights resume. Nonetheless, we expect international air 

fares to hold above pre-pandemic levels when China’s 

borders reopen given significant pent-up demand for 

international travel.  

 
Domestic passenger yields 

 

Source: Companies, DBS HK 

 

 
International passenger yields 

 

Source: Companies, DBS HK 

 

Cost headwinds will persist in the near-term; strong USD will 

weigh on operating margins and bottom line of the Chinese 

airlines. Unit costs among the three airlines rose sharply 

among the three airlines in 1H22 amid limited government 

support and weaker passenger load factors, with CEA 

seeing the most sizeable increase in unit cost due to the 

relatively larger decline in its total capacity. Unit cost is 

unlikely to fall by much in 2H22 but should trend lower in 

FY23F and beyond as overall load factors rise, though any 

improvement will be hampered by higher jet fuel prices (SG 

Jet fuel prices averaged US$142.2/bbl in 2Q22, up 32.2% 

from 1Q22 and 70.9% from 4Q19), which we expect to 

remain buoyant over the next two years. A strong USD will 

also have an adverse impact on operating margins as a fair 
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proportion of operating costs is denominated in USD. 

Additionally, the Chinese carriers will see additional FX 

losses in 2H22 if the USD continues to appreciate against 

the RMB. Even though the three airlines have been 

moderating their exposure to USD-denominated debt, they 

still incurred considerable FX losses of RMB1.4-2.2bn in 

1H22.  

 
Overall passenger load factors 

 

Source: Companies, DBS HK 

 

 
Overall unit costs 

 

Source: Companies, DBS HK 

 

The Chinese airlines may need to raise more equity capital 

given the severe deterioration in their financial health. CEA 

and Air China recorded negative cash flows from operations 

of RMB4.4bn and RMB10.0bn in 1H22 respectively, while 

CSA saw a significant decline in operating cash flow to 

RMB1.6bn (-40% h-o-h, -67% y-o-y). Net gearing ratios of Air 

China, CEA and CSA climbed to 4.2x, 5.1x and 2.6x in 1H22 

from 2.6x, 3.2x and 2.1x in 2H21 respectively. All three 

airlines have announced plans to raise equity capital in 

2022 thus far to bolster their liquidity positions and finance 

their fleet expansion plans, but we believe they may need to 

raise more capital if their operational performance 

continues to be lackluster. This will consequently be EPS 

dilutive over the longer-term even after the Chinese airlines 

emerge from the crisis.  

 
Historical and projected net gearing ratio 

 

Source: Companies, DBS HK 

 

Project Chinese airlines to post more substantial losses in 

FY22F; profitability in FY23F will be elusive if air travel 

demand is curtailed by lockdowns or international borders 

take longer than expected to reopen. We now expect the 

three Chinese airlines to report wider net losses in FY22F 

and remain in the red in FY23F as we lower our air traffic 

assumptions. Our current earnings estimates are still 

predicated on China reopening in mid-2023, with 

international traffic hitting 25-30% of 2019’s level for full-

year FY23F. The street is still overly bullish on the three 

Chinese airlines, in our view, particularly on the extent of 

recovery of international air traffic in FY23F.  

 

Old vs. new net profit estimates (in RMB billions) 

 FY22F 

(old) 

FY23F 

(old) 

FY22F 

(new) 

FY23F 

(new) 

FY22F 

% change 

FY23F 

% change 

CSA -10.4 1.9 -18.1 -1.4 -74.0% nm 

Air China -14.0 2.0 -29.1 -5.2 -107.8% nm 

CEA -14.5 0.4 -28.4 -5.7 -95.8% nm 

 

Source: Companies, DBS Bank HK 
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Valuations of the three Chinese airlines are misaligned with 

their extended recovery trajectory. We downgrade our 

recommendations on CSA to HOLD with a lower TP of 

HK$4.40 and Air China to FULLY VALUED with a lower TP of 

HK$4.00. Meanwhile, we are maintaining our HOLD call on 

CEA with a lower TP of HK$2.50. We believe that the risk-to-

reward set up for Air China is unfavourable given the stark 

divergence in its share price performance and 

fundamentals. Overall, current valuations for the three 

Chinese airlines are greater than two standard deviations 

above their respective five-year averages, which is 

expensive, when considering their lackluster near-term 

recovery prospects and potential share dilution. 

Additionally, they are trading at considerably higher 

multiples than regional airline peers with stronger credit 

metrics and more promising earnings profile. While the 

longer-term outlook for the Chinese airlines remains bright, 

we believe that it is not the right time to accumulate their 

shares yet.   

 

Old vs. new target prices (HK$) and recommendation 

 New TP New 

Rcmd 

Old 

TP 

Old 

Rcmd 

Current 

share price 

% 

upside 

CSA 4.50 HOLD 5.10 BUY 4.23 6.4% 

Air China 4.20 FV 5.20 HOLD 6.20 -32.3% 

CEA 2.60 HOLD 2.80 HOLD 2.72 -4.4% 
 

Source: Companies, DBS Bank HK 

 

 

Peer comparison table  

    P/E EV-to-EBITDA P/BV ROE (%) 

Company 

Market cap 

(US$m) CY22F CY23F CY22F CY23F CY22F CY23F CY22F CY23F 

Air China 18,656 nm 27.1x 254.8x 9.8x 1.9x 1.7x -48.5% 8.3% 

China Southern 14,520 nm 30.4x 43.6x 9.7x 1.2x 1.1x -24.2% 4.2% 

China Eastern 11,662 nm nm 59.0x 9.1x 1.2x 1.2x -49.5% 0.9% 

Singapore Airlines 11,499 16.2x 14.8x 5.3x 5.0x 1.2x 1.1x 5.1% 6.3% 

ANA Holdings 9,191 37.6x 15.3x 9.5x 7.0x 1.5x 1.4x 3.7% 9.2% 

Japan Airlines 7,983 38.8x 14.0x 7.0x 5.1x 1.4x 1.3x 3.5% 9.3% 

Korean Air 6,784 5.9x 10.2x 3.6x 3.8x 1.1x 1.0x 20.5% 10.2% 

Spring Airlines 6,522 nm 30.6x 119.8x 11.0x 3.5x 3.1x -8.3% 11.3% 

EVA Airways 6,863 12.0x 7.1x 4.2x 3.3x 82.5x 14.4x 876.3% 198.1% 

China Airlines 5,805 17.7x 11.2x 5.4x 4.6x 2.0x 1.7x 10.5% 12.7% 

Qantas Airways 4,347 16.6x 13.5x 5.4x 4.1x 1.8x 1.7x 10.6% 11.0% 

Cathay Pacific 6,857 nm 21.0x 9.0x 6.4x 0.9x 0.9x -6.6% 5.3% 

Juneyao Airlines 5,006 nm 29.1x nm 12.2x 3.6x 3.2x -21.6% 11.5% 

Air New Zealand 1,399 56.3x 9.1x 3.7x 2.8x 1.3x 1.1x 1.6% 12.9% 

Asiana Airlines 767 nm 76.9x nm nm 2.6x 1.5x -13.5% 2.0% 

  Sector Median 17.7x 15.3x 8.0x 6.4x 1.5x 1.4x 1.6% 9.3% 

 

Source: Bloomberg Finance L.P, DBS Bank HK 



Industry Focus 

Chinese Airlines Sector 
 

   

Page 6 

 

DBS HK recommendations are based on an Absolute Total Return* Rating system, defined as follows: 

STRONG BUY (>20% total return over the next 3 months, with identifiable share price catalysts within this time frame) 

BUY (>15% total return over the next 12 months for small caps, >10% for large caps) 

HOLD (-10% to +15% total return over the next 12 months for small caps, -10% to +10% for large caps) 

FULLY VALUED (negative total return, i.e.,  > -10% over the next 12 months) 

SELL (negative total return of > -20% over the next 3 months, with identifiable share price catalysts within this time frame) 

*Share price appreciation + dividends 

 

Completed Date:  14 Sep 2022 15:00:38 (HKT) 

Dissemination Date: 14 Sep 2022 15:48:26 (HKT) 
 
Sources for all charts and tables are DBS HK unless otherwise specified. 
 
GENERAL DISCLOSURE/DISCLAIMER 
 
This report is prepared by DBS Bank (Hong Kong) Limited (“DBS HK”). This report is solely intended for the clients of DBS Bank Ltd., DBS HK, 

DBS Vickers (Hong Kong) Limited (“DBSV HK”), and DBS Vickers Securities (Singapore) Pte Ltd. (“DBSVS”), its respective connected and 

associated corporations and affiliates only and no part of this document may be (i) copied, photocopied or duplicated in any form or by any 

means or (ii) redistributed without the prior written consent of DBS HK.  
 
The research set out in this report is based on information obtained from sources believed to be reliable, but we (which collectively refers to 

DBS Bank Ltd., DBS HK,  DBSV HK, DBSVS, its respective connected and associated corporations, affiliates and their respective directors, 

officers, employees and agents (collectively, the “DBS Group”) have not conducted due diligence on any of the companies, verified any 

information or sources or taken into account any other factors which we may consider to be relevant or appropriate in preparing the 

research.  Accordingly, we do not make any representation or warranty as to the accuracy, completeness or correctness of the research set 

out in this report. Opinions expressed are subject to change without notice. This research is prepared for general circulation. Any 

recommendation contained in this document does not have regard to the specific investment objectives, financial situation and the 

particular needs of any specific addressee. This document is for the information of addressees only and is not to be taken in substitution for 

the exercise of judgement by addressees, who should obtain separate independent legal or financial advice. The DBS Group accepts no 

liability whatsoever for any direct, indirect and/or consequential loss (including any claims for loss of profit) arising from any use of and/or 

reliance upon this document and/or further communication given in relation to this document. This document is not to be construed as an 

offer or a solicitation of an offer to buy or sell any securities. The DBS Group, along with its affiliates and/or persons associated with any of 

them may from time to time have interests in the securities mentioned in this document. The DBS Group, may have positions in, and may 

effect transactions in securities mentioned herein and may also perform or seek to perform broking, investment banking and other banking 

services for these companies. 
 
Any valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report, and 

there can be no assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or 

risk assessments. The information in this document is subject to change without notice, its accuracy is not guaranteed, it may be incomplete 

or condensed, it may not contain all material information concerning the company (or companies) referred to in this report and the DBS 

Group is under no obligation to update the information in this report. 
 
This publication has not been reviewed or authorized by any regulatory authority in Singapore, Hong Kong or elsewhere. There is no 

planned schedule or frequency for updating research publication relating to any issuer.   
 
The valuations, opinions, estimates, forecasts, ratings or risk assessments described in this report were based upon a number of estimates 

and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the 

estimates on which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary 

significantly from actual results. Therefore, the inclusion of the valuations, opinions, estimates, forecasts, ratings or risk assessments 

described herein IS NOT TO BE RELIED UPON as a representation and/or warranty by the DBS Group (and/or any persons associated with 

the aforesaid entities), that: 

(a)  such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and 

(b) there is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings 

or risk assessments stated therein. 
 
Please contact the primary analyst for valuation methodologies and assumptions associated with the covered companies or price targets. 

Any assumptions made in this report that refers to commodities, are for the purposes of making forecasts for the company (or companies) 

mentioned herein. They are not to be construed as recommendations to trade in the physical commodity or in the futures contract relating 

to the commodity referred to in this report. 
 
DBS Vickers Securities (USA) Inc (“DBSVUSA”), a US-registered broker-dealer, does not have its own investment banking or research 

department, has not participated in any public offering of securities as a manager or co-manager or in any other investment banking 

transaction in the past twelve months and does not engage in market-making.  
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ANALYST CERTIFICATION 

The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views about the 

companies and their securities expressed in this report accurately reflect his/her personal views. The analyst(s) also certifies that no part of 

his/her compensation was, is, or will be, directly or indirectly, related to specific recommendations or views expressed in the report. The 

research analyst (s) primarily responsible for  the content of this research report, in part or in whole, certifies that he or his associate1 does 

not serve as an officer of the issuer or the new listing applicant (which includes in the case of a real estate investment trust, an officer of the 

management company of the real estate investment trust; and in the case of any other entity, an officer or its equivalent counterparty of the 

entity who is responsible for the management of the issuer or the new listing applicant) and the research analyst(s) primarily responsible for 

the content of this research report or his associate does not have financial interests2 in relation to an issuer or a new listing applicant that 

the analyst reviews.  DBS Group has procedures in place to eliminate, avoid and manage any potential conflicts of interests that may arise in 

connection with the production of research reports.  The research analyst(s) responsible for this report operates as part of a separate and 

independent team to the investment banking function of the DBS Group and procedures are in place to ensure that confidential 

information held by either the research or investment banking function is handled appropriately.  There is no direct link of DBS Group's 

compensation to any specific investment banking function of the DBS Group.   

 

COMPANY-SPECIFIC / REGULATORY DISCLOSURES  

1. DBS Bank Ltd, DBS HK, DBSVS or their subsidiaries and/or other affiliates have proprietary positions in Air China Ltd (753 

HK), China Eastern Airlines Corp Ltd (670 HK) and Cathay Pacific Airways Ltd (293 HK) recommended in this report as of 08 

Sep 2022. 

 

DBS Bank Ltd, DBS HK, DBSVS or their subsidiaries and/or other affiliates have a proprietary position in Singapore Airlines 

Ltd (SIA SP) recommended in this report as of 31 Aug 2022. 

2. Compensation for investment banking services: 

DBS Bank Ltd, DBS HK, DBSVS, their subsidiaries and/or other affiliates of DBSVUSA have received compensation, within the 

past 12 months for investment banking services from Singapore Airlines Ltd (SIA SP) as of 31 Aug 2022. 

 
3. DBS Bank Ltd, DBS HK, DBSVS, their subsidiaries and/or other affiliates of DBSVUSA have managed or co-managed a public 

offering of securities for Singapore Airlines Ltd (SIA SP) in the past 12 months, as of 31 Aug 2022. 

 

DBSVUSA does not have its own investment banking or research department, nor has it participated in any public offering 

of securities as a manager or co-manager or in any other investment banking transaction in the past twelve months. Any US 

persons wishing to obtain further information, including any clarification on disclosures in this disclaimer, or to effect a 

transaction in any security discussed in this document should contact DBSVUSA exclusively. 

4. Peter Seah Lim Huat, Chairman & Director of DBS Group Holdings, is a Director & Chairman of Singapore Airlines Limited 

as of 30 Jun 2022.  
5. Disclosure of previous investment recommendation produced: 

DBS Bank Ltd, DBSVS, DBS HK, their subsidiaries and/or other affiliates of DBSVUSA may have published other investment 

recommendations in respect of the same securities / instruments recommended in this research report during the 

preceding 12 months. Please contact the primary analyst listed on page 1 of this report to view previous investment 

recommendations published by DBS Bank Ltd, DBS HK, DBSVS, their subsidiaries and/or other affiliates of DBSVUSA in the 

preceding 12 months. 

  

 
1 An associate is defined as (i) the spouse, or any minor child (natural or adopted) or minor step-child, of the analyst; (ii) the trustee of a trust 

of which the analyst, his spouse, minor child (natural or adopted) or minor step-child, is a beneficiary or discretionary object; or (iii) another 

person accustomed or obliged to act in accordance with the directions or instructions of the analyst.   

2 Financial interest is defined as interests that are commonly known financial interest, such as investment in the securities in respect of an 

issuer or a new listing applicant, or financial accommodation arrangement between the issuer or the new listing applicant and the firm or 

analysis.  This term does not include commercial lending conducted at arm's length, or investments in any collective investment scheme 

other than an issuer or new listing applicant notwithstanding the fact that the scheme has investments in securities in respect of an issuer 

or a new listing applicant.   
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RESTRICTIONS ON DISTRIBUTION 

General This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident 

of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use 

would be contrary to law or regulation. 

Australia This report is being distributed in Australia by DBS Bank Ltd, DBSVS or DBSV HK. DBS Bank Ltd holds Australian 

Financial Services Licence no. 475946. 

DBS Bank Ltd, DBSVS and DBSV HK are exempted from the requirement to hold an Australian Financial Services 

Licence under the Corporation Act 2001 (“CA”) in respect of financial services provided to the recipients. Both DBS 

Bank Ltd and DBSVS are regulated by the Monetary Authority of Singapore under the laws of Singapore, and DBSV HK 

is regulated by the Hong Kong Securities and Futures Commission under the laws of Hong Kong, which differ from 

Australian laws. 

Distribution of this report is intended only for “wholesale investors” within the meaning of the CA. 

Hong Kong This report is being distributed in Hong Kong by DBS Bank Ltd, DBS Bank (Hong Kong) Limited and DBS Vickers (Hong 

Kong) Limited, all of which are registered with or licensed by the Hong Kong Securities and Futures Commission to 

carry out the regulated activity of advising on securities.  DBS Bank Ltd., Hong Kong Branch is a limited liability 

company incorporated in Singapore. 

Indonesia This report is being distributed in Indonesia by PT DBS Vickers Sekuritas Indonesia.  

Malaysia This report is distributed in Malaysia by AllianceDBS Research Sdn Bhd ("ADBSR"). Recipients of this report, received 

from ADBSR are to contact the undersigned at 603-2604 3333 in respect of any matters arising from or in connection 

with this report. In addition to the General Disclosure/Disclaimer found at the preceding page, recipients of this report 

are advised that ADBSR (the preparer of this report), its holding company Alliance Investment Bank Berhad, their 

respective connected and associated corporations, affiliates, their directors, officers, employees, agents and parties 

related or associated with any of them may have positions in, and may effect transactions in the securities mentioned 

herein and may also perform or seek to perform broking, investment  banking/corporate advisory and other services 

for the subject companies. They may also have received compensation and/or seek to obtain compensation for 

broking, investment banking/corporate advisory and other services from the subject companies. 

 
Wong Ming Tek, Executive Director, ADBSR 

Singapore This report is distributed in Singapore by DBS Bank Ltd (Company Regn. No. 196800306E) or DBSVS (Company Regn 

No. 198600294G), both of which are Exempt Financial Advisers as defined in the Financial Advisers Act and regulated 

by the Monetary Authority of Singapore. DBS Bank Ltd and/or DBSVS, may distribute reports produced by its 

respective foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 

32C of the Financial Advisers Regulations. Where the report is distributed in Singapore to a person who is not an 

Accredited Investor, Expert Investor or an Institutional Investor, DBS Bank Ltd accepts legal responsibility for the 

contents of the report to such persons only to the extent required by law. Singapore recipients should contact DBS 

Bank Ltd at 6878 8888 for matters arising from, or in connection with the report. 

Thailand This report is being distributed in Thailand by DBS Vickers Securities (Thailand) Co Ltd.  

 

For any query regarding the materials herein, please contact [Chanpen Sirithanarattanakul] at [research@th.dbs.com] 

United 

Kingdom 

This report is produced by DBS HK which is regulated by the Hong Kong Monetary Authority  

 

This report is disseminated in the United Kingdom by DBS Bank Ltd, London Branch (“DBS UK”). DBS Bank Ltd is 

regulated by the Monetary Authority of Singapore. DBS UK is authorised by the Prudential Regulation Authority and is 

subject to regulation by the Financial Conduct Authority and limited regulation by the Prudential Regulation Authority. 

Details about the extent of our regulation by the Prudential Regulation Authority are available from us on request. 

 

In respect of the United Kingdom, this report is solely intended for the clients of DBS UK, its respective connected and 

associated corporations and affiliates only and no part of this document may be (i) copied, photocopied or duplicated 

in any form or by any means or (ii) redistributed without the prior written consent of DBS UK. This communication is 

directed at persons having professional experience in matters relating to investments. Any investment activity 

following from this communication will only be engaged in with such persons. Persons who do not have professional 

experience in matters relating to investments should not rely on this communication. 
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Dubai 

International 

Financial 

Centre 

This communication is provided to you as a Professional Client or Market Counterparty as defined in the DFSA 

Rulebook Conduct of Business Module (the "COB Module"), and should not be relied upon or acted on by any person 

which does not meet the criteria to be classified as a Professional Client or Market Counterparty under the DFSA rules. 
 

This communication is from the branch of DBS Bank Ltd operating in the Dubai International Financial Centre (the 

"DIFC") under the trading name "DBS Bank Ltd. (DIFC Branch)" ("DBS DIFC"), registered with the DIFC Registrar of 

Companies under number 156 and having its registered office at units 608 - 610, 6th Floor, Gate Precinct Building 5, 

PO Box 506538, DIFC, Dubai, United Arab Emirates.  
 

DBS DIFC is regulated by the Dubai Financial Services Authority (the "DFSA") with a DFSA reference number F000164. 

For more information on DBS DIFC and its affiliates, please see http://www.dbs.com/ae/our--network/default.page. 
 

Where this communication contains a research report, this research report is prepared by the entity referred to 

therein, which may be DBS Bank Ltd or a third party, and is provided to you by DBS DIFC. The research report has not 

been reviewed or authorised by the DFSA. Such research report is distributed on the express understanding that, 

whilst the information contained within is believed to be reliable, the information has not been independently verified 

by DBS DIFC. 
 

Unless otherwise indicated, this communication does not constitute an "Offer of Securities to the Public" as defined 

under Article 12 of the Markets Law (DIFC Law No.1 of 2012) or an "Offer of a Unit of a Fund" as defined under Article 

19(2) of the Collective Investment Law (DIFC Law No.2 of 2010). 
 

The DFSA has no responsibility for reviewing or verifying this communication or any associated documents in 

connection with this investment and it is not subject to any form of regulation or approval by the DFSA. Accordingly, 

the DFSA has not approved this communication or any other associated documents in connection with this investment 

nor taken any steps to verify the information set out in this communication or any associated documents, and has no 

responsibility for them. The DFSA has not assessed the suitability of any investments to which the communication 

relates and, in respect of any Islamic investments (or other investments identified to be Shari'a compliant), neither we 

nor the DFSA has determined whether they are Shari'a compliant in any way. 
 

Any investments which this communication relates to may be illiquid and/or subject to restrictions on their resale. 

Prospective purchasers should conduct their own due diligence on any investments. If you do not understand the 

contents of this document you should consult an authorised financial adviser. 

 

United States This report was prepared by DBS HK.  DBSVUSA did not participate in its preparation.  The research analyst(s) named 

on this report are not registered as research analysts with FINRA and are not associated persons of DBSVUSA. The 

research analyst(s) are not subject to FINRA Rule 2241 restrictions on analyst compensation, communications with a 

subject company, public appearances and trading securities held by a research analyst. This report is being distributed 

in the United States by DBSVUSA, which accepts responsibility for its contents. This report may only be distributed to 

Major U.S. Institutional Investors (as defined in SEC Rule 15a-6) and to such other institutional investors and qualified 

persons as DBSVUSA may authorize.  Any U.S. person receiving this report who wishes to effect transactions in any 

securities referred to herein should contact DBSVUSA directly and not its affiliate. 

Other 

jurisdictions 

In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is intended only for qualified, 

professional, institutional or sophisticated investors as defined in the laws and regulations of such jurisdictions. 

DBS Bank (Hong Kong) Limited 

13 th Floor One Island East, 18 Westlands Road, Quarry Bay, Hong Kong 

Tel: (852) 3668-4181, Fax: (852) 2521-1812 
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