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SECTOR UPDATE 

Online Travel Agencies – China 
Soft Tourism Data For Golden Week 2022  
Tourism data for 2022’s Golden Week was soft as expected, with total revenue/tourist 
numbers recovering to 44.2%/60.7% of pre-COVID-19 levels. This was in conjunction 
with the clusters of lockdowns implemented across the country. Local and short-haul 
travel increased in popularity and accounted for 65% of total trips taken during the 
seven-day holiday. We still prefer Trip.com as it is a key beneficiary of the rapid 
recovery in international travel. Maintain OVERWEIGHT on the OTA sector. 

WHAT’S NEW 
• Key statistics for Golden Week 2022. Travel industry data and comments by online travel 

agencies (OTA) point to weak travel demand during this year’s Golden Week Holiday. The 
Ministry of Cultural and Tourism (MCT) reported 422m total domestic tourists during the 
seven-day Golden Week holiday, down by 18.2% yoy and recovering to 60.7% of pre-
pandemic levels (vs Mid-Autumn festival: 72.6%). Total domestic tourism revenue was 
Rmb287.2b, down 26.2% yoy, and recovering to 44.2% of pre-pandemic levels (vs Mid-
Autumn festival: 60.6%). The per capita tourism consumption of 422m tourists was Rmb681 
or 27% less than pre-pandemic level.  

• Tongcheng-Travel delivered resilient Golden Week tourism data. According to 
Tongcheng-Travel (TT), the average price of domestic hotel reservations dropped slightly 
yoy to around Rmb200, while take rate continued to improve yoy due to lower subsidies. 
Hotel booking room nights slipped by single-digit % vs 2019 (or double-digit % decline yoy). 
Airline/railway ticketing were more impacted than hotels, with double-digit declines, but still 
outperformed the industry (-50%/-48% yoy) by 5-10ppts. Inter-city bus ticketing and car 
hailing volume maintained robust growth of 20% and 50% yoy. The most popular cities for 
accommodation booking were Tier-1 cities such as Shanghai, which saw a flattish yoy 
growth in hotel reservation. Local orders accounted for 60% while prices rose 20% 
compared with the week before the holiday. Local orders accounted for 89% and 65% of 
total car use and total hotels and accommodation products respectively. This shows that 
short-haul and local tours continued to gain popularity.  

• Overview of Trip.com’s Golden Week tourism data. According to Trip.com’s (TCOM) 
“2022 National Day Holiday Tourism Summary Report”, 65% of its bookings were for short-
haul travel, and tourists per capita increased by 30% yoy. According to TCOM’s 2022 ticket 
data, ticket orders for local surrounding scenic spots accounted for 80% of the total tickets 
during the National Day holiday. 60% of tourists took high-speed railway (HSR), spending 
less than two hours for a one-way trip; the average travel radius was about 300km. In 
addition, staying in hotels for vacation has also become an important choice for consumers. 
This shows that tourists’ top preference continue to lie in short-haul travel due to lingering 
uncertainties surrounding China’s zero-Covid policy. 

• Meituan saw higher local spending. According to Meituan, high-end hotels and 
staycations were new travel preferences for vacations as the average daily order volume of 
high-end hotels on Meituan nearly doubled during the Golden Week. Night-time 
consumption accounted for 47% of total spending. Consumption data released by Meituan 
shows that local consumption accounted for 77.4%, which became the key driver in 
stimulating domestic tourism recovery. Average daily local consumption (ie food delivery, 
movie ticketing, etc.) increased by 52% as compared with pre-pandemic levels. 

 OVERWEIGHT 
(Maintained) 
 
STOCK PICKS 
Company Ticker Rec Share Price Target Price

Trip.com 9961 HK BUY 213.80 305.00 

Source: Bloomberg, UOB Kay Hian 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
ANALYST(S) 
Julia Pan 
+8621 5404 7225 ext 808 
juliapan@uobkayhian.com 
 

PEER COMPARISON 
Company Ticker Rec Price @ Target Upside/(Downside) Market Cap ----------- PE ----------- ---------- P/B ---------- ----- EV/EBITDA ----- ROE 
   10 Oct 2022 Price to TP (lcu$m) 2022F 20223F 2022F 20223F 2022F 20223F 2023F 
   (lcu) (lcu) (%)  (x) (x) (x) (x) (x) (x) (%) 
TT 780 HK BUY 15.0 18 20.3% 33,320.5 36.8 20.0 1.9 1.8 20.2 11.3 8.3 
Trip.com 9961 HK BUY 213.8 305 42.7% 137,207.1 134.8 27.9 1.2 1.1 81.5 22.9 4.0 
Meituan 3690 HK BUY 161.3 225 39.5% 998,269.1 n.a. 83.5 7.2 6.6 n.a. 47.3 5.6 

Source: Bloomberg, UOB Kay Hian 
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STOCK IMPACT 

• Our take on the Golden Week performance. We believe that domestic tourism remains 
weak due to the continued stringent COVID-19 containment measures. We expect domestic 
recovery to moderate moving forward. This is in conjunction with the stronger seasonality as 
well as easing of lockdown measures. 

• Outlook for TT, TCOM and Meituan: 

i) TT has guided for its top-line to grow 5-10% yoy in 3Q22, which implies a 1% decline vs 
3Q19. Breaking down by business segment, accommodation reservation is expected to 
grow 20-25% yoy (6% below 3Q19); transportation ticketing is guided to fall 1-5% yoy 
(12% above 3Q19) as the pandemic had a more pronounced impact on the transportation 
segment; the Others segment is guided to grow 20-25% yoy (11% below 3Q19). Gross 
profit margin is expected to return to 3Q21’s level of 74%. Net margin is guided at 15%, 
3ppt lower yoy due to higher S&M in user acquisition and brand marketing. Blended take 
rate for accommodation hit a new historical high in 2Q22 due to largely reduced 
couponing, and contribution from Value-Added Services (VAS). Having said that, 
management expects accommodation blended take rate to continue improving in 3Q22 
and FY23. TT has lowered its full-year 2022 guidance to 13-14% from 15-16% previously. 

ii) TCOM expects 3Q22 revenue to rebound to Rmb6.6b, up 23% yoy, which implies a 37% 
decline vs 3Q19. The company guided gross margin at 79-80% due to a change in 
business mix. As a larger contribution is expected from international platform Skyscanner 
compared to domestic travel, gross profit margin is expected to increase to 79-80% in 
3Q22. Non-GAAP operating margin is guided at 15%, while 3Q22 EBITDA is expected to 
come in at Rmb1.1b-1.2b as domestic travel rebounded strongly in the summer while 
international travel continues to recover. The company’s international flight ticketing 
reservation saw a 100% yoy growth in 2Q22. Domestic air ticketing also declined by 70-
80% vs 2019’s level due to ongoing pandemic-related challenges. Meanwhile, domestic 
hotel reservations in 2Q22 were 20% above 2019’s level. 

iii) For 3Q, Meituan guided that food delivery daily order volume in the first three weeks of 
Aug 22 recovered to 20% yoy growth, with peak daily volume at 60m, accelerating from 
low-teens growth yoy in July, vs 4.8% in 2Q. Management has seen solid recovery 
momentum since June for particular in-store segment, which recovered better than hotel 
and travel. Management expects a smaller operating loss margin qoq with improved user 
engagement from Meituan Grocery and Meituan Select. 

EARNING REVISION/RISK 

• Our forecasts for TCEL, Trip.com and Meituan are largely unchanged.  

VALUATION/RECOMMENDATION 

• Maintain BUY on Trip.com (9961 HK) with an unchanged target price of HK$305.00 
(US$37.00) as we ascribe 2022F 20x PE and 20x EV/EBITA respectively to the company’s 
accommodation+transportation ticketing and package tour+corporate travel segments. 
TCOM is our top pick in the OTA sector due to its higher exposure to international business, 
which saw positive recovery as compared with domestic travel. Our target price implies 7.5x 
2022F EV/sales, against the company’s historical average of 6.7x. 

• Maintain BUY on Tongcheng-Travel (780 HK) with a higher target price of HK$18.00 
based on 30x 2023F PE, with 0.7x PEG on the back of 42% EPS CAGR from 2023-26. The 
company is the key proxy to the resilient domestic tourism performance in the absence of 
overseas revenue. However, due to clusters of lockdowns still being implemented and 
lingering uncertainties surrounding China’s zero-Covid policy, we opine the domestic tourism 
sector will continue to face an uneven recovery path. 

• Maintain BUY on Meituan (3690 HK) with a lower SOTP-based 12-month target price of 
HK$225.00 on lower multiples. We like its sustained leadership in food/local services and a 
strong balance sheet with more than Rmb120b in cash reserves and Rmb60b in net cash. 
Management reiterated its long-term targets of 25% five-year CAGR in revenue for its in-
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store, hotel and travel businesses and 100m daily food delivery orders with EBIT per order of 
Rmb1 by 2025. 

SECTOR CATALYST AND RISK 

• Sector catalysts: Easing of domestic travel restrictions, continued penetration of OTA 
platforms into domestic offline and lower-tier cities travel market. 

• Risks: Movement restriction/cross-border travelling remaining restricted in China, another 
outbreak of new COVID-19 variant(s).  
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Disclosures/Disclaimers 
 
This report is prepared by UOB Kay Hian Private Limited (“UOBKH”), which is a holder of a capital markets services licence and an 
exempt financial adviser in Singapore.  
 
This report is provided for information only and is not an offer or a solicitation to deal in securities or to enter into any legal relations, nor an 
advice or a recommendation with respect to such securities.  
 
This report is prepared for general circulation. It does not have regard to the specific investment objectives, financial situation and the 
particular needs of any recipient hereof. Advice should be sought from a financial adviser regarding the suitability of the investment 
product, taking into account the specific investment objectives, financial situation or particular needs of any person in receipt of the 
recommendation, before the person makes a commitment to purchase the investment product. 
 
This report is confidential. This report may not be published, circulated, reproduced or distributed in whole or in part by any recipient of this 
report to any other person without the prior written consent of UOBKH. This report is not directed to or intended for distribution to or use by 
any person or any entity who is a citizen or resident of or located in any locality, state, country or any other jurisdiction as UOBKH may 
determine in its absolute discretion, where the distribution, publication, availability or use of this report would be contrary to applicable law 
or would subject UOBKH and its connected persons (as defined in the Financial Advisers Act, Chapter 110 of Singapore) to any 
registration, licensing or other requirements within such jurisdiction.  
 
The information or views in the report (“Information”) has been obtained or derived from sources believed by UOBKH to be reliable. 
However, UOBKH makes no representation as to the accuracy or completeness of such sources or the Information and UOBKH accepts 
no liability whatsoever for any loss or damage arising from the use of or reliance on the Information.  UOBKH and its connected persons 
may have issued other reports expressing views different from the Information and all views expressed in all reports of UOBKH and its 
connected persons are subject to change without notice. UOBKH reserves the right to act upon or use the Information at any time, 
including before its publication herein.  
 
Except as otherwise indicated below, (1) UOBKH, its connected persons and its officers, employees and representatives may, to the 
extent permitted by law, transact with, perform or provide broking, underwriting, corporate finance-related or other services for or solicit 
business from, the subject corporation(s) referred to in this report; (2) UOBKH, its connected persons and its officers, employees and 
representatives may also, to the extent permitted by law, transact with, perform or provide broking or other services for or solicit business 
from, other persons in respect of dealings in the securities referred to in this report or other investments related thereto; (3) the officers, 
employees and representatives of UOBKH may also serve on the board of directors or in trustee positions with the subject corporation(s) 
referred to in this report. (All of the foregoing is hereafter referred to as the “Subject Business”); and (4) UOBKH may otherwise have an 
interest (including a proprietary interest) in the subject corporation(s) referred to in this report. 
 
As of the date of this report, no analyst responsible for any of the content in this report has any proprietary position or material interest in 
the securities of the corporation(s) which are referred to in the content they respectively author or are otherwise responsible for.  
 
IMPORTANT DISCLOSURES FOR U.S. PERSONS  
 
This research report was prepared by UOBKH, a company authorized, as noted above, to engage in securities activities in Singapore.  
UOBKH is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of 
research reports and the independence of research analysts. This research report is provided for distribution by UOBKH (whether directly 
or through its US registered broker dealer affiliate named below) to “major U.S. institutional investors” in reliance on the exemption from 
registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).  All US persons that 
receive this document by way of distribution from or which they regard as being from UOBKH by their acceptance thereof represent and 
agree that they are a major institutional investor and understand the risks involved in executing transactions in securities. 
 
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on 
the information provided in this research report should do so only through UOB Kay Hian (U.S.) Inc (“UOBKHUS”), a registered broker-
dealer in the United States.  Under no circumstances should any recipient of this research report effect any transaction to buy or sell 
securities or related financial instruments through UOBKH. 
 
UOBKHUS accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is 
delivered to and intended to be received by a U.S. person other than a major U.S. institutional investor. 
 
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry 
Regulatory Authority (“FINRA”) and may not be an associated person of UOBKHUS and, therefore, may not be subject to applicable 
restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities held by a research 
analyst account. 
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Analyst Certification/Regulation AC  
 
Each research analyst of UOBKH who produced this report hereby certifies that (1) the views expressed in this report accurately reflect 
his/her personal views about all of the subject corporation(s) and securities in this report; (2) the report was produced independently by 
him/her; (3) he/she does not carry out, whether for himself/herself or on behalf of UOBKH or any other person, any of the Subject Business 
involving any of the subject corporation(s) or securities referred to in this report; and (4) he/she has not received and will not receive any 
compensation that is directly or indirectly related or linked to the recommendations or views expressed in this report or to any sales, 
trading, dealing or corporate finance advisory services or transaction in respect of the securities in this report. However, the compensation 
received by each such research analyst is based upon various factors, including UOBKH’s total revenues, a portion of which are 
generated from UOBKH’s business of dealing in securities.  
 
Reports are distributed in the respective countries by the respective entities and are subject to the additional restrictions listed in the 
following table. 
General This report is not intended for distribution, publication to or use by any person or entity who is a citizen or resident of or 

located in any country or jurisdiction where the distribution, publication or use of this report would be contrary to 
applicable law or regulation. 

Hong Kong This report is distributed in Hong Kong by UOB Kay Hian (Hong Kong) Limited ("UOBKHHK"), which is regulated by the 
Securities and Futures Commission of Hong Kong. Neither the analyst(s) preparing this report nor his associate, has 
trading and financial interest and relevant relationship specified under Para. 16.4 of Code of Conduct in the listed 
corporation covered in this report. UOBKHHK does not have financial interests and business relationship specified under 
Para. 16.5 of Code of Conduct with the listed corporation covered in this report. Where the report is distributed in Hong 
Kong and contains research analyses or reports from a foreign research house, please note: 
(i) recipients of the analyses or reports are to contact UOBKHHK (and not the relevant foreign research house) in Hong 
Kong in respect of any matters arising from, or in connection with, the analysis or report; and  
(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Hong Kong 
who is not a professional investor, or institutional investor, UOBKHHK accepts legal responsibility for the contents of the 
analyses or reports only to the extent required by law.  

Indonesia This report is distributed in Indonesia by PT UOB Kay Hian Sekuritas, which is regulated by Financial Services Authority 
of Indonesia (“OJK”). Where the report is distributed in Indonesia and contains research analyses or reports from a 
foreign research house, please note recipients of the analyses or reports are to contact PT UOBKH (and not the relevant 
foreign research house) in Indonesia in respect of any matters arising from, or in connection with, the analysis or report. 

Malaysia Where the report is distributed in Malaysia and contains research analyses or reports from a foreign research house, the 
recipients of the analyses or reports are to contact UOBKHM (and not the relevant foreign research house) in Malaysia, 
at +603-21471988, in respect of any matters arising from, or in connection with, the analysis or report as UOBKHM is the 
registered person under CMSA to distribute any research analyses in Malaysia. 

Singapore This report is distributed in Singapore by UOB Kay Hian Private Limited ("UOBKH"), which is a holder of a capital 
markets services licence and an exempt financial adviser regulated by the Monetary Authority of Singapore.Where the 
report is distributed in Singapore and contains research analyses or reports from a foreign research house, please note: 
(i) recipients of the analyses or reports are to contact UOBKH (and not the relevant foreign research house) in Singapore 
in respect of any matters arising from, or in connection with, the analysis or report; and  
(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore 
who is not an accredited investor, expert investor or institutional investor, UOBKH accepts legal responsibility for the 
contents of the analyses or reports only to the extent required by law.  

Thailand This report is distributed in Thailand by UOB Kay Hian Securities (Thailand) Public Company Limited, which is regulated 
by the Securities and Exchange Commission of Thailand. 
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This report is being distributed in the UK by UOB Kay Hian (U.K.) Limited, which is an authorised person in the meaning 
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the UK is intended only for institutional clients. 

United 
States of 
America 
(‘U.S.’) 

This report cannot be distributed into the U.S. or to any U.S. person  or entity except in compliance with applicable U.S. 
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