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What's New

e 3Q23 revenue topped expectations slightly

e Trim FY23F net profit by 1.3% as satcom division to weigh
on near-term profits

e Earnings momentum to accelerate from FY24F across all
segments

e Maintain BUY with higher TP of S$4.50
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Forecasts and Valuation

FY Dec (S$m) 2022A  2023F  2024F  2025F
Revenue 9,035 9906 10396 10.872
EBITDA 1,265 1,469 1,653 1,789
Pre-tax Profit 597 711 850 987
Net Profit 535 574 686 797
Net Pft (Pre Ex.) 548 574 686 797
Net Pft Gth (Pre-ex) (%) (3.9) 4.6 19.6 16.1
EPS (S cts) 171 18.4 22.0 255
EPS Pre Ex. (S cts) 17.6 18.4 22.0 25.5
EPS Gth Pre Ex (%) (4) 5 20 16
Diluted EPS (S cts) 171 184 22.0 25.5
Net DPS (S cts) 16.0 16.0 16.0 18.0
BV Per Share (S cts) 76.8 79.2 85.1 94.7
PE (X) 219 20.5 171 147
PE Pre Ex. (X) 214 20.5 171 147
P/Cash Flow (X) 174 9.3 10.9 9.1
EV/EBITDA (X) 14.2 12.0 10.6 9.5
Net Div Yield (%) 4.3 43 43 4.8
P/Book Value (X) 49 4.7 4.4 4.0
Net Debt/Equity (X) 2.2 2.1 1.9 1.5
ROAE (%) 22.2 236 26.7 284
Earnings Rev (%): (M 0 N/A
Consensus EPS (S cts): 18.8 21.5 24.2
Other Broker Recs: B: 11 S:0 H: 3

Source of all data on this page: Company, DBS Bank, Bloomberg Finance
L.P.

Satcom weakness to weigh on near-term
profits

Investment Thesis:

STE remains well on top of crucial global needs of digitalisation,
urbanisation, sustainability, and security. With continued
investments in R&D and strategic acquisitions, key focus will be on 1)
the strong ramp-up in Airbus Passenger to Freighter (P2F)
conversions, 2) continued traction in the smart city space - smart
mobility, smart environment and smart security, 3) expansion in
digital businesses including cloud, Al analytics, and cybersecurity and
4) international defence contract wins, among others.

Record order backlog underpins earnings visibility; project double
digit earnings CAGR over the medium-term. STE's order backlog held
steady at S$27.5bn (up 20% from end-FY22 levels) as of Sep-23, on
healthy new order wins of S$11.8bn in 9M23. Despite the drag to
earnings from higher interest expenses, we expect STE's net
earnings to grow at a 13% CAGR between FY22-25. This growth is
expected to be driven by inorganic growth from TransCore and
organic expansion across all business segments, along with
strengthening operating margins as STE benefits from increased
operational leverage and portfolio high-grading & optimisation.

No longer just a defensive play, but also a compelling growth story.
Historically perceived as a defensive stalwart with stable dividends
and limited growth, STE has transformed its narrative post-2018. The
group has not only pursued strategic M&A to enhance and diversify
its offerings but has also intensified its own organic investments into
future growth areas. These proactive steps position STE to achieve
mid-single-digit revenue growth over the long haul, in our view.

Maintain BUY with higher TP of S$4.50. While STE's share price has
been trending sideways for some time, we believe it is on the cusp of
a breakout as the company shifts back into growth mode starting
from FY24F (net profit growth of 15-20% vs 3-5% in FY23F). A
potential increase in its dividends could also catalyse a re-rating.

Key Risks

1) Deeper than expected recession scenario in the developed
economies of the west could dent earnings outlook, as STE derives
a significant amount of revenue from the US (23%) and Europe
(20%), and 2) prolonged normalisation of air traffic could impede
recovery in its commercial aerospace segment.

At A Glance
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WHAT'S NEW

3Q23 revenue slightly above expectations; satcom to weigh on FY23F earnings

Slightly better-than-expected top line growth. Group revenue
came in at S$2.43bn (-5.5% g-o0-g, +13.0% y-0-y), with 9MFY23
revenue of S$7.3bn representing 75% of the street’s full-year
estimate, marginally exceeding expectations. Growth was seen
across all three segments, with the commercial aerospace
segment achieving the strongest growth of 26.5% y-o-y to S$982m
in 3QFY23, propelled by growth in both MRO and OEM
businesses. The urban solutions and satcom division also
registered healthy top-line growth of 12.5% y-o-y, driven by
inorganic growth from TransCore, but offset from sustained
softness in its satcom business. Meanwhile, the defence and
public security segment booked a modest gain of 2.2% y-o-y.

Orderbook remained near its peak with 3Q23 contract wins of
S$$2.2bn. STE experienced a slight decrease in its order book to
S$27.5bn as of September 2023, down from S$27.7bn in the
previous quarter, reflecting a return to normalcy following an
exceptionally strong first half of the year. Management has guided
for S$2.5bn to be executed from the order book in 4Q23, which
signals potential for exceeding the consensus' full-year revenue
forecast of $$9.8bn, especially considering the high likelihood of
additional spot work during the period.

Commercial aerospace segment poised for further growth as air
traffic continues to rebound. While STE's hangars have been
operating at maximum capacity for some time, several new
hangars are scheduled to come online in the next few years,
including one in Guangzhou in 1Q24, and others in Ezhou and
Changi Creek in 2025, as well as Pensacola in 2025-2026.
Unfortunately, the issues with P&W GTF engines are unlikely to
result in significant additional work for STE. However, utilisation for
the group'’s engine and component shops should continue to
increase as air traffic volumes grow. STE's OEM business is also
performing in line with expectations, as the group scales up
nacelle production to meet Airbus's requirements. Management
has indicated that segment margins are improving due to greater
economies of scale, and its passenger-to-freighter conversion
program is on track to turn EBIT positive this year and may
achieve a mid-to-high single-digit margin by next year.
Nonetheless, competitive pricing and inflationary pressures,
affecting both labor and the supply of parts and components,
continue to pose challenges for margin enhancement.

Urban solutions & satcom (USS) division to achieve lower EBIT
compared to FY22 due to satcom weakness. TransCore's New York
Congestion project is progressing well, and remains on track to
become earnings accretive in FY24F. Nevertheless, STE has revised
its EBIT forecast for this segment, expecting it to remain profitable
but at a lower level than in 2022 due to ongoing challenges in the
satcom business. Management has noted that revenue growth in
satcom has fallen short of expectations, which they attribute to an
unpredictable demand landscape. Additionally, the group is still
actively pursuing restructuring and transformation of the business
to maximise efficiency and reduce costs.

More international defence wins on the horizon? The group has
secured international defence contract wins of ¢.5$250m in
9M2023, and continues to see numerous opportunities as more
countries look to raise their defence spending in light of recent
geopolitical tensions. In particular, management has observed a
trend of customers seeking to bolster their defence inventories, a
need amplified by the ongoing strain on supply chains.

Trim FY23F net profit estimate; raise TP to S$4.50. We revise our
FY23F net profit estimates down marginally by 1.3% to account for
near-term weakness in STE's satcom division. Nonetheless, we're
increasing our target price to S$4.50 following an update of our
discounted cash flow assumptions. STE's shares have dipped by
5.5% from their peak in 2023, presenting a favourable opportunity
for entry. With STE shifting into a higher earnings growth trajectory
in FY24-25F—with net profits expected to surge by approximately
15-20% compared to 3-5% in FY23F—the stock is at an inflection
point for a breakout, in our view.

Company Background

ST Engineering (STE) is an integrated engineering group in the
commercial aerospace, smart city, defence, and public security
sectors. The company has, over the years, diversified its
businesses and geographies.
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Valuation table

Valuation Methodology Basis Parameters Price per share (S$)
DCF 7.4% WACC, terminal growth rate 4.73
of 2.0%
P/E S$630m 21.5x (+0.5 standard deviations 434
(Blended FY23/24F) of five-year average)
| Average | 4.50
Source: DBS Bank
Historical PE and PB band
Forward PE band (x) PB band (x)
287 () (x)
26.7 | 65
24.7 *V'VA +2sd: 24.6x &0 7&v' +25d: 5.74x
. ) M‘Am.. - 5.5 1 l A 1 A~
22.7 | +1sd: 22.6x "mhﬂ +1sd: 5.35x
V‘"
20.7 WW \ Avg: 20.6x 5.0 | JWAW Avg: 4.97x
a5 T W """"""""""""""""""""""""""""""""""""""""" -1sd: 4.59x
18.7 - -1sd: 18.6x
-2sd: 4.2x
16.7 -2sd: 16.7x 4.0 - ,’
14.7 T T T 3.5 T T T
Nov-19 Nov-20 Nov-21 Nov-22 Nov-19 Nov-20 Nov-21 Nov-22

Source: Bloomberg Finance L.P., DBS Bank estimates

Source: Bloomberg Finance L.P., DBS Bank estimates
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Key Assumptions

FY Dec 2021A 2022A 2023F 2024F 2025F
Commercial Aerospace 5.70 213 26.1 3.32 4.88
Urban Solutions & 8.17 48.8 7.06 9.18 543
Defence & Public 8.40 5.80 (0.8) 451 3.90

Segmental Breakdown

FY Dec 2021A 2022A 2023F 2024F 2025F

Revenues (S$m)

Commercial Aerospace 2,465 2,991 3,771 3,896 4,086
Urban Solutions & 1,191 1,772 1,897 2,071 2,184
Defence & Public 4,038 4272 4,238 4428 4,601

Total 7,694 9,035 9,906 10,396 10,872

EBIT (S$m)

Commercial Aerospace 182 301 362 382 413
Urban Solutions & 25.8 29.2 9.57 121 175
Defence & Public 466 405 521 551 580

Total 674 735 892 1,054 1,168

EBIT Margins (%)

Commercial Aerospace 7.4 10.1 9.6 9.8 10.1
Urban Solutions & 2.2 1.6 0.5 5.8 8.0
Defence & Public 11.5 9.5 12.3 12.4 12.6

Total 8.8 8.1 9.0 10.1 10.7

Income Statement (S$m)

FY Dec 2021A 2022A 2023F 2024F 2025F

Revenue 7,693 9,035 9,906 10,396 10,872

Cost of Goods Sold (6,158) (7,336) (7,826) (8,130) (8,502)

Gross Profit 1,535 1,699 2,080 2,266 2,370

Other Opng (Exp)/Inc (877) (984) (1,188) (1,212 (1,202)

Operating Profit 658 715 892 1,054 1,168

Other Non Opg (Exp)/Inc 0.0 0.0 0.0 0.0 0.0

Associates & JV Inc 16.0 333 39.9 419 44.0

Net Interest (Exp)/Inc (36.0) (138) 221) (246) (225)

Exceptional Gain/(Loss) 0.0 (13.3) 0.0 0.0 0.0

Pre-tax Profit 638 597 711 850 987

Tax (70.6) (54.1) (128) (153) (178)

Minority Interest 3.57 (8.3) (8.9) (10.7) (12.4)

Preference Dividend 0.0 0.0 0.0 0.0 0.0

Net Profit 571 535 574 686 797

Net Profit before Except. 571 548 574 686 797

EBITDA 1,072 1,265 1,469 1,653 1,789

Growth

Revenue Gth (%) 7.5 174 9.6 5.0 4.6

EBITDA Gth (%) 12.0 18.1 16.1 12,5 8.2

Opg Profit Gth (%) 20.0 8.7 24.8 18.1 10.8

Net Profit Gth (Pre-ex) (%) 9.3 (3.9) 46 19.6 16.1

Margins & Ratio

Gross Margins (%) 20.0 18.8 21.0 21.8 21.8

Opg Profit Margin (%) 8.5 7.9 9.0 10.1 10.7

Net Profit Margin (%) 7.4 59 58 6.6 7.3

ROAE (%) 24.3 22.2 23.6 26.7 284

ROA (%) 5.6 4.2 3.8 4.5 5.1

ROCE (%) 9.3 7.7 7.0 8.4 94

Div Payout Ratio (%) 82.1 934 87.1 72.8 70.5

Net Interest Cover (x) 18.2 52 4.0 4.3 52

Source: Company, DBS Bank
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Balance Sheet (S$m)

FY Dec 2021A 2022A 2023F 2024F 2025F
Net Fixed Assets 1,794 2,076 2,039 1,883 1,706
Invts in Associates & JVs 483 468 478 490 504
Other LT Assets 2,882 6,292 6,292 6,292 6,292
Cash & ST Invts 816 602 489 496 517
Inventory 2,988 3,784 4149 4,354 4,553
Debtors 1,067 1,152 1,263 1,326 1,387
Other Current Assets 486 589 589 589 589
Total Assets 10,516 14,964 15,300 15,430 15,548
ST Debt 560 3,628 3,228 3,028 2,628
Creditor 2,613 2,826 3,099 3,252 3,401
Other Current Liab 1,507 1,551 1,932 1,910 1,970
LT Debt 1,555 2,907 2,907 2,907 2,907
Other LT Liabilities 1,612 1,399 1,399 1,399 1,399
Shareholder’s Equity 2,413 2,398 2,472 2,659 2,956
Minority Interests 255 255 264 274 287
Total Cap. & Liab. 10,516 14,964 15,300 15,430 15,548
Non-Cash Wkg. Capital 421 1,148 971 1,106 1,158
Net Cash/(Debt) (1,299) (5,933) (5,645) (5,439) (5,018)
Debtors Turn (avg days) 50.2 44.8 445 455 455
Creditors Turn (avg days) 153.1 145.6 148.4 153.1 153.2
Inventory Turn (avg days) 184.2 181.2 198.6 204.9 205.1
Asset Turnover (x) 0.8 0.7 0.7 0.7 0.7
Current Ratio (x) 1.1 0.8 0.8 0.8 0.9
Quick Ratio (x) 0.4 0.2 0.2 0.2 0.2
Net Debt/Equity (X) 0.5 2.2 2.1 1.9 1.5
Net Debt/Equity ex MI (X) 0.5 2.5 23 2.0 1.7
Capex to Debt (%) 14.0 1.4 8.2 6.7 7.2
Source: Company, DBS Bank
Cash Flow Statement (S5m)
FY Dec 2021A 2022A 2023F 2024F 2025F
Pre-Tax Profit 638 597 711 850 987
Dep. & Amort. 398 517 537 557 577
Tax Paid (112) (108) (128) (153) (178)
Assoc. & JV Inc/(loss) (16.0) (33.3) (39.9) (41.9) (44.0)
Chg in Wkg.Cap. 137 (442) 177 (136) (51.6)
Other Operating CF 69.6 142 0.0 0.0 0.0
Net Operating CF 1,114 673 1,257 1,076 1,291
Capital Exp.(net) (296) (743) (500) (400) (400)
Other Invts.(net) (14.3) 16.1 0.0 0.0 0.0
Invts in Assoc. & JV (9.9) (74.3) (5.0) (5.0) (5.0)
Div from Assoc & |V 24.3 40.5 35.0 35.0 35.0
Other Investing CF (118) (3,811) 0.0 0.0 0.0
Net Investing CF (414) 4,571) (470) (370) (370)
Div Paid (468) (686) (500) (500) (500)
Chg in Gross Debt (14.6) 4,451 (400) (200) (400)
Capital Issues 0.0 0.0 0.0 0.0 0.0
Other Financing CF (134) (67.2) 0.0 0.0 0.0
Net Financing CF (616) 3,698 (900) (700) (900)
Currency Adjustments 0.86 (13.6) 0.0 0.0 0.0
Chgin Cash 85.3 (214) (113) 6.45 21.0
Opg CFPS (S cts) 31.3 35.7 34.6 38.8 43.0
Free CFPS (S cts) 26.2 (2.2) 24.2 21.7 28.5

Source: Company, DBS Bank
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DBS Bank recommendations are based on an Absolute Total Return* Rating system, defined as follows:

STRONG BUY (>20% total return over the next 3 months, with identifiable share price catalysts within this time frame)
BUY (>15% total return over the next 12 months for small caps, >10% for large caps)

HOLD (-10% to +15% total return over the next 12 months for small caps, -10% to +10% for large caps)

FULLY VALUED (negative total return, i.e., >-10% over the next 12 months)

SELL (negative total return of > -20% over the next 3 months, with identifiable share price catalysts within this time frame)

*Share price appreciation + dividends

Completed Date: 14 Nov 2023 11:10:53 (SGT)
Dissemination Date: 14 Nov 2023 11:18:44 (SGT)

Sources for all charts and tables are DBS Bank unless otherwise specified.

GENERAL DISCLOSURE/DISCLAIMER

This report is prepared by DBS Bank Ltd. This report is solely intended for the clients of DBS Bank Ltd, DBS Vickers Securities (Singapore) Pte
Ltd, its respective connected and associated corporations and affiliates only and no part of this document may be (i) copied, photocopied or
duplicated in any form or by any means or (ii) redistributed without the prior written consent of DBS Bank Ltd.

The research set out in this report is based on information obtained from sources believed to be reliable, but we (which collectively refers to
DBS Bank Ltd, DBS Vickers Securities (Singapore) Pte Ltd, its respective connected and associated corporations, affiliates and their
respective directors, officers, employees and agents (collectively, the “DBS Group”) have not conducted due diligence on any of the
companies, verified any information or sources or taken into account any other factors which we may consider to be relevant or appropriate
in preparing the research. Accordingly, we do not make any representation or warranty as to the accuracy, completeness or correctness of
the research set out in this report. Opinions expressed are subject to change without notice. This research is prepared for general
circulation. Any recommendation contained in this document does not have regard to the specific investment objectives, financial situation
and the particular needs of any specific addressee. This document is for the information of addressees only and is not to be taken in
substitution for the exercise of judgement by addressees, who should obtain separate independent legal or financial advice. The DBS Group
accepts no liability whatsoever for any direct, indirect and/or consequential loss (including any claims for loss of profit) arising from any use
of and/or reliance upon this document and/or further communication given in relation to this document. This document is not to be
construed as an offer or a solicitation of an offer to buy or sell any securities. The DBS Group, along with its affiliates and/or persons
associated with any of them may from time to time have interests in the securities mentioned in this document. The DBS Group, may have
positions in, and may effect transactions in securities mentioned herein and may also perform or seek to perform broking, investment
banking and other banking services for these companies.

Any valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report, and
there can be no assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or
risk assessments. The information in this document is subject to change without notice, its accuracy is not guaranteed, it may be incomplete
or condensed, it may not contain all material information concerning the company (or companies) referred to in this report and the DBS
Group is under no obligation to update the information in this report.

This publication has not been reviewed or authorized by any regulatory authority in Singapore, Hong Kong or elsewhere. There is no
planned schedule or frequency for updating research publication relating to any issuer.

The valuations, opinions, estimates, forecasts, ratings or risk assessments described in this report were based upon a number of estimates
and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the
estimates on which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary
significantly from actual results. Therefore, the inclusion of the valuations, opinions, estimates, forecasts, ratings or risk assessments
described herein IS NOT TO BE RELIED UPON as a representation and/or warranty by the DBS Group (and/or any persons associated with
the aforesaid entities), that:

(@) such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and
(b) there is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or
risk assessments stated therein.
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Please contact the primary analyst for valuation methodologies and assumptions associated with the covered companies or price targets.

Any assumptions made in this report that refers to commodities, are for the purposes of making forecasts for the company (or companies)
mentioned herein. They are not to be construed as recommendations to trade in the physical commodity or in the futures contract relating
to the commodity referred to in this report.

DBSVUSA, a US-registered broker-dealer, does not have its own investment banking or research department, has not participated in any
public offering of securities as a manager or co-manager or in any other investment banking transaction in the past twelve months and does
not engage in market-making.

ANALYST CERTIFICATION

The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views about the
companies and their securities expressed in this report accurately reflect his/her personal views. The analyst(s) also certifies that no part of
his/her compensation was, is, or will be, directly or indirectly, related to specific recommendations or views expressed in the report. The
research analyst (s) primarily responsible for the content of this research report, in part or in whole, certifies that he or his associate! does
not serve as an officer of the issuer or the new listing applicant (which includes in the case of a real estate investment trust, an officer of the
management company of the real estate investment trust; and in the case of any other entity, an officer or its equivalent counterparty of
the entity who is responsible for the management of the issuer or the new listing applicant) and the research analyst(s) primarily
responsible for the content of this research report or his associate does not have financial interests? in relation to an issuer or a new
listing applicant that the analyst reviews. DBS Group has procedures in place to eliminate, avoid and manage any potential conflicts of
interests that may arise in connection with the production of research reports. The research analyst(s) responsible for this report operates
as part of a separate and independent team to the investment banking function of the DBS Group and procedures are in place to ensure
that confidential information held by either the research or investment banking function is handled appropriately. There is no direct link of
DBS Group's compensation to any specific investment banking function of the DBS Group.

COMPANY-SPECIFIC / REGULATORY DISCLOSURES
1. DBS Bank Ltd, DBS HK, DBS Vickers Securities (Singapore) Pte Ltd ("DBSVS"), DBSVUSA, or their subsidiaries and/or other affiliates
have a proprietary position in ST Engineering recommended in this report as of 31 Oct 2023.

Compensation for investment banking services:

2. DBS Bank Ltd, DBS HK, DBSVS their subsidiaries and/or other affiliates of DBSVUSA have received compensation, within the past 12
months for investment banking services from ST Engineering as of 31 Oct 2023.

3. DBS Bank Ltd, DBS HK, DBSVS, their subsidiaries and/or other affiliates of DBSVUSA have managed or co-managed a public offering
of securities for ST Engineering in the past 12 months, as of 31 Oct 2023.

4. DBSVUSA does not have its own investment banking or research department, nor has it participated in any public offering of
securities as a manager or co-manager or in any other investment banking transaction in the past twelve months. Any US persons
wishing to obtain further information, including any clarification on disclosures in this disclaimer, or to effect a transaction in any
security discussed in this document should contact DBSVUSA exclusively.

Directorship/trustee interests:
5. Sim S. LIM, a member of DBS Group Management Committee, is a Independent non-executive director of ST Engineering as of 01
Nov 2023.

1 An associate is defined as (i) the spouse, or any minor child (natural or adopted) or minor step-child, of the analyst; (ii) the trustee of a trust
of which the analyst, his spouse, minor child (natural or adopted) or minor step-child, is a beneficiary or discretionary object; or (iii) another
person accustomed or obliged to act in accordance with the directions or instructions of the analyst.

2 Financial interest is defined as interests that are commonly known financial interest, such as investment in the securities in respect of an
issuer or a new listing applicant, or financial accommodation arrangement between the issuer or the new listing applicant and the firm or
analysis. This term does not include commercial lending conducted at arm's length, or investments in any collective investment scheme
other than an issuer or new listing applicant notwithstanding the fact that the scheme has investments in securities in respect of an issuer
or a new listing applicant.

Page 8



Company Update

BaDBS

ST Engineering Live more, Bank less

Disclosure of previous investment recommendation produced:

6.

DBS Bank Ltd, DBS HK, DBSVS, DBSVUSA, their subsidiaries and/or other affiliates may have published other investment
recommendations in respect of the same securities / instruments recommended in this research report during the preceding 12
months. Please contact the primary analyst listed on page 1 of this report to view previous investment recommendations published

by DBS Bank Ltd, DBS Vickers Securities (Singapore) Pte Ltd ("DBSVS"), their subsidiaries and/or other affiliates in the preceding 12
months.
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RESTRICTIONS ON DISTRIBUTION

General

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or
resident of or located in any locality, state, country or other jurisdiction where such distribution, publication,
availability or use would be contrary to law or regulation.

Australia

This report is being distributed in Australia by DBS Bank Ltd, DBS Vickers Securities (Singapore) Pte Ltd ("DBSVS") or
DBSV HK. DBS Bank Ltd holds Australian Financial Services Licence no. 475946.

DBS Bank Ltd, DBSVS and DBSV HK are exempted from the requirement to hold an Australian Financial Services
Licence under the Corporation Act 2001 (“CA") in respect of financial services provided to the recipients. Both DBS
and DBSVS are regulated by the Monetary Authority of Singapore under the laws of Singapore, and DBSV HK is
regulated by the Hong Kong Securities and Futures Commission under the laws of Hong Kong, which differ from
Australian laws.

Distribution of this report is intended only for “wholesale investors” within the meaning of the CA.

Hong Kong

This report has been prepared by a personnel of DBS Bank Ltd, who is not licensed by the Hong Kong Securities
and Futures Commission to carry on the regulated activity of advising on securities in Hong Kong pursuant to the
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong). This report is being distributed in Hong
Kong and is attributable to DBS Bank (Hong Kong) Limited ("DBS HK"), a registered institution registered with the
Hong Kong Securities and Futures Commission to carry on the regulated activity of advising on securities pursuant
to the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong). DBS Bank Ltd., Hong Kong
Branch is a limited liability company incorporated in Singapore.

For any query regarding the materials herein, please contact Dennis Lam (Reg No. AH8290) at dbsvhk@dbs.com

Indonesia

This report is being distributed in Indonesia by PT DBS Vickers Sekuritas Indonesia.

Malaysia

This report is distributed in Malaysia by AllianceDBS Research Sdn Bhd ("ADBSR"). Recipients of this report,
received from ADBSR are to contact the undersigned at 603-2604 3333 in respect of any matters arising from or in
connection with this report. In addition to the General Disclosure/Disclaimer found at the preceding page,
recipients of this report are advised that ADBSR (the preparer of this report), its holding company Alliance
Investment Bank Berhad, their respective connected and associated corporations, affiliates, their directors, officers,
employees, agents and parties related or associated with any of them may have positions in, and may effect
transactions in the securities mentioned herein and may also perform or seek to perform broking, investment
banking/corporate advisory and other services for the subject companies. They may also have received
compensation and/or seek to obtain compensation for broking, investment banking/corporate advisory and other
services from the subject companies.

i
/

Wong Ming Tek, Executive Director, ADBSR

Singapore

This report is distributed in Singapore by DBS Bank Ltd (Company Regn. No. 196800306E) or DBSVS (Company
Regn No. 198600294G), both of which are Exempt Financial Advisers as defined in the Financial Advisers Act and
regulated by the Monetary Authority of Singapore. DBS Bank Ltd and/or DBSVS, may distribute reports produced
by its respective foreign entities, affiliates or other foreign research houses pursuant to an arrangement under
Regulation 32C of the Financial Advisers Regulations. Where the report is distributed in Singapore to a person who
is not an Accredited Investor, Expert Investor or an Institutional Investor, DBS Bank Ltd accepts legal responsibility
for the contents of the report to such persons only to the extent required by law. Singapore recipients should
contact DBS Bank Ltd at 6878 8888 for matters arising from, or in connection with the report.

Thailand

This report is being distributed in Thailand by DBS Vickers Securities (Thailand) Co Ltd.

For any query regarding the materials herein, please contact Chanpen Sirithanarattanakul at research@th.dbs.com
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United
Kingdom

This report is produced by DBS Bank Ltd which is regulated by the Monetary Authority of Singapore.

This report is disseminated in the United Kingdom by DBS Bank Ltd, London Branch (“DBS UK"). DBS UK'is
authorised by the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority
and limited regulation by the Prudential Regulation Authority. Details about the extent of our regulation by the
Prudential Regulation Authority are available from us on request.

In respect of the United Kingdom, this report is solely intended for the clients of DBS UK, its respective connected
and associated corporations and affiliates only and no part of this document may be (i) copied, photocopied or
duplicated in any form or by any means or (ii) redistributed without the prior written consent of DBS UK, This
communication is directed at persons having professional experience in matters relating to investments. Any
investment activity following from this communication will only be engaged in with such persons. Persons who do
not have professional experience in matters relating to investments should not rely on this communication.

Dubai
International
Financial
Centre

This communication is provided to you as a Professional Client or Market Counterparty as defined in the DFSA
Rulebook Conduct of Business Module (the "COB Module"), and should not be relied upon or acted on by any
person which does not meet the criteria to be classified as a Professional Client or Market Counterparty under the
DFSArules.

This communication is from the branch of DBS Bank Ltd operating in the Dubai International Financial Centre (the
"DIFC") under the trading name "DBS Bank Ltd. (DIFC Branch)" ("DBS DIFC"), registered with the DIFC Registrar of
Companies under number 156 and having its registered office at units 608 - 610, 6th Floor, Gate Precinct Building
5, PO Box 506538, DIFC, Dubai, United Arab Emirates.

DBS DIFC is regulated by the Dubai Financial Services Authority (the "DFSA") with a DFSA reference number
F000164. For more information on DBS DIFC and its affiliates, please see http://www.dbs.com/ae/our--
network/default.page.

Where this communication contains a research report, this research report is prepared by the entity referred to
therein, which may be DBS Bank Ltd or a third party, and is provided to you by DBS DIFC. The research report has
not been reviewed or authorised by the DFSA. Such research report is distributed on the express understanding
that, whilst the information contained within is believed to be reliable, the information has not been independently
verified by DBS DIFC.

Unless otherwise indicated, this communication does not constitute an "Offer of Securities to the Public" as
defined under Article 12 of the Markets Law (DIFC Law No.1 of 2012) or an "Offer of a Unit of a Fund" as defined
under Article 19(2) of the Collective Investment Law (DIFC Law No.2 of 2010).

The DFSA has no responsibility for reviewing or verifying this communication or any associated documents in
connection with this investment and it is not subject to any form of regulation or approval by the DFSA.
Accordingly, the DFSA has not approved this communication or any other associated documents in connection
with this investment nor taken any steps to verify the information set out in this communication or any associated
documents, and has no responsibility for them. The DFSA has not assessed the suitability of any investments to
which the communication relates and, in respect of any Islamic investments (or other investments identified to be
Shari'a compliant), neither we nor the DFSA has determined whether they are Shari'a compliant in any way.

Any investments which this communication relates to may be illiquid and/or subject to restrictions on their resale.
Prospective purchasers should conduct their own due diligence on any investments. If you do not understand the
contents of this document you should consult an authorised financial adviser.
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United States

This report was prepared by DBS Bank Ltd. DBSVUSA did not participate in its preparation. The research
analyst(s) named on this report are not registered as research analysts with FINRA and are not associated persons
of DBSVUSA. The research analyst(s) are not subject to FINRA Rule 2241 restrictions on analyst compensation,
communications with a subject company, public appearances and trading securities held by a research analyst.
This report is being distributed in the United States by DBSVUSA, which accepts responsibility for its contents. This
report may only be distributed to Major U.S. Institutional Investors (as defined in SEC Rule 15a-6) and to such other
institutional investors and qualified persons as DBSVUSA may authorize. Any U.S. person receiving this report who

wishes to effect transactions in any securities referred to herein should contact DBSVUSA directly and not its

jurisdictions.

affiliate.
Other In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is intended only for
jurisdictions qualified, professional, institutional or sophisticated investors as defined in the laws and regulations of such
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