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ComfortDelGro

A comfort pick

m Strong mobility recovery in Singapore — CD’s rail ridership is back to 88% of
pre-Covid levels, while P2P fares remained high despite easing pump prices.

m Overseas operations also improving, but recent AUD and GBP weakness
could dampen pace of earnings recovery (forex translation impact).

m Maintain Add. Valuation attractive at 14% FCF yield and forward P/E, at 2 s.d.
below historical mean, while offering defensive business model and net cash.

Singapore rail ridership back to 88% of pre-Covid levels

Mobility in Singapore has improved at a rapid clip YTD — as of Aug 2022, ComfortDelgro’s
(CD) daily rail ridership has returned to 88% of 2019 levels, ahead of our expectations of
85% by end-2022F (FY21 average: 61%). Meanwhile, demand-supply mismatch of point-
to-point (P2P) transport (which includes both ride hailing and taxi) led fares to remain at
high levels in 3Q22 (+c.30% yoy) despite easing pump prices. Improved driver net earnings
paved way for CD to raise its commission rate for app bookings to 5% in Oct 2022 (4%
previously). We see further room to raise rates as CD’s commission rates remain lower vs.
peers (Gojek: promotional rate of 10% till end-2022; Grab: 20%).

Forex headwinds could dampen overseas operations recovery

While we continue to expect operational improvements in overseas operations in 3Q22F
from: 1) improving charter volumes in the UK and Australia, and 2) lower taxi rental rebates
in China, recent AUD and GBP weakness could lead to negative forex translation impact,
dampening CD’s earnings recovery in 2H22F. In aggregate, overseas operations
contribute 43%/28% of CD’s revenue/core operating profit in 1TH22. Assuming 10%/15%
depreciation of A$/E against S$, we see a potential 3.6% hit on CD’s operating profit.
Taking into account forex headwinds and potential near-term margin pressure from rising
inflation, we lower our FY22-24F EPS by 2.0%-7.6%. We still forecast a sequential core
net profit improvement in 2H22F to S$94m (+9% hoh, +50% yoy).

A defensive pick at 13.6% free cash flow yield; reiterate Add

Apart from the Covid-19 pandemic, CD has outperformed the MSCI Singapore Index over
the past five periods of economic weakness over its 18 years of listing history. We attribute
this to its defensive business model (public transport operations, vehicle inspection and
testing services) and strong balance sheet. Trading at 2 s.d. below historical mean (12.9x
FY23F P/E), we believe the market has more than priced in the negatives from recent
developments (i.e. CD’s exclusion from the Straits Times Index on 19 Sep, recent GBP
volatility, and expectations of interest rates staying higher for longer). Reiterate Add, as we
expect further earnings recovery as CD’s key geographies return to a “new normal”. Our
S$1.56 TP is based on a lower FY23F P/E of 15.9x (5-year historical average) from 16.8x.

Catalysts and risks
Re-rating catalysts include further adjustments in taxi monetisation and tender win
announcements. Downside risks include prolonged strict Covid-restrictions in China.

Financial Summary Dec-20A Dec-21A Dec-22F Dec-23F Dec-24F
Revenue (S$m) 3,243 3,538 3,776 3,889 3,893
Operating EBITDA (S$m) 553.7 611.6 738.0 754.2 778.9
Net Profit (S$m) 60.8 130.1 213.0 212.3 231.9
Core EPS (S$) 0.06 0.07 0.08 0.10 0.11
Core EPS Growth (58.9%) 27.8% 17.5% 17.5% 9.2%
FD Core P/E (x) 22.69 17.75 15.10 12.86 11.77
DPS (S$) 0.014 0.042 0.079 0.078 0.086
Dividend Yield 1.13% 3.33% 6.24% 6.22% 6.80%
EV/EBITDA (x) 5.35 4.32 3.28 2.99 2.68
P/FCFE (x) 8.58 8.72 7.35 7.27 7.10
Net Gearing (6.2%) (16.6%) (22.7%) (27.4%) (32.0%)
P/BV (x) 1.03 1.01 0.97 0.96 0.94
ROE 4.59% 5.75% 6.56% 7.51% 8.07%
% Change In Core EPS Estimates (7.60%) (5.52%) (1.96%)
CGS-CIMB/Consensus EPS (x) 1.09 0.96 0.98

IMPORTANT DISCLOSURES, INCLUDING ANY REQUIRED RESEARCH CERTIFICATIONS, ARE PROVIDED AT THE END OF THIS REPORT. IF THIS REPORT IS DISTRIBUTED IN
THE UNITED STATES IT IS DISTRIBUTED BY CGS-CIMB SECURITIES (USA), INC. AND IS CONSIDERED THIRD-PARTY AFFILIATED RESEARCH.
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A comfort pick

Rapid ridership recovery to (almost) pre-Covid levels
in Singapore; taxi commissions hiked in Oct 2022 »

In Singapore, CD'’s rail ridership returned to 88% of pre-Covid-19 levels in Aug as
the workforce progressively returned to offices and nightlife resumed. This
exceeded our previous expectations of rail ridership recovering to 85% of pre-
Covid levels by end-FY22F.

On the P2P transport (private mobility) front, the total population of private hire
cars and taxis has also recovered by 2% from the lows in Mar 2022. The strong
surge in demand outpaced supply growth, which resulted in private mobility fares
surging between 22.8% and 42.4% since Jun 2021 (see Figs 3 and 4).
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Figure 1: Average daily rail ridership of SBS Transit Figure 2: CD's taxi fleet in Singapore
(CD’s subsidiary)
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Figure 3: Price comparison across P2P operators (1) in S$

Grab Gojek Ryde

From Jun 21 Feb 22 Apr 22 May 22 Jul22 Sep 22 Jun 2l Feb 22 Apr 22 May 22 Jul22 Sep 22 Jun 2l Feb 22 Apr 22 May 22 Jul22 Sep 22
Weekday Morning 9am

Jew el L2 Drop Off MBS Hotel Tower 3 | 18.30 18.60 19.10 18.10 18.80 18.80 | 18.80 29.80 2270 2140 17.60 20.40 | 16.60 22.10 24.10 21.90 25.10 24.40
Singapore Zoo Bedok Mall 23.30 23.60 2410 2410 23.80 2380 | 17.10 20.80 2290 2340 23.00 21.90 | 21.60 29.20 31.30 28.60 33.60 33.70
lkea Alexandra Nex Shopping Mall 15.30 14.60 1510 1510 19.80 14.80 | 13.20 17.90 17.80 1450 18.60 17.90 | 12.60 17.40 1890 17.20 19.60 18.70
Northpoint City uss 2330 28.60 40.10 3510 3880 38.80 | 31.00 3510 4170 29.60 34.70 46.40 | 21.30 30.10 36.20 31.70 39.20 33.00
NUH Medical Centre ~ Waterw ay Point 21.30 23.60 2310 2410 2380 2480 | 2150 2150 2290 2350 21.70 1880 | 17.90 28.90 3150 2860 32.70 32.50
Weekday Afternoon 3pm

Jew el L2 Drop Off MBS Hotel Tower 3 | 17.30 18.60 19.10 18.10 18.80 18.80 | 16.20 15.70 17.70 19.00 23.60 2250 | 16.20 21.00 20.60 21.70 22.10 23.00
Singapore Zoo Bedok Mall 23.30 23.60 2410 2410 23.80 23.80 | 2290 19.30 20.70 27.60 24.60 23.60 | 21.90 27.00 26.80 29.30 2850 30.40
lkea Alexandra Nex Shopping Mall 1530 16.60 15.10 15.10 14.80 14.80 | 13.70 13.70 1420 1560 21.40 14.70 | 16.10 16.40 16.20 18.40 18.10 19.00
Northpoint City uss 23.30 23.60 2810 2810 23.80 2380 | 2740 3150 20.80 40.80 26.20 2840 | 21.10 26.40 27.10 27.80 27.90 29.40
NUH Medical Centre Waterw ay Point 2430 23.60 2310 24.10 26.80 2880 | 27.10 26.00 2430 2820 4430 3290 | 2210 27.40 26.90 29.50 30.10 31.90
Weekday Evening 6pm

Jew el L2 Drop Off MBS Hotel Tower 3 | 18.30 20.60 26.10 19.10 18.80 28.80 | 18.00 17.50 40.20 23.40 29.70 30.60 | 18.60 27.20 24.30 23.80 23.10 25.20
Singapore Zoo Bedok Mall 2430 23.60 2410 27.10 23.80 29.80 | 3540 22.00 3240 4460 34.00 33.20 | 2580 3560 31.10 34.20 31.10 33.80
lkea Alexandra Nex Shopping Mall | 1530 27.60 31.10 27.80 31.80 32.80 | 1260 21.60 2750 2240 31.60 26.30 [ 17.10 2230 29.30 29.90 26.60 20.70
Northpoint City uss 2430 38,60 2710 3510 2880 31.80 | 31.60 38.00 3140 42,00 3560 39.30 | 25.30 40.10 29.70 36.00 31.30 32.70
NUH Medical Centre Waterw ay Point 2430 41.60 4310 43.10 42.80 49.80 | 38.80 32.60 59.00 49.60 48.40 47.10 | 23.00 36.60 41.50 45.40 3420 34.90
Average 20.77 2447 2550 2521 2527 26.93 | 23.02 2420 27.75 2837 29.00 28.27 [ 19.81 27.18 27.70 28.27 28.21 28.22

Figure 4: Price comparison across P2P

n2l Feb 22

operators (2) in S$
Tada
Apr 22 May 22 Jul 22 Sep 22

t Delgro (Ride)
Feb 22 Apr 22 May 22 Jul 22

Comfort Delgro (Meter)

Jun 21 Sep 22 Feb 22

Weekday Morning 9am

Jew el L2 Drop Off MBS Hotel Tower 3 | 16.30 20.60 20.70 20.60 20.70 1839 | 1230 17.30 16.90 1550 16.80 17.30 |20.00 - 23.00(23.50 - 27.00(23.00 - 26.50{24.50 - 28.00
Singapore Zoo Bedok Mall 2330 2480 26.00 2528 2490 2462 | 17.30 20.00 2320 26.30 2590 39.40 |28.00 - 32.00|34.50 - 39.50(32.50 - 37.50|35.50 - 40.50
lkea Alexandra Nex Shopping Mall | 12.60 13.90 17.00 16.21 1950 21.56 | 10.60 19.70 29.40 26.90 2350 24.90 |17.50 - 20.00]|21.50 - 24.50(20.00 - 23.00(21.00 - 24.00
Northpoint City uss 2220 3040 3240 30.07 3200 3839 | 2240 4350 50.10 49.30 40.50 42.40 [29.50 - 34.00|36.00 - 41.00|31.50 - 36.50|35.00 - 40.50
NUH Medical Centre ~ Waterw ay Point 17.90 2230 2200 2253 23.00 24.92 9.70 20.20 26.50 25.50 23.60 33.60 |28.00 - 32.50|34.00 - 39.00[30.50 - 35.00|33.50 - 38.50
Weekday Afternoon 3pm

Jewel L2 Drop Off MBS Hotel Tower 3 | 19.00 20.00 17.90 1855 2040 1869 | 1500 11.80 13.00 13.10 1400 14.00 |17.00-19.50/18.50 - 21.50(18.50 - 21.50(18.50 - 21.50
Singapore Zoo Bedok Mall 2400 2140 2290 2426 2340 24.01| 2940 1640 21.60 36.20 27.10 21.70 [23.50-27.00|25.50 - 29.50|26.50 - 30.50]26.00 - 29.50
lkea Alexandra Nex Shopping Mall | 17.00 15.60 14.00 17.13 1840 15.63 | 1450 1050 1390 20.80 19.30 17.10 |15.00 - 17.50/16.00 - 18.50(16.50 - 18.50(16.50 - 19.00
Northpoint City uss 2430 2320 2460 2854 2500 24.62 | 3270 2430 3330 3840 2460 29.30 [25.00-29.00|27.00 - 31.50|27.50 - 31.50/30.00 - 34.50
NUH Medical Centre ~ Waterw ay Point 23.80 2230 2010 2548 25.00 2737 | 3270 19.60 25.60 3540 31.40 31.50 |24.50 - 28.00|26.50 - 30.00(26.50 - 30.50/26.50 - 30.50
Weekday Evening 6pm

Jew el L2 Drop Off MBS Hotel Tower 3 | 17.90 19.90 27.80 24.97 2290 2839 | 1590 1420 2060 16.60 16.70 21.50 |22.00 - 25.00|28.50 - 32.50(23.50 - 37.50(24.00 - 27.50
Singapore Zoo Bedok Mall 2330 27.80 3230 3455 30.20 25.64 | 22.20 4240 36.60 50.80 41.70 41.90 [31.50 - 36.50|34.00 - 39.00|35.00 - 40.00|38.50 - 44.00
lkea Alexandra Nex Shopping Mall | 14.90 18.90 2540 23.34 2220 31.96 | 17.10 27.30 3220 3430 27.70 26.80 |20.50 - 23.50|23.50 - 27.00{23.50 - 27.00(24.50 - 28.50
Northpoint City uss 2350 32.00 26.70 4544 3130 30.63 | 23.10 4540 38.60 52.00 39.70 40.30 |33.00 - 38.00|35.50 - 41.00(35.50 - 41.00{36.00 - 41.50
NUH Medical Centre ~ Waterw ay Point 2150 3350 36.60 3373 3500 5042 | 36.60 4440 49.90 51.30 4270 39.50 [32.50 - 37.00|35.50 - 41.00|36.00 - 41.00|37.50 - 43.00
Average 20.10 2311 2443 26.05 2493 27.02| 2077 2513 2876 3283 27.68 29.41 26.33 30.08 29.60 30.62

During its 2Q22 results briefing, CD noted that it has seen an increase in daily taxi
bookings that is higher than that of pre-Covid levels, post-relaxation of Covid-19
measures. With higher taxi ridership and recent fare revisions, the average daily
net earnings of CD’s taxi drivers are higher than pre-Covid days.

This paves the way for CD to further tweak its monetisation model for its taxi
business. CD is working towards lowering the commercial risks for taxi drivers by
reducing the daily taxi rental (fixed cost), while imposing commission charges on
app bookings to take a slice of drivers’ earnings. The move will narrow the
business model difference between CD and ride-hailing platforms, including Grab
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and Gojek (where private car daily rentals can be ¢.30% lower vs. taxis, but with
higher platform commissions of 10-20%).

As of Oct 2022, CD announced that it will be keeping its taxi rental rebate of 15%
provided to taxi drivers, while raising its commission rate for bookings through its
app to 5% (4% previously). Assuming: 1) an average taxi completes 20 rides per
day, of which 50% are bookings through CD’s mobile app, 2) with an average fare
of S$18, we estimate commissions earned by CD from an average taxi could
amount to S$9 (or ¢.8% of taxi rental). We believe further penetration of app
bookings (82% of P2P trips in Singapore are currently ride-hail), or higher
commission rates (narrowing the gap vs. ride-hail platforms) by CD can aid its
gradual recovery to pre-Covid EBIT margins of 16%-18%. As of 1H22, CD’s taxi
segment EBIT margin (excl. government reliefs and one-off expenses) have
recovered to 9.3% (2H21: 1.8%), despite having to provide S$10m in rental
waivers due to lockdowns in various cities in China.

In the longer term, CD believes that taxi and private hire vehicles (PHVs) cannot
be viewed as separate businesses, as both are essentially P2P service providers.
CD has hence forayed into the private hire business by renting out vehicles for
private hires and onboarded PHYV drivers onto its booking platform. This will help
grow its supply of vehicles to cater for the increased demand in booking jobs, in
our view. As of end-1H22, CD has about 300 cars in its PHV fleet, in addition to
its €.9,000 taxis.

Overseas markets also seeing recovery, but forex
headwinds could be a dampener »

Figure 5: Singapore’s population seem to have returned to office at a faster pace vs.
UK and Australia
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Figure 6: Work from home seems to be more prevalent in the UK (in the new normal),
with workplace traffic still significantly below pre-Covid levels
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Figure 7: Australia’s transit station traffic remains at ¢.30% below pre-Covid levels
despite more people returning to workplaces
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China likely emerged from the worst of Covid
lockdowns »

In 1H22, CD provided ¢.S$10m in taxi rental waivers due to lockdowns in various
cities in China. We believe that most of CD’s key operating cities (Beijing,
Shanghai, Shenyang, Jilin) saw some form of movement curbs in 2Q22, most
notably Shanghai’s two-month lockdown.

While numerous curbs were imposed in other Chinese cities as well in 3Q22, we
note that cities where CD has operations in were less affected, with the exception
of Chengdu (two-week lockdown in Sep). We hence believe that taxi rental
rebates will ease on a qoq basis in China, which will aid CD’s taxi segment to see
further sequential improvement in operating profit.
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Figure 8: 2022 China’s Covid-19 restrictions

Date Development
1.1 million people in Yuzhou, Henan received stay at home order after three asymptomatic COVID-19 cases were reported. In the evening of the same day,
4-Jan Zhengzhou told its residents in risky areas that they could not leave the city without approval from health control authorities. The Xi'an outbreak appeared to

ease, with 35 local symptomatic cases reported that day.

The city of Zhengzhou has upgraded measures and closed down non-essential senices during a citywide mass testing campaign while Anyang has been

placed under lockdown.

Lockdown restrictions were lifted in Xi'an while 2 million residents of Fengtai district of Beijing underwent mass testing. On 25 January, the border city of

Suifenhe was placed into lockdown.

7-Feb The city of Baise in Guangxi province has been placed under lockdown after 37 symptomatic cases were reported on the day before.

The city of Changchun of Jilin Province was placed into lockdown after the highest single day spike in cases since the Wuhan outbreak was reported. Food

shortages related to shutdown measures were reported. Sporadic outbreaks have been reported in Laixi and Huangdao of Shandong province.

The city of Shenzhen was placed on lockdown, with factories halting production after new virus cases doubled nationwide to almost 3,400. The neighboring

14-Mar city of Hong Kong was also battling a severe outbreak since January. Schools and public transport were closed in Shanghai and people were forbidden to
enter or exit Jilin as the entire province is closed to curb the virus spread.

11-Jan

24-Jan

11-Mar

The whole area of Langfang city, Hebei and the factory center of Dongguan in Guangdong were put into lockdown. The earlier shutdown of Shenzhen has

15-Mar forced manufacturers such as Toyota, Volkswagen and Apple's supplier Foxconn to suspend operations. The Shenzhen lockdowns ended on 23 March.

23-Mar Lockdowns were implemented in the cities of Tangshan and Shenyang
China announced the largest city-wide lockdown since the outbreak began in which Shanghai will be locked down in two stages. The city of Shanghai

28-Mar became the country's COVID-19 epicenter after a surge in cases. Shanghai's lockdowns has hit operations at the city's ports, causing disruptions on the
logistical chain to the manufacturing hubs nearby. There were reports of panic buying to stock up supplies in the city.

30-Mar The city of Xuzhou in Jiangsu has imposed a three-days lockdown.

4-Apr Officials in Suzhou announced a new mutation of the Omicron variant was detected in Changshu. The city of Baicheng in Inner Mongolia was put into
lockdown
It is estimated that 23 Chinese cities, home to an estimated 193 million people and contribute 22% of China's GDP, have been implementing either full or

9-Apr partial lockdowns. In Shanghai, residents have reported food shortages due to lockdown measures. Videos have emerged on social media showing
Shanghai residents engaging in protests and clashes with police over quarantine policies.

11-Apr Authorities in Guangzhou closed the city to most arrivals and only allowed citizens with a "definite need" to leave. Lockdown measures continue to spread
to other cities in China as restrictions on movement were reported in Suzhou, Zhengzhou, Taiyuan and Ningde.

16-Apr A temporary partial lockdown was again imposed in Xi'an after dozens of infections were reported. On 19 April, Tangshan re-enforced partial lockdowns in
some of its districts.

26-Apr Baotou in Inner Mongolia announced it will lock down for a week while Beijing begins mass testing of nearly all of its 21 million residents. On 28 April,
Hangzhou started mass testing while the wholesale hub of Yiwu and the port city of Qinhuangdao were put into lockdown.
China recorded 47 deaths from Covid within 24 hours, bringing the total toll above 5,000. A Caixin media report cited that Handan, Lu'an, Quanzhou,

30-Apr Sugian, Wuhu, Xining, Xuzhou along with many cities in Jilin, Shanxi, Heilongjiang, Jiangsu and Shaanxi was locked down in April, with more than 30
million people affected. The province of Jilin began to gradually lift COVID-19 control measures from the end of April. It reported a GDP shrinkage of 7.9%
during the first quarter of 2022.

3May The city of Zhengzhou imposed new movement restrictions, which halts all activities and only allows each household to one person with a negative test
result to go out once a day to purchase basic supplies.

13-May Beijing authorities announced that parts of Chaoyang, Fangshan and Shunyi districts would be subject to tighter curbs. On 22 May, lockdowns have been

imposed on those three districts along with Haidian and Fengtai.
24-May The city of Tianjin locked down its central district, causing delays and blank sailings at its ports.
Shanghai began to start lifting its strick lockdown measures, allowing people to return to work and malls and shops to re-open in "low-risk" areas. In some

S1-May neighborhoods and districts, residents were ordered to stay home until mid-June after completion of rounds of rigorous testing.
6-Jun Beijing authorities further relaxed curbs by allowing indoor dining while the city of Erenhot and the Sonid Right Banner of Xilin Gol, Inner Mongolia have
imposed lockdowns.
13-Jun An outbreak linked to a nightclub forced Beijing authorities to shut down the Workers' Stadium and Sanlitun leisure and nightlife districts. Despite the flare

up, Beijing declared an "initial victory" over COVID-19 on 16 June and allowed schools to resume in-class teaching on 27 June.
29-Jun The county of Sixian of Anhui was put into lockdown. On July 1, Anhui put a second county, Lingbi, under lockdown.
Shanghai reported the most virus infections since late May, with sporadic cases also propped up in Xuzhou and Wuxi. On 9 July, the city of Haikou on
Hainan Island imposed seven-day restrictions that shut down businesses and public venues.
Qinyang in Henan province almost completely locked down its residents while Xi'an and Lanzhou moved to tighter curbs. On 12 July, Wugang, Zhumadian
and Pingdingshan in Henan implemented a three days implementation of strict closed control.
Huaiyuan of Anhui and Lanzhou of Gansu were reported to have shifted into full lockdown. On 14 July, China reported an increase in cases tally as a new
13-Jul cluster emerged around Beihai, Guangxi. On 17 July, lockdown was imposed in Beihai and the tourist island of Weizhou, trapping more than 2,000
holidaymakers.
Authorities in Wuhan shut down Jiangxia District of almost a million people after detecting four asymptomatic cases. Throughout July, Shenzhen's biggest

6-Jul

10-Jul

27-Jul manufacturers including Foxconn, Huawei and BYD were forced to operate within a "closed loop" restricted system as the manufacturing hub was battling
its latest Cowvid outbreak.
3-Aug The export hub of Yiwu in Zhejiang suspended public gatherings and locked down some areas to cope with COVID-19 flare ups.

Authorities in the resort city of Sanya of Hainan announced movement restrictions after hundreds of cases were reported, leaving around 80,000 tourists

6-Aug stranded. Danzhou, Qionghai and other cities on the island also enforced lockdown measures.

Lhasa, the regional capital of Tibet recorded one symptomatic patient and seventeen asymptomatic cases while Shigatse, Tibet's second biggest city
8-Aug imposed three days of curbs. The region reported only one infection in 2020, and had remained clear of cases since then. On 10 August, Uriimgi in Xinjiang
started a five-day lockdown of its key districts. Other cities in Xinjiang including Yining, Korla, Aksu and Turpan were also hit by circuit breaking

mechanism.
21-Aug Taigu and Pingyao of Shanxi and Nanchong of Sichuan went into lockdown. On 28 August, Hebei authorities issued a stay-at-home order for residents of

Xianghe, Zhuozhou and all urban districts of Shijiazhuang. On 31 August, Daging in Heilongjiang was put into lockdown.

Chengdu announced a lockdown of its 21.2 million residents, the most populous city to be locked down since Shanghai in earlier 2022. Other major cities
1-Sep including Shenzhen and Dalian also stepped up COVID restrictions. On 5 September, Guiyang sealed off six of its districts to contain Covid outbreak. On
15 September, lockdowns were mostly lifted in Chengdu.
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Figure 9: Breakdown of CD's China operations (8,825 operating fleet as of end-FY21)

Taxi Fleet size
Beijing 3,921
Jilin City, Jilin Province 710
Shenyang, Liaoning Province 1,516
Chengdu, Sichuan Province 719
Shanghai 484
Suzhou, Jiangsu Province 12
Nanjing, Jiangsu Province 516
Nanning, Guangxi Province 817
Subtotal 8,695

Driving Centre

Chengdu, Sichuan Province na
Bus Station
Guangzhou, Guangdong Province na

Construction Logistics
Nanning, Guangxi Province 35

TfL’s “managed decline” scenario avoided »

On 30" Aug, Transport for London (TfL) announced that it had accepted a £3.6bn
bailout from the federal government, which will keep its services running and fund
maintenance and infrastructure projects through Mar 2024, after multiple rounds
of negotiations. The agreed funding deal still has an unfunded gap in the budget,
but TfL will be able to avoid a “managed decline” scenario of the transport network.

A report to the TfL board meeting on 12 Oct revealed plans to fill the £740m
shortfall (to the end of FY2023-24) by further increasing efficiency savings,
reducing its operating contingency and abandoning a plan to rebuild cash
reserves. TfL will still have to see an additional £230m in efficiencies over and
above an “already stretching” programme of recurring savings within its existing
budget. To cover the £230m gap left by the federal government’s long-term
funding of TfL, London mayor Sadiq Khan has set up a £500m funding facility to
ensure TfL can balance its books and help TfL adapt to the negative impacts of
the pandemic without the need for significant service cuts.

Figure 10: How TfL will make up the funding shortfall

Savings
Cash balances to remain at £1.2bn rather than £1.4bn £200M
Reduction of TfL contingency by £50M for the next two years £100M
Changes reflected in Q1 forecast £55M
Assumed benefit from inflation mechanism £160M
Further efficiencies and savings £230M
Total £745M

As part of its plan to achieve financial savings, TfL plans to reduce 3.7% of its
overall bus mileage by FY2023/24, in view of declining demand for bus services
due to changing travel patterns (improved walking and cycling options) and
introduction of new rail services. As of 28 Sep 2022, TfL has already reduced
frequencies on 60 routes serving central and inner London (reducing overall bus
mileage by 2%); TfL recently concluded its public consultation on further route
adjustments, which will result in a further mileage adjustment of 1.6%. Parts of
Outer London that have growth potential could gain buses, with Inner London
losing buses on routes that are part-duplicated.
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Figure 11: London's public bus mileage has been gradually declining due to changing

travel patterns and the availability of different public transport options
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We estimate that CD’s London bus operations run at approximately low-single-
digit operating margins; hence a reduction in bus routes will likely have minimal
impact on CD’s UK operating profits. CD is looking to diversify to other cities in
the UK — it is participating in the Greater Manchester Bus Franchise tender, which
represents up to 300 buses with a 5-year contract tenure. The operations are
expected to start at the end of 2023.

Forex headwinds could dampen pace of recovery;
bear case scenario points to 3.6% OP impact »

Australia and UK’s slower pace of interest rate hikes (vs. the US), coupled with
UK’s recent surprise economic policy, have led to their respective currency
weakness. This runs in contrast to Singapore, where the Monetary Authority of
Singapore (MAS) increased slightly the rate of appreciation of the exchange rate
policy band to battle against rising inflation and global supply snags. As a result,
we note that A$ and GBP have depreciated against SGD YTD.

As CD reports its financial performance in S$ (while deriving profits from
respective operating geographies in local currency terms), we believe it will suffer
negative forex translation impacts from the latest currency movements.

Figure 12: S$ has appreciated against A$, GBP and Rmb YTD (rebased: Jan 2021=100)
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We attempt to quantify the forex impacts based on FY19 earnings (pre-Covid) and
assumptions of S$-A$, S$-£ and S$-Rmb currency pairs at 1.16, 0.66 and 5.25,
respectively (a further 5% depreciation from 12 Oct levels). Under this scenario,
we estimate an operating profit impact of S$15m (3.6% of FY19 group OP); net
profit impact should be lower given the higher tax rates in UK and Australia.

Revenue

Singapore

United Kingdom / Ireland
Australia

China

Malaysia

Vietham

Group

Operating profit
Singapore

United Kingdom / Ireland
Australia

China

Malaysia

Vietnam

Group

243.9
60.7
60.1
44.0

0.5

409.2

Figure 13: Financial performance by geographical segment
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Taking into account potential forex headwinds and near-term margin pressure
arising from inflation, we lower our FY22-24F EPS by 2.0%-7.6%.

Figure 14: Earnings revision

Earnings revision

(S$m) FYE Dec Old
Revenue 3,775.7
EBITDA 754.6
Net profit 227.8
Core net profit 195.6
Core EPS (S$ cents) 9.0

New % chg Old New % chg Old New % chg
3,775.7 0.0% 3,889.4 3,889.4 0.0% 3,892.6 3,892.6 0.0%
738.0 -2.2% 768.1 754.2 -1.8% 784.1 778.9 -0.7%
213.0 -6.5% 224.8 212.3 -5.5% 236.6 231.9 -2.0%
180.8 -7.6% 224.8 212.3 -5.5% 236.6 231.9 -2.0%
8.3 -7.6% 10.4 9.8 -5.5% 10.9 10.7 -2.0%

Minimal impact from higher oil prices »

In view of rising energy prices, CD reaffirmed investors in its 1H22 presentation
that the impacts from elevated fuel and electricity expenses, as well as inflation,
were mostly offset by revenue indexation on public transport contracts.

We believe that there is still some exposure by CD in the form of potentially higher
electricity costs for its rail operations in Singapore, but the quantum is not as
significant when compared to overall fuel expenses.

Looking historically, we have observed a weak correlation between oil price and
CD’s share price. The correlation between the two since 2003 was -0.10.

Figure 15: Oil price and CD's share price have a weak correlation of -0.10
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Growth plans beyond FY22F »

According to management, CD continues to explore growth opportunities. It plans
to continue to identify and seize opportunities to expand its rail investments
through tendering for more local and overseas rail projects. It also plans to scout
for opportunities to expand its presence in other growing cities for countries it
already has presence in, e.g. China, the UK, and Australia.

Rail tenders

Tender win to operate the Auckland Rail Network last year marks CD’s
successful foray into the New Zealand market. This is operational in CY22.
Together with its joint-venture partner, CD operates four lines, covering
95km, for the next eight years, on a cost-plus model, with an annual
contract revenue of about S$100m. Contributions from this business will
be accounted under the associate line.

In France, CD signed an agreement with RATP, a French government-
owned company and the largest rail operator in Paris, to jointly tender for
rail projects last year. The consortium has been shortlisted for the rail
tenders for the Greater Paris Express Line 15, 16 and 17. If awarded,
these contract tenders will be for a minimum of six years, with further
extension options. These systems are expected to start full operations in
2025/2026F.

CD'’s consortium with its Australian partners has also been shortlisted for
the Western Sydney Airport rail project. This is a 23-km long line being
delivered as a private-public partnership (PPP), with a 15-year operations
and maintenance (O&M) contract tenure. It is slated to start operation in
2027F.

Locally, efforts are underway to prepare for the bid for the two new LTA
contracts, the new 24 km-long Jurong Regional Line and the Cross-Island
Line (estimated to be 60 km long). The two lines are scheduled to
commence operations in 2027F and 2030F, respectively.

Potential expansion

In China, CD is looking at taxi opportunities in 2" tier cities, such as
Hainan and Huizhou. CD believes that margins for the taxi business in
Chinese cities are still attractive, as taxi and ride hailing platforms co-exist
under strong regulatory controls.

In the UK, although Metroline continues to maintain its No. 2 position with
a market share of 18% in the London bus market, CD expects further
deterioration of margins given that the TfL is in deep deficit, and operating
costs have unduly increased with higher energy prices and post-Brexit's
tight labour market conditions. CD plans to diversify to other cities in the
UK — it is participating in the Greater Manchester Bus Franchise tender,
representing up to 300 buses, with a 5-year contract tenure. The
operations are expected to start at the end of 2023F.

CD continues to believe in the potential of the Australia market and is
constantly on the look-out for bolt-on acquisitions of family-owned coach
operations to build up its regional business, covering both contract and
charter service. YTD, CD has successfully acquired two such businesses
and added 60 buses to its fleet in Queensland. CD has also participated
in the bid for two new bus packages of about 350 buses in Western
Australia and is awaiting the award outcome.

For the shelved Australia IPO, CD mentioned that it will revisit the option,
along with others, when market conditions improve further in the future.
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How defensive is ComfortDelgro? »

We look at the MSCI Singapore performance over the past 18 years (since CD’s
IPO) and identified periods of down cycles, which include key events such as the
Global Financial Crisis (GFC), Covid-19 outbreak, as well as periods when
Singapore’s GDP forecast was revised downwards as the market usually
underperforms when macro fears flare.

Figure 16: ComfortDelgro typically outperformed MSCI Singapore in bad times

Jul 05 - Oct 05 May 08 - Feb 09 Apr 11 - Dec 11 Jul 14 - Oct 14 Apr 15 - Jan 16 Mar 20 - Mar 22
GDP | GFC GDP | GDP | GDP | Covid-19
ComfortDelgro -5.7% -18.6% -7.5% 1.9% -7.8% -23.6%
MSCI Singapore Index -6.1% -50.8% -19.5% -4.6% -25.3% -3.3%
Relative performance 0.4% 32.2% 11.9% 6.5% 17.5% -20.3%

With the exception of the Covid-19 period (Mar 2020 till Mar 2022), CD has
outperformed the index for the past 5 periods of economic slowdown. We believe
CD’s outperformance was mostly due to its defensive and cash-generative
business model (public transport operations where ridership risks are mostly
borne by governments, as well as inspection and testing services, where CD has
a 75% market share of the Singapore market, as of FY21). CD has also been
maintaining a strong balance sheet, with a net cash position since FY13.

Valuation & recommendation »

Trading at 2 s.d. below historical mean (12.8x FY23F P/E), we believe the market
has more than priced in negatives from recent developments (CD’s exclusion from
the Straits Times Index on 19 Sep, recent GBP volatility and expectations of
interest rates staying higher for longer). Reiterate Add, as we expect further
earnings recovery with CD’s key geographies returning to a “new normal”. Our TP
of S$1.56 is based on a lower FY23F P/E of 15.9x (5-year historical average) from
16.8x previously.

Figure 17: ComfortDelgro’s historical trough valuation since IPO is 11x forward P/E
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Our sensitivity analysis table below shows potential TP changes, based on: 1)
varying level of changes to our FY23F EPS forecast, and 2) forward multiples
attributable.

Since CD’s IPQ, its historical trough valuation of 11x forward P/E happened twice
— once during the 2008 GFC, and secondly during the onset of Covid-19 in Mar
2020. Trough valuation of 11x FY23F P/E pegged to our current EPS forecast
points to a bear-case TP of S$1.08, or a 14% downside from current levels.

Figure 18: Target price sensitivity analysis

Changes to CGS-CIMB FY23F EPS estimates
-15% -10% -5% 0% +5% +10% +15%

1.75 1.85 1.95 2.06 2.16 2.26 2.37
1.55 1.64 1.73 1.82 1.91 2.00 2.10
1.43 1.52 1.60 1.69 177 1.85 1.94

14.5x P/E (1 s.d. below 5-year historical mean) 1.21 1.28 1.35 1.42 1.49 1.56 1.63
13.1x P/E (2 s.d. below 5-year historical mean) 1.09 1.16 1.22 1.28 1.35 1.41 1.48
11.0x P/E (Historical trough) 0.92 0.97 1.02 1.08 1.13 1.19 1.24

Recently stepped up share buybacks »

We note that CD has recently stepped up its frequency of share buybacks since
late-Sep, when its share price fell below S$1.40. YTD, CD bought back a total of
951,900 shares, or 0.04% of its outstanding shares.

A “technical buy” on potential bearish exhaustion »

Figure 19: Our technical analyst sees ComfortDelgro as a “Technical Buy” on potential bearish exhaustion (12 Oct 2022)
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ESG in a nutshell

Refinitiv ESG Scores

A+

ESG Controversies
Score

ComfortDelgro Group (CD), a global land transport operator, has pledged to achieve a 55% reduction in its greenhouse
gas (GHG) emission intensity by 2032. At end-2021, CD has over 35,000 vehicles across seven countries. In Singapore,
65% of CD'’s taxi fleet are hybrid/electric vehicles; in China, 71% of taxis are CNG/electric vehicles; 73% of taxis in Australia
are hybrid/electric and 55% of buses in the UK are hybrid/electric. Over the past three years, the proportion of hybrid taxis
and buses in CD’s fleet globally has been increasing, demonstrating its commitment to combat climate change. CD is
committed to the Science Based Targets initiative (SBTi) and aims to achieve decarbonisation targets in line with the Paris
Agreement goal to limit global warming to 1.5°C above pre-industrial levels.

Keep your eye on

In 2021, CD’s vehicle collision rate (per million mile)
decreased across markets to 0.28 in Singapore (2019:
0.31); 26.7 in the UK (2019: 48.2), and 19.8 (2019: 31.3) in
Australia.

Implications

Vehicle collision rate is one indication of workplace safety. A
high collision rate may present risks of fatalities to
employees and passengers, resulting in fines and
compensations, which will be negative to earnings and pose
reputational risks.

ESG highlights

CD is one of four companies selected for the inclusion in the
Dow Jones Sustainability Index (DJSI) — Asia Pacific in
2021 for the third time. CD also maintained its rating in the
top fifth percentile of the Sustainalytics ESG assessment in
2021. CD has also demonstrated social efforts by providing
rental waivers and rebates for taxi drivers during the Covid-
19 outbreak.

Implications

This is likely positive for CD as the inclusion into DJSI could
result in passive fund inflows from ESG funds focusing on
sustainability investments.

Trends

Over the past three years, the proportion of CD’s hybrid
taxis/buses across its geographies has been increasing,
demonstrating its commitment to provide cleaner energy
transportation. It has been converting its global fleet to
hybrid or electric vehicles and phasing out diesel-based
vehicles. This has helped the company’s GHG emission
intensity (tonnes of CO2e per SGDm revenue) trend lower
over the past 3 years.

Implications

This is positive as it shows CD is in compliance with the
latest emission standards in the markets in which it operates.
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BY THE NUMBERS

P/BV vs ROE

2.40
2.20
2.00
1.80
1.60

1.40 mr

1.20 ‘M\
1.00

0.80 -

12.0%
10.9%
9.8%
8.6%
7.5%
6.4%
5.3%
4.1%

- 3.0%

Jan-18A Jan-19A Jan-20A Jan-21A Jan-22F Jan-23F

12-mth Fwd FD Core P/E vs FD Core EPS
45.0 Growth

40.0
35.0
30.0
25.0
20.0

15.0 ‘\\’\

10.0

50%
33%
16%
-1%
-19%
-36%
-53%
- -70%

Jan-18A Jan-19A Jan-20A Jan-21A Jan-22F Jan-23F

@ Rolling P/BV (x) (Ihs) ROE (rhs) @ ] 2-mth Fwd Rolling FD Core P/E (x) (lhs)
FD Core EPS Growth (rhs)

Profit & Loss
(S$m) Dec-20A Dec-21A Dec-22F Dec-23F Dec-24F
Total Net Revenues 3,243 3,538 3,776 3,889 3,893
Gross Profit 3,243 3,538 3,776 3,889 3,893
Operating EBITDA 554 612 738 754 779
Depreciation And Amortisation (432) (402) (417) (430) (427)
Operating EBIT 122 210 321 324 352
Financial Income/(Expense) (6) (5) ?3) 3) 3)
Pretax Income/(Loss) from Assoc. 0 0 0 0 0
Non-Operating Income/(Expense) 0 0 0 0 0
Profit Before Tax (pre-El) 116 205 319 322 349
Exceptional Items
Pre-tax Profit 116 205 319 322 349
Taxation (24) (45) (69) (69) (75)
Exceptional Income - post-tax
Profit After Tax 92 160 250 252 274
Minority Interests (31) (30) (37) (40) (42)
Preferred Dividends
FX Gain/(Loss) - post tax
Other Adjustments - post-tax
Net Profit 61 130 213 212 232
Recurring Net Profit 120 154 181 212 232
Fully Diluted Recurring Net Profit 120 154 181 212 232
Cash Flow
(S$m) Dec-20A Dec-21A Dec-22F Dec-23F Dec-24F
EBITDA 553.7 611.6 738.0 754.2 778.9
Cash Flow from Invt. & Assoc.
Change In Working Capital (28.5) 75.0 (12.1) 4.2 (5.3)
(Incr)/Decr in Total Provisions
Other Non-Cash (Income)/Expense 0.0 0.0 0.0 0.0 0.0
Other Operating Cashflow 112.9 50.7 0.0 0.0 0.0
Net Interest (Paid)/Received (5.9) (5.1) (2.5) (2.5) (2.5)
Tax Paid 87.9) (71.3) (68.5) (69.1) (75.1)
Cashflow From Operations 544.3 660.9 654.9 686.8 696.0
Capex (198.5) (228.2) (283.2) (311.2) (311.4)
Disposals Of FAs/subsidiaries 80.4 14.2 0.0 0.0 0.0
Acq. Of Subsidiaries/investments
Other Investing Cashflow 8.4 10.2 0.0 0.0 0.0
Cash Flow From Investing (109.7) (203.8) (283.2) (311.2) (311.4)
Debt Raised/(repaid) (116.6) (143.9) 0.0 0.0 0.0
Proceeds From Issue Of Shares 0.0 0.0 0.0 0.0 0.0
Shares Repurchased
Dividends Paid (114.6) (76.5) (113.7) (170.2) (176.1)
Preferred Dividends
Other Financing Cashflow (70.6) (66.8) (47.0) (40.1) (42.1)
Cash Flow From Financing (301.8) (287.2) (160.6) (210.2) (218.3)
Total Cash Generated 132.8 169.9 211.1 165.4 166.3
Free Cashflow To Equity 318.0 313.2 371.7 375.6 384.6
Free Cashflow To Firm 449.3 468.4 381.7 385.6 394.6
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BY THE NUMBERS... cont’'d

Balance Sheet

(S$m) Dec-20A Dec-21A Dec-22F Dec-23F Dec-24F
Total Cash And Equivalents 743 919 1,130 1,296 1,462
Total Debtors 533 537 573 590 591
Inventories 128 117 121 125 124
Total Other Current Assets 20 15 16 17 17
Total Current Assets 1,424 1,588 1,841 2,028 2,194
Fixed Assets 2,604 2,431 2,297 2,178 2,062
Total Investments 0 0 0 0 0
Intangible Assets 870 867 867 867 867
Total Other Non-Current Assets 60 69 69 69 69
Total Non-current Assets 3,534 3,367 3,233 3,114 2,998
Short-term Debt 141 52 52 52 52
Current Portion of Long-Term Debt
Total Creditors 675 776 805 831 825
Other Current Liabilities 197 163 163 163 163
Total Current Liabilities 1,013 990 1,020 1,045 1,040
Total Long-term Debt 411 347 347 347 347
Hybrid Debt - Debt Component
Total Other Non-Current Liabilities 255 287 287 287 287
Total Non-current Liabilities 667 634 634 634 634
Total Provisions 211 194 194 194 194
Total Liabilities 1,890 1,819 1,848 1,874 1,868
Shareholders' Equity 2,647 2,707 2,806 2,848 2,904
Minority Interests 422 430 420 420 420
Total Equity 3,069 3,136 3,226 3,268 3,324
Key Ratios

Dec-20A Dec-21A Dec-22F Dec-23F Dec-24F
Revenue Growth (17.0%) 9.1% 6.7% 3.0% 0.1%
Operating EBITDA Growth (34.2%) 10.5% 20.7% 2.2% 3.3%
Operating EBITDA Margin 17.1% 17.3% 19.5% 19.4% 20.0%
Net Cash Per Share (S$) 0.09 0.24 0.34 0.41 0.49
BVPS (S$) 1.22 1.25 1.29 1.31 1.34
Gross Interest Cover 8.28 18.58 32.11 32.40 35.17
Effective Tax Rate 20.8% 21.9% 21.5% 21.5% 21.5%
Net Dividend Payout Ratio 36.5% 52.0% 60.5% 60.4% 60.4%
Accounts Receivables Days 48.09 55.20 53.64 54.58 55.51
Inventory Days N/A N/A N/A N/A N/A
Accounts Payables Days N/A N/A N/A N/A N/A
ROIC (%) 3.1% 6.3% 10.4% 10.9% 12.3%
ROCE (%) 3.40% 5.72% 8.71% 8.63% 9.23%
Return On Average Assets 2.35% 4.24% 6.40% 6.34% 6.81%
Key Drivers

Dec-20A Dec-21A Dec-22F Dec-23F Dec-24F
Daily rail riderships (‘000) 709.0 743.0 948.1 1,068.5 1,100.5
SG taxi fleet 10,139.0 9,361.0 9,084.0 8,861.0 8,611.0
Taxi hire-out rate (%) 92.0% 95.0% 95.0% 94.5% 95.0%
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DISCLAIMER
The content of this report (including the views and opinions expressed therein, and the information comprised therein) has been prepared by and
belongs to CGS-CIMB. Reports relating to a specific geographical area are produced and distributed by the corresponding CGS-CIMB entity as listed
in the table below.
This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation.
By accepting this report, the recipient hereof represents and warrants that he is entitled to receive such report in accordance with the restrictions set
forth below and agrees to be bound by the limitations contained herein (including the “Restrictions on Distributions” set out below). Any failure to
comply with these limitations may constitute a violation of law. This publication is being supplied to you strictly on the basis that it will remain confidential.
No part of this report may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means; or (i) redistributed or passed on,
directly or indirectly, to any other person in whole or in part, for any purpose without the prior written consent of CGS-CIMB.
The information contained in this research report is prepared from data believed to be correct and reliable at the time of issue of this report. CGS-
CIMB may or may not issue regular reports on the subject matter of this report at any frequency and may cease to do so or change the periodicity of
reports at any time. CGS-CIMB has no obligation to update this report in the event of a material change to the information contained in this report.
CGS-CIMB does not accept any obligation to (i) check or ensure that the contents of this report remain current, reliable or relevant, (i) ensure that the
content of this report constitutes all the information a prospective investor may require, (iii) ensure the adequacy, accuracy, completeness, reliability or
fairness of any views, opinions and information, and accordingly, CGS-CIMB, its affiliates and related persons including China Galaxy International
Financial Holdings Limited (“CGIFHL”) and CIMB Group Sdn. Bhd. (“CIMBG”) and their respective related corporations (and their respective directors,
associates, connected persons and/or employees) shall not be liable in any manner whatsoever for any consequences (including but not limited to any
direct, indirect or consequential losses, loss of profits and damages) of any reliance thereon or usage thereof. In particular, CGS-CIMB disclaims all
responsibility and liability for the views and opinions set out in this report.
Unless otherwise specified, this report is based upon sources which CGS-CIMB considers to be reasonable. Such sources will, unless otherwise
specified, for market data, be market data and prices available from the main stock exchange or market where the relevant security is listed, or, where
appropriate, any other market. Information on the accounts and business of company(ies) will generally be based on published statements of the
company(ies), information disseminated by regulatory information services, other publicly available information and information resulting from our
research.
Whilst every effort is made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of
opinion and other subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document
in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Past performance is not a
reliable indicator of future performance. The value of investments may go down as well as up and those investing may, depending on the investments
in question, lose more than the initial investment. No report shall constitute an offer or an invitation by or on behalf of CGS-CIMB or any of its affiliates
(including CGIFHL, CIMBG and their respective related corporations) to any person to buy or sell any investments.
CGS-CIMB, its affiliates and related corporations (including CGIFHL, CIMBG and their respective related corporations) and/or their respective directors,
associates, connected parties and/or employees may own or have positions in securities of the company(ies) covered in this research report or any
securities related thereto and may from time to time add to or dispose of, or may be materially interested in, any such securities. Further, CGS-CIMB,
its affiliates and their respective related corporations (including CGIFHL, CIMBG and their respective related corporations) do and seek to do business
with the company(ies) covered in this research report and may from time to time act as market maker or have assumed an underwriting commitment
in securities of such company(ies), may sell them to or buy them from customers on a principal basis and may also perform or seek to perform
significant investment banking, advisory, underwriting or placement services for or relating to such company(ies) as well as solicit such investment,
advisory or other services from any entity mentioned in this report.
CGS-CIMB or its affiliates (including CGIFHL, CIMBG and their respective related corporations) may enter into an agreement with the company(ies)
covered in this report relating to the production of research reports. CGS-CIMB may disclose the contents of this report to the company(ies) covered
by it and may have amended the contents of this report following such disclosure.
The analyst responsible for the production of this report hereby certifies that the views expressed herein accurately and exclusively reflect his or her
personal views and opinions about any and all of the issuers or securities analysed in this report and were prepared independently and autonomously.
No part of the compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations(s) or view(s)
in this report. The analyst(s) who prepared this research report is prohibited from receiving any compensation, incentive or bonus based on specific
investment banking transactions or for providing a specific recommendation for, or view of, a particular company. Information barriers and other
arrangements may be established where necessary to prevent conflicts of interests arising. However, the analyst(s) may receive compensation that is
based on his/their coverage of company(ies) in the performance of his/their duties or the performance of his/their recommendations and the research
personnel involved in the preparation of this report may also participate in the solicitation of the businesses as described above. In reviewing this
research report, an investor should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest.
Additional information is, subject to the duties of confidentiality, available on request.
Reports relating to a specific geographical area are produced by the corresponding CGS-CIMB entity as listed in the table below. The term “CGS-
CIMB” shall denote, where appropriate, the relevant entity distributing or disseminating the report in the particular jurisdiction referenced below, or, in
every other case except as otherwise stated herein, CGS-CIMB Securities International Pte. Ltd. and its affiliates, subsidiaries and related corporations.




€ cGscivB S
Public Transportation | Singapore

ComfortDelGro | October 12, 2022

Country CGS-CIMB Entity Regulated by

Hong Kong CGS-CIMB Securities (Hong Kong) Limited Securities and Futures Commission Hong Kong

India CGS-CIMB Securities (India) Private Limited Securities and Exchange Board of India (SEBI)

Indonesia PT CGS-CIMB Sekuritas Indonesia Financial Services Authority of Indonesia

Malaysia CGS-CIMB Securities Sdn. Bhd. Securities Commission Malaysia

Singapore CGS-CIMB Securities (Singapore) Pte. Ltd. Monetary Authority of Singapore

South Korea CGS-CIMB Securities (Hong Kong) Limited, Korea Branch Financial Services Commission and Financial Supervisory Service
Thailand CGS-CIMB Securities (Thailand) Co. Ltd. Securities and Exchange Commission Thailand

Other Significant Financial Interests:

(i) As of September 30, 2022 CGS-CIMB has a proprietary position in the securities (which may include but not be limited to shares, warrants, call
warrants and/or any other derivatives) in the following company or companies covered or recommended in this report:

(a) ComfortDelGro

(i) Analyst Disclosure: As of October 12, 2022, the analyst(s) who prepared this report, and the associate(s), has / have an interest in the securities
(which may include but not be limited to shares, warrants, call warrants and/or any other derivatives) in the following company or companies covered
or recommended in this report:

(a)-

This report does not purport to contain all the information that a prospective investor may require. Neither CGS-CIMB nor any of its affiliates (including
CGIFHL, CIMBG and their related corporations) make any guarantee, representation or warranty, express or implied, as to the adequacy, accuracy,
completeness, reliability or fairess of any such information and opinion contained in this report. Neither CGS-CIMB nor any of its affiliates nor their
related persons (including CGIFHL, CIMBG and their related corporations) shall be liable in any manner whatsoever for any consequences (including
but not limited to any direct, indirect or consequential losses, loss of profits and damages) of any reliance thereon or usage thereof.

This report is general in nature and has been prepared for information purposes only. Itis intended for circulation amongst CGS-CIMB's clients generally
and does not have regard to the specific investment objectives, financial situation and the particular needs of any specific person who may receive this
report. The information and opinions in this report are not and should not be construed or considered as an offer, recommendation or solicitation to
buy or sell the subject securities, related investments or other financial instruments or any derivative instrument, or any rights pertaining thereto.
Investors are advised to make their own independent evaluation of the information contained in this research report, consider their own individual
investment objectives, financial situation and particular needs and consult their own professional and financial advisers as to the legal, business,
financial, tax and other aspects before participating in any transaction in respect of the securities of company(ies) covered in this research report.
The securities of such company(ies) may not be eligible for sale in all jurisdictions or to all categories of investors.

Restrictions on Distributions

Australia: Despite anything in this report to the contrary, this research is provided in Australia by CGS-CIMB Securities (Singapore) Pte. Ltd. and
CGS-CIMB Securities (Hong Kong) Limited. This research is only available in Australia to persons who are “wholesale clients” (within the meaning of
the Corporations Act 2001 (Cth) and is supplied solely for the use of such wholesale clients and shall not be distributed or passed on to any other
person. You represent and warrant that if you are in Australia, you are a “wholesale client”. This research is of a general nature only and has been
prepared without taking into account the objectives, financial situation or needs of the individual recipient. CGS-CIMB Securities (Singapore) Pte. Ltd.
and CGS-CIMB Securities (Hong Kong) Limited do not hold, and are not required to hold an Australian financial services license. CGS-CIMB Securities
(Singapore) Pte. Ltd. and CGS-CIMB Securities (Hong Kong) Limited rely on “passporting” exemptions for entities appropriately licensed by the
Monetary Authority of Singapore (under ASIC Class Order 03/1102) and the Securities and Futures Commission in Hong Kong (under ASIC Class
Order 03/1103).

Canada: This research report has not been prepared in accordance with the disclosure requirements of Dealer Member Rule 3400 — Research
Restrictions and Disclosure Requirements of the Investment Industry Regulatory Organization of Canada. For any research report distributed by CIBC,
further disclosures related to CIBC conflicts of interest can be found at https://researchcentral.cibcwm.com .

China: For the purpose of this report, the People’s Republic of China (“PRC”) does not include the Hong Kong Special Administrative Region, the
Macau Special Administrative Region or Taiwan. The distributor of this report has not been approved or licensed by the China Securities Regulatory
Commission or any other relevant regulatory authority or governmental agency in the PRC. This report contains only marketing information. The
distribution of this report is not an offer to buy or sell to any person within or outside PRC or a solicitation to any person within or outside of PRC to
buy or sell any instruments described herein. This report is being issued outside the PRC to a limited number of institutional investors and may not be
provided to any person other than the original recipient and may not be reproduced or used for any other purpose.

France: Only qualified investors within the meaning of French law shall have access to this report. This report shall not be considered as an offer to
subscribe to, or used in connection with, any offer for subscription or sale or marketing or direct or indirect distribution of financial instruments and it is
not intended as a solicitation for the purchase of any financial instrument.

Germany: This report is only directed at persons who are professional investors as defined in sec 31a(2) of the German Securities Trading Act
(WpHG). This publication constitutes research of a non-binding nature on the market situation and the investment instruments cited here at the time
of the publication of the information.

The current prices/yields in this issue are based upon closing prices from Bloomberg as of the day preceding publication. Please note that neither the
German Federal Financial Supervisory Agency (BaFin), nor any other supervisory authority exercises any control over the content of this report.
Hong Kong: This report is issued and distributed in Hong Kong by CGS-CIMB Securities (Hong Kong) Limited (“CHK”) which is licensed in Hong Kong
by the Securities and Futures Commission for Type 1 (dealing in securities) and Type 4 (advising on securities) activities. Any investors wishing to
purchase or otherwise deal in the securities covered in this report should contact the Head of Sales at CGS-CIMB Securities (Hong Kong) Limited.
The views and opinions in this research report are our own as of the date hereof and are subject to change. If the Financial Services and Markets Act
of the United Kingdom or the rules of the Financial Conduct Authority apply to a recipient, our obligations owed to such recipient therein are unaffected.
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CHK has no obligation to update its opinion or the information in this research report.
This publication is strictly confidential and is for private circulation only to clients of CHK.
CHK does not make a market on other securities mentioned in the report.

India: This report is issued and distributed in India by CGS-CIMB Securities (India) Private Limited (“CGS-CIMB India”). CGS-CIMB India is a subsidiary
of CGS-CIMB Securities International Pte. Ltd. which is in turn is a 50:50 joint venture company of CGIFHL and CIMBG. The details of the members
of the group of companies of CGS-CIMB can be found at www.cgs-cimb.com, CGIFHL at www.chinastock.com.hk/en/ACG/ContactUs/index.aspx and
CIMBG at www.cimb.com/en/who-we-are.html. CGS-CIMB India is registered with the National Stock Exchange of India Limited and BSE Limited as
a trading and clearing member (Merchant Banking Number: INM000012037) under the Securities and Exchange Board of India (Stock Brokers and
Sub-Brokers) Regulations, 1992. In accordance with the provisions of Regulation 4(g) of the Securities and Exchange Board of India (Investment
Advisers) Regulations, 2013, CGS-CIMB India is not required to seek registration with the Securities and Exchange Board of India (“SEBI") as an
Investment Adviser. CGS-CIMB India is registered with SEBI (SEBI Registration Number; INZ000209135) as a Research Analyst (INH000000669)
pursuant to the SEBI (Research Analysts) Regulations, 2014 ("Regulations").

This report does not take into account the particular investment objectives, financial situations, or needs of the recipients. It is not intended for and
does not deal with prohibitions on investment due to law/jurisdiction issues etc. which may exist for certain persons/entities. Recipients should rely on
their own investigations and take their own professional advice before investment.

The report is not a “prospectus” as defined under Indian Law, including the Companies Act, 2013, and is not, and shall not be, approved by, or filed or
registered with, any Indian regulator, including any Registrar of Companies in India, SEBI, any Indian stock exchange, or the Reserve Bank of India.
No offer, or invitation to offer, or solicitation of subscription with respect to any such securities listed or proposed to be listed in India is being made, or
intended to be made, to the public, or to any member or section of the public in India, through or pursuant to this report.

The research analysts, strategists or economists principally responsible for the preparation of this research report are segregated from the other
activities of CGS-CIMB India and they have received compensation based upon various factors, including quality, accuracy and value of research, firm
profitability or revenues, client feedback and competitive factors. Research analysts', strategists' or economists' compensation is not linked to
investment banking or capital markets transactions performed or proposed to be performed by CGS-CIMB India or its affiliates.

CGS-CIMB India does not have actual / beneficial ownership of 1% or more securities of the subject company in this research report, at the end of the
month immediately preceding the date of publication of this research report. However, since affiliates of CGS-CIMB India are engaged in the financial
services business, they might have in their normal course of business financial interests or actual / beneficial ownership of one per cent or more in
various companies including the subject company in this research report.

CGS-CIMB India or its associates, may: (a) from time to time, have long or short position in, and buy or sell the securities of the subject company in
this research report; or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market
maker in the financial instruments of the subject company in this research report or act as an advisor or lender/borrower to such company or may have
any other potential conflict of interests with respect to any recommendation and other related information and opinions.

CGS-CIMB India, its associates and the analyst engaged in preparation of this research report have not received any compensation for investment
banking, merchant banking or brokerage services from the subject company mentioned in the research report in the past 12 months.

CGS-CIMB India, its associates and the analyst engaged in preparation of this research report have not managed or co-managed public offering of
securities for the subject company mentioned in the research report in the past 12 months. The analyst from CGS-CIMB India engaged in preparation
of this research report or his/her relative (a) do not have any financial interests in the subject company mentioned in this research report; (b) do not
own 1% or more of the equity securities of the subject company mentioned in the research report as of the last day of the month preceding the
publication of the research report; (c) do not have any material conflict of interest at the time of publication of the research report.

Indonesia: This report is issued and distributed by PT CGS-CIMB Sekuritas Indonesia (“CGS-CIMB Indonesia”). The views and opinions in this
research report are our own as of the date hereof and are subject to change. CGS-CIMB Indonesia has no obligation to update its opinion or the
information in this research report. This report is for private circulation only to clients of CGS-CIMB Indonesia. Neither this report nor any copy hereof
may be distributed in Indonesia or to any Indonesian citizens wherever they are domiciled or to Indonesian residents except in compliance with
applicable Indonesian capital market laws and regulations.

This research report is not an offer of securities in Indonesia. The securities referred to in this research report have not been registered with the
Financial Services Authority (Otoritas Jasa Keuangan) pursuant to relevant capital market laws and regulations, and may not be offered or sold within
the territory of the Republic of Indonesia or to Indonesian citizens through a public offering or in circumstances which constitute an offer within the
meaning of the Indonesian capital market law and regulations.

Ireland: CGS-CIMB is not an investment firm authorised in the Republic of Ireland and no part of this document should be construed as CGS-CIMB
acting as, or otherwise claiming or representing to be, an investment firm authorised in the Republic of Ireland.

Malaysia: This report is distributed in Malaysia by CGS-CIMB Securities Sdn. Bhd. (“CGS-CIMB Malaysia”) solely for the benefit of and for the exclusive
use of our clients. Recipients of this report are to contact CGS-CIMB Malaysia, at Level 29, Menara Bumiputra-Commerce, No. 11, Jalan Raja Laut,
50350 Kuala Lumpur, Malaysia, in respect of any matters arising from or in connection with this report. CGS-CIMB Malaysia has no obligation to
update, revise or reaffirm its opinion or the information in this research report after the date of this report. CGS-CIMB Malaysia may act or acts as a
market maker in the capital market products of the following companies: (Malaysia Market Maker Company List - Click here)

New Zealand: In New Zealand, this report is for distribution only to persons who are wholesale clients pursuant to section 5C of the Financial Advisers
Act 2008.

Singapore: This report is issued and distributed by CGS-CIMB Securities (Singapore) Pte Ltd (“CGS-CIMB Singapore”). CGS-CIMB Singapore is a
capital markets services licensee under the Securities and Futures Act 2001. Accordingly, it is exempted from the requirement to hold a financial
adviser’s licence under the Financial Advisers Act, 2001 (“FAA”) for advising on investment products, by issuing or promulgating research analyses or
research reports, whether in electronic, print or other form. CGS-CIMB Singapore is subject to the applicable rules under the FAA unless it is able to
avalil itself to any prescribed exemptions.

Recipients of this report are to contact CGS-CIMB Singapore, 10 Marina Boulevard, Marina Bay Financial Centre Tower 2, #09-01, Singapore 018983
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in respect of any matters arising from, or in connection with this report. CGS-CIMB Singapore has no obligation to update its opinion or the information
in this research report. This publication is strictly confidential and is for private circulation only. If you have not been sent this report by CGS-CIMB
Singapore directly, you may not rely, use or disclose to anyone else this report or its contents.

If the recipient of this research report is not an accredited investor, expert investor or institutional investor, CGS-CIMB Singapore accepts legal
responsibility for the contents of the report without any disclaimer limiting or otherwise curtailing such legal responsibility. If the recipient is an accredited
investor, expert investor or institutional investor, the recipient is deemed to acknowledge that CGS-CIMB Singapore is exempt from certain
requirements under the FAA and its attendant regulations, and as such, is exempt from complying with the following:

(a) Section 34 of the FAA (obligation to disclose product information);

(b) Section 36 (duty not to make recommendation with respect to any investment product without having a reasonable basis where you may be
reasonably expected to rely on the recommendation) of the FAA,;

(c) MAS Notice on Information to Clients and Product Information Disclosure [Notice No. FAA-NO3];

(d) MAS Notice on Recommendation on Investment Products [Notice No. FAA-N16];

(e) Section 45 (obligation on disclosure of interest in specified products), and

(f) any other laws, regulations, notices, directive, guidelines, circulars and practice notes which are relates to the above, to the extent permitted by
applicable laws, as may be amended from time to time, and any other laws, regulations, notices, directive, guidelines, circulars, and practice notes as
we may notify you from time to time. In addition, the recipient who is an accredited investor, expert investor or institutional investor acknowledges that
as CGS-CIMB Singapore is exempt from Section 36 of the FAA, the recipient will also not be able to file a civil claim against CGS-CIMB Singapore for
any loss or damage arising from the recipient’s reliance on any recommendation made by CGS-CIMB Singapore which would otherwise be a right that
is available to the recipient under Section 36 of the FAA. .

CGS-CIMB Singapore, its affiliates and related corporations, their directors, associates, connected parties and/or employees may own or have
positions in specified products of the company(ies) covered in this research report or any specified products related thereto and may from time to time
add to or dispose of, or may be materially interested in, any such specified products. Further, CGS-CIMB Singapore, its affiliates and its related
corporations do and seek to do business with the company(ies) covered in this research report and may from time to time act as market maker or have
assumed an underwriting commitment in specified products of such company(ies), may sell them to or buy them from customers on a principal basis
and may also perform or seek to perform significant investment banking, advisory, underwriting or placement services for or relating to such
company(ies) as well as solicit such investment, advisory or other services from any entity mentioned in this report.

CGS-CIMB Singapore does not make a market on the securities mentioned in the report.

South Korea: This report is issued and distributed in South Korea by CGS-CIMB Securities (Hong Kong) Limited, Korea Branch (“CGS-CIMB Korea”)
which is licensed as a cash equity broker, and regulated by the Financial Services Commission and Financial Supervisory Service of Korea. In South
Korea, this report is for distribution only to professional investors under Article 9(5) of the Financial Investment Services and Capital Market Act of
Korea (“FSCMA).

Spain: This document is a research report and it is addressed to institutional investors only. The research report is of a general nature and not
personalised and does not constitute investment advice so, as the case may be, the recipient must seek proper advice before adopting any investment
decision. This document does not constitute a public offering of securities.

CGS-CIMB is not registered with the Spanish Comision Nacional del Mercado de Valores to provide investment services.

Sweden: This report contains only marketing information and has not been approved by the Swedish Financial Supervisory Authority. The distribution
of this report is not an offer to sell to any person in Sweden or a solicitation to any person in Sweden to buy any instruments described herein and may
not be forwarded to the public in Sweden.

Switzerland: This report has not been prepared in accordance with the recognized self-regulatory minimal standards for research reports of banks
issued by the Swiss Bankers’ Association (Directives on the Independence of Financial Research).

Thailand: This report is issued and distributed by CGS-CIMB Securities (Thailand) Co. Ltd. (“CGS-CIMB Thailand”) based upon sources believed to be reliable (but
their accuracy, completeness or correctness is not guaranteed). The statements or expressions of opinion herein were arrived at after due and careful consideration
for use as information for investment. Such opinions are subject to change without notice and CGS-CIMB Thailand has no obligation to update its opinion or the
information in this research report.

Corporate Governance Report (CGR): (Thai CGR and Anti-Corruption of Thai Listed Companies - Click here)

The disclosure of the survey result of the Thai Institute of Directors Association (“lOD”) regarding corporate governance is made pursuant to the policy of the Office of
the Securities and Exchange Commission. The survey of the 10D is based on the information of a company listed on the Stock Exchange of Thailand and the Market
for Alternative Investment disclosed to the public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party. It
is not an evaluation of operation and is not based on inside information.

The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey result may be changed after that
date. CGS-CIMB Thailand does not confirm nor certify the accuracy of such survey result.

Score Range: 90 - 100 80 -89 70-79 Below 70 No Survey Result
Description: Excellent Very Good Good N/A N/A

United Arab Emirates: The distributor of this report has not been approved or licensed by the UAE Central Bank or any other relevant licensing
authorities or governmental agencies in the United Arab Emirates. This report is strictly private and confidential and has not been reviewed by,
deposited or registered with UAE Central Bank or any other licensing authority or governmental agencies in the United Arab Emirates. This report is
being issued outside the United Arab Emirates to a limited number of institutional investors and must not be provided to any person other than the
original recipient and may not be reproduced or used for any other purpose. Further, the information contained in this report is not intended to lead to
the sale of investments under any subscription agreement or the conclusion of any other contract of whatsoever nature within the territory of the United
Arab Emirates.

United Kingdom and European Economic Area (EEA): In the United Kingdom and European Economic Area, this material is also being distributed
by CGS-CIMB Securities (UK) Limited (“CGS-CIMB UK"). CGS-CIMB UK is authorized and regulated by the Financial Conduct Authority and its
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registered office is at 53 New Broad Street, London EC2M 1JJ. The material distributed by CGS-CIMB UK has been prepared in accordance with
CGS-CIMB's policies for managing conflicts of interest arising as a result of publication and distribution of this material. This material is for distribution
only to, and is solely directed at, selected persons on the basis that those persons: (a) are eligible counterparties and professional clients of CGS-
CIMB UK; (b) have professional experience in matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act
2000 (Financial Promotion) Order 2005 (as amended, the “Order”), (c) fall within Article 49(2)(a) to (d) (*high net worth companies, unincorporated
associations etc”) of the Order; (d) are outside the United Kingdom subject to relevant regulation in each jurisdiction, material(all such persons together
being referred to as “relevant persons”). This material is directed only at relevant persons and must not be acted on or relied on by persons who are
not relevant persons. Any investment or investment activity to which this material relates is available only to relevant persons and will be engaged in
only with relevant persons.

This material is categorised as non-independent for the purposes of CGS-CIMB UK and therefore does not provide an impartial or objective assessment
of the subject matter and does not constitute independent research. Consequently, this material has not been prepared in accordance with legal
requirements designed to promote the independence of research and will not be subject to any prohibition on dealing ahead of the dissemination of
research. Therefore, this material is considered a marketing communication.

United States: This research report is distributed in the United States of America by CGS-CIMB Securities (USA) Inc, a U.S. registered broker-dealer
and an affiliate of CGS-CIMB Securities Sdn. Bhd., CGS-CIMB Securities (Singapore) Pte Ltd, PT CGS-CIMB Sekuritas Indonesia, CGS-CIMB
Securities (Thailand) Co. Ltd, CGS-CIMB Securities (Hong Kong) Limited and CGS-CIMB Securities (India) Private Limited, and is distributed solely
to persons who qualify as “U.S. Institutional Investors” as defined in Rule 15a-6 under the Securities and Exchange Act of 1934. This communication
is only for Institutional Investors whose ordinary business activities involve investing in shares, bonds, and associated securities and/or derivative
securities and who have professional experience in such investments. Any person who is not a U.S. Institutional Investor or Major Institutional Investor
must not rely on this communication. The delivery of this research report to any person in the United States of America is not a recommendation to
effect any transactions in the securities discussed herein, or an endorsement of any opinion expressed herein. CGS-CIMB Securities (USA) Inc, is a
FINRA/SIPC member and takes responsibility for the content of this report. For further information or to place an order in any of the above-mentioned
securities please contact a registered representative of CGS-CIMB Securities (USA) Inc.

CGS-CIMB Securities (USA) Inc. does not make a market on other securities mentioned in the report.

CGS-CIMB Securities (USA) Inc. has not managed or co-managed a public offering of any of the securities mentioned in the past 12 months.
CGS-CIMB Securities (USA) Inc. has not received compensation for investment banking services from any of the company mentioned in the past 12
months.

CGS-CIMB Securities (USA) Inc. neither expects to receive nor intends to seek compensation for investment banking services from any of the company
mentioned within the next 3 months.

United States Third-Party Disclaimer: If this report is distributed in the United States of America by Raymond James & Associates, Inc (“RJA”), this
report is third-party research prepared for and distributed in the United States of America by RJA pursuant to an arrangement between RJA and CGS-
CIMB Securities International Pte. Ltd. (“CGS-CIMB”). CGS-CIMB is not an affiliate of RJA. This report is distributed solely to persons who qualify as
“U.S. Institutional Investors” or as “Major U.S. Institutional Investors” as defined in Rule 15a-6 under the Securities and Exchange Act of 1934, as
amended. This communication is only for U.S. Institutional Investors or Major U.S. Institutional Investor whose ordinary business activities involve
investing in shares, bonds, and associated securities and/or derivative securities and who have professional experience in such investments. Any
person who is not a U.S. Institutional Investor or Major U.S. Institutional Investor must not rely on this communication. The delivery of this report to
any person in the U.S. is not a recommendation to effect any transactions in the securities discussed herein, or an endorsement of any opinion
expressed herein. If you are receiving this report in the U.S from RJA, a FINRA/SIPC member, it takes responsibility for the content of this report. For
further information or to place an order in any of the above-mentioned securities please contact a registered representative of CGS-CIMB Securities
(USA) Inc. or RJA. https://raymondjames.com/InternationalEquityDisclosures

Other jurisdictions: In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is only for distribution to professional,
institutional or sophisticated investors as defined in the laws and regulations of such jurisdictions.

Distribution of stock ratings and investment banking clients for quarter ended on 30 June 2022
643 companies under cov erage for quarter ended on 30 June 2022

Rating Distribution (%) Investment Banking clients (%)
Add 68.4% 0.8%
Hold 24.6% 0.0%
Reduce 7.0% 0.2%
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Spitzer Chart for stock being researched ( 2 year data)
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Recommendation Framework
Stock Ratings Definition:
Add The stock’s total return is expected to exceed 10% over the next 12 months.
Hold The stock’s total return is expected to be between 0% and positive 10% over the next 12 months.
Reduce The stock’s total return is expected to fall below 0% or more over the next 12 months.

The total expected return of a stock is defined as the sum of the: (i) percentage difference between the target price and the current price and (i) the forward net
dividend yields of the stock. Stock price targets have an investment horizon of 12 months.

Sector Ratings Definition:

Overweight An Overweight rating means stocks in the sector have, on a market cap-weighted basis, a positive absolute recommendation.
Neutral A Neutral rating means stocks in the sector have, on a market cap-weighted basis, a neutral absolute recommendation.
Underweight An Underweight rating means stocks in the sector have, on a market cap-weighted basis, a negative absolute recommendation.
Country Ratings Definition:

Overweight An Overweight rating means investors should be positioned with an above-market weight in this country relative to benchmark.
Neutral A Neutral rating means investors should be positioned with a neutral weight in this country relative to benchmark.

Underweight An Underweight rating means investors should be positioned with a below-market weight in this country relative to benchmark.
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