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Lifestyles 
Catering sales growth likely improved in 4Q23F 
■ We expect solid growth numbers for China’s catering players over the New Year Day 

holidays from 30 Dec 2023 to 1 Jan 2024.  
■ We believe catering players’ same-store-sales growth and table turnover rates 

improved qoq/yoy in 4Q23F, driven by holiday consumption and last year’s low base.  
■ Haidilao said its Dec 2023 table turnover rate improved by 10% mom and jumped by 

more than 100% yoy to almost Dec 2019’s level.  
■ We reiterate Overweight on China’s catering sector, with Haidilao as our top pick.  

 

Solid catering growth over New Year Day holidays  
According to the China Catering Association, catering sales grew by 27.9%, 9.4%, 43.7%, 
28.8% yoy in Beijing, Chongqing, Sichuan, and Qingdao, respectively, during the New Year 
Day holidays from 30 Dec 2023 to 1 Jan 2024. Meituan also reported that the gross 
transaction value (GTV) for its online catering business grew by 230% yoy during the New 
Year Day holidays, with Shanghai, Beijing, Chengdu, Shenzhen, and Guangzhou as the 
five highest growth locations. Many restaurants launched new menus during the holidays 
to attract customers. For FY24F, we expect major catering players to continue to focus on 
improving store efficiency and margins, rather than accelerating store opening plans.  

Haidilao’s table turnover rates improved mom from Oct to Dec 2023  
Haidilao said its table turnover rates improved mom from Oct to Dec 2023, given the greater 
popularity of hotpot consumption during the cold winter months. For the New Year Day 
holidays (30 Dec 2023 to 1 Jan 2024), its table turnover rate improved 60% yoy to reach 
the level it attained pre-pandemic in 2019 — overall table turnover rate on 31 Dec reached 
8 times, according to management. For FY23, Haidilao opened nine new stores and 
resumed operations of 30 stores that had been temporarily closed earlier. However, it also 
shuttered some underperforming stores; we estimate 5-10 net store openings in FY23F. 
For FY24F, we do not expect the company to accelerate new store openings given 
macroeconomic uncertainties, but instead continue to focus on improving store efficiency, 
services and menus to attract customer volume and drive up margins.  

Jiumaojiu saw solid improvements in Dec 2023  
In Dec 2023, Jiumaojiu’s Taier brand saw its same-store-sales (SSS) grow by 42% yoy to 
80% of its 2019 level (vs. 76% in Nov 23, 77% in Oct 23, and 75% in Sep 23). Taier’s table 
turnover rate reached 4.0x in Dec 23 (+71% yoy) (vs. 3.7x in Nov 23, 4.0x in Oct 23, and 
3.6x in Sep 23). Song Hotpot’s SSS returned to positive growth in Dec 23 at +8% yoy (vs 
-20% in Nov 23, -23% in Oct 23, and -16% in Sep 23). Song Hotpot’s table turnover rate 
reached 3.6x in Dec (+18% yoy). We also saw good mom progress in Dec 23, driven by 
various efforts to launch new menus, improve services and store efficiency. Jiumaojiu 
opened 134 Taier and 35 Song Hotpot stores in FY23, higher than its previous guidance 
of 120 new Taier stores. Of the 134 new Taier stores, 12 were in overseas locations, slightly 
lower than its previous guidance of 15 stores due to the more complicated nature of doing 
business in foreign markets.  

Reiterate Overweight on China’s catering sector  
We maintain our Overweight rating on China’s catering sector as we expect catering sales 
growth to continue to lead overall retail sales growth in FY24F. In 11M23, China’s catering 
sales grew by 19.4% (vs. 7.2% for overall social retail sales), according to the National 
Bureau of Statistics. In addition, we think China’s catering sector has solid long-term growth 
potential, given its relatively low restaurant chain rate of 18.1% in 2022 (vs. 58% in the US, 
56% in Japan, and 48% in South Korea). The valuations of China’s catering players are 
also undemanding, in our view, with Haidilao and Jiumaojiu trading at 13.6x and 11.1x 
FY24F P/E, respectively. Key downside risks to our Overweight sector rating are: 1) 
weaker-than-expected catering sales in FY24F, and 2) higher-than-expected rental and 
labour costs. Potential re-rating catalysts include a better recovery in table turnover and 
operating margins. 

 

 
 

  

Figure 1: China’s monthly catering sales growth and social retail sales growth for 
2023 

 
SOURCES: CGIS RESEARCH, COMPANY DATA, NATIONAL BUREAU OF STATISTICS  
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Haidilao 
ADD, TP HK$30.00, HK$13.32 close 

We reiterate our Add rating on Haidilao as we 
believe it has ample room to improve its table-
turnover rate and OPM. A positive catalyst 
would be a better-than-expected table turnover 
rate in 2H23F. Key risks include: 1) higher cost 
pressures hurting margins, 2) slower recovery 
of traffic volume hampering its revenue growth, 
and 3) intensifying competition, which may 
result in lower ASP. 

Jiumaojiu 
ADD, TP HK$26.00, HK$5.46 close 

We reiterate our Add rating on Jiumaojiu as we 
believe it has room to open new stores and 
improve store profitability. A key positive 
catalyst would be better margin recovery in 
2H23F. Key downside risks are: 1) a weak 
macro economy, which would reduce dine-out 
frequency and offline traffic to its stores, and 2) 
fluctuating raw material prices impacting 
margins. 
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P/E (x) Dec-23F Dec-24F Dec-25F

Haidilao 16.50   13.60   11.34   

Jiumaojiu 16.32   11.12   8.36     

P/BV (x) Dec-23F Dec-24F Dec-25F

Haidilao 6.45     4.84     3.73     

Jiumaojiu 2.09     1.84     1.60     

Dividend Yield Dec-23F Dec-24F Dec-25F

Haidilao 1.82% 2.21% 2.65%

Jiumaojiu 2.02% 2.96% 3.95%
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Figure 2: P/E band for Haidilao  Figure 3: P/E band for Jiumaojiu  

 
 

SOURCES: CGIS RESEARCH, COMPANY DATA, BLOOMBERG  SOURCES: CGIS RESEARCH, COMPANY DATA, BLOOMBERG  

  
 
 
 
 

 

Figure 4: Peer comparison   

 

DATA AS OF 10 JAN 

SOURCES: CGIS RESEARCH ESTIMATES, COMPANY DATA, BLOOMBERG 

Note: Estimates for Not Rated (NR) companies are based on Bloomberg consensus  

 
 
 

 

Company Name Ticker Recom TP Last price Currency
 Market cap 

(US$, bn) 
2023F 2024F 2023F 2024F 2023F 2024F 2023F 2024F

Yum China 9987.HK NR NA 304.6 HKD 15.9           20.2       17.9       1.5         1.3         8.4         7.5         11.9       12.5       

Haidilao 6862.HK ADD 30 14.44 HKD 10.3           16.5       13.6       1.9         1.6         11.7       9.7         45.3       40.7       

Jiumaojiu 9922.HK ADD 26 5.52 HKD 1.0             16.3       11.1       1.3         0.9         7.1         5.4         13.4       17.6       

Helens 9869.HK NR NA 3.35 HKD 0.5             12.5       10.1       2.6         2.4         7.9         6.0         15.2       17.2       

Nayuki 2150.HK NR NA 3.4 HKD 0.7             26.9       12.1       0.9         0.6         6.7         4.9         3.8         8.6         

Xiabu 520.HK NR NA 2.31 HKD 0.3             22.3       8.8         0.4         0.3         3.2         2.6         8.3         16.4       

Yum brands GIS.US NR NA 64.38 USD 36.6           15.2       14.4       1.8         1.8         12.2       11.7       24.2       25.4       

McDonald MCD.US NR NA 290.87 USD 211.0         24.7       23.2       8.3         7.8         17.6       16.6       NA NA

Chipotle CMG.US NR NA 2232 USD 61.3           50.6       42.0       6.2         5.5         32.1       26.8       45.0       44.2       

Restaurant Brands QSR.US NR NA 77.91 USD 36.0           24.2       22.8       5.1         4.9         18.7       17.5       33.2       33.4       

Domino's Pizza DPZ.US NR NA 410.14 USD 14.3           28.3       26.1       3.2         3.0         21.4       19.8       NA NA

Avg 23.4       18.4       3.0         2.7         13.4       11.7       22.3       24.0       

PE (X) PS (X) EV/EBITDA (X) ROE (%)
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DISCLAIMER 
The content of this report (including the views and opinions expressed therein, and the information comprised therein) has been prepared by and 
belongs to China Galaxy International Securities (Hong Kong) Co., Limited (“China Galaxy International”), and is distributed by CGS-CIMB pursuant 
to an arrangement between China Galaxy International and CGS-CIMB.  

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, 
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. 

By accepting this report, the recipient hereof represents and warrants that he is entitled to receive such report in accordance with the restrictions set 
forth below and agrees to be bound by the limitations contained herein (including the “Restrictions on Distributions” set out below). Any failure to 
comply with these limitations may constitute a violation of law. This publication is being supplied to you strictly on the basis that it will remain confidential. 
No part of this report may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or (ii) redistributed or passed on, 
directly or indirectly, to any other person in whole or in part, for any purpose without the prior written consent of CGS-CIMB. 

The information contained in this research report is prepared from data believed to be correct and reliable at the time of issue of this report.  

China Galaxy International may or may not issue regular reports on the subject matter of this report at any frequency and may cease to do so or 
change the periodicity of reports at any time. Neither China Galaxy International nor CGS-CIMB is under any obligation to update this report in the 
event of a material change to the information contained in this report. Neither China Galaxy International nor CGS-CIMB  has any and will accept any, 
obligation to (i) check or ensure that the contents of this report remain current, reliable or relevant, (ii) ensure that the content of this report constitutes 
all the information a prospective investor may require, (iii) ensure the adequacy, accuracy, completeness, reliability or fairness of any views, opinions 
and information, and accordingly, China Galaxy International, CGS-CIMB and their respective affiliates and related persons including China Galaxy 
International Financial Holdings Limited (“CGIFHL”) and CIMB Group Sdn. Bhd. (“CIMBG”) and their respective related corporations (and their 
respective directors, associates, connected persons and/or employees) shall not be liable in any manner whatsoever for any consequences (including 
but not limited to any direct, indirect or consequential losses, loss of profits and damages) of any reliance thereon or usage thereof. In particular, China 
Galaxy International and CGS-CIMB disclaim all responsibility and liability for the views and opinions set out in this report.  

Unless otherwise specified, this report is based upon reasonable sources. Such sources will, unless otherwise specified, for market data, be market 
data and prices available from the main stock exchange or market where the relevant security is listed, or, where appropriate, any other market. 
Information on the accounts and business of company(ies) will generally be based on published statements of the company(ies), information 
disseminated by regulatory information services, other publicly available information and information resulting from China Galaxy International’s 
research. Whilst every effort is made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, 
expressions of opinion and other subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date 
of the document in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Past 
performance is not a reliable indicator of future performance. The value of investments may go down as well as up and those investing may, depending 
on the investments in question, lose more than the initial investment. No report shall constitute an offer or an invitation by or on behalf of CGS-CIMB 
or China Galaxy International or any of their respective affiliates (including CGIFHL, CIMBG and their respective related corporations) to any person 
to buy or sell any investments.  

CGS-CIMB and/or China Galaxy International and/or their respective affiliates and related corporations (including CGIFHL, CIMBG and their respective 
related corporations), their respective directors, associates, connected parties and/or employees may own or have positions in securities of the 
company(ies) covered in this research report or any securities related thereto and may from time to time add to or dispose of, or may be materially 
interested in, any such securities. Further, CGS-CIMB and/or China Galaxy International, and/or their respective affiliates and their respective related 
corporations (including CGIFHL, CIMBG and their respective related corporations) do and seek to do business with the company(ies) covered in this 
research report and may from time to time act as market maker or have assumed an underwriting commitment in securities of such company(ies), may 
sell them to or buy them from customers on a principal basis and may also perform or seek to perform significant investment banking, advisory, 
underwriting or placement services for or relating to such company(ies) as well as solicit such investment, advisory or other services from any entity 
mentioned in this report. 

CGS-CIMB and/or China Galaxy International and/or their respective affiliates (including CGIFHL, CIMBG and their respective related corporations) 
may enter into an agreement with the company(ies) covered in this report relating to the production of research reports. CGS-CIMB and/or China 
Galaxy International may disclose the contents of this report to the company(ies) covered by it and may have amended the contents of this report 
following such disclosure.  

The analyst responsible for the production of this report hereby certifies that the views expressed herein accurately and exclusively reflect his or her 
personal views and opinions about any and all of the issuers or securities analysed in this report and were prepared independently and autonomously. 
No part of the compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations(s) or view(s) 
in this report. The analyst(s) who prepared this research report is prohibited from receiving any compensation, incentive or bonus based on specific 
investment banking transactions or for providing a specific recommendation for, or view of, a particular company. Information barriers and other 
arrangements may be established where necessary to prevent conflicts of interests arising. However, the analyst(s) may receive compensation that is 
based on his/their coverage of company(ies) in the performance of his/their duties or the performance of his/their recommendations and the research 
personnel involved in the preparation of this report may also participate in the solicitation of the businesses as described above. In reviewing this 
research report, an investor should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest. 
Additional information is, subject to the duties of confidentiality, available on request.  

The term “China Galaxy International” shall, unless the context otherwise requires, mean China Galaxy International and its affiliates, subsidiaries and 
related companies. The term “CGS-CIMB” shall denote, where appropriate, the relevant entity distributing or disseminating the report in the particular 
jurisdiction referenced below, or, in every other case except as otherwise stated herein, CGS-CIMB Securities International Pte. Ltd.  and its affiliates, 
subsidiaries and related corporations. 
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CGS-CIMB 

Country CGS-CIMB Entity Regulated by 

Hong Kong CGS-CIMB Securities (Hong Kong) Limited Securities and Futures Commission Hong Kong 

Indonesia PT CGS-CIMB Sekuritas Indonesia  Financial Services Authority of Indonesia 

Malaysia CGS-CIMB Securities Sdn. Bhd.   Securities Commission Malaysia 

Singapore CGS-CIMB Securities (Singapore)  Pte. Ltd.  Monetary Authority of Singapore 

South Korea CGS-CIMB Securities (Hong Kong) Limited, Korea Branch  Financial Services Commission and Financial Supervisory Service 

Thailand CGS-CIMB Securities (Thailand) Co. Ltd.  Securities and Exchange Commission Thailand 
  
 

(i) As of December 31, 2023 Galaxy International Securities/ China Galaxy International Finance (Hong Kong) Co., Limited, one of the subsidiaries of 
China Galaxy International Financial Holdings Limited, has financial interests of more than 1% in the securities (which may include but not limited to 
shares, warrants, call warrants and/ or other derivatives) in the following or companies covered or recommended in this report: 

(a) -  

(ii) As of December 31, 2023 CGS-CIMB has a proprietary position in the securities (which may include but not limited to shares, warrants, call warrants 
and/or any other derivatives) in the following company or companies covered or recommended in this report: 

(a) -  

(iii) As of January 10, 2024, the analyst(s) who prepared this report, and the associate(s), has / have an interest in the securities (which may include 
but not limited to shares, warrants, call warrants and/or any other derivatives) in the following company or companies covered or recommended in this 
report: 

(a) -  
 

 

This report does not purport to contain all the information that a prospective investor may require. CGS-CIMB, China Galaxy International and their 
respective affiliates (including CGIFHL, CIMBG and their related corporations) do not make any guarantee, representation or warranty, express or 
implied, as to the adequacy, accuracy, completeness, reliability or fairness of any such information and opinion contained in this report. None of CGS-
CIMB,  China Galaxy International and their respective affiliates and related persons (including CGIFHL, CIMBG and their related corporations) shall 
be liable in any manner whatsoever for any consequences (including but not limited to any direct, indirect or consequential losses, loss of profits and 
damages) of any reliance thereon or usage thereof.  

This report is general in nature and has been prepared for information purposes only. It is intended for circulation amongst CGS-CIMB’s and its affiliates’ 
(including CGIFHL’s, CIMBG’s and their respective related corporations’) clients generally and does not have regard to the specific investment 
objectives, financial situation and the particular needs of any specific person who may receive this report. The information and opinions in this report 
are not and should not be construed or considered as an offer, recommendation or solicitation to buy or sell the subject securities, related investments 
or other financial instruments or any derivative instrument, or any rights pertaining thereto.  

Investors are advised to make their own independent evaluation of the information contained in this research report, consider their own individual 
investment objectives, financial situation and particular needs and consult their own professional and financial advisers as to the legal, business, 
financial, tax and other aspects before participating in any transaction in respect of the securities of company(ies) covered in this research report. The 
securities of such company(ies) may not be eligible for sale in all jurisdictions or to all categories of investors. 

Restrictions on Distributions 

Australia: Despite anything in this report to the contrary, this research is issued by China Galaxy International and provided in Australia by CGS-CIMB 
Securities (Singapore) Pte. Ltd. and CGS-CIMB Securities (Hong Kong) Limited. This research is only available in Australia to persons who are 
“wholesale clients” (within the meaning of the Corporations Act 2001 (Cth) and is supplied solely for the use of such wholesale clients and shall not be 
distributed or passed on to any other person. You represent and warrant that if you are in Australia, you are a “wholesale client”. This research is of a 
general nature only and has been prepared without taking into account the objectives, financial situation or needs of the individual recipient. CGS-
CIMB Securities (Singapore) Pte. Ltd. and CGS-CIMB Securities (Hong Kong) Limited do not hold, and are not required to hold an Australian financial 
services license. CGS-CIMB Securities (Singapore) Pte. Ltd. and CGS-CIMB Securities (Hong Kong) Limited rely on “passporting” exemptions for 
entities appropriately licensed by the Monetary Authority of Singapore (under ASIC Class Order 03/1102) and the Securities and Futures Commission 
in Hong Kong (under ASIC Class Order 03/1103). 

Canada: This research report has not been prepared in accordance with the disclosure requirements of Dealer Member Rule 3400 – Research 
Restrictions and Disclosure Requirements of the Investment Industry Regulatory Organization of Canada.  For any research report distributed by CIBC, 
further disclosures related to CIBC conflicts of interest can be found at https://researchcentral.cibcwm.com. 

China: For the purpose of this report, the People’s Republic of China (“PRC”) does not include the Hong Kong Special Administrative Region, the 
Macau Special Administrative Region or Taiwan. The distributor of this report has not been approved or licensed by the China Securities Regulatory 
Commission or any other relevant regulatory authority or governmental agency in the PRC. This report contains only marketing information. The 
distribution of this report is not an offer to buy or sell to any person within or outside PRC or a solicitation to any person within or outside of PRC to 
buy or sell any instruments described herein. This report is being issued outside the PRC to a limited number of institutional investors and may not be 
provided to any person other than the original recipient and may not be reproduced or used for any other purpose.  

France: Only qualified investors within the meaning of French law shall have access to this report. This report shall not be considered as an offer to 
subscribe to, or used in connection with, any offer for subscription or sale or marketing or direct or indirect distribution of financial instruments and it is 
not intended as a solicitation for the purchase of any financial instrument.  

Germany: This report is only directed at persons who are professional investors as defined in sec 31a(2) of the German Securities Trading Act 
(WpHG). This publication constitutes research of a non-binding nature on the market situation and the investment instruments cited here at the time 
of the publication of the information.  

The current prices/yields in this issue are based upon closing prices from Bloomberg as of the day preceding publication. Please note that neither the 
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German Federal Financial Supervisory Agency (BaFin), nor any other supervisory authority exercises any control over the content of this report. 

Hong Kong: This report is issued by China Galaxy International and distributed in Hong Kong by CGS-CIMB Securities (Hong Kong) Limited (“CHK”) 
which is licensed in Hong Kong by the Securities and Futures Commission for Type 1 (dealing in securities) and Type 4 (advising on securities) 
activities. Any investors wishing to purchase or otherwise deal in the securities covered in this report should contact the Head of Sales at CGS-CIMB 
Securities (Hong Kong) Limited. The views and opinions in this research report are of China Galaxy International as of the date hereof and are subject 
to change. If the Financial Services and Markets Act of the United Kingdom or the rules of the Financial Conduct Authority apply to a recipient, our 
obligations owed to such recipient therein are unaffected. CHK has no obligation to update the opinion or the information in this research report. 

 

 

 
 

Indonesia: This report is issued by China Galaxy International and distributed by PT CGS-CIMB Sekuritas Indonesia (“CGS-CIMB Indonesia”). The 
views and opinions in this research report are not our own but of China Galaxy International as of the date hereof and are subject to change. CGS-
CIMB Indonesia has no obligation to update the opinion or the information in this research report. This report is for private circulation only to clients of 
CGS-CIMB Indonesia. Neither this report nor any copy hereof may be distributed in Indonesia or to any Indonesian citizens wherever they are domiciled 
or to Indonesian residents except in compliance with applicable Indonesian capital market laws and regulations. 
This research report is not an offer of securities in Indonesia. The securities referred to in this research report have not been registered with the Financial Services 

Authority (Otoritas Jasa Keuangan) pursuant to relevant capital market laws and regulations, and may not be offered or sold within the territory of the Republic of 

Indonesia or to Indonesian citizens through a public offering or in circumstances which constitute an offer within the meaning of the Indonesian capital market law and 

regulations. 

Ireland: CGS-CIMB is not an investment firm authorised in the Republic of Ireland and no part of this document should be construed as CGS-CIMB 
acting as, or otherwise claiming or representing to be, an investment firm authorised in the Republic of Ireland. 

Malaysia: This report is distributed in Malaysia by CGS-CIMB Securities Sdn. Bhd. (“CGS-CIMB Malaysia”) solely for the benefit of and for the exclusive 
use of our clients. Recipients of this report are to contact CGS-CIMB Malaysia, at Level 29, Menara Aras Raya, No. 11, Jalan Raja Laut, 50350 Kuala 
Lumpur, Malaysia, in respect of any matters arising from or in connection with this report. CGS-CIMB Malaysia has no obligation to update, revise or 
reaffirm its opinion or the information in this research report after the date of this report.  

New Zealand: In New Zealand, this report is for distribution only to persons who are wholesale clients pursuant to section 5C of the Financial Advisers 
Act 2008. 

Singapore: This report is issued by China Galaxy International and distributed by CGS-CIMB Securities (Singapore)  Pte Ltd (“CGS-CIMB Singapore”). 
CGS-CIMB Singapore is a capital markets services licensee under the Securities and Futures Act 2001. Accordingly, it is exempted from the 
requirement to hold a financial adviser’s licence under the Financial Advisers Act, 2001 (“FAA”) for advising on investment products, by issuing or 
promulgating research analyses or research reports, whether in electronic, print or other form. CGS-CIMB Singapore is subject to the applicable rules 
under the FAA unless it is able to avail itself to any prescribed exemptions. 

Recipients of this report are to contact CGS-CIMB Singapore, 10 Marina Boulevard, Marina Bay Financial Centre Tower 2, #09-01, Singapore 018983 
in respect of any matters arising from, or in connection with this report. CGS-CIMB Singapore has no obligation to update the opinion or the information 
in this research report. This publication is strictly confidential and is for private circulation only. If you have not been sent this report by CGS-CIMB 
Singapore directly, you may not rely, use or disclose to anyone else this report or its contents. 

If the recipient of this research report is not an accredited investor, expert investor or institutional investor, CGS-CIMB Singapore accepts legal 
responsibility for the contents of the report without any disclaimer limiting or otherwise curtailing such legal responsibility. If the recipient is an accredited 
investor, expert investor or institutional investor, the recipient is deemed to acknowledge that CGS-CIMB Singapore is exempt from certain 
requirements under the FAA and its attendant regulations, and as such, is exempt from complying with the following: 

(a)  Section 34 of the FAA (obligation to disclose product information); 

(b)  Section 36 (duty not to make recommendation with respect to any investment product without having a reasonable basis where you may be 
reasonably expected to rely on the recommendation) of the FAA; 

(c)  MAS Notice on Information to Clients and Product Information Disclosure [Notice No. FAA-N03]; 

(d)  MAS Notice on Recommendation on Investment Products [Notice No. FAA-N16]; 

(e)  Section 45 (obligation on disclosure of interest in securities), and 

(f)  any other laws, regulations, notices, directive, guidelines, circulars and practice notes which are relates to the above, to the extent permitted by 
applicable laws, as may be amended from time to time, and any other laws, regulations, notices, directive, guidelines, circulars, and practice notes as 
we may notify you from time to time. In addition, the recipient who is an accredited investor, expert investor or institutional investor acknowledges that 
a CGS-CIMB Singapore is exempt from Section 36 of the FAA, the recipient will also not be able to file a civil claim against CGS-CIMB Singapore for 
any loss or damage arising from the recipient’s reliance on any recommendation made by CGS-CIMB Singapore which would otherwise be a right that 
is available to the recipient under Section 36 of the FAA.    

CGS-CIMB Singapore, its affiliates and related corporations, their directors, associates, connected parties and/or employees may own or have 
positions in securities of the company(ies) covered in this research report or any securities related thereto and may from time to time add to or dispose 
of, or may be materially interested in, any such securities. Further, CGS-CIMB Singapore, its affiliates and its related corporations do and seek to do 
business with the company(ies) covered in this research report and may from time to time act as market maker or have assumed an underwriting 
commitment in securities of such company(ies), may sell them to or buy them from customers on a principal basis and may also perform or seek to 
perform significant investment banking, advisory, underwriting or placement services for or relating to such company(ies) as well as solicit such 
investment, advisory or other services from any entity mentioned in this report. 

CGS-CIMB Singapore makes a market on the specified products of . 

CGS-CIMB Singapore does not make a market on other securities mentioned in the report. 
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Chan Swee Liang Carolina, the Group Chief Executive Officer of the CGS-CIMB group of companies (in which CGS-CIMB Singapore is a member) is 
an independent non-executive director of City Developments Limited as of 29 Dec 2020. CGS-CIMB Singapore is of the view that this does not create 
any conflict of interest that may affect the ability of the analyst [or CGS-CIMB Singapore] to offer independent and unbiased analyses and 
recommendations. 

Chan Swee Liang Carolina, the Group Chief Executive Officer of the CGS-CIMB group of companies (in which CGS-CIMB Singapore is a member) is 
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South Korea: This report is issued by China Galaxy International and distributed in South Korea by CGS-CIMB Securities (Hong Kong) Limited, Korea 
Branch (“CGS-CIMB Korea”) which is licensed as a cash equity broker, and regulated by the Financial Services Commission and Financial Supervisory 
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Recommendation Framework 

Stock Ratings Definition: 

 Add The stock’s total return is expected to exceed 10% over the next 12 months. 

 Hold The stock’s total return is expected to be between 0% and positive 10% over the next 12 months. 

 Reduce The stock’s total return is expected to fall below 0% or more over the next 12 months. 

The total expected return of a stock is defined as the sum of the: (i) percentage difference between the target price and the current price and (ii) the forward net 
dividend yields of the stock.  Stock price targets have an investment horizon of 12 months.  
  

Sector Ratings Definition: 

 Overweight An Overweight rating means stocks in the sector have, on a market cap-weighted basis, a positive absolute recommendation. 

 Neutral A Neutral rating means stocks in the sector have, on a market cap-weighted basis, a neutral absolute recommendation. 

 Underweight An Underweight rating means stocks in the sector have, on a market cap-weighted basis, a negative absolute recommendation. 
  

Country Ratings Definition: 

 Overweight An Overweight rating means investors should be positioned with an above-market weight in this country relative to benchmark. 

 Neutral A Neutral rating means investors should be positioned with a neutral weight in this country relative to benchmark. 

 Underweight An Underweight rating means investors should be positioned with a below-market weight in this country relative to benchmark. 
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in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject, securities or issuer; and (2) no part of his or 
her compensation was, is, or will be, directly or indirectly, related to the specific views expressed by the analyst in this report.  

Besides, the analyst confirms that neither the analyst nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities 
and Futures Commission) (1) have dealt in or traded in the securities covered in this research report within 30 calendar days prior to the date of issue 
of this report; (2) will deal in or trade in the securities covered in this research report three business days after the date of issue of this report; (3) serve 
as an officer of any of the Hong Kong-listed companies covered in this report; and (4) have any financial interests in the Hong Kong-listed companies 
covered in this report. 
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