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E-commerce players hit STOP on 

discounts 
 

• E-commerce players are discouraging small basket 

purchases in pursuit of profitability; likely to benefit 

physical stores  

• We prefer Sea Ltd. (SE) to Grab Holdings (GRAB) for 

earlier adjusted EBITDA breakeven; SE’s FY23F 

guidance in Feb-Mar 2023 to dictate the stock price 

• Sheng Siong (SSG) and Mitra Adiperkasa (MAPI) are 

our top picks among physical stores  

Consumers might switch back to physical stores for smaller 

basket size. E-commerce players are charging higher 

delivery rates from consumers in view of mounting logistics 

costs. In addition, product prices on e-commerce sites 

have also gone up as e-commerce players are charging 

higher commissions from merchants as well. This 

encourages users to visit physical stores for 10%-30% 

savings on smaller basket size. Cashback vouchers, used to 

offset delivery charges earlier, have also largely ceased as 

e-commerce players pursue profitability. eMarketer 

forecasts retail e-commerce sales CAGR of 13.5% in 

Southeast Asia over 2022-24, less than one-third of 41% 

seen over 2019-21, while offline retail sales could witness 

6% CAGR over 2022-24.  
 

We prefer SE to GRAB for its earlier adj EBITDA breakeven 

projections than GRAB. SE aims to achieve EBITDA 

breakeven in 12-18 months compared to GRAB’s 24 

months projection. In terms of timing. SE’s 4Q22F results 

coupled with FY23F guidance in Feb-Mar 2023, will dictate 

the stock price. We project SE to achieve adj EBITDA 

breakeven in 18-24 months so there could be a room for 

positive surprise.  We lower our TP for SE to US$100 (prev 

US$126) and for GRAB to US$2.58 (prev US$2.85) as we 

trim our FY27F EBITDA on lower revenue growth 

projections.  
 

Among the physical stores, we like Mass Grocery Retail 

(SSG) and MAPI for retail. Our preference is for mass 

grocery retailers in Singapore (SSG). SSG is likely to 

experience a second wind in its sail with the shift towards 

home dining on rising cost of living, its heartland store 

proposition and its strong balance sheet. MAPI is well 

positioned to be more resilient against inflation since it 

targets the middle- to upper-income earning consumers. 

Furthermore, MAPI offers a more diversified portfolio, 

which includes its active, F&B, and Digimap divisions. 
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The sensitivity of our valuation to EBITDA margin and 

EV/EBITDA  
 

SE 
FY27F Group EBITDA margin 

15% 20% 22% 

FY27F EV/EBITDA (x) 

10.0 63 83 92 

12.0 75 100 110 

15.0 94 125 138 

 

GRAB 
FY27F Group EBITDA margin 

10% 12% 15% 

FY27F EV/EBITDA (x) 

10.0 1.92 2.22 2.67 

12.0 2.22 2.58 3.12 

15.0 2.67 3.12 3.80 

Source: DBS Bank 
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STOCKS 

   12-mth   

 Price Mkt Cap Target Price Performance (%)  

 LCY US$m LCY 3-mth 12-mth Rating 

       
SEA Ltd 52.93* 29,627 100.00 (19.7) (83.2) BUY 

Grab Holdings 

Ltd 2.46* 9,445 2.58 (0.4) (75.5) HOLD 

Sheng Siong 

Group Ltd 1.62 1,714 1.76 (1.2) 11.7 BUY 

Mitra 

Adiperkasa 1,140 1,224 1,380 23.9 29.6 BUY 

Source: DBS Bank, Bloomberg Finance L.P. 

Closing price as of  17 Oct 2022 

Closing price as of  18 Oct 2022 
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E-commerce players are focusing on profitability;  smaller 

deliveries have become expensive. Merchants on third-

party (3P) e-commerce platforms have increased product-

pricing sharply as platforms are charging much higher take 

rates. Shopee’s well-known market strategy to acquire 

market shares within a short time was offering free 

shipping and vouchers in the form of cash. This enabled 

users to set off some or all their delivery charges. However, 

Shopee has begun to charge higher delivery charges for 

smaller deliveries (baskets) considering the mounting 

logistics costs. This encourages users to consider 

purchasing from brick-and-mortar stores, thus benefitting 

physical store players, in our view. Furthermore, effective 

from April 2022, the free shipping discount was no longer 

automatically applied upon checkout.   

When comparing Sheng Siong (SSG) to Shopee Mall, at low 

quantities, SSG prices are 10-30% lower.  And this narrows 

when quantity increases since certain Shopee Mall sellers 

are offering shipping discounts for slightly bulkier 

purchases. For orders above S$160, Shopee Mall prices 

come on par with SSG. 

 

While Shopee Supermarket where Shopee owns the 

inventory is still offering free delivery above S$45 order in 

Singapore, it offers limited range of products compared to 

the range available on Shopee Mall. Shopee Supermarket 

is more price competitive than SSG for both small and big 

basket size.  

 

Price comparison across Sheng Siong and Shopee in Singapore 

Dairy Cart 
Sheng Siong Shopee Mall 

Price Qty Total Price Qty Total 

Eggs 0.2 30.0 6.9 0.3 30.0 8.5 

Farmhouse Fresh Milks 1 litre 3.2 2.0 6.5 2.3 2.0 4.6 

Kraft Cheese 12 slices 9.0 1.0 9.0 11.3 1.0 11.3 

Subtotal   22.3   24.4 

Packing charges   2.0    

Shipping charges   6.0   12.0 

Total cost   30.3   36.3 

 

Health and Beauty Cart 
Sheng Siong Shopee Mall 

Price Qty Total Price Qty Total 

Colgate Total 12 Toothpaste - Charcoal Deep Clean 5.0 2.0 10.0 5.0 2.0 9.9 

Head & Shoulder Shampoo - Cool Menthol 13.0 1.0 13.0 13.4 1.0 13.4 

Loreal Men's Expert Pure & Matte Charcoal Black Facial Foam - 

Icy Effect 
9.7 1.0 9.7 18.0 1.0 18.0 

Subtotal   32.6   41.3 

Packing charges   2.0    

Shipping charges   6.0   7.5 

Total cost   40.6   48.7 

Above items are in S$ 

Source: Companies, DBS Bank 

 

Price comparison across Sheng Siong and Shopee in Singapore for bigger basket size 

Above items are in S$ 

Source: Companies, DBS Bank  

Dairy Cart 
ShengSiong Shopee mall 

Price Qty Total Price Qty Total 

Lurpak Spreadable Slightly Salted Butter 250g 8.4 6.0 50.1 9.9 6.0 59.1 

Philadelphia Cream Cheese Block Regular 226g 6.0 10.0 59.5 6.3 10.0 62.7 

Farmers Union Greek Style Yoghurt - Natural - 1kg 9.5 6.0 57.0 7.9 6.0 47.4 

Subtotal   166.6   169.2 

Packing charges   2.0    

Shipping charges   -   8.0 

Total cost   168.6   177.2 
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E-commerce growth is slowing down, physical retailers 

likely to see recovery in 2023. According to eMarketer, 

Southeast Asia e-commerce sale is expected to grow by 

20.6% in 2022 to US$89.7bn in 2022. This is far below the 

58% growth seen in 2020 and 26.1% growth in 2021 during 

the pandemic years. Going forward eMarketer projects 

13.5% e-commerce sales CAGR over 2022-24. 

Furthermore, eMarketer project retail e-commerce sales to 

rise from 8.2% of retail sales in 2022 to 9.3% in 2024 and 

we see downside risks to these projections as e-commerce 

players lower discounts sharply while logistics costs have 

also gone up significantly.  

Offline stores in Southeast Asia are likely to witness sales 

CAGR of 6% over 2022-24. According to our estimates 

using eMarketer data, offline stores witnessed flattish 

growth in 2021 and are likley to see 7.9% growth in 2022 

due to revenge shopping post-pandemic. With consumers 

shifting to pre-COVID purchasing habits, coupled with 

lower discounts by e-commerce players, offline stores are 

expected to make a comeback. Based on eMarketer data, 

we estimate offline stores in Southeast Asia register 6% 

CAGR over 2022-24 to reach an estimated sales figure of 

US$1.1tn in 2024. 

Offline stores sales are expected to register a CAGR of 6% over FY22F-24F  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: eMarketer, DBS Bank 
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When online shopping boomed during the pandemic, 

Shopee became a major beneficiary, and its GMV grew at a 

whopping CAGR of 89% over FY19-21 vs e-commerce 

sector CAGR of 41% over the same period. Shopee began 

testing new shores such as Brazil, Argentina, Poland, India, 

and Spain to name a few. However, as EBITDA losses began 

to widen in the e-commerce segment, Shopee has taken 

drastic measures by exiting new markets, carrying out staff 

cuts and tightening expense management. In our coverage, 

both SE and GRAB have disclosed their profitability targets. 

Following is an overview on the recent developments which 

have taken place in both SE and GRAB.

 

 

SEA Ltd 
 

We project Shopee to reduce its adj EBITDA losses sharply 

by US$1.2bn in FY23F. Given the current macro-economic 

situation and high inflation, SE’s top management has 

decided to forego their compensation and tighten expense 

policies to near EBITDA positive. SE’s management opined 

that it attempts to achieve positive cash flow (adj EBITDA 

positive) over the next 12-18 months compared to our 

estimate of 18-24 months.  

 

Shopee 2Q22 Adj EBITDA - esimated by geographies  

As of 2Q22 US$m 

Adjusted EBITDA loss (648.15) 

HQ costs (357.11) 

Adjusted EBITDA loss pre-HQ (291.04) 
  

Estimated - Brazil  (194.03) 

Estimated -  SE Asia and Taiwan  (17.65) 

Estimated - Other markets  (79.36) 

Source: Company, DBS Bank 

 

Shopee’s adjusted EBITDA loss in 2Q22 was US$648m and 

assuming headquarter common expenses (HQ costs) of 

US$357m, Shopee’s pre-HQ adjusted EBITDA loss stood at 

US$291m. With Southeast Asia and Taiwan about to 

achieve an EBITDA breakeven, we estimate that 2/3rd of the 

adjusted EBITDA losses come from Brazil and other 1/3rd 

losses from other markets.   

 

1) SE will be exiting its Argentina business and closing 

local operations in Chile, Colombia, and Mexico. From 

pulling back from these markets, Shopee could save 

adjusted EBITDA losses of US$79m on a quarterly 

basis or annual savings of US$300m in FY23F. 

 

2) Brazil adj EBITDA losses also peaked in 4Q21 at 

US$282m (see table below) and we estimate that Brazil 

losses could narrow by US$400m in FY23F, translating 

to adj EBITDA margin loss of 42% in FY23F compared 

to over 100% in FY22F.  

 

3) Southeast Asia & Taiwan could contribute an additional 

US$500m in adj EBITDA in FY23F after achieving 

breakeven in FY22F, translating to 5.8% adj EBITDA 

margins in FY23F. We project 18% adj EBITDA margins 

in the long term for Shopee.  

 

So overall, we see Shopee’s losses narrowing by US$1.2bn 

in FY23F.  

 

Furthermore, Garena is also reported to right-size its staff 

strength in Shanghai office and has cancelled multiple new 

games. The Free Fire ban in India had a detrimental impact 

to Garena’s revenue and profitability. 

 

SE is guiding for adj EBITDA breakeven in 2H23F compared 

to ours and consensus expectation of achieving it in FY24F. 
Signs of early breakeven in 2H23F might be visible in FY23F 

guidance, in February-March 2023.  
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Adj EBITDA of Shopee peaked in 3Q21 and has been narrowing since 4Q21 

 1Q21 4Q21 1Q22 2Q22 

Number of orders (mn)     

SE Asia and Taiwan 1,044 1,789 1,660 1,765 

Brazil 43 141 149 137 

Other new markets - 35 56 81 

*Total orders 1,087 1,965 1,863 1,983 

     

% Mix     

SE Asia and Taiwan 96.0% 91.0% 89.0% 89.0% 

Brazil 4.0% 7.2% 8.0% 6.9% 

Other new markets 0.0% 1.8% 3.0% 4.1% 

     

E-commerce EBITDA loss (US$ mn)     

SE Asia and Taiwan (125.22) (268.28) (66.40) (17.65) 

Brazil (120.16) (282.00) (226.54) (194.29) 

Other new markets  (27.46) (120.27) (79.05) 

Adjusted EBITDA loss pre-HQ (245.39) (577.74) (413.21) (290.99) 

*HQ costs (167.51) (300.00) (329.61) (357.11) 

*Adjusted EBITDA loss (412.90) (877.74) (742.82) (648.10) 

     

*Adj. EBITDA loss per order pre-HQ (US$) SEA & TW (0.12) (0.15) (0.04) (0.01) 

*Adj. EBITDA loss per order pre-HQ (US$) Brazil (2.76) (2.00) (1.52) (1.42) 

     

Adj. EBITDA loss per order pre-HQ (US$) (0.23) (0.29) (0.22) (0.15) 

Adj. EBITDA loss per order (US$) (0.38) (0.45) (0.40) (0.33) 

*Company provided information. 

Source: Company, DBS Bank 

 

We project sharply lower GMV growth for Shopee with 

improved profitability. Shopee recorded GMV CAGR of 89% 

during FY19-21 as pandemic triggered consumers to 

embrace e-commerce for shopping, grocery purchases and 

discretionary purchases. This brought in some hard times 

to physical retailers. But now, physical stores are making a 

comeback as economies have reopened and consumers 

can get better deals from physical stores. Hence, we have 

lowered our GMV CAGR during FY22F-24F downwards from 

31% to 17%. Volume is expected to drop due to this trend, 

but we anticipate improving take rates during our 

forecasted period which  should lead to 29% revenue CAGR 

over FY22-24F vs 50% CAGR earlier. E-commerce players 

are likely to reduce their loss-making revenue on small 

baskets, while raising take rates and reducing discounts. 
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Revisions to our SE’s revenue and adjusted EBITDA  

  PREVIOUS REVISED 
 FY21 FY22F FY23F FY24F FY22F FY23F FY24F 

Digital Entertainment 4,320 3,102 3,348 3,643  3,102   3,098   3,129  

E-Commerce 5,123 8,471 13,191 19,102  7,456   9,551   12,433  

Digital Financial Services 470 1,216 1,920 2,808  1,216   1,792   2,504  

Other Services 42 55 61 67  55   61   67  

Total GAAP Revenue 9,955 12,844 18,520 25,620  11,829   14,502   18,133  

 

  PREVIOUS REVISED 
 FY21 FY22F FY23F FY24F FY22F FY23F FY24F 

Digital Entertainment 2,776 1,851 1,897 1,984 1,851.3 1,726.8 1,679.0 

E-Commerce (2,554) (3,304) (2,374) (955) (2,833.3) (1,623.7) 12.4 

Digital Financial Services (617) (377) (340) (270) (437.8) (297.5) (270.0) 

Other Services (170) (170) (170) (170) (211.9) (233.1) (256.4) 

Unallocated expenses (499)    - - - 

Share based compensation 470    - - - 

Total adj EBITDA (594) (2,000) (988) 589 (1,632) (427) 1,165 

Source: Company, DBS Bank 

 

Gaming 
   

SE’s  gaming adj EBITDA might register a small decline in 

FY23F/24F despite a stable user base. Mobile gaming had 

a fruitful 2020 and 2021 as users were confined to their 

homes and spent more time on games, which was a 

fabulous period for Garena’s Free Fire as well. Garena’s 

first self-developed battle royale game, Garena Free Fire, 

targeted the underserved market and was geared 

towards low end mobile devices, which had a strong 

positive impact to SE’s lucrative business arm. Since 

1Q20, the average EBITDA margin for Garena stood at 

55%, thanks to Free Fire’s resounding success. However, 

since 4Q21, the user base started to decline as 

economies began to re-open completely and user 

stickiness towards mobile gaming gradually withered. 

 

We believe Garena might not be able to replicate similar 

success through any other existent or upcoming games, 

and hence will focus on retaining existing users while 

continuing to add value to its user offering. We project a 

28% decline in FY22F revenue for Garena and it to remain 

largely flattish in FY23F/24F due to the discretionary 

nature of spending amid rising inflation levels.

 

Since 1Q22, quarterly active users are displaying signs of stability 

Source: Company, DBS Bank 
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GRAB 
 

According to Bloomberg, GRAB expects a slower revenue 

growth of 45%-55% in FY23F as the tech giant focuses 

more on achieving EBITDA breakeven instead of achieving 

GMV growth. GRAB also expects to achieve EBITDA 

breakeven by 2H24F vs. our earlier expectations of FY25F. 

 

According to the guidance outlined in 2Q22 results, GRAB 

expects US$1.25 to US$1.30bn revenue for FY22F, 

implying an average growth of 89% vs. 106% in our earlier 

estimate. Our earlier FY23F projections imply a 77% 

revenue growth. Hence, even the higher end of the 

guidance is much lower than our expectations. 

 

Fintech could experience revenue slowdown due to the 

continued rise in EBITDA losses. For GRAB, mobility 

EBITDA has been improving along with rising GMV and 

revenue and GRAB is also able to narrow the EBITDA 

losses in the deliveries segment. We expect that there 

could be some slowdown in the financial services (fintech) 

segment as EBITDA losses have increased. 

 

GRAB expects to launch DigiBank operations in Malaysia 

and Indonesia in FY23F. Significant EBITDA losses are 

expected in FY23F. However, lending services are 

expected to enhance the profitability profile. GRAB targets 

to achieve EBITDA breakeven for DigiBank operations in 

FY26F. Therefore, we have revised our projections 

accordingly. 

 

Our Grab’s projections have been revised 

US$m FY21 FY22F FY23F FY24F 

DBS earlier estimate 

Revenue 675 1,388 2,460 3,742 

y-o-y %  106% 77% 52% 

Adj EBITDA (842) (1,000) (706) (118) 
     

DBS new estimate 

Revenue 675 1,277 1,925 3,416 

y-o-y %  89% 51% 77% 

Adj EBITDA (842) (908) (419) 47 
     

Management guidance 

Revenue 675 1,275(1) 1,913  

y-o-y %  89% 50%(2)  

(1) Average of US$1.25bn and US$1.30bn, based on 2Q22 

guidance 

(2) Average of 45% and 55%, based on Investor Day comments 

Source: Company, Reuters, Bloomberg Finance L.P., DBS Bank 

Internet Stock picks 

 

We prefer SE to GRAB for its earlier adj EBITDA breakeven 

projections than GRAB. SE aims to achieve EBITDA 

breakeven in 12-18 months compared to GRAB’s 24 

months projection. In terms of timing. SE’s 4Q22F results 

coupled with FY23F guidance in Feb 2023, will dictate the 

stock price. We project SE to achieve adj EBITDA 

breakeven in 18-24 months so there could be a room for 

positive surprise.  

 

We use normalised long-term EBITDA margins to derive 

our revised TP of US$100 for SE and US$2.58 for GRAB. 

With e-commerce peers trading at 10-20x 12-month 

forward EV/EBITDA, we use a 12x EV to EBITDA in five 

years, discounted back by 12% each year. We project a 

conservative EBITDA margin of 20% (previous 17%) at SE 

leading to a FY27F EBITDA of US$7.3bn. This is towards 

the lower end of the projected EBITDA margins of 14%-

34% for mature peers such as Amazon, eBay, and PayPal 

in 2022. On a segmental basis, we have assumed EBITDA 

margins of 40% for Garena, and 18% for both e-

commerce and fintech for FY27F. In our estimates, SE has 

just enough cash of U$4bn – to burn before achieving 

EBITDA breakeven in FY24F. Hence, we do not add the net 

cash of US$4bn in our valuation, as it will be burnt over 

the next three years. For GRAB, we project a 12% EBITDA 

margin, leading to US$1.1bn EBITDA in FY27F. This is 

based on projected margins of 11%-12% for mature peers 

such as Uber and DoorDash in 2024, which do not have 

the cross-selling benefits of GRAB. GRAB currently has a 

net cash of US$5.6bn, out of which we expect US$4bn to 

be burnt before achieving EBITDA breakeven. Thus, we 

add US$1.6bn net cash to derive our equity value. 

 

Our bear-case fair value for SE is US$63. This is based on 

a 15% EBITDA margin assumption in FY27F (vs. 20% 

margins under the base-case) and a 10x EV /EBITDA 

multiple (vs. 12x under the base case). 

 

Our bear-case fair value for GRAB is US$1.92. This is 

based on a 10% EBITDA margin assumption in FY27F (vs. 

12% margins under the base-case) and a 10x EV /EBITDA 

multiple (vs. 12x under the base case). 
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Our valuations for SE and GRAB 

SE (US$m) FY27F 

Revenue 36,553 

EBITDA margin 20% 

Adj EBITDA 7,311 

  

GRAB (US$m) FY27F 

Revenue 9,116 

EBITDA margin 12% 

Adj EBITDA 1,094 

 

US$m 
EV/EBITDA 

(x) 

FY27F 

EBITDA 

(US$m) 

Enterprise 

value (EV) 

EV in FY23F 

discounted 

at 12% 

Excess cash on top 

of cash to be burnt 

before EBITDA 

breakeven 

Equity value 

in FY23F 

Number of 

shares (m) 

Target 

price 

(US$) 

SE 12.0 7,311 87,727 55,752 - 55,752 557 100.1 

GRAB 12.0 1,094 13,127 9,942 1,600 11,542 3,851 2.58 

Source: Reuters, DBS Bank 

 

The sensitivity of our valuation to EBITDA margins and EV/EBITDA multiple 

SE 
FY27F Group EBITDA margin 

15% 20% 22% 

FY27F EV/EBITDA (x) 

10.0 63 83 92 

12.0 75 100 110 

15.0 94 125 138 

 

GRAB 
FY27F Group EBITDA margin 

10% 12% 15% 

FY27F EV/EBITDA (x) 

10.0 1.92 2.22 2.67 

12.0 2.22 2.58 3.12 

15.0 2.67 3.12 3.80 

Source: DBS Bank 

 

Our Consumer stock picks 
 

Sheng Siong [SSG SP, BUY, TP: S$1.76]. We believe Sheng 

Siong is well placed to manage costs in the current 

inflationary environment, as was seen in its 1H22 

performance. While revenues in 2Q22/1H22 eased arising 

from a high base, being a huge beneficiary of COVID 

restrictions in the past two years, the sting of high inflation 

on consumers’ wallet could still make in-home 

consumption a fallback option. We also saw record gross 

margins of 30.2% in 2Q22 through sales mix suggesting its 

ability to mitigate higher input costs. At c.19x PE with a yield 

of almost 4%, and its outlet expansion plans (three to five 

new stores per year), we believe this counter is a resilient 

play. BUY, TP: S$1.76. 

 

Mitra Adiperkasa [MAPI IJ, BUY; TP: Rp1,380]. We like MAPI 

and maintain our BUY call given its faster recovery rate 

compared to peers, helped by the broader reopening, store 

expansion plan, strategic partnerships with strong brands, 

increasing penetration in online channels, and margin 

expansion from operational excellence. In FY22F, we 

foresee MAPI’s net revenue and earnings to surpass its pre-

pandemic levels in FY19. In addition, we believe MAPI’s 

performance would be more resilient compared to its 

peers during a rising inflation environment as its target 

market comprises middle- to upper income class 

consumers. MAPI’s current valuation is attractive, trading at 

12x FY23F PE or below -2SD of its average PE valuation in 

2016-2018, giving investors an opportunity to accumulate 

the stock 
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.

DBS Bank, DBSVI, recommendations are based on an Absolute Total Return* Rating system, defined as follows: 

STRONG BUY (>20% total return over the next 3 months, with identifiable share price catalysts within this time frame) 

BUY (>15% total return over the next 12 months for small caps, >10% for large caps) 

HOLD (-10% to +15% total return over the next 12 months for small caps, -10% to +10% for large caps) 

FULLY VALUED (negative total return, i.e.,  > -10% over the next 12 months) 

SELL (negative total return of > -20% over the next 3 months, with identifiable share price catalysts within this time frame) 

*Share price appreciation + dividends 

 

Completed Date:  19 Oct 2022 06:38:19  (SGT) 

Dissemination Date: 19 Oct 2022 06:44:55  (SGT) 

 

Sources for all charts and tables are DBS Bank unless otherwise specified. 
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consent of DBS Bank Ltd, PT DBS Vickers Sekuritas Indonesia (''DBSVI''). 
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companies, verified any information or sources or taken into account any other factors which we may consider to be relevant or appropriate 

in preparing the research.  Accordingly, we do not make any representation or warranty as to the accuracy, completeness or correctness of 

the research set out in this report. Opinions expressed are subject to change without notice. This research is prepared for general 

circulation. Any recommendation contained in this document does not have regard to the specific investment objectives, financial situation 

and the particular needs of any specific addressee. This document is for the information of addressees only and is not to be taken in 

substitution for the exercise of judgement by addressees, who should obtain separate independent legal or financial advice. The DBS Group 

accepts no liability whatsoever for any direct, indirect and/or consequential loss (including any claims for loss of profit) arising from any use 

of and/or reliance upon this document and/or further communication given in relation to this document. This document is not to be 

construed as an offer or a solicitation of an offer to buy or sell any securities. The DBS Group, along with its affiliates and/or persons 

associated with any of them may from time to time have interests in the securities mentioned in this document. The DBS Group, may have 

positions in, and may effect transactions in securities mentioned herein and may also perform or seek to perform broking, investment 

banking and other banking services for these companies. 

 

Any valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report, and 

there can be no assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or 

risk assessments. The information in this document is subject to change without notice, its accuracy is not guaranteed, it may be incomplete 

or condensed, it may not contain all material information concerning the company (or companies) referred to in this report and the DBS 

Group is under no obligation to update the information in this report. 

 

This publication has not been reviewed or authorized by any regulatory authority in Singapore, Hong Kong or elsewhere. There is no 

planned schedule or frequency for updating research publication relating to any issuer.   

 

The valuations, opinions, estimates, forecasts, ratings or risk assessments described in this report were based upon a number of estimates 

and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the 

estimates on which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary 

significantly from actual results. Therefore, the inclusion of the valuations, opinions, estimates, forecasts, ratings or risk assessments 

described herein IS NOT TO BE RELIED UPON as a representation and/or warranty by the DBS Group (and/or any persons associated with 

the aforesaid entities), that: 

 

(a)  such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and 

(b) there is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or 

risk assessments stated therein. 
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Please contact the primary analyst for valuation methodologies and assumptions associated with the covered companies or price targets. 

 

Any assumptions made in this report that refers to commodities, are for the purposes of making forecasts for the company (or companies) 

mentioned herein. They are not to be construed as recommendations to trade in the physical commodity or in the futures contract relating 

to the commodity referred to in this report.  

 

DBSVUSA, a US-registered broker-dealer, does not have its own investment banking or research department, has not participated in any 

public offering of securities as a manager or co-manager or in any other investment banking transaction in the past twelve months and does 

not engage in market-making.   

 

ANALYST CERTIFICATION  

The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views about the 

companies and their securities expressed in this report accurately reflect his/her personal views. The analyst(s) also certifies that no part of 

his/her compensation was, is, or will be, directly or indirectly, related to specific recommendations or views expressed in the report. The 

research analyst (s) primarily responsible for the content of this research report, in part or in whole, certifies that he or his associate1 does 

not serve as an officer of the issuer or the new listing applicant (which includes in the case of a real estate investment trust, an officer of the 

management company of the real estate investment trust; and in the case of any other entity, an officer or its equivalent counterparty of 

the entity who is responsible for the management of the issuer or the new listing applicant) and the research analyst(s) primarily 

responsible for the content of this research report or his associate does not have financial interests2  in relation to an issuer or a new 

listing applicant that the analyst reviews.  DBS Group has procedures in place to eliminate, avoid and manage any potential conflicts of 

interests that may arise in connection with the production of research reports.  The research analyst(s) responsible for this report operates 

as part of a separate and independent team to the investment banking function of the DBS Group and procedures are in place to ensure 

that confidential information held by either the research or investment banking function is handled appropriately.  There is no direct link of 

DBS Group's compensation to any specific investment banking function of the DBS Group. 

 

COMPANY-SPECIFIC / REGULATORY DISCLOSURES  

1. DBS Bank Ltd, DBS HK, DBS Vickers Securities (Singapore) Pte Ltd (''DBSVS'') or their subsidiaries and/or other affiliates have a proprietary 

position in Sheng Siong Group, Mitra Adiperkasa, recommended in this report as of 30 Sep 2022. 

 

Compensation for investment banking services: 

2. DBSVUSA does not have its own investment banking or research department, nor has it participated in any public offering of securities 

as a manager or co-manager or in any other investment banking transaction in the past twelve months. Any US persons wishing to obtain 

further information, including any clarification on disclosures in this disclaimer, or to effect a transaction in any security discussed in this 

document should contact DBSVUSA exclusively.            

 

Disclosure of previous investment recommendation produced: 

3. DBS Bank Ltd, DBS Vickers Securities (Singapore) Pte Ltd (''DBSVS''), their subsidiaries and/or other affiliates may have published other 

investment recommendations in respect of the same securities / instruments recommended in this research report during the preceding 

12 months. Please contact the primary analyst listed on page 1 of this report to view previous investment recommendations published 

by DBS Bank Ltd, DBS Vickers Securities (Singapore) Pte Ltd (''DBSVS''), their subsidiaries and/or other affiliates in the preceding 12 

months.      

 

 
1 An associate is defined as (i) the spouse, or any minor child (natural or adopted) or minor step-child, of the analyst; (ii) the trustee of a trust 

of which the analyst, his spouse, minor child (natural or adopted) or minor step-child, is a beneficiary or discretionary object; or (iii) another 

person accustomed or obliged to act in accordance with the directions or instructions of the analyst.   

2 Financial interest is defined as interests that are commonly known financial interest, such as investment in the securities in respect of an 

issuer or a new listing applicant, or financial accommodation arrangement between the issuer or the new listing applicant and the firm or 

analysis.  This term does not include commercial lending conducted at arm's length, or investments in any collective investment scheme 

other than an issuer or new listing applicant notwithstanding the fact that the scheme has investments in securities in respect of an issuer 

or a new listing applicant.   
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RESTRICTIONS ON DISTRIBUTION  

General This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or 

resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, 

availability or use would be contrary to law or regulation. 

 

Australia This report is being distributed in Australia by DBS Bank Ltd, DBS Vickers Securities (Singapore) Pte Ltd (“DBSVS”) or 

DBSV HK. DBS Bank Ltd holds Australian Financial Services Licence no. 475946. 
 

DBS Bank Ltd, DBSVS and DBSV HK are exempted from the requirement to hold an Australian Financial Services 

Licence under the Corporation Act 2001 (“CA”) in respect of financial services provided to the recipients. Both DBS 

and DBSVS are regulated by the Monetary Authority of Singapore under the laws of Singapore, and DBSV HK is 

regulated by the Hong Kong Securities and Futures Commission under the laws of Hong Kong, which differ from 

Australian laws. 
 

Distribution of this report is intended only for “wholesale investors” within the meaning of the CA. 

 

Hong Kong This report has been prepared by a personnel of DBS Bank Ltd, who is not licensed by the Hong Kong Securities 

and Futures Commission to carry on the regulated activity of advising on securities in Hong Kong pursuant to the 

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong). This report is being distributed in Hong 

Kong and is attributable to DBS Bank (Hong Kong) Limited (''DBS HK''), a registered institution registered with the 

Hong Kong Securities and Futures Commission to carry on the regulated activity of advising on securities pursuant 

to the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong). DBS Bank Ltd., Hong Kong 

Branch is a limited liability company incorporated in Singapore. 
 

This report has been prepared by an entity(ies) which is not licensed by the Hong Kong Securities and Futures 

Commission to carry on the regulated activity of advising on securities pursuant to the Securities and Futures 

Ordinance (Chapter 571 of the Laws of Hong Kong). This report is being distributed in Hong Kong and is 

attributable to DBS Bank (Hong Kong) Limited (''DBS HK''), a registered institution registered with the Hong Kong 

Securities and Futures Commission to carry on the regulated activity of advising on securities pursuant to the 

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong). DBS Bank Ltd., Hong Kong Branch is a 

limited liability company incorporated in Singapore. 
 

For any query regarding the materials herein, please contact Dennis Lam (Reg No. AH8290) at dbsvhk@dbs.com 

 

Indonesia This report is being distributed in Indonesia by PT DBS Vickers Sekuritas Indonesia.  

 

Malaysia This report is distributed in Malaysia by AllianceDBS Research Sdn Bhd ("ADBSR"). Recipients of this report, 

received from ADBSR are to contact the undersigned at 603-2604 3333 in respect of any matters arising from or in 

connection with this report. In addition to the General Disclosure/Disclaimer found at the preceding page, 

recipients of this report are advised that ADBSR (the preparer of this report), its holding company Alliance 

Investment Bank Berhad, their respective connected and associated corporations, affiliates, their directors, officers, 

employees, agents and parties related or associated with any of them may have positions in, and may effect 

transactions in the securities mentioned herein and may also perform or seek to perform broking, investment  

banking/corporate advisory and other services for the subject companies. They may also have received 

compensation and/or seek to obtain compensation for broking, investment banking/corporate advisory and other 

services from the subject companies. 

 
Wong Ming Tek, Executive Director, ADBSR 
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Singapore This report is distributed in Singapore by DBS Bank Ltd (Company Regn. No. 196800306E) or DBSVS (Company 

Regn No. 198600294G), both of which are Exempt Financial Advisers as defined in the Financial Advisers Act and 

regulated by the Monetary Authority of Singapore. DBS Bank Ltd and/or DBSVS, may distribute reports produced 

by its respective foreign entities, affiliates or other foreign research houses pursuant to an arrangement under 

Regulation 32C of the Financial Advisers Regulations. Where the report is distributed in Singapore to a person who 

is not an Accredited Investor, Expert Investor or an Institutional Investor, DBS Bank Ltd accepts legal responsibility 

for the contents of the report to such persons only to the extent required by law. Singapore recipients should 

contact DBS Bank Ltd at 6878 8888 for matters arising from, or in connection with the report. 

 

Thailand This report is being distributed in Thailand by DBS Vickers Securities (Thailand) Co Ltd.  

 

For any query regarding the materials herein, please contact Chanpen Sirithanarattanakul at research@th.dbs.com 

 

United 

Kingdom 

This report is produced by DBS Bank Ltd which is regulated by the Monetary Authority of Singapore.  
 

This report is disseminated in the United Kingdom by DBS Bank Ltd, London Branch (“DBS UK”). DBS UK is 

authorised by the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority 

and limited regulation by the Prudential Regulation Authority. Details about the extent of our regulation by the 

Prudential Regulation Authority are available from us on request. 
 

In respect of the United Kingdom, this report is solely intended for the clients of DBS UK, its respective connected 

and associated corporations and affiliates only and no part of this document may be (i) copied, photocopied or 

duplicated in any form or by any means or (ii) redistributed without the prior written consent of DBS UK, This 

communication is directed at persons having professional experience in matters relating to investments. Any 

investment activity following from this communication will only be engaged in with such persons. Persons who do 

not have professional experience in matters relating to investments should not rely on this communication. 

 

Dubai 

International 

Financial 

Centre  

This communication is provided to you as a Professional Client or Market Counterparty as defined in the DFSA 

Rulebook Conduct of Business Module (the "COB Module"), and should not be relied upon or acted on by any 

person which does not meet the criteria to be classified as a Professional Client or Market Counterparty under the 

DFSA rules. 
 

This communication is from the branch of DBS Bank Ltd operating in the Dubai International Financial Centre (the 

"DIFC") under the trading name "DBS Bank Ltd. (DIFC Branch)" ("DBS DIFC"), registered with the DIFC Registrar of 

Companies under number 156 and having its registered office at units 608 - 610, 6th Floor, Gate Precinct Building 

5, PO Box 506538, DIFC, Dubai, United Arab Emirates.  
 

DBS DIFC is regulated by the Dubai Financial Services Authority (the "DFSA") with a DFSA reference number 

F000164. For more information on DBS DIFC and its affiliates, please see http://www.dbs.com/ae/our--

network/default.page. 
 

Where this communication contains a research report, this research report is prepared by the entity referred to 

therein, which may be DBS Bank Ltd or a third party, and is provided to you by DBS DIFC. The research report has 

not been reviewed or authorised by the DFSA. Such research report is distributed on the express understanding 

that, whilst the information contained within is believed to be reliable, the information has not been independently 

verified by DBS DIFC. 
 

Unless otherwise indicated, this communication does not constitute an "Offer of Securities to the Public" as 

defined under Article 12 of the Markets Law (DIFC Law No.1 of 2012) or an "Offer of a Unit of a Fund" as defined 

under Article 19(2) of the Collective Investment Law (DIFC Law No.2 of 2010). 
 

The DFSA has no responsibility for reviewing or verifying this communication or any associated documents in 

connection with this investment and it is not subject to any form of regulation or approval by the DFSA. 

Accordingly, the DFSA has not approved this communication or any other associated documents in connection 

with this investment nor taken any steps to verify the information set out in this communication or any associated 

documents, and has no responsibility for them. The DFSA has not assessed the suitability of any investments to 

which the communication relates and, in respect of any Islamic investments (or other investments identified to be 

Shari'a compliant), neither we nor the DFSA has determined whether they are Shari'a compliant in any way. 

http://www.dbs.com/ae/our--network/default.page.
http://www.dbs.com/ae/our--network/default.page.
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Any investments which this communication relates to may be illiquid and/or subject to restrictions on their resale. 

Prospective purchasers should conduct their own due diligence on any investments. If you do not understand the 

contents of this document you should consult an authorised financial adviser. 

 

United States This report was prepared by DBS Bank Ltd.  DBSVUSA did not participate in its preparation.  The research 

analyst(s) named on this report are not registered as research analysts with FINRA and are not associated persons 

of DBSVUSA. The research analyst(s) are not subject to FINRA Rule 2241 restrictions on analyst compensation, 

communications with a subject company, public appearances and trading securities held by a research analyst. 

This report is being distributed in the United States by DBSVUSA, which accepts responsibility for its contents. This 

report may only be distributed to Major U.S. Institutional Investors (as defined in SEC Rule 15a-6) and to such other 

institutional investors and qualified persons as DBSVUSA may authorize.  Any U.S. person receiving this report who 

wishes to effect transactions in any securities referred to herein should contact DBSVUSA directly and not its 

affiliate.  

 

Other 

jurisdictions 

In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is intended only for 

qualified, professional, institutional or sophisticated investors as defined in the laws and regulations of such 

jurisdictions. 
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